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Management’s Discussion of Fund Performance

Market conditions and your Fund
For the first half of 2023, global equity mar-
kets continued to deliver gains amid contin-
ued interest rate increases, volatility and a
banking crisis. The largest shock came in
March 2023 as the failure of two US regional
banks, Silicon Valley Bank and Signature
Bank, along with the subsequent UBS take-
over of Credit Suisse, led to a selloff in US
and European financial stocks. Optimism
about AI (Artificial Intelligence) boosted tech-
nology stocks during the second quarter of
2023. Emerging market equities also posted
gains for the first half of 2023, although Chi-
na’s equities declined due to weaker-than-
expected economic data, real estate devel-
oper debt issues and geopolitical concerns.

The global equity rally in the first half of
2023 came to an end in the third quarter as
global equity markets declined. Concerns
about a slowing global economy and interest
rates staying “higher for longer” hampered
stock returns. During the quarter, value
stocks outperformed growth stocks. Energy
was the best performing sector, ending the
quarter in positive territory, boosted by rising
oil prices as Russia and the Organization of
Petroleum Exporting Countries (OPEC) cut
supplies. Developed global equities underper-
formed emerging market equities. Within
emerging markets, China’s equities were
weighed down by concerns in the real estate
sector, but positive performance in the United
Arab Emirates, Turkey and India offset those
results.

In a reversal from the third quarter, global
equities rebounded strongly in the fourth
quarter. Previous concerns about interest
rates staying “higher for longer” abated, and
investors focused on possible interest rate
cuts during 2024. In this environment, most
major asset classes and sectors performed
well, with US stocks outperforming interna-
tional stocks and growth stocks outperform-
ing value stocks. The energy sector was an
exception, ending the quarter in negative ter-
ritory, hampered by falling oil prices. Devel-
oped global equities outperformed emerging
market equities. Within emerging markets,
Chinese equities extended their decline from
the prior quarter, but positive performance in

other emerging regions, particularly Latin
America, offset those results.

Both developed and emerging market equi-
ties finished the fiscal year ended Decem-
ber 31, 2023, in positive territory, with devel-
oped market equities outperforming emerging
market equities.

The Invesco V.I. EQV International Equity
Fund outperformed the MSCI All Country
World ex USA Index for the fiscal year.

Strong stock selection and an overweight in
information technology (IT) was the largest
contributor to relative outperformance. US
semiconductor products manufacturer
Broadcom was a key contributor to both ab-
solute and relative return within the IT sector.
Broadcom completed its acquisition of VM-
ware, a cloud computing software business,
during the fourth quarter. Broadcom has al-
ready shown progress in integrating VMware
and extracting synergies. The company’s
overall earnings results and business guidance
have been reassuring, with strong growth in
generative artificial intelligence. Fund holdings
in the materials sector outperformed those of
the benchmark index, adding to relative re-
turn. Irish building materials company CRH
was a notable relative contributor within the
materials sector. Stock selection in industrials
also contributed to relative performance with
Schneider Electric, a French multinational
company that specializes in products and ser-
vices which help control/streamline energy
consumption, being a key relative contributor.
An overweight in the industrials sector rela-
tive to the benchmark index was beneficial as
well. On a geographic basis, the Fund’s US
holdings were the largest contributors to rela-
tive results. Additionally, stock selection in
the UK and France and an overweight in
France added to relative performance.

Conversely, stock selection and an over-
weight in consumer staples was the largest
detractor from relative return. Within con-
sumer staples, weakness was seen in Chinese
holdings China Mengniu Dairy and China
Resources Beer due to weak China senti-
ment amid macro softness. The fund’s hold-
ings in financials underperformed those of the
benchmark index, detracting from relative
results. India-based HDFC Bank was a no-
table relative detractor. The bank finalized a

merger with its former parent company dur-
ing the fiscal year. Surprises in the merger
accounting, with slightly lower-than-expected
margins and equity, caused a selloff. How-
ever, we believe the bank’s financial perfor-
mance and outlook remain favorable with no
change to strong long-term fundamentals,
including earnings power. Stock selection in
consumer discretionary also detracted from
relative performance with fast-food restau-
rant company Yum China being a key detrac-
tor. Geographically, stock selection in China,
Italy and India were among the largest detrac-
tors from relative performance.

During the fiscal year, we continued to look
for opportunities to improve the growth po-
tential and quality of the Fund’s portfolio by
adding companies based on our evaluation of
the EQV characteristics for each company.
We added several new holdings, including
British information services publisher RELX,
Japanese cycling components manufacturer
Shimano and Indian life insurance company
SBI Life Insurance. We sold several holdings
during the fiscal year, including Japanese
health care company Olympus, Danish brew-
ing company Carlsberg and Chinese ecom-
merce company JD.com.

As always, we remain focused on a
bottom-up investment approach of identifying
attractive companies that fit our EQV-focused
investment process. Our EQV investment ap-
proach focuses on Earnings, demonstrated by
sustainable earnings growth; Quality, demon-
strated by efficient capital allocation; and
Valuation, demonstrated by attractive prices.
Our balanced EQV-focused approach aligns
with our goal of delivering attractive risk-



Portfolio manager(s):
Brent Bates
Mark Jason
Mark McDonnell
Richard Nield
Michael Shaman

The views and opinions expressed in management’s
discussion of Fund performance are those of
Invesco Advisers, Inc. and its affiliates. These views
and opinions are subject to change at any time
based on factors such as market and economic
conditions. These views and opinions may not be
relied upon as investment advice or recommend-
ations, or as an offer for a particular security. The
information is not a complete analysis of every
aspect of any market, country, industry, security or
the Fund. Statements of fact are from sources
considered reliable, but Invesco Advisers, Inc.
makes no representation or warranty as to their
completeness or accuracy. Although historical
performance is no guarantee of future results,
these insights may help you understand our
investment management philosophy.

See important Fund and, if applicable, index
disclosures later in this report.
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Your Fund’s Long-Term Performance



Supplemental Information







Shares Value
United States–(continued)
CRH PLC 319,303 $ 22,082,995
ICON PLC(a)(b) 115,666 32,741,575



Statement of Assets and Liabilities
December 31, 2023

Assets:
Investments in unaffiliated securities, at value

(Cost $876,262,412)* $1,264,091,496
Investments in affiliated money market funds, at value

(Cost $18,642,687) 18,646,370
Foreign currencies, at value (Cost $1,921,797) 1,956,734
Receivable for:

Fund shares sold 102,360
Dividends 2,173,302

Investment for trustee deferred compensation and
retirement plans 175,634

Other assets 4,180
Total assets 1,287,150,076

Liabilities:
Payable for:

Fund shares reacquired 594,915
Amount due custodian 559,460
Accrued foreign taxes 279,441
Collateral upon return of securities loaned 1,262,770
Accrued fees to affiliates 729,546
Accrued other operating expenses 71,928

Trustee deferred compensation and retirement plans 189,093
Total liabilities 3,687,153

Net assets applicable to shares outstanding $1,283,462,923

Net assets consist of:
Shares of beneficial interest $ 909,211,220
Distributable earnings 374,251,703

$1,283,462,923

Net Assets:
Series I $ 532,381,532

Series II $ 751,081,391

Shares outstanding, no par value, with an unlimited number of
shares authorized:

Series I 15,617,227

Series II 22,441,816

Series I:
Net asset value per share $ 34.09

Series II:
Net asset value per share $ 33.47

* At December 31, 2023, securities with an aggregate value of
$1,232,169 were on loan to brokers.

Statement of Operations
For the year ended December 31, 2023

Investment income:
Dividends (net of foreign withholding taxes of

$2,283,532) $ 22,500,363
Dividends from affiliated money market funds (includes

net securities lending income of $87,855) 1,375,450
Foreign withholding tax claims 339,656

Total investment income 24,215,469

Expenses:
Advisory fees 8,475,453
Administrative services fees 1,957,473
Custodian fees 80,731
Distribution fees - Series II 1,825,638
Transfer agent fees 60,278
Trustees’ and officers’ fees and benefits 26,108
Reports to shareholders 7,856
Professional services fees 104,230
Other 15,111

Total expenses 12,552,878
Less: Fees waived (27,452)

Net expenses 12,525,426
Net investment income 11,690,043

Realized and unrealized gain (loss) from:
Net realized gain (loss) from:

Unaffiliated investment securities 5,302,561
Affiliated investment securities 2,665
Foreign currencies (432,053)

4,873,173
Change in net unrealized appreciation of:

Unaffiliated investment securities (net of foreign taxes
of $279,441) 174,943,423

Affiliated investment securities 883
Foreign currencies 101,635

175,045,941
Net realized and unrealized gain 179,919,114
Net increase in net assets resulting from operations $191,609,157

See accompanying Notes to Financial Statements which are an integral part of the financial statements.

Invesco V.I. EQV International Equity Fund



Statement of Changes in Net Assets
For the years ended December 31, 2023 and 2022

2023 2022

Operations:
Net investment income $ 11,690,043 $ 10,327,963
Net realized gain (loss) 4,873,173 (2,988,523)
Change in net unrealized appreciation (depreciation) 175,045,941 (262,607,119)

Net increase (decrease) in net assets resulting from operations 191,609,157 (255,267,679)

Distributions to shareholders from distributable earnings:
Series I (1,382,541) (49,568,745)
Series II (526,344) (94,072,706)

Total distributions from distributable earnings (1,908,885) (143,641,451)

Share transactions–net:
Series I 90,641,189 30,250,807
Series II (70,040,535) 36,319,981

Net increase in net assets resulting from share transactions 20,600,654 66,570,788
Net increase (decrease) in net assets 210,300,926 (332,338,342)

Net assets:
Beginning of year 1,073,161,997 1,405,500,339
End of year $1,283,462,923 $1,073,161,997

See accompanying Notes to Financial Statements which are an integral part of the financial statements.



Financial Highlights

The following schedule presents financial highlights for a share of the Fund outstanding throughout the periods indicated.

Net asset
value,

beginning
of period

Net
investment
income(a)

Net gains
(losses)

on securities
(both

realized and
unrealized)

Total from
investment
operations

Dividends
from net

investment
income

Distributions
from net
realized

gains
Total

distributions

Net asset
value, end
of period

Total
return(b)

Net assets,
end of period

(000’s omitted)

Ratio of
expenses

to average
net assets

with fee waivers
and/or

expenses
absorbed

Ratio of
expenses

to average net
assets without

fee waivers
and/or

expenses
absorbed

Ratio of net
investment

income
to average
net assets

Portfolio
turnover (c)

Series I
Year ended 12/31/23 $28.94 $0.36 $ 4.87 $ 5.23 $(0.06) $(0.02) $(0.08) $34.09 18.15% $ 532,382 0.90% 0.90% 1.13% 34%
Year ended 12/31/22 41.41 0.36 (8.39) (8.03) (0.60) (3.84) (4.44) 28.94 (18.31) 370,151 0.91 0.91 1.06 45
Year ended 12/31/21 42.52 0.27 2.22 2.49 (0.57) (3.03) (3.60) 41.41 5.89 475,732 0.89 0.89 0.60 34
Year ended 12/31/20 39.05 0.24 5.04 5.28 (0.92) (0.89) (1.81) 42.52 14.02 468,726 0.91 0.91 0.65 52
Year ended 12/31/19 32.98 0.58 8.60 9.18 (0.62) (2.49) (3.11) 39.05 28.54 466,401 0.89 0.89 1.54 31
Series II
Year ended 12/31/23 28.42 0.27 4.80 5.07 — (0.02) (0.02) 33.47 17.86 751,081 1.15 1.15 0.88 34
Year ended 12/31/22 40.72 0.27 (8.24) (7.97) (0.49) (3.84) (4.33) 28.42 (18.50) 703,011 1.16 1.16 0.81 45
Year ended 12/31/21 41.88 0.15 2.19 2.34 (0.47) (3.03) (3.50) 40.72 5.61 929,768 1.14 1.14 0.35 34
Year ended 12/31/20 38.48 0.15 4.95 5.10 (0.81) (0.89) (1.70) 41.88 13.74 973,322 1.16 1.16 0.40 52
Year ended 12/31/19 32.52 0.48 8.47 8.95 (0.50) (2.49) (2.99) 38.48 28.20 1,005,632 1.14 1.14 1.29 31

(a) Calculated using average shares outstanding.
(b) Includes adjustments in accordance with accounting principles generally accepted in the United States of America and as such, the net asset value for financial reporting purposes and

the returns based upon those net asset values may differ from the net asset value and returns for shareholder transactions. Total returns are not annualized for periods less than one



Notes to Financial Statements
December 31, 2023

NOTE 1—Significant Accounting Policies

Invesco V.I. EQV International Equity Fund (the “Fund”) is a series portfolio of AIM Variable Insurance Funds (Invesco Variable Insurance Funds) (the “Trust”). The Trust
is a Delaware statutory trust registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end series management investment
company. Information presented in these financial statements pertains only to the Fund. Matters affecting the Fund or each class will be voted on exclusively by the
shareholders of the Fund or each class. Current Securities and Exchange Commission (“SEC”) guidance, however, requires participating insurance companies offering
separate accounts to vote shares proportionally in accordance with the instructions of the contract owners whose investments are funded by shares of each Fund or
class.

The Fund’s investment objective is long-term growth of capital.
The Fund currently offers two classes of shares, Series I and Series II, both of which are offered to insurance company separate accounts funding variable annuity

contracts and variable life insurance policies (“variable products”).
The Fund is an investment company and accordingly follows the investment company accounting and reporting guidance in accordance with Financial Accounting

Standards Board Accounting Standards Codification Topic 946, Financial Services – Investment Companies.
The following is a summary of the significant accounting policies followed by the Fund in the preparation of its financial statements.

A. Security Valuations — Securities, including restricted securities, are valued according to the following policy.
A security listed or traded on an exchange is generally valued at its trade price or official closing price that day as of the close of the exchange where the

security is principally traded, or lacking any trades or official closing price on a particular day, the security may be valued at the closing bid or ask price on
that day. Securities traded in the over-the-counter market are valued based on prices furnished by independent pricing services or market makers. When such
securities are valued using prices provided by an independent pricing service they may be considered fair valued. Futures contracts are valued at the daily
settlement price set by an exchange on which they are principally traded. Where a final settlement price exists, exchange-traded options are valued at the final
settlement price from the exchange where the option principally trades. Where a final settlement price does not exist, exchange-traded options are valued at the
mean between the last bid and ask price generally from the exchange where the option principally trades.

Securities of investment companies that are not exchange-traded (e.g., open-end mutual funds) are valued using such company’s end-of-business-day net asset
value per share.

Deposits, other obligations of U.S. and non-U.S. banks and financial institutions are valued at their daily account value.
Fixed income securities (including convertible debt securities) generally are valued on the basis of prices provided by independent pricing services. Prices

provided by the pricing service may be determined without exclusive reliance on quoted prices, and may reflect appropriate factors such as institution-size trading
in similar groups of securities, developments related to specific securities, dividend rate (for unlisted equities), yield (for debt obligations), quality, type of issue,
coupon rate (for debt obligations), maturity (for debt obligations), individual trading characteristics and other market data. Pricing services generally value debt
obligations assuming orderly transactions of institutional round lot size, but a fund may hold or transact in the same securities in smaller, odd lot sizes. Odd lots
often trade at lower prices than institutional round lots, and their value may be adjusted accordingly. Debt obligations are subject to interest rate and credit risks.
In addition, all debt obligations involve some risk of default with respect to interest and/or principal payments.

Foreign securities’ (including foreign exchange contracts) prices are converted into U.S. dollar amounts using the applicable exchange rates as of the close of
the New York Stock Exchange (“NYSE”). If market quotations are available and reliable for foreign exchange-traded equity securities, the securities will be valued at
the market quotations. Invesco Advisers, Inc. (the “Adviser” or “Invesco”) may use various pricing services to obtain market quotations as well as fair value prices.
Because trading hours for certain foreign securities end before the close of the NYSE, closing market quotations may become not representative of market value
in the Adviser’s judgment (“unreliable”). If, between the time trading ends on a particular security and the close of the customary trading session on the NYSE, a
significant event occurs that makes the closing price of the security unreliable, the Adviser may fair value the security. If the event is likely to have affected the
closing price of the security, the security will be valued at fair value in good faith in accordance with Board- approved policies and related Adviser procedures
(“Valuation Procedures”). Adjustments to closing prices to reflect fair value may also be based on a screening process of an independent pricing service to indicate
the degree of certainty, based on historical data, that the closing price in the principal market where a foreign security trades is not the current value as of the
close of the NYSE. Foreign securities’ prices meeting the degree of certainty that the price is not reflective of current value will be priced at the indication of fair
value from the independent pricing service. Multiple factors may be considered by the independent pricing service in determining adjustments to reflect fair value
and may include information relating to sector indices, American Depositary Receipts and domestic and foreign index futures. Foreign securities may have
additional risks including exchange rate changes, potential for sharply devalued currencies and high inflation, political and economic upheaval, the relative lack of
issuer information, relatively low market liquidity and the potential lack of strict financial and accounting controls and standards.

Unlisted securities will be valued using prices provided by independent pricing services or by another method that the Adviser, in its judgment, believes better
reflects the security’s fair value in accordance with the Valuation Procedures.

Non-traded rights and warrants shall be valued at intrinsic value if the terms of the rights and warrants are available, specifically the subscription or exercise
price and the ratio. Intrinsic value is calculated as the daily market closing price of the security to be received less the subscription price, which is then adjusted by
the exercise ratio. In the case of warrants, an option pricing model supplied by an independent pricing service may be used based on market data such as
volatility, stock price and interest rate from the independent pricing service and strike price and exercise period from verified terms.

Securities for which market prices are not provided by any of the above methods may be valued based upon quotes furnished by independent sources. The
mean between the last bid and ask prices may be used to value debt obligations, including corporate loans.

Securities for which market quotations are not readily available are fair valued by the Adviser in accordance with the Valuation Procedures. If a fair value price
provided by a pricing service is unreliable, the Adviser will fair value the security using the Valuation Procedures. Issuer specific events, market trends, bid/ask
quotes of brokers and information providers and other market data may be reviewed in the course of making a good faith determination of a security’s fair value.

The Fund may invest in securities that are subject to interest rate risk, meaning the risk that the prices will generally fall as interest rates rise and, conversely,
the prices will generally rise as interest rates fall. Specific securities differ in their sensitivity to changes in interest rates depending on their individual
characteristics. Changes in interest rates may result in increased market volatility, which may affect the value and/or liquidity of certain Fund investments.

Valuations change in response to many factors including the historical and prospective earnings of the issuer, the value of the issuer’s assets, general market
conditions which are not specifically related to the particular issuer, such as real or perceived adverse economic conditions, changes in the general outlook for
revenues or corporate earnings, changes in interest or currency rates, regional or global instability, natural or environmental disasters, widespread disease or
other public health issues, war, acts of terrorism, significant governmental actions or adverse investor sentiment generally and market liquidity. Because of the
inherent uncertainties of valuation, the values reflected in the financial statements may materially differ from the value received upon actual sale of those
investments.

The price the Fund could receive upon the sale of any investment may differ from the Adviser’s valuation of the investment, particularly for securities that are
valued using a fair valuation technique. When fair valuation techniques are applied, the Adviser uses available information, including both observable and
unobservable inputs and assumptions, to determine a methodology that will result in a valuation that the Adviser believes approximates market value. Fund
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securities that are fair valued may be subject to greater fluctuation in their value from one day to the next than would be the case if market quotations were used.



borrower due to any loss on the collateral invested. Dividends received on cash collateral investments for securities lending transactions, which are net of
compensation to counterparties, are included in Dividends from affiliated money market funds on the Statement of Operations. The aggregate value of securities
out on loan, if any, is shown as a footnote on the Statement of Assets and Liabilities.

The Adviser serves as an affiliated securities lending agent for the Fund. The Bank of New York Mellon also serves as a securities lending agent. To the extent
the Fund utilizes the Adviser as an affiliated securities lending agent, the Fund conducts its securities lending in accordance with, and in reliance upon, no-action
letters issued by the SEC staff that provide guidance on how an affiliate may act as a direct agent lender and receive compensation for those services in a manner
consistent with the federal securities laws. For the year ended December 31, 2023, the Fund paid the Adviser $1,000 in fees for securities lending agent
services. Fees paid to the Adviser for securities lending agent services, if any, are included in Dividends from affiliated money market funds on the Statement of
Operations.

K. Foreign Currency Translations — Foreign currency is valued at the close of the NYSE based on quotations posted by banks and major currency dealers.
Portfolio securities and other assets and liabilities denominated in foreign currencies are translated into U.S. dollar amounts at the date of valuation. Purchases
and sales of portfolio securities (net of foreign taxes withheld on disposition) and income items denominated in foreign currencies are translated into U.S. dollar
amounts on the respective dates of such transactions. The Fund does not separately account for the portion of the results of operations resulting from changes in
foreign exchange rates on investments and the fluctuations arising from changes in market prices of securities held. The combined results of changes in foreign
exchange rates and the fluctuation of market prices on investments (net of estimated foreign tax withholding) are included with the net realized and unrealized
gain or loss from investments in the Statement of Operations. Reported net realized foreign currency gains or losses arise from (1) sales of foreign currencies, (2)
currency gains or losses realized between the trade and settlement dates on securities transactions, and (3) the difference between the amounts of dividends,
interest, and foreign withholding taxes recorded on the Fund’s books and the U.S. dollar equivalent of the amounts actually received or pde bb d59.1(pquivalent)in



Effective July 1, 2023, the Adviser has agreed, for an indefinite period, to waive advisory fees and/or reimburse expenses of all shares to the extent necessary to
limit total annual fund operating expenses after fee waiver and/or expense reimbursement (excluding certain items discussed below) of Series I shares to 2.25% and
Series II shares to 2.50% of the Fund’s average daily net assets (the “boundary limits”). Prior to July 1, 2023, the same boundary limits were in effect with an
expiration date of June 30, 2023. In determining the Adviser’s obligation to waive advisory fees and/or reimburse expenses, the following expenses are not taken into
account, and could cause the total annual fund operating expenses after fee waiver and/or expense reimbursement to exceed the numbers reflected above: (1)
interest; (2) taxes; (3) dividend expense on short sales; (4) extraordinary or non-routine items, including litigation expenses; and (5) expenses that the Fund has
incurred but did not actually pay because of an expense offset arrangement. Invesco may amend and/or terminate these boundary limits at any time in its sole
discretion and will inform the Board of Trustees of any such changes. The Adviser did not waive fees and/or reimburse expenses during the period under these
boundary limits.

Further, the Adviser has contractually agreed, through at least June 30, 2025, to waive the advisory fee payable by the Fund in an amount equal to 100% of the
net advisory fees the Adviser receives from the affiliated money market funds on investments by the Fund of uninvested cash (excluding investments of cash collateral
from securities lending) in such affiliated money market funds.

For the year ended December 31, 2023, the Adviser waived advisory fees of $27,452.
The Trust has entered into a master administrative services agreement with Invesco pursuant to which the Fund has agreed to pay Invesco a fee for costs incurred in

providing accounting services and fund administrative services to the Fund and to reimburse Invesco for fees paid to insurance companies that have agreed to provide
certain administrative services to the Fund. These administrative services provided by the insurance companies may include, among other things: maintenance of
master accounts with the Fund; tracking, recording and transmitting net purchase and redemption orders for Fund shares; maintaining and preserving records related
to the purchase, redemption and other account activity of variable product owners; distributing copies of Fund documents such as prospectuses, proxy materials and
periodic reports, to variable product owners, and responding to inquiries from variable product owners about the Fund. Pursuant to such agreement, for the year ended
December 31, 2023, Invesco was paid $168,497 for accounting and fund administrative services and was reimbursed $1,788,976 for fees paid to insurance
companies. Invesco has entered into a sub-administration agreement whereby State Street Bank and Trust Company (“SSB”) serves as fund accountant and provides
certain administrative services to the Fund. Pursuant to a custody agreement with the Trust on behalf of the Fund, SSB also serves as the Fund’s custodian.

The Trust has entered into a transfer agency and service agreement with Invesco Investment Services, Inc. (“IIS”) pursuant to which the Fund has agreed to pay IIS a
fee for providing transfer agency and shareholder services to the Fund and reimburse IIS for certain expenses incurred by IIS in the course of providing such services.
For the year ended December 31, 2023, expenses incurred under the agreement are shown in the Statement of Operations as Transfer agent fees.

The Trust has entered into a master distribution agreement with Invesco Distributors, Inc. (“IDI”) to serve as the distributor for the Fund. The Trust has adopted a
plan pursuant to Rule 12b-1 under the 1940 Act with respect to the Fund’s Series II shares (the “Plan”). The Fund, pursuant to the Plan, pays IDI compensation at the
annual rate of 0.25% of the Fund’s average daily net assets of Series II shares. The fees are accrued daily and paid monthly. Of the Plan payments, up to 0.25% of the
average daily net assets of the Series II shares may be paid to insurance companies who furnish continuing personal shareholder services to customers who purchase
and own Series II shares of the Fund. For the year ended December 31, 2023, expenses incurred under the Plan are detailed in the Statement of Operations as
Distribution fees.

For the year ended December 31, 2023, the Fund incurred $9,168 in brokerage commissions with Invesco Capital Markets, Inc., an affiliate of the Adviser and IDI,
for portfolio transactions executed on behalf of the Fund.

Certain officers and trustees of the Trust are officers and directors of the Adviser, IIS and/or IDI.

NOTE 3—Additional Valuation Information

GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, under current market conditions. GAAP establishes a hierarchy that prioritizes the inputs to valuation methods, giving the highest priority to readily
available unadjusted quoted prices in an active market for identical assets (Level 1) and the lowest priority to significant unobservable inputs (Level 3), generally when
market prices are not readily available. Based on the valuation inputs, the securities or other investments are tiered into one of three levels. Changes in valuation
methods may result in transfers in or out of an investment’s assigned level:

Level 1 – Prices are determined using quoted prices in an active market for identical assets.
Level 2 – Prices are determined using other significant observable inputs. Observable inputs are inputs that other market participants may use in pricing a security.

These may include quoted prices for similar securities, interest rates, prepayment speeds, credit risk, yield curves, loss severities, default rates, discount
rates, volatilities and others.

Level 3 – Prices are determined using significant unobservable inputs. In situations where quoted prices or observable inputs are unavailable (for e



Level 1 Level 2 Level 3 Total

Netherlands $ — $ 89,672,717 $— $ 89,672,717
Singapore — 20,079,264 — 20,079,264
South Korea — 25,568,827 — 25,568,827
Spain — 16,382,062 — 16,382,062
Sweden — 74,324,113 — 74,324,113
Switzerland — 44,863,916 — 44,863,916
Taiwan 30,197,960 — — 30,197,960
United Kingdom — 124,475,845 — 124,475,845
United States 120,685,973 — — 120,685,973
Money Market Funds 17,383,477 1,262,893 — 18,646,370

Total Investments $321,401,770 $961,336,096 $— $1,282,737,866

NOTE 4—Trustees’ and Officers’ Fees and Benefits

Trustees’ and Officers’ Fees and Benefits include amounts accrued by the Fund to pay remuneration to certain Trustees and Officers of the Fund. Trustees have the
option to defer compensation payable by the Fund, and Trustees’ and Officers’ Fees and Benefits also include amounts accrued by the Fund to fund such deferred
compensation amounts. Those Trustees who defer compensation have the option to select various Invesco Funds in which their deferral accounts shall be deemed to be
invested. Finally, certain current Trustees were eligible to participate in a retirement plan that provided for benefits to be paid upon retirement to Trustees over a
period of time based on the number of years of service. The Fund may have certain former Trustees who also participate in a retirement plan and receive benefits under
such plan. Trustees’ and Officers’ Fees and Benefits include amounts accrued by the Fund to fund such retirement benefits. Obligations under the deferred compensation
and retirement plans represent unsecured claims against the general assets of the Fund.

NOTE 5—Cash Balances



NOTE 7—Investment Transactions

The aggregate amount of investment securities (other than short-term securities, U.S. Government obligations and money market funds, if any) purch





Calculating your ongoing Fund expenses

Example

As a shareholder of the Fund, you incur ongoing costs, including management fees; distribution and/or service fees (12b-1); and other Fund expenses. This example is
intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with ongoing costs of investing in other mutual
funds. The example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period July 1, 2023 through December 31,
2023.

The actual and hypothetical expenses in the examples below do not represent the effect of any fees or other expenses assessed in connection with a variable
product; if they did, the expenses shown would be higher while the ending account values shown would be lower.

Actual expenses

The table below provides information about actual account values and actual expenses. You may use the information in this table, together with the amount you
invested, to estimate the expenses that you paid over the period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply the result by the number in the table under the heading entitled “Actual Expenses Paid During Period” to estimate the expenses you paid
on your account during this period.

Hypothetical example for comparison purposes

The table below also provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an assumed rate
of return of 5% per year before expenses, which is not the Fund’s actual return.

The hypothetical account values and expenses may not be used to estimate the actual ending account balance or expenses you paid for the period. You may use this
information to compare the ongoing costs of investing in the Fund and other funds. To do so, compare this 5% hypothetical example with the 5% hypothetical examples
that appear in the shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs. Therefore, the hypothetical information is useful in comparing ongoing
costs, and will not help you determine the relative total costs of owning different funds.

Beginning
Account Value
(07/01/23)

ACTUAL

HYPOTHETICAL
(5% annual return before

expenses)

Annualized
Expense

Ratio

Ending
Account Value
(12/31/23)1

Expenses
Paid During

Period2

Ending
Account Value
(12/31/23)

Expenses
Paid During

Period2

Series I $1,000.00 $1,042.70 $4.63 $1,020.67 $4.58 0.90%

Series II 1,000.00 1,041.30 5.92 1,019.41 5.85 1.15
1 The actual ending account value is based on the actual total return of the Fund for the period July 1, 2023 through December 31, 2023, after actual expenses and will differ from the

hypothetical ending account value which is based on the Fund’s expense ratio and a hypothetical annual return of 5% before expenses.
2 Expenses are equal to the Fund’s annualized expense ratio as indicated above multiplied by the average account value over the period, multiplied by 184/365 to reflect the most recent

fiscal half year.
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Trustees and Officers
The address of each trustee and officer is AIM Variable Insurance Funds (Invesco Variable Insurance Funds) (the “Trust”), 11 Greenway Plaza, Houston,



Trustees and Officers—(continued)



Trustees and Officers—(continued)

Name, Year of Birth and
Position(s)
Held with the Trust

Trustee
and/or
Officer
Since

Principal Occupation(s)
During Past 5 Years

Number of
Funds
in
Fund Complex
Overseen by
Trustee

Other
Directorship(s)
Held by Trustee
During Past 5
Years

Independent Trustees—(continued)
Prema Mathai-Davis – 1950
Trustee

1998 Retired
Formerly: Co-Founder & Partner of Quantalytics Research, LLC, (a FinTech
Investment Research Platform for the Self-Directed Investor); Trustee of YWCA
Retirement Fund; CEO of YWCA of the USA; Board member of the NY
Metropolitan Transportation Authority; Commissioner of the NYC Department
of Aging; and Board member of Johns Hopkins Bioethics Institute

165 Member of Board of Positive
Planet US (non-profit) and
HealthCare Chaplaincy Network
(non-profit)

Joel W. Motley – 1952
Trustee

2019 Director of Office of Finance, Federal Home Loan Bank System; Managing
Director of Carmona Motley Inc. (privately held financial advisor); Member of
the Council on Foreign Relations and its Finance and Budget Committee;
Chairman Emeritus of Board of Human Rights Watch and Member of its
Investment Committee; and Member of Investment Committee Board of
Historic Hudson Valley (non-profit cultural organization); Member of the
Board, Blue Ocean Acquisition Corp.; and Member of the Vestry and the
Investment Committee of Trinity Church Wall Street.



Trustees and Officers—(continued)

Name, Year of Birth and
Position(s)
Held with the Trust

Trustee
and/or
Officer
Since

Principal Occupation(s)
During Past 5 Years

Number of
Funds in
Fund Complex
Overseen by
Trustee

Other
Directorship(s)
Held by Trustee
During Past 5
Years

Officers
Glenn Brightman – 1972
President and Principal Executive
Officer

2023 Chief Operating Officer, Americas, Invesco Ltd.; President and Principal
Executive Officer, The Invesco Funds.
Formerly: Global Head of Finance, Invesco Ltd; Executive Vice President and
Chief Financial Officer, Nuveen

N/A N/A

Melanie Ringold - 1975
Senior Vice President, Chief Legal
Officer and Secretary

2023 Head of Legal of the Americas, Invesco Ltd.; Senior Vice President and
Secretary, Invesco Advisers, Inc. (formerly known as Invesco Institutional
(N.A.), Inc.) (registered investment adviser); Secretary, Invesco Distributors,
Inc. (formerly known as Invesco AIM Distributors, Inc.); Secretary, Invesco
Investment Services, Inc. (formerly known as Invesco AIM Investment
Services, Inc.); Senior Vice President, Chief Legal Officer and Secretary, The
Invesco Funds; Secretary, Invesco Investment Advisers LLC, Invesco Capital
Markets, Inc.; Chief Legal Officer, Invesco Exchange-Traded Fund Trust,
Invesco Exchange-Traded Fund Trust II, Invesco India Exchange-Traded Fund
Trust, Invesco Actively Managed Exchange-Traded Fund Trust, Invesco Actively
Secretary and Vice President, Harbourview Asset Management Corporation;
Secretary and Senior Vice President, OppenheimerFunds, Inc. and Invesco
Managed Accounts, LLC; Secretary and Senior Vice President, OFI SteelPath,
Inc.; Secretary and Senior Vice President, Oppenheimer Acquisition Corp.;
Secretary, SteelPath Funds Remediation LLC; and Secretary and Senior Vice
President, Trinity Investment Management Corporation
Formerly: Assistant Secretary, Invesco Distributors, Inc., Invesco Advisers,
Inc., Invesco Investment Services, Inc., Invesco Capital Markets, Inc., Invesco
Capital Management LLC and Invesco Investment Advisers LLC; and Assistant
Secretary and Investment Vice President, Invesco Funds

N/A N/A

Andrew R. Schlossberg – 1974
Senior Vice President

2019 Chief Executive Officer, President and Executive Director, Invesco Ltd.; Senior
Vice President, The Invesco Funds; and Trustee, Invesco Foundation, Inc.
Formerly: Senior Vice President, Invesco Group Services, Inc.;. Director and
Senior Vice President, Invesco Advisers, Inc. (formerly known as Invesco
Institutional (N.A.), Inc.) (registered investment adviser); Director and
Chairman, Invesco Investment Services, Inc. (formerly known as Invesco AIM
Investment Services, Inc.) (registered transfer agent); Head of the Americas
and Senior Managing Director, Invesco Ltd.; Director, Invesco Investment
Advisers LLC (formerly known as Van Kampen Asset Management); Director,
President and Chairman, Invesco Insurance Agency, Inc.; Director, Invesco UK
Limited; Director and Chief Executive, Invesco Asset Management Limited and
Invesco Fund Managers Limited; Assistant Vice President, The Invesco Funds;
Senior Vice President, Invesco Advisers, Inc. (formerly known as Invesco
Institutional (N.A.), Inc.) (registered investment adviser); Director and Chief
Executive, Invesco Administration Services Limited and Invesco Global
Investment Funds Limited; Director, Invesco Distributors, Inc.; Head of EMEA,
Invesco Ltd.; President, Invesco Actively Managed Exchange-Traded
Commodity Fund Trust, Invesco Actively Managed Exchange-Traded Fund
Trust, Invesco Exchange-Traded Fund Trust, Invesco Exchange-Traded Fund
Trust II and Invesco India Exchange-Traded Fund Trust; and Managing Director
and Principal Executive Officer, Invesco Capital Management LLC

N/A N/A
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