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Management’s Discussion of Fund Performance

Market conditions and your Fund
For the first half of 2023, global equity mar-
kets continued to deliver gains amid contin-
ued interest rate increases, volatility and a
banking crisis. The largest shock came in
March 2023 as the failure of two US regional
banks, Silicon Valley Bank and Signature
Bank, along with the subsequent UBS take-
over of Credit Suisse, led to a selloff in US
and European financial stocks. Optimism
about AI (Artificial Intelligence) boosted tech-
nology stocks during the second quarter of
2023. Emerging market equities also posted
gains for the first half of 2023, although Chi-
na’s equities declined due to weaker-than-
expected economic data, real estate devel-
oper debt issues and geopolitical concerns.

The global equity rally in the first half of
2023 came to an end in the third quarter as
global equity markets declined. Concerns
about a slowing global economy and interest
rates staying “higher for longer” hampered
stock returns. During the quarter, value
stocks outperformed growth stocks. Energy
was the best performing sector, ending the
quarter in positive territory, boosted by rising
oil prices as Russia and the Organization of
Petroleum Exporting Countries (OPEC) cut
supplies. Developed global equities underper-
formed emerging market equities. Within
emerging markets, China’s equities were
weighed down by concerns in the real estate
sector, but positive performance in the United
Arab Emirates, Turkey and India offset those
results.

In a reversal from the third quarter, global
equities rebounded strongly in the fourth
quarter. Previous concerns about interest
rates staying “higher for longer” abated, and
investors focused on possible interest rate
cuts during 2024. In this environment, most
major asset classes and sectors performed
well, with US stocks outperforming interna-
tional stocks and growth stocks outperform-
ing value stocks. The energy sector was an
exception, ending the quarter in negative ter-
ritory, hampered by falling oil prices. Devel-
oped global equities outperformed emerging
market equities. Within emerging markets,
Chinese equities extended their decline from
the prior quarter, but positive performance in

other emerging regions, particularly Latin
America, offset those results.

Both developed and emerging market equi-
ties finished the fiscal year ended Decem-
ber 31, 2023, in positive territory, with devel-
oped market equities outperforming emerging
market equities.

The Invesco V.I. EQV International Equity
Fund outperformed the MSCI All Country
World ex USA Index for the fiscal year.

Strong stock selection and an overweight in
information technology (IT) was the largest
contributor to relative outperformance. US
semiconductor products manufacturer
Broadcom was a key contributor to both ab-
solute and relative return within the IT sector.
Broadcom completed its acquisition of VM-
ware, a cloud computing software business,
during the fourth quarter. Broadcom has al-
ready shown progress in integrating VMware
and extracting synergies. The company’s
overall earnings results and business guidance
have been reassuring, with strong growth in
generative artificial intelligence. Fund holdings
in the materials sector outperformed those of
the benchmark index, adding to relative re-
turn. Irish building materials company CRH
was a notable relative contributor within the
materials sector. Stock selection in industrials
also contributed to relative performance with
Schneider Electric, a French multinational
company that specializes in products and ser-
vices which help control/streamline energy
consumption, being a key relative contributor.
An overweight in the industrials sector rela-
tive to the benchmark index was beneficial as
well. On a geographic basis, the Fund’s US
holdings were the largest contributors to rela-
tive results. Additionally, stock selection in
the UK and France and an overweight in
France added to relative performance.

Conversely, stock selection and an over-
weight in consumer staples was the largest
detractor from relative return. Within con-
sumer staples, weakness was seen in Chinese
holdings China Mengniu Dairy and China
Resources Beer due to weak China senti-
ment amid macro softness. The fund’s hold-
ings in financials underperformed those of the
benchmark index, detracting from relative
results. India-based HDFC Bank was a no-
table relative detractor. The bank finalized a

merger with its former parent company dur-
ing the fiscal year. Surprises in the merger
accounting, with slightly lower-than-expected
margins and equity, caused a selloff. How-
ever, we believe the bank’s financial perfor-
mance and outlook remain favorable with no
change to strong long-term fundamentals,
including earnings power. Stock selection in
consumer discretionary also detracted from
relative performance with fast-food restau-
rant company Yum China being a key detrac-
tor. Geographically, stock selection in China,
Italy and India were among the largest detrac-
tors from relative performance.

During the fiscal year, we continued to look
for opportunities to improve the growth po-
tential and quality of the Fund’s portfolio by
adding companies based on our evaluation of
the EQV characteristics for each company.
We added several new holdings, including
British information services publisher RELX,
Japanese cycling components manufacturer
Shimano and Indian life insurance company
SBI Life Insurance. We sold several holdings
during the fiscal year, including Japanese
health care company Olympus, Danish brew-
ing company Carlsberg and Chinese ecom-
merce company JD.com.

As always, we remain focused on a
bottom-up investment approach of identifying
attractive companies that fit our EQV-focused
investment process. Our EQV investment ap-
proach focuses on Earnings, demonstrated by
sustainable earnings growth; Quality, demon-
strated by efficient capital allocation; and
Valuation, demonstrated by attractive prices.
Our balanced EQV-focused approach aligns
with our goal of delivering attractive risk-



Portfolio manager(s):
Brent Bates
Mark Jason
Mark McDonnell
Richard Nield
Michael Shaman

The views and opinions expressed in management’s
discussion of Fund performance are those of
Invesco Advisers, Inc. and its affiliates. These views
and opinions are subject to change at any time
based on factors such as market and economic
conditions. These views and opinions may not be
relied upon as investment advice or recommend-
ations, or as an offer for a particular security. The
information is not a complete analysis of every
aspect of any market, country, industry, security or
the Fund. Statements of fact are from sources
considered reliable, but Invesco Advisers, Inc.
makes no representation or warranty as to their
completeness or accuracy. Although historical
performance is no guarantee of future results,
these insights may help you understand our
investment management philosophy.

See important Fund and, if applicable, index
disclosures later in this report.
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Shares Value
United States–(continued)
CRH PLC 319,303 $ 22,082,995
ICON PLC(a)(b)







Financial Highlights

The following schedule presents financial highlights for a share of the Fund outstanding throughout the periods indicated.

Net asset
value,

beginning
of period

Net
investment
income(a)

Net gains
(losses)

on securities
(both

realized and
unrealized)

Total from
investment
operations

Dividends
from net

investment
income

Distributions
from net
realized

gains
Total

distributions

Net asset
value, end
of period

Total
return(b)

Net assets,
end of period

(000’s omitted)

Ratio of
expenses

to average
net assets

with fee waivers
and/or

expenses
absorbed

Ratio of
expenses

to average net
assets without

fee waivers
and/or

expenses
absorbed

Ratio of net
investment

income
to average
net assets

Portfolio
turnover (c)

Series I
Year ended 12/31/23 $28.94 $0.36 $ 4.87 $ 5.23 $(0.06) $(0.02) $(0.08) $34.09 18.15% $ 532,382 0.90% 0.90% 1.13% 34%
Year ended 12/31/22 41.41 0.36 (8.39) (8.03) (0.60) (3.84) (4.44) 28.94 (18.31) 370,151 0.91 0.91 1.06 45
Year ended 12/31/21 42.52 0.27 2.22 2.49 (0.57) (3.03) (3.60) 41.41 5.89 475,732 0.89 0.89 0.60 34
Year ended 12/31/20 39.05 0.24 5.04 5.28 (0.92) (0.89) (1.81) 42.52 14.02 468,726 0.91 0.91 0.65 52
Year ended 12/31/19 32.98 0.58 8.60 9.18 (0.62) (2.49) (3.11) 39.05 28.54 466,401 0.89 0.89 1.54 31
Series II
Year ended 12/31/23 28.42 0.27 4.80 5.07 — (0.02) (0.02) 33.47 17.86 751,081 1.15 1.15 0.88 34
Year ended 12/31/22 40.72 0.27 (8.24) (7.97) (0.49) (3.84) (4.33) 28.42 (18.50) 703,011 1.16 1.16 0.81 45
Year ended 12/31/21 41.88 0.15 2.19 2.34 (0.47) (3.03) (3.50) 40.72 5.61 929,768 1.14 1.14 0.35 34
Year ended 12/31/20 38.48 0.15 4.95 5.10 (0.81) (0.89) (1.70) 41.88 13.74 973,322 1.16 1.16 0.40 52
Year ended 12/31/19 32.52 0.48 8.47 8.95 (0.50) (2.49) (2.99) 38.48 28.20 1,005,632 1.14 1.14 1.29 31

(a) Calculated using average shares outstanding.
(b) Includes adjustments in accordance with accounting principles generally accepted in the United States of America and as such, the net asset value for financial reporting purposes and

the returns based upon those net asset values may differ from the net asset value and returns for shareholder transactions. Total returns are not annualized for periods less than one













NOTE 7—Investment Transactions

The aggregate amount of investment securities (other than short-term securities, U.S. Government obligations and money market funds, if any) purch













Trustees and Officers—(continued)

Name, Year of Birth and
Position(s)
Held with the Trust

Trustee
and/or
Officer
Since

Principal Occupation(s)
During Past 5 Years

Number of
Funds
in
Fund Complex
Overseen by
Trustee

Other
Directorship(s)
Held by Trustee
During Past 5
Years

Independent Trustees—(continued)
Prema Mathai-Davis – 1950
Trustee

1998 Retired
Formerly: Co-Founder & Partner of Quantalytics Research, LLC, (a FinTech
Investment Research Platform for the Self-Directed Investor); Trustee of YWCA
Retirement Fund; CEO of YWCA of the USA; Board member of the NY
Metropolitan Transportation Authority; Commissioner of the NYC Department
of Aging; and Board member of Johns Hopkins Bioethics Institute

165 Member of Board of Positive
Planet US (non-profit) and
HealthCare Chaplaincy Network
(non-profit)

Joel W. Motley – 1952
Trustee

2019 Director of Office of Finance, Federal Home Loan Bank System; Managing
Director of Carmona Motley Inc. (privately held financial advisor); Member of
the Council on Foreign Relations and its Finance and Budget Committee;
Chairman Emeritus of Board of Human Rights Watch and Member of its
Investment Committee; and Member of Investment Committee Board of
Historic Hudson Valley (non-profit cultural organization); Member of the
Board, Blue Ocean Acquisition Corp.; and Member of the Vestry and the
Investment Committee of Trinity Church Wall Street.
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Officers
Glenn Brightman – 1972
President and Principal Executive
Officer

2023 Chief Operating Officer, Americas, Invesco Ltd.; President and Principal
Executive Officer, The Invesco Funds.
Formerly: Global Head of Finance, Invesco Ltd; Executive Vice President and
Chief Financial Officer, Nuveen

N/A N/A

Melanie Ringold - 1975
Senior Vice President, Chief Legal
Officer and Secretary

2023 Head of Legal of the Americas, Invesco Ltd.; Senior Vice President and
Secretary, Invesco Advisers, Inc. (formerly known as Invesco Institutional
(N.A.), Inc.) (registered investment adviser); Secretary, Invesco Distributors,
Inc. (formerly known as Invesco AIM Distributors, Inc.); Secretary, Invesco
Investment Services, Inc. (formerly known as Invesco AIM Investment
Services, Inc.); Senior Vice President, Chief Legal Officer and Secretary, The
Invesco Funds; Secretary, Invesco Investment Advisers LLC, Invesco Capital
Markets, Inc.; Chief Legal Officer, Invesco Exchange-Traded Fund Trust,
Invesco Exchange-Traded Fund Trust II, Invesco India Exchange-Traded Fund
Trust, Invesco Actively Managed Exchange-Traded Fund Trust, Invesco Actively
Secretary and Vice President, Harbourview Asset Management Corporation;
Secretary and Senior Vice President, OppenheimerFunds, Inc. and Invesco
Managed Accounts, LLC; Secretary and Senior Vice President, OFI SteelPath,
Inc.; Secretary and Senior Vice President, Oppenheimer Acquisition Corp.;
Secretary, SteelPath Funds Remediation LLC; and Secretary and Senior Vice
President, Trinity Investment Management Corporation
Formerly: Assistant Secretary, Invesco Distributors, Inc., Invesco Advisers,
Inc., Invesco Investment Services, Inc., Invesco Capital Markets, Inc., Invesco
Capital Management LLC and Invesco Investment Advisers LLC; and Assistant
Secretary and Investment Vice President, Invesco Funds

N/A N/A

Andrew R. Schlossberg – 1974
Senior Vice President

2019 Chief Executive Officer, President and Executive Director, Invesco Ltd.; Senior
Vice President, The Invesco Funds; and Trustee, Invesco Foundation, Inc.
Formerly: Senior Vice President, Invesco Group Services, Inc.;. Director and
Senior Vice President, Invesco Advisers, Inc. (formerly known as Invesco
Institutional (N.A.), Inc.) (registered investment adviser); Director and
Chairman, Invesco Investment Services, Inc. (formerly known as Invesco AIM
Investment Services, Inc.) (registered transfer agent); Head of the Americas
and Senior Managing Director, Invesco Ltd.; Director, Invesco Investment
Advisers LLC (formerly known as Van Kampen Asset Management); Director,
President and Chairman, Invesco Insurance Agency, Inc.; Director, Invesco UK
Limited; Director and Chief Executive, Invesco Asset Management Limited and
Invesco Fund Managers Limited; Assistant Vice President, The Invesco Funds;
Senior Vice President, Invesco Advisers, Inc. (formerly known as Invesco
Institutional (N.A.), Inc.) (registered investment adviser); Director and Chief
Executive, Invesco Administration Services Limited and Invesco Global
Investment Funds Limited; Director, Invesco Distributors, Inc.; Head of EMEA,
Invesco Ltd.; President, Invesco Actively Managed Exchange-Traded
Commodity Fund Trust, Invesco Actively Managed Exchange-Traded Fund
Trust, Invesco Exchange-Traded Fund Trust, Invesco Exchange-Traded Fund
Trust II and Invesco India Exchange-Traded Fund Trust; and Managing Director
and Principal Executive Officer, Invesco Capital Management LLC

N/A N/A
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