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resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.
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Pacific Mutual Holding Company and Subsidiaries

CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION

(In Millions)
ASSETS
Investments:

Fixed maturity securities available for sale, at fair value (amortized cost of $103,845 and $94,361,
includes ACL of $37 and zero)

Mortgage loans (includes ACL of $239 and $207; VIE assets of $1,494 and $1,299)
Policy loans
Other investments (includes VIE assets of $4,125 and $3,832)
TOTAL INVESTMENTS
Cash, cash equivalents, and restricted cash (includes VIE assets of $45 and $23)
Deferred policy acquisition costs
Other assets (includes VIE assets of $14 and $21)
Separate account assets

TOTAL ASSETS

LIABILITIES AND EQUITY
Liabilities:

December 31,

2024 2023
$96,743 $87,971
25,533 22,401
8,548 8,208
16,414 14,688
147,238 133,268
7,317 7,796
8,576 7,940
8,371 8,254
67,403 62,785
$238,905 $220,043



Pacific Mutual Holding Company and Subsidiaries

CONSOLIDATED STATEMENTS OF OPERATIONS

Years Ended December 31,

(In Millions) 2024 2023
REVENUES

Policy fees and insurance premiums $9,345 $8,873
Net investment income 6,555 5,700
Net investment gain (loss) (531) (266)
Investment advisory fees 192 197
Other income 266 298
TOTAL REVENUES 15,827 14,802
BENEFITS AND EXPENSES

Policy benefits paid or provided 7,519 7,618
Interest credited to policyholder account balances 3,586 2,956
Commission expenses 1,059 1,161
Operating and other expenses 2,171 2,000

TOTAL BENEFITS AND EXPENSES 14,335 13,735



Pacific Mutual Holding Company and Subsidiaries

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31,
(In Millions) 2024 2023



Pacific Mutual Holding Company and Subsidiaries

CONSOLIDATED STATEMENTS OF EQUITY

Accumulated Other Total
Members' Comprehensive Members' Noncontrolling Total
(In Millions) Capital Loss Equity Interests Equity
BALANCES, JANUARYEL, 2023 $14,124 ($7,916) $6,208 $520 $6,728

Cumulative effect of adoption of accounting
change (231) (231) (231)



CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Net accretion on fixed maturity securities
Depreciation and amortization
Deferred income taxes
Net investment (gain) loss
Net change in deferred policy acquisition costs
Interest credited to policyholder account balances
Net change in future policy benefits and other insurance liabilities
Net change in tax receivables and payables
Net change in reinsurance receivables and payables
Purchases of trading securities
Proceeds from disposals of trading securities
Net gains from partnerships and joint ventures
Purchases of investments within consolidated private equity partnerships
Disposals of investments within consolidated private equity partnerships
Other operating activities, net
NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Available for sale securities:
Purchases
Sales
Maturities and repayments
Fundings of mortgage loans
Repayments of mortgage loans

$1,293

(139)
93
(1)

531

(689)

3,586
2,614
189

345

(108)
99

(467)

(285)

511

188
7,760

(23,407)
4,805
9,864

(4,715)
1,297

(13,525)
1,830
4,826

(1,644)






Pacific Mutual Holding Company and Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION AND DESCRIPTION OF BUSINESS



CHANGE IN ACCOUNTING PRINCIPLE

In 2024, the Company elected to present derivatives subject to master netting agreements as a gross asset or liability. Previously,
derivatives subject to master netting agreements were presented as a net asset or liability. The Company presents derivatives on a
gross basis in the consolidated financial statements to enhance transparency of its derivative positions, while the net presentation
remains available in Note 6. The change in accounting principle was applied retrospectively to December 31, 2023 balances. The
impact was an increase to other investments of $2.6 billion, an increase to other assets of $71 million, and an increase to other
liabilities of $2.7 billion as of December 31, 2023. There was no impact to the consolidated statements of operations,
comprehensive income (loss), equity, or cash flows resulting from this change.

INVESTMENTS
Fixed Maturity Securities

Fixed maturity securities available for sale are reported at fair value, with unrealized gains and losses, net of adjustments related to
DAC, future policy benefits, and deferred income taxes, recognized as a component of other comprehensive income (loss) (OClI).

Amortization of premium and accretion of discount on fixed maturity securities are recorded using the effective interest method. For
mortgage-backed and asset-backed securities, the determination of effective yield is based on anticipated prepayments and the
estimated economic life of the securities. When estimates of prepayments change, the effective yield is recalculated to reflect
actual payments to date and anticipated future payments.

Investment income consists primarily of interest, dividends, and prepayment fees on fixed maturity securities. Interest is recognized
on an accrual basis, and dividends are recorded on the ex-dividend date.

The Company regularly reviews its fixed maturity securities available for sale for declines in fair value that are determined to be
impairment-related by evaluating the extent of the decline, the reasons for the decline in value (credit events or currency or interest-
rate related, including general credit spread widening), and the financial condition of the issuer. As part of the evaluation, the
Company also considers the ability and intent to sell the security prior to a recovery in value. If the Company does have the intent
to sell the security, the amortized cost basis of the security is written down to fair value, and a realized loss is recorded to net
investment gain (loss). Estimated fair value becomes the new amortized cost of the security. Subsequent decisions on securities
sales are made within the context of assessing relative value to other comparable securities, portfolio maintenance, and overall risk
monitoring. Any subsequent decisions are consistent with the classification of the investment portfolio as available for sale.

The Company establishes an allowance for credit losses (ACL) on its fixed maturity securities available for sale, representing
expected credit losses over the life of the financial asset. The measurement of expected credit losses is based on historical loss
information, current conditions, and reasonable and supportable forecasts. In determining the amount of ACL, the Company
calculates the net present value of projected future cash flows discounted at the effective interest rate (NPV) and compares this
value to the amortized cost of the security. The ACL is limited by the amount that fair value is less than the amortized cost. The
limitation is known as the "fair value floor." If the estimated fair value is less than the NPV, this portion of the decline in value related
to other-than-credit factors ("noncredit loss") is recorded in OCI as an unrealized loss.

In periods subsequent to the recognition of an initial ACL on a security, the Company reassesses credit losses quarterly.
Subsequent increases or decreases in the expected cash flow from the security result in corresponding decreases or increases in
the ACL, which are recognized in net investment gain (loss). However, the Company does not reduce the previously recorded ACL
to an amount below zero. When the Company deems a security to be uncollectible, the Company reverses the ACL and records a
direct write-off of the carrying amount of the security. Cash recoveries on amounts previously written off are recorded in net
investment gain (l0ss).

The Company determines realized gains and losses on investment transactions on a specific identification basis at trade date and
includes them in net investment gain (l0ss).

The Company excludes accrued interest receivable from the measurement of the ACL and reverses any previously accrued
interest through interest income once placing a security on nonaccrual. The Company elects not to measure an ACL on accrued
interest receivable amounts because the Company writes off the uncollectible accrued interest receivable balance in a timely
manner in accordance with its nonaccrual policy. The Company presents accrued interest receivable in other assets, separate from
the related financial asset balance on the consolidated statements of financial condition.
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Mortgage Loans

The Company carries mortgage loans at their unpaid principal balance, net of deferred origination fees, unamortized premiums and
discounts, and the ACL. Certain off-balance sheet credit exposures (e.g., certain unfunded mortgage loan commitments where the
Company cannot unconditionally cancel the commitment) are also subject to an ACL, which is included in other liabilities. The ACL
represents the Company’s best estimate of expected credit losses over the remaining life of the assets or off-balance sheet credit
exposures. The determination of the ACL considers historical credit loss experience, current conditions, and reasonable and
supportable forecasts.

Each of the Company's commercial, agricultural, and residential mortgage loan portfolio segments (including VIEs) are evaluated
separately. When individual loans no longer have the credit characteristics of the loan pool, (e.g., when the borrower is
experiencing financial difficulty, including when foreclosure is probable), the Company removes the individual loans from the pool
and evaluates them individually for an ACL. When foreclosure is probable, the ACL is calculated based on the excess of the loan’s
amortized cost over the fair value of the underlying collateral, less estimated costs to sell.

The ACL on mortgage loans may increase or decrease from period to period based on the factors noted below. The Company
records the change in the ACL within net investment gain (loss). When the Company deems a mortgage loan to be uncollectible,
the Company reverses the ACL and records a direct write-off of the carrying amount of the loan. Cash recoveries on principal
amounts previously written off are recorded in net investment gain (loss).

Mortgage loans held for sale are carried at the lower of cost or fair value on an individual loan basis. Net unrealized losses, if any,
are recorded as a valuation allowance and charged to net investment gain (l0ss).

The Company recognizes interest, deferred origination fees, premiums, and discounts in investment income using the effective
interest method based on the contractual life of the mortgage loans.

The Company accrues interest income on mortgage loans to the extent it is deemed collectible. If any interest income due and
accrued is deemed uncollectible, interest accrual ceases and previously accrued amounts are written off. Once a loan is on non-
accrual status, the Company applies any payments received to the principal of the loan. Once the principal is repaid, the Company
records amounts received in net investment income. The Company elects to present accrued interest receivable within other
assets. The Company also excludes the accrued interest receivable from the amortized cost balance used to calculate the ACL due
to the policy to write off such balances in a timely manner. The Company records any write-off of accrued interest through a
reversal of net investment income.

When loans are purchased, the acquired loans are divided into those considered purchased with more than insignificant credit
deterioration (PCD) and those not considered PCD. The ACL established for purchased loans not considered PCD is recognized
within net investment gain (loss) upon acquisition, whereas the ACL established for loans considered PCD at acquisition is offset by
an increase in the basis of the acquired loans. Any subsequent increases and decreases in the ACL related to the purchased loans,
regardless of PCD status, are recognized within net investment gain (loss), with write-offs reducing the ACL.

Commercial Loans

For commercial mortgage loans, other collateralized loans, and certain off-balance sheet credit exposures, the Company calculates
the ACL using a probability-of-default / loss-given-default methodology to estimate expected credit losses over the remaining life of
the loan. Management pools mortgage loans that share similar risk characteristics, including but not limited to, property type,
occupancy rates, debt service coverage ratio (DCR), and loan-to-value (LTV) ratio and calculates the ACL at the loan level. Key
inputs to the model include unpaid principal balances, LTV ratios, DCR, average lives of the loans adjusted for prepayment
considerations, internal and external historical loss rates, and other factors influencing the Company’s view of the current stage of
the economic cycle and future economic conditions. Management applies a probability weight to slow growth, base, and interest
rate shock economic scenarios. The Company uses a reasonable and supportable forecast of economic assumptions for a 12-
month period. After the applicable forecast period, the Company reverts to internal through-the-cycle historical loss experience over
a period of four quarters.
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Agricultural Loans

The Company calculates the ACL for agricultural loans using a model based on the weighted average remaining maturity method.
The Company pools loans by collateral type and calculates the ACL over the contractual term of the asset, adjusted for
prepayments. Key inputs to the model include the external historical loss rates on agricultural segments (given the lack of internal
loss information), unpaid principal balance, and remaining maturity.

Residential Loans

The ACL for residential mortgage loans is calculated using a model that applies estimated lifetime loss rates to each loan. The
model pools the residential mortgage loans by loan type (e.g. new origination and reperforming) and risk profiles, which considers
Fair Isaac Corporation (FICO) credit scores and LTV ratios. The estimated lifetime loss rates are based on several factors including
external historical experience and expected results over the forecast period for defaults, loss severity, prepayment rates, current
and forecasted economic conditions, LTV ratios, payment history, and home prices. The model uses a reasonable and supportable
forecast of economic assumptions for a 24-month period and reverts to historical average losses over a 12-month straight-line
period.

Policy Loans

Policy loans are stated at unpaid principal balances. Interest income is recorded as earned using the contractual interest rate and is
included in net investment income. Generally, accrued interest is capitalized on the policy's anniversary date. Valuation allowances
are not established for policy loans as they are fully collateralized by the cash surrender value of the underlying insurance policies.
Any unpaid principal and accrued interest is deducted from the cash surrender value or the death benefit prior to settlement of the
insurance policy.

Other Investments

Other investments primarily consist of investments in private equity partnerships, joint ventures, hedge funds, real estate
investments, derivative instruments, equity securities, trading securities, and working capital finance investments (WCFI).
Investments in private equity partnerships, joint ventures, hedge funds, and real estate investments are recorded under either the
equity method of accounting or at fair value using the net asset value (NAV) per share practical expedient with changes in fair value
recorded in net investment income. The Company's income or loss from equity method investments is recorded in net investment
income. In applying the equity method, the Company uses financial information provided by the investee, generally on a quarter
lag. The Company consolidates investments in certain other instances where it is deemed to exercise control or is considered the
primary beneficiary of a VIE. See Note 3 for additional information about VIES. Trading securities and equity securities are reported
at fair value with changes in fair value recognized in net investment gain (loss). WCFIs are held at accreted book value, which
approximates fair value due to the short-term nature of the investment. Income or loss from WCFIs is recorded in net investment
income.

Real estate investments are carried at depreciated cost, net of write-downs. For real estate acquired in satisfaction of debt, cost
represents fair value at the date of acquisition. Depreciation of real estate investments is computed using the straight-line method
over estimated useful lives ranging from five to 30 years. The Company's operating income or loss from real estate investments is
recorded in net investment income. Real estate investments are evaluated for impairment based on the future estimated
undiscounted cash flows expected to be received during the estimated holding period. When the future estimated undiscounted
cash flows are less than the current carrying amount of the property (gross cost less accumulated depreciation), the property is
considered not recoverable, and an impairment loss is recognized in net investment gain (loss) as the amount by which the real
estate carrying value exceeds its fair value.

The Company elected the fair value option (FVO) method of accounting for consolidated investments in limited partnership
investment funds to maintain consistency with the financial statements of the consolidated VIES. The FVO securities are reported at
fair value with changes in the fair value of these securities recognized in net investment gain (loss). See Note 3.
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Securities Lending, Repurchase Agreements, and Reverse Repurchase Agreements

The Company participates in a securities lending program and repurchase agreements administered by authorized financial
institutions whereby certain investment securities are loaned to third parties for the purpose of enhancing income on securities held
through reinvestment of cash collateral received upon lending. These arrangements are accounted for as secured borrowings, and
a liability is recorded within other liabilities in the amount of cash collateral received. The securities loaned under these agreements
are included in fixed maturity securities available for sale. Income and expenses associated with securities lending transactions and
repurchase agreements are recognized as investment income and investment expense, respectively, within net investment income.

With respect to securities loaned in securities lending transactions, the Company requires initial cash collateral equal to a minimum
of 102% of the fair value of securities loaned. The borrower of the loaned securities is permitted to sell or repledge those securities.
The Company monitors the ratio of the collateral held to the fair value of securities loaned and additional collateral is obtained as
necessary. The Company may occasionally utilize amounts from the cash collateral for short-term liquidity. The utilization of the
cash collateral is based on conservative forecasts of cash flows and is supported by the cash balance in the general account.

Upon default of the borrower, the Company has the right to purchase replacement securities using the cash collateral held.
Similarly, upon default of the Company, the borrower has the right to sell the loaned securities and apply the proceeds from such
sale to the Company’s obligation to return the cash collateral held. The Company has made an accounting policy election not to
offset the loaned securities and cash collateral liabilities in its consolidated statements of financial condition.

The Company invests cash collateral received into reverse repurchase agreements as part of its securities lending program. The
Company requires that all reverse repurchase agreements must be collateralized by U.S. Treasury securities, U.S. Agency
securities, U.S. corporate bonds, and/or U.S. equities with a minimum margin of 102%. For the securities lending program, reverse
repurchase agreements had a maximum maturity of 95 days and are indemnified by the Company's securities lending agent
against counterparty default. The Company mitigates risks from counterparty default and price movements of the collateral received
by mandating short maturities, applying proper haircuts, and monitoring fair values daily.

The Company has a reverse repurchase transaction commitment of $250 million with an unaffiliated financial institution. Under this
agreement, the Company purchases U.S. Treasury securities and loans in cash, with a simultaneous agreement to resell such
securities at a future date or on demand in an amount equal to the cash initially loaned plus interest.

The Company also has repurchase agreements with unaffiliated financial institutions. Under these agreements, the Company
receives sales financing secured by securities as collateral in an amount at least equal to 102% of the fair value of the securities
sold at the inception of the transaction, with a simultaneous agreement to repurchase such securities at a future date or on demand
in an amount equal to the cash initially received plus interest. The Company monitors the ratio of the cash held to the fair value of
the securities sold throughout the duration of the transaction, and additional cash or securities are obtained as necessary.
Securities sold under such transactions may be sold or re-pledged by the transferee.

DERIVATIVES

Derivatives, whether designated in a hedging relationship or not, are carried at fair value on the consolidated statements of financial
condition within other investments or other liabilities, except for embedded derivatives which are recorded with the associated host
contract. The Company elects to present derivatives subject to master netting agreements as a gross asset or liability. See Note 6.

The Company designates qualifying derivatives as cash flow, fair value, or net investment hedges. To qualify for hedge accounting,
at the inception of the hedging relationship, the Company formally documents its risk management objective and strategy for
undertaking the hedging transaction, as well as its designation of the hedge. In this documentation, the Company specifically
identifies the asset, liability, firm commitment, or forecasted transaction that has been designated as the hedged item and states
how the hedging instrument is expected to hedge the risks related to the hedged item. Derivative instruments used in hedging
transactions that meet the criteria of a highly effective hedge are considered effective hedges. The Company formally assesses and
measures effectiveness of its hedging relationships both at the hedge inception date and on an ongoing basis in accordance with
its risk management policy.

If the derivative is designated as a cash flow hedge, all changes in the fair value of the hedging derivative are reported within

accumulated other comprehensive income (loss) (AOCI), and the related gains or losses on the derivative are reclassified into
earnings when the cash flows of the hedged item affect earnings.
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If the derivative is designated as a fair value hedge, changes in the fair value of the hedging derivative, including amounts
measured as ineffectiveness, and changes in the fair value of the hedged item related to the designated risk being hedged are
reported in net investment gain (loss). The change in value of the hedged item associated with the risk being hedged is reflected as
an adjustment to the carrying amount of the hedged item.

If the derivative is designated as a net investment hedge, all changes in the fair value of the hedging derivative are reported within
AOCI to offset the translation adjustments for subsidiaries with functional currencies other than the U.S. dollar. The accumulated
amount in AOCI is reclassified into net investment gain (loss) upon sale or substantial liquidation of the hedged net investment in
subsidiary.

The Company discontinues hedge accounting prospectively when (1) the derivative is no longer determined to be highly effective in
mitigating changes in the estimated cash flows or fair value of a hedged item, (2) the derivative expires, is sold, terminated, or
exercised, or (3) the derivative is de-designated as a hedging instrument. When hedge accounting is discontinued, the derivative
continues to be carried on the consolidated statements of financial condition at fair value, with changes in fair value reported in net
investment gain (l0ss).

For a derivative instrument not designated as a hedge, the entire change in fair value of the derivative, including net receipts and
payments, is recorded in net investment gain (loss).

The periodic cash flows for all derivatives designated as hedges are recorded consistent with the hedged item on an accrual basis.
For derivatives that are hedging investments, these amounts are included in net investment income. For derivatives that are
hedging liabilities, these amounts are included in policy benefits paid or provided, interest credited to policyholder account
balances, or interest expense, which is included in operating and other expenses. For derivatives not designated as hedges, the
periodic cash flows are reflected in net investment gain (loss) on an accrual basis. Upon termination of a cash flow hedging
relationship, the accumulated amount in AOCI is reclassified into earnings into either net investment income, net investment gain
(loss), or interest credited to policyholder account balances when the forecasted transactions affect earnings. Upon termination of a
fair value hedging relationship, the accumulated adjustment to the carrying amount of the hedged item is amortized into either net
investment income, policy benefits paid or provided, interest credited to policyholder account balances, or interest expense over its
remaining life.

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH

Cash and cash equivalents include all short-term, highly liquid investments with a maturity of three months or less from purchase
date. Restricted cash primarily consists of security deposits, cash held in restricted custodian accounts, and property tax impounds.
Restricted cash was $207 million and $70 million as of December 31, 2024 and 2023, respectively.

DEFERRED POLICY ACQUISITION COSTS

The direct and incremental costs associated with the successful acquisition of new or renewal insurance business; principally
commissions, medical examinations, underwriting, policy issue, and other expenses; are deferred and recorded as an asset
referred to as DAC. DAC related to internally replaced contracts is immediately written off to expense, and any new deferrable
expenses associated with the replacement are deferred if the contract modification substantially changes the contract. However, if
the contract modification does not substantially change the contract, the existing DAC asset remains in place, and any acquisition
costs associated with the modification are immediately expensed. The Company defers sales inducements and amortizes them
over the life of the policy using the same methodology and assumptions used to amortize DAC. The nature of sales inducements
include bonus credits equal to a certain percentage of each deposit.

For universal life (UL), variable annuities, and other investment-type contracts, acquisition costs are generally amortized through
earnings in proportion to the present value of estimated gross profits (EGPs) from projected investment, mortality and expense
margins, and surrender charges over the estimated lives of the contracts. Actual gross margins or profits may vary from
management's estimates, which can increase or decrease the rate of DAC amortization. DAC related to traditional policies is
amortized through earnings over the premium-paying period of the related policies in proportion to premium revenues recognized,
using assumptions and estimates consistent with those used in computing policy reserves. DAC related to certain unrealized
components in OCI, primarily unrealized gains and losses on securities available for sale, is adjusted with corresponding charges
or benefits, respectively, directly to equity through OCI.
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During reporting periods with negative actual gross profits, DAC amortization may be negative, which would result in an increase to
the DAC balance. Negative amortization is only recorded when the increased DAC balance is determined to be recoverable and is
also limited to amounts originally deferred plus interest.

Significant assumptions in the development of EGPs include investment returns, surrender and lapse rates, rider utilization,
expenses, interest spreads, and mortality margins. The Company's long-term assumption for the underlying separate account
investment return ranges from 6.8% to 7.5%



Policy charges assessed against policyholders that represent compensation to the Company for services to be provided in future
periods or for consideration for origination of the contract are deferred as unearned revenue reserves (URR) and recognized in
revenue over the expected life of the contract using the same methods and assumptions used to amortize DAC. Unearned revenue
related to certain unrealized components in OCI, primarily unrealized gains and losses on securities available for sale, is recorded
to equity through OCI.

Life insurance reserves are composed of benefit reserves and additional liabilities. Benefit reserves are valued using the net level
premium method on the basis of actuarial assumptions appropriate at policy issue. Mortality and persistency assumptions are
generally based on the Company's experience, which, together with interest and expense assumptions, include a margin for
possible unfavorable deviations. Interest rate assumptions ranged from 0.0% to 10.3%. Future dividends for participating business
are provided for in the liability for future policy benefits. Additional liabilities are held for certain insurance benefit features that have
amounts assessed in a manner that is expected to result in profits in earlier years and subsequent losses. The additional liability is
valued using a range of scenarios, rather than a single set of best estimate assumptions, which are consistent with assumptions
used in EGPs for purposes of amortizing DAC.

Estimates of future policy benefit reserves and liabilities are continually reviewed and, as experience develops, are adjusted as
necessary. The Company may also identify and implement actuarial modeling refinements to projection models that may result in
increases and decreases to the liability for future policy benefits. Such changes in estimates are included in earnings for the period
in which such changes occur.

REINSURANCE

The Company has ceded reinsurance agreements with other insurance companies to limit potential losses, reduce exposure arising
from larger risks, and provide additional capacity for future growth. As part of a strategic alliance, the Company also reinsures risks
associated with policies written by an independent producer group through modified coinsurance and yearly renewable term
arrangements with this producer group's reinsurance company. The ceding of risk does not discharge the Company from its
primary obligations to contract owners. To the extent that the assuming companies become unable to meet their obligations under
reinsurance contracts, the Company remains liable. The Company evaluates the financial strength and stability of each reinsurer
prior to entering into each reinsurance contract and throughout the period that the reinsurance contract is in place.

All assets associated with business reinsured on a modified coinsurance basis remain with, and under the control of, the Company.
As part of its risk management process, the Company routinely evaluates its reinsurance programs and may change retention
limits, reinsurers, or other features at any time.

The Company has assumed reinsurance agreements with other insurance companies, which primarily include life reinsurance and
longevity reinsurance. Longevity reinsurance provides protection to retirement plans and insurers of such plans against changes in
mortality improvement. With a longevity reinsurance transaction, the Company agrees with another party to exchange a predefined
benefit and the realized benefit for a premium. For certain assumed reinsurance agreements, the Company also provides asset
and interest rate risk protection to ceding entities through funded reinsurance solutions.

The Company utilizes reinsurance accounting for ceded and assumed transactions when risk transfer provisions have been met.
To meet risk transfer requirements, a reinsurance contract must include insurance risk, consisting of both underwriting and timing
risk, and a reasonable possibility of a significant loss to the reinsurer.

Reinsurance premiums ceded and reinsurance recoveries on benefits and claims incurred are deducted from their respective
revenue, benefit, and expense accounts. Prepaid reinsurance premiums, included in other assets, are premiums that are paid in
advance for future coverage. Amounts receivable and payable to reinsurers are offset for account settlement purposes for contracts
where the right of offset exists, with net reinsurance receivables included in other assets and net reinsurance payables included in
other liabilities. Reinsurance receivables and payables may include balances due from reinsurance companies for paid and unpaid
losses.
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If the Company determines that a reinsurance agreement does not expose the reinsurer to a reasonable possibility of a significant
loss from insurance risk, the Company records the agreement using the deposit method of accounting. Net amounts receivable are
reflected as an asset within other assets on the consolidated statements of financial condition. As amounts are paid or received,
consistent with the underlying contracts, the deposit asset is adjusted. The Company reports reinsurance receivables net of an



The Company recognizes interest and penalties related to unrecognized tax benefits in the provision for income taxes in the
consolidated statements of operations. Net accrued interest and penalties are included in other assets or other liabilities in the
consolidated statements of financial condition.

The Company accounts for investment tax credits using the deferral method of accounting.

The Company uses the period cost method and records a current period expense for the taxes due on future U.S. inclusions in
taxable income related to global intangible low-taxed income.

PMHC and its includable subsidiaries are included in the consolidated Federal income tax return and the combined California
franchise tax return of PMHC and are allocated tax expense or benefit based principally on the effect of including their operations in
these returns under a tax sharing agreement. Certain of the Company's non-insurance subsidiaries also file separate state tax
returns, if necessary. Some of the Company’s non-U.S. subsidiaries and their branches are subject to tax in the United Kingdom
(UK), Australia, Singapore, Canada, and South Korea.

Recent tax legislation in the U.S. and globally could impact how the Company's earnings are taxed. See additional details in Note
10.

CONTINGENCIES

The Company evaluates all identified contingent matters on an individual basis. A loss is recorded if the contingent matter is
probable of occurring and reasonably estimable. The Company establishes reserves for these contingencies at the best estimate
or, if no one amount within the range of possible losses is more probable than any other, the Company records an estimated
reserve at the low end of the range of losses. For matters where a loss may be reasonably possible but not probable or is probable
but not reasonably estimable, no accrual is established, and the matter, if potentially material, is disclosed.

SEPARATE ACCOUNTS

Separate accounts primarily include variable annuity and variable life contracts as well as other guaranteed and non-guaranteed
accounts. Separate account assets are recorded at fair value and represent legally segregated contract holder funds. A separate
account liability is recorded equal to the amount of separate account assets. Deposits to separate accounts, investment income,
and realized and unrealized gains and losses on the separate account assets accrue directly to contract holders and, accordingly,
are not reflected in the consolidated statements of operations or cash flows. Amounts charged to the separate account for mortality,
surrender, and expense charges are included in revenues as policy fees.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of financial instruments has been determined using available market information and appropriate valuation
methodologies. However, considerable judgment is often required to interpret market data used to develop the estimates of fair
value. Accordingly, the estimates presented may not be indicative of the amounts the Company could realize in a current market
exchange. The use of different market assumptions and/or estimation methodologies could have a material effect on the fair value
of the financial instruments. See Note 7.

RECENTLY ADOPTED ACCOUNTING PRONOUNCEMENTS

In 2020, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) 2020-04, which, together
with all subsequent amendments, provides guidance on facilitation of the effects of reference rate reform on financial reporting. The
new guidance provides optional expedients and exceptions for applying U.S. GAAP to contracts, hedging relationships, and other
transactions affected by reference rate reform. If entities meet certain criteria, they will not be required to remeasure or reassess
certain contract modifications that result from the discontinuation of the London Inter-Bank Offered Rate or another reference rate.
Changes to the critical terms of a hedging relationship affected by reference rate reform will not require entities to de-designate the
relationship if they meet certain criteria. Optional expedients also allow derivative instruments impacted by changes in the interest
rate used for margining, discounting, or contract price alignment to qualify for certain optional relief. The Company has elected the
practical expedients to maintain hedge accounting for certain derivatives and applied the practical expedients for contract
modifications made since March 12, 2020. The adoption of this standard did not have a material impact on the Company's
consolidated financial statements.
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FUTURE ADOPTION OF ACCOUNTING PRONOUNCEMENTS

In 2018, the FASB issued targeted improvements to the accounting for long-duration contracts, ASU 2018-12. The objective of this
guidance is to make improvements to the existing recognition, measurement, presentation, and disclosure requirements for long-
duration contracts issued by an insurance entity. The new guidance improves the timeliness of recognizing changes in the liability
for future policy benefits for traditional long-duration contracts by requiring that underlying cash flow assumptions be reviewed and
updated at least annually. The rate used to discount future cash flows must be based on an upper-medium grade fixed income
investment yield. The change in the reserve estimate as a result of updating cash flow assumptions will be recognized in net
income. The change in the reserve estimate as a result of updating the discount rate assumption will be recognized in OCI. The
new guidance also creates a new category of market risk benefits (i.e., features that protect the contract holder from more than
nominal capital market risk) for certain guarantees associated with contracts, which are required to be measured at fair value with
changes recognized in net income. In addition, the new guidance simplifies the amortization of DAC and other similar capitalized
balances (i.e., URR) by requiring such costs to be amortized on a constant-level basis that approximates the straight-line method.
Lastly, the new guidance increases and enhances the disclosures related to long-duration insurance contracts. The new guidance
is effective for fiscal years beginning after December 15, 2024. Early adoption is permitted.

In 2023, the FASB issued improvements to income tax disclosures, ASU 2023-09. The objective of this guidance is to enhance the
transparency and decision usefulness of income tax disclosures through improvements primarily related to the rate reconciliation
and income taxes paid information. The new guidance is effective for annual periods beginning after December 15, 2025. Early
adoption is permitted.

STATUTORY FINANCIAL INFORMATION AND DIVIDEND RESTRICTIONS
STATUTORY ACCOUNTING PRACTICES

The Company's principal life insurance subsidiary, Pacific Life, prepares its statutory financial statements in accordance with
statutory accounting practices prescribed or permitted by the Nebraska Department of Insurance (NE DOI), which is a
comprehensive basis of accounting other than U.S. GAAP. Statutory accounting practices primarily differ from U.S. GAAP by
charging policy acquisition costs to expense as incurred, recognizing certain policy fees as revenue when billed, establishing future
policy benefit liabilities using different actuarial assumptions, reporting surplus notes as surplus instead of debt, as well as the
valuation of investments and certain assets, and accounting for deferred income taxes on a different basis.

The NE DOI has approved a permitted accounting practice, effective January 1, 2022, allowing Pacific Life to calculate the policy



RISK-BASED CAPITAL

Risk-based capital is a method developed by the NAIC to measure the minimum amount of capital appropriate for an insurance
company to support its overall business operations in consideration of its size and risk profile. The formulas for determining the
amount of risk-based capital specify various weighting factors that are applied to financial balances or various levels of activity
based on the perceived degree of risk. Additionally, certain risks are required to be measured using actuarial cash flow modeling
techniques, subject to formulaic minimums. The adequacy of a company's actual capital is measured by a comparison to the risk-
based capital results. Companies below minimum risk-based capital requirements are classified within certain levels, each of which
requires specified corrective action. As of December 31, 2024 and 2023, Pacific Life, Pacific Life & Annuity Company (PL&A), an
Arizona domiciled life insurance company wholly owned by Pacific Life, Pacific Alliance Reinsurance Company of Vermont (PAR
Vermont), and Pacific Baleine Reinsurance Company (PBRC) all exceeded the minimum risk-based capital requirements. PAR
Vermont and PBRC are Vermont based special purpose financial insurance companies subject to regulatory supervision by the
Vermont Department of Financial Regulation (Vermont Department). PAR Vermont and PBRC are wholly owned subsidiaries of
Pacific Life and accredited authorized reinsurers in Nebraska.

DIVIDEND RESTRICTIONS AND INTERNAL SURPLUS NOTES
The payment of dividends by Pacific Life to Pacific LifeCorp is subject to restrictions set forth in the State of Nebraska insurance

laws. These laws require (i) notification to the NE DOI for the declaration and payment of any dividend and (ii) approval by the NE
DOI for accumulated dividends within the preceding twelve months that exceed the greater of 10% of statutory policyholder surplus






COLLATERALIZED LOAN OBLIGATIONS AND WAREHOUSING FACILITIES

The Company provided initial seed capital into sponsored collateralized loan obligations (CLO) and warehousing facilities, which
were classified as VIEs because they had insufficient equity investment at risk. The Company concluded it was the primary
beneficiary of these VIEs due to its significant control as the collateral manager.

As a result of the sale of PAM LLC in April 2023, the Company was no longer deemed the primary beneficiary of multiple CLO VIES
as it no longer had the power to direct the activities of the VIES that most significantly impact the VIES' economic performance.
Therefore, the Company was not required to consolidate these VIEs. The deconsolidation of these VIES decreased VIE assets by
$1.8 billion, of which $1.7 billion related to FVO securities, and VIE liabilities by $1.7 billion, of which $1.6 billion related to FVO
debt. There was no gain or loss realized from the deconsolidation, and the Company no longer reports income from these VIES.

As of December 31, 2023, the Company was no longer deemed the primary beneficiary of another CLO VIE as it no longer had the
power to direct the activities of the VIE that most significantly impact the VIE's economic performance. Therefore, the Company
was not required to consolidate this VIE. The deconsolidation of this VIE decreased VIE assets by $213 million, of which $186
million related to FVO securities, and VIE liabilities by $182 million, of which $94 million related to debt. There was no gain or loss
realized from the deconsolidation, and the Company no longer reports income from this VIE.

NON-CONSOLIDATED VIES

The following table presents the carrying amount and classification of the investments in VIES in which the Company holds a
variable interest but does not consolidate because it is not the primary beneficiary. The Company has determined that it is not the
primary beneficiary of these VIES because it does not have the power to direct their most significant activities. Also presented is the
maximum exposure to loss, which includes the carrying amount plus any unfunded commitments, assuming the commitments are
fully funded in the future.

Maximum
Carrying Exposure to
Amount Loss
December 31, 2024: (In Millions)
Private equity $2,434 $4,682
Real estate and mortgage loans 837 1,315
Other 72 72
Total $3,343 $6,069

December 31, 2023:
Private equity $1,907




OTHER NON-CONSOLIDATED VIES NOT INCLUDED IN THE TABLE ABOVE

As part of normal investment activities, the Company will make passive investments in structured securities for which it is not the
sponsor. The structured security investments include residential mortgage-backed securities (RMBS), commercial mortgage-

backed securities (CMBS), collateralized debt obligations, and other asset-backed securities, which are reported in fixed maturity
securities available for sale. The Company has determined that it is not the primary beneficiary of these structured securities
because it does not have the power to direct their most significant activities. The Company’s maximum exposure to loss for these
investments is limited to its carrying amount. See Note 5 for the amortized cost basis and fair value of the structured security

investments.

DEFERRED POLICY ACQUISITION COSTS

Components of DAC are as follows:

Years Ended December 31,

2024 2023
(In Millions)

Balance, January 1 $7,940 $8,038
Additions:

Capitalized during the year 1,208 966
A