
1 Every time you pay your premium, your net premium (policy premium less premium load) goes 
into the Fixed Account—an account option offering a declared interest crediting rate that is 
guaranteed to be at least 1%.

2 You may choose to allocate your policy’s accumulated value to 
any combination of your policy’s available indexed accounts (see 
page 2). Indexed accounts credit interest based in part on the 
performance of underlying market indexes but are not invested  
in the market.

Each indexed account has its corresponding floor (minimum interest 
rate) and participation rate (the percentage of an index’s performance 
to be factored into the interest rate credited); some indexed accounts 
may also have a growth cap (maximum interest rate).

All indexed accounts available with your policy have a 0% 
guaranteed floor to help protect you from losing money due  
to index performance.

3 Each transfer from the Fixed Account to an indexed account creates a Segment.

Interest is credited to each Segment at the end of its respective segment term, based on the 
indexed account’s floor, participation rate, and any applicable growth cap rate. 

4 The Segment maturity value (after interest has been credited) can then be reallocated to any 
other choice of accounts or remain in its current indexed account as a new Segment.
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1	For federal income tax purposes, life insurance death benefits generally pay income tax-free to beneficiaries pursuant to IRC Sec. 101(a)(1). In certain situations, however, life 
insurance death benefits may be partially or wholly taxable. Situations include, but are not limited to: the transfer of a life insurance policy for valuable consideration unless 
the transfer qualifies for an exception under IRC Sec. 101(a)(2)(i.e. the transfer-for-value rule); arrangements that lack an insurable interest based on state law; and an employer-
owned policy unless the policy qualifies for an exception under IRC Sec. 101(j).

2 For federal income tax purposes, tax-free income assumes, among other things: (1) withdrawals do not exceed tax basis (generally, premiums paid less prior withdrawals); (2) 
policy remains in force until death (any outstanding policy debt at time of lapse or surrender that exceeds the tax basis will be subject to tax); (3) withdrawals taken during the 



Account Interest-Crediting Potential5 How Interest Is Credited

Fixed Account

4.5% Current Declared  
Interest Rate 

(1% Guaranteed Minimum  
Interest Rate)

The carrier declares the current interest crediting rate. The current rate is 
guaranteed to remain the same in the first policy year; thereafter the rate 
may change, but will never be less than the 1% guaranteed minimum.

1-Year 
Indexed Account

10% Current Growth Cap 
(2% Guaranteed Minimum  

Growth Cap)

Credits 100% (guaranteed participation rate) of S&P 500® Index performance 
(excluding dividends) over 1-year segment term, not to exceed the current 
growth cap. Limits index-based losses to 0% guaranteed floor.

1-Year High Cap 
Indexed Account

12.0% Current Growth Cap 
(4% Growth Cap Guaranteed)

Credits 100% (guaranteed participation rate) of S&P 500® Index performance 
(excluding dividends) over 1-year segment term up to the current growth cap. 
Limits index-based losses to 0% guaranteed floor.

Assesses a monthly charge of 0.067% (0.80% annualized) of accumulated 
value in the account as part of the policy’s monthly charges.

2-Year  
Indexed Account

24% Current Growth Cap  
Over 2 Years 

(6% Growth Cap Over 2 Years 
Guaranteed)

Credits 100% (guaranteed participation rate) of S&P 500® Index performance 
(excluding dividends) over 2-year segment term, up to the current growth cap. 
Limits index-based losses to 0% guaranteed floor.

High Par 5-Year 
Indexed Account

No Current Growth Cap
(10% Growth Cap Over 5 Years 

Guaranteed) 

110% Current Participation Rate

Credits 110% (current participation rate)* of S&P 500® Index performance (excluding 
dividends) over 5-year segment term. No current growth cap (10% growth cap over 
5 years guaranteed). Limits index-based losses to 0% guaranteed floor. 
*Guaranteed minimum participation rate of 105%.

1-Year High Par 
Volatility Control 
Indexed Account

No Growth Cap Guaranteed 

200% Current Participation Rate

Credits 200% (current participation rate)* of BlackRock iBLD® Endura® Index  
performance over 1-year segment term. Limits index-based losses to 0% 
guaranteed floor.
*Guaranteed minimum participation rate of 25%.



How Might the Indexed Accounts Perform?
While past performance is no guarantee of future results, the chart below shows hypothetical crediting rates from  
1988–2023 to give you an idea of the potential long-term performance of the indexed accounts available with your policy. 

Hypothetical Average Annual Crediting Rates for S&P 500®-Based Indexed Accounts (1988-2023)7 

Indexed Account
Best Annual Rate

(1988-2023)
Worst Annual Rate

(1988-2023)
Average Annual Rate

(1988-2023)

1-Year Indexed Account 6.73% 6.00% 6.40%

1-Year High Cap Indexed Account 6.97% 6.02% 6.51%

2-Year Indexed Account 7.82% 6.03% 6.89%

High Par 5-Year Indexed Account 9.24% 5.30% 7.16%

S&P 500® index 7.85% 4.01% 6.18%
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