


Important information about shareholder reports

Beginning in July 2024, amendments adopted by the Securities and Exchange
Commission will substantially impact the design, content, and transmission of
shareholder reports. Shareholder reports will provide key fund information in a clear
and concise format and must be mailed to each shareholder that has not elected to
receive the reports electronically. Financial statements will no longer be included in
the shareholder report but will be available at vanguard.com, can be mailed upon
request, or can be accessed on the SECs website at www.sec.gov.

You may elect to receive shareholder reports and other communications from the
fund electronically by contacting your financial intermediary (such as a broker-dealer
or bank) or, if you invest directly with the fund, by calling Vanguard atone of the
phone numbers on the back cover of this report or by logging on to vanguard.com.
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€ The financial markets delivered robust returns for the 12 months ended December 31,
2023. The Mid-Cap Index Portfolio returned 15.83%, in line with the 15.98% return of its
benchmark, the CRSP US Mid Cap Index.

€ With inflation continuing to ease, a number of major central banks slowed and
eventually stopped hiking interest rates. Global growth, employment, and consumer
spending showed resilience, but the prospect of rates remaining high for an extended
period spurred volatility at times. Toward year-end, however, stocks and bonds rallied
worldwide as falling inflation and softening economic growth raised market expectations
for rate cuts in 2024.

€ The U.S stock marketss advance was broad-based:Eight of the 11 industry sectors in
the portfolioes target index recorded gains, six by double digits. Technology, industrial, and
consumer discretionary stoc ks accounted for four-fifths of the indexss return. Consumer
staples, energy, and utilities recorded slight losses.

€ For the 10 years ended December 31, 2023, the portfolio returned 9.27%,
annualized,,on par with the 9.44% return of the index, which incurs no investment or
other operational expenses.

€ Pleasenote the portfolio's returns may be different from those in variable annuity
products that invest in the portfolio, whic h take insurance-related expenses into account.

Market Barometer

Average AnnualTotal Returns
Periods Ended December 31, 2023

One Year ThreeYears Five Years
Stocks
Russell 1000 Index (Large-caps) 26.53% 8.97% 15.52%
Russell 2000 Index (Small-caps) 16.93 2.22 9.97
Russell 3000 Index (Broad U.S. market) 25.96 8.54 15.16
FTSE All-World ex US Index (International) 15.82 198 752
Bonds

Bloomberg U.S. Aggregate Float Adriable[(R)19.caps223TTj 49.8(5)] T60(.52%)TL 816155222 0 T TJ326.53520.5Td [(1)139.8(5)] 1(.82) T1.6906624 -090. (€) %onds
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As a shareholder of the portf olio, you incur ongoing costs, which include costs for portfolio
management, administrative services, and shareholder reports (like this one), among others.
Operating expenses, which are deducted from a portfolioss gross income, directly reduce the
investment return of the portfolio.

A portfolioss expenses are expressed as a percentage of its averagenet assets. This figure is known
as the expense ratio. The following examples are intended to help you understand the ongoing costs
(in dollars) ofinvesting in your portfolio and to compare these costs with those of other mutual
funds. The examples are based on an investment of $1,000 made at the beginning of the period
shown and held for the entire period.

The accompanying table illustrates your portfolioss costs in two ways:

€ Bith



All of the returns in this reportrepresent past performance, which is not a guarantee of future
results that may be achieved by the portfolio. (Cur rent performance may be lower or higher
than the performance data cited. For performance data current to the most recent month-end,
visit our website at vanguard.com/performance.) Note,  too, that both investment returns and
principal value can fluctuate widely , so an investores shares, when sold, could be wor th more

or less than their original  cost. The returns shown do not reflect tax es that a shareholder would pay
on portfolio distributions or on the sale of portfolio shares. Nor do the returns reflect fees and
expenses associated with the annuity or life insurance program through which a shareholder invests.
If these fees and expenses were included, the portfolioss returns would be lower.

Cumulative Performance: December 31, 20 13, Through December 31, 2023
Initial Investment of $10,000
$50,000

//—/\//\/—/\//

6,000



Mid-Cap Index Portfolio

Portfolio Allocation
As of December 31, 2023

Basic Materials 3.7%
Consumer Discretionary 13.1
Consumer Staples 4.5
Energy 4.9
Financials 12.5
Health Care 9.5
Industrials 19.8
Real Estate 8.3
Technology 14.5
Telecommunications 18
Utilities 74

The table refledtseportfolio’s investments, except for short-term
investments and derivatives. Sector catagehvéesed on the
Industry Classification Benchmark @8fjfor the “Other”
category (if applicable), winciudes securities thave not

been provided an ICB classifiestidtheeffective reporting
period.

The portfolio may inviesterivatives (such as futures and swap
contracts) for variaesisons, including, but not limited to,
attempting teemairullyinvested and trackitsgarget index as
closely apossible.

The Industry Classification Benchmarkg‘6@Bgd by FTSE. FTSE does not accept any éiapifigrson for any loss or damage arising g@radanomission in the ICB.



The portfolio files its complete schedule of portfolio holdings with the Securities and Exchange
Commission (SEC) forthe first and third quarters of each fiscal year as an exhibit to its reports on
Form N-PORT. The portfolioss FormN-PORT reports are availableon the SECes website at
WWW.SEC.goV.

Market
Value®
Shares ($000)

Common Stoc ks (99.9%)

Basic Materials (3.7%)
Nucor Corp. 90,457 15,743
Fastenal Co. 210,263 13,619




Market

Value®
Shares ($000)

Coinbase Global Inc.Class A 56,532 9,832
Arch Capital Group Ltd. 130,440 9,688
Willis Towers Watson plc 37995 9,164
Broadridge Financial Solutions Inc. 43,290 8,907
Hartford Financial Services Group Inc. 110,665 8,895
T. Rowe Price Group Inc. 82,223 8,855
American International Group Inc. 129,151 8,750
Fifth Third Bancorp 250,577 8,642
Nasdaq Inc. 148,608 8,640
M&T Bank Corp. 61,064 8,371
State Street Corp. 107,862 8,355
Raymond James Financial Inc. 69,080 7702
Ares Management Corp. Class A 61,457 7,309
Choe Global Markets Inc. 38,842 6,936
Principal Financial Group Inc. 87,717 6,901
Huntington Bancshares Inc. 532,802 6,777
FactSet Researd Systems Inc. 13,979 6,669
Regions Financial Corp. 342,207 6,632
Markel Group Inc. 4,620 6,560
LPL FinancialHoldings Inc. 27825 6,334
Northern Trust Corp. 72,367 6,106
Cincinnati Financial Corp. 57727 5,972

Ev.A[(Cincinn 7974 0 Td (F) Tj (inancial) Tj 4.11164 0 Td [(GroT9(9,688)865 rp. [(8)0(,750)] T,96J (4) 7974 0264 -1.282645d [(Cboe)-278(Glob7974 026ial)-278(Corp.)tizial) Tj) Tj 26.51






Mid-Cap Index Portfolio

Derivative Financial Instruments Outstanding as of Period End

Futures Contracts

($000)
Value and
Number of Unrealized
Long (Short) Notional Appreciation
Expiration Contracts Amount  (Depreciation)

Long Futures Contracts
E-mini Russell 2000 Index March 2024 3 307 (5)
E-mini S&P 500 Index March 2024 8 1,928 (5)
E-mini S&P Mid-Cap 400 Index March 2024 7 1,967 (19)
(29)

See accompanying Netéihare anintegrapart otheFinancial Statements.



Mid-Cap Index Portfolio

Statement of Assets and Liabilities
As of December 31, 2023

($000s, except shares, footnotes, and per-share amounts) Amount

Assets

Investments in Securities, at Value*

Unaffiliated Issuers (Cost $1,966,799) 2,546,475

Affiliated Issuers (Cost $6,078) 6,077
Total Investments in Securities 2,552,552
Investment in Vanguard 79
Cash 144
Cash Collateral Pledged,F utures Contracts 470
Receivables for Accrued Income 3,946
Receivables for Capital Shares Issued 749
Total Assets 2,557,940
Liabilities
Payablesfor Investment Securities Purchased 173
Collateral for Securities on Loan 1,377
Payablesfor Capital Shares Redeemed 5,611
Payablesto Vanguard 189
Variation Margin Payable,Futures Contracts 69
Total Liabilities 7419
Net Assets 2,550,521

| Includes$,%,000 of securities on loan.

At December 31, 2023, net assets consisted of:

Paid-in Capital 1,906,425
Total Distributable Earnings (Loss) 644,096
Net Assets 2,550,521
Net Assets

Applicable to 106,575,701 outstanding $.001 par value shares of

beneficial interest (unlimited  authorization) 2,550,521
Net Asset Value Per Share $23.93

See accompanying Netéihare anintegrapart otheFinancial Statements.



Mid-Cap Index Portfolio

Statement of Operations

Year Ended
December 31, 2023
($000)
Investment Income
Income
Dividends* 38,774
Interest? 200
Securities Lending,Net 363
Total Income 39,337
Expenses
The Vanguard Group,Note B
Investment Advisory Services 47
Management and Administrative 3,596
Marketing and Distribution 130
Custodian Fees 54
Auditing Fees 31
Shareholderss Reports 72
Trusteese Fees and Expenses 1
Other Expenses 9
Total Expenses 3,940
Net Investment Income 35,397
Realized Net Gain (Loss)
Investment Securities Sold? 30,014
Futures Contracts 1,081
Realized Net Gain (Loss) 31,095
Change in Unrealiz ed Appreciation (Depreciation)
Investment Securities 2 284,865
Futures Contracts 89
Change in Unrealiz ed Appreciation (Depreciation) 284,954
Net Increase (Decrease) in Net Assets Resulting from Operations 351,446

| Dividendsare net of foreign withholdarges 0$:,000.

! Interestincome, realizedt gain (loss), capital gain distributtmesved, and change in unrealized appreciation (depreciation) from an
affiliated compaafthe portfolio were $8,000, ($2,000), lesshan$,000, and ($,000), respectivelyPurchases and saledare
temporary castvestmergurposes.

See accompanying Netéihare anintegrapart otheFinancial Statements.
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Mid-Cap Index Portfolio

Statement of Changes in Net Assets

Year Ended December 31,

2023 2022
($000) ($000)
Increase (Decrease) in Net Assets
Operations
Net Investment Income 35,397 32,440
Realizd Net Gain (Loss) 31,095 41,605
Change in Unrealized Appreciation (Depreciation) 284,954 (592,924)
Net Increase (Decrease)in Net Assets Resulting from Operations 351,446 (518,879)
Distributions
Total Distributions (73,871) (277,011)
Capital Share Transactions
Issued 312,862 270,019
Issued in Lieu of Cash Distributions 73,871 277,011
Redeemed (345,053) (300,821)
Net Increase (Decrease)from Capital Share Transactions 41,680 246,209
Total Increase (Decrease) 319,255 (549,681)
Net Assets
Beginning of Period 2,231,266 2,780,947
End of Period 2,550,521 2,231,266

See accompanying Netég;hare anntegrapart otheFinancial Statements.



For a ShareOutstanding

Year Ended December 31,

Throughout Each Period 2023 2022 2021 2020 2019
Net Asset Value, Beginning of Period $21.38 $29.48 $25.77 $24.03 $20.23
Investment Operations

Net Investment Income? .336 .319 .284 .3252 .334
Net Realized and Unrealized Gain (Loss) on

Investments 2.934 (5.464) 5.642 3.047 5.621
Total from Investment Operations 3.270 (5.145) 5.926 3.372 5.955
Distributions

Dividends from Net Investment Income (.319) (.282) (.318) (.344) (-350)

Distributions from Realized Capital Gains




The Mid-Cap Index Portfolio, a portfolio of Vanguard Variable InsuranceFunds, is registered under the
Investment Company Act of 1940 as an open-end investment company. The portfolioss shares are
only availablefor purchase by separate accounts of insurance companies as investments for variable
annuity plans, variable life insurance contracts, or other variable benefit insurance contracts.



collateral mitigates counterparty risk, in the event of a default, the portfolio may experience delays
and costs in



C. Variousinputs may be used to determine the value of the portf olioss investments and derivatives.
These inputs are summarized in three broad levels for financial statement purposes. The inputs or
methodologies used to value securities are not necessarily an indication of the risk associated with
investing in those securities.

Level 1,Quoted prices in active markets for identical securities.

Level 2,0Other significant obser vable inputs (including quoted prices for similar securities, interest
rates, prepayment speeds, credit risk, etc.).

Level 3,Significant unobservable inputs (including the portfolioss own assumptions used to
determine the fair value of investments). Any investments and derivatives valued with significant
unobservable inputs are noted on the Schedule of Investments.

At December 31, 2023, 100% of the market value of the portfolio's investments and derivatives was
determined based on Level 1 inputs.

D. Permanent differences between book-basis andtax-basis components of net assets are
reclassified among capital accounts in the financial statements to reflect their tax character. These
reclassifications have no effect on net assets or net asset value per share. As of period end,
permanent differences primarily attributable to the accounting for applicable passive foreign
investment companies were reclassified between the individual components of total distributable
earnings (loss).

Temporary differences between book-basis and tax-basis components of total distributable earnings
(loss) arise when certain items of income, gain, or loss are recognized in different periods for
financial statement and tax purposes; these differences will reverse at some time in the future. The
differences are primarily related to the deferral of losses from wash sales; the recognition of
unrealized gains orlosses from certain derivative contracts; and the recognition of unrealized gains
from passive foreign investment companies. As of period end, the tax-basis components of total
distributable earnings (loss) are detailed in the table as follows:

Amount
($000)

Undistributed Ordinary Income 238,876
Undistributed Long-Term Gains 27964
Net Unrealized Gains (Losses) 579,256

Capital Loss Caryforwards

Qualified Late-Year Losses N

Other Temporary Differences N

Total 644,096al




The portfolio purchased securities from and sold securities to other Vanguard funds or accounts
managed by Vanguardor its affiliates, in accordance with procedures adopted by the board of
trustees in compliance with Rule 17a-7 ofthe Investment Company Act of 1940. For the year ended
December 31, 2023, such purchases were $23,944,000 and sales were $144,634,000, resulting in
net realized loss of $45,685,000; these amounts, other than temporary cash investments, are

included in the purchases and sales of investment securities noted above.

F. Capital shares issued and redeemed were:

Year Ended December 31,

2023 2022

Shares Shares
(000) (000)

Issued 14,297 11,614
Issued in Lieu of Cash Distributions 3,576 11,188
Redeemed (15,649) (12,791)
Net Increase (Decrease)in Shares Outstanding 2,224 10,011

G. Significant market disruptions, such as those caused by pandemics (e.g., COVID-19 pandemic),

natural or environmental disasters, war (e.g., Russiass inl



To the Board of Trustees of Vanguard Variable InsuranceFunds and Shareholders of Mid-Cap Index
Portfolio

Opinion on the Financial Stat ements

We have audited the accompanying statement of assets and liabilities, including the schedule of
investments, of Mid-Cap Index Portfolio (one of the portfolios constituting Vanguard Variable
Insurance Funds, referred to hereafter as the "Portfolio") as of December 31, 2023, the related
statement of operations for the year ended December 31, 2023, the statement of changes in net
assets for each of the two years in the period ended December 31, 2023, including the related notes,
and the financial highlights for each of the five years in



Tax information (unaudited)

For corporate shareholders, 80.2%, or if subsequently determined to be different, the maximum
percentage allowable by law, of ordinary income (dividend income plus



The CRSP US Mid Cap Index (the «IndexZ) isad firedanter for Research in Security Prices, LLC («CRSPZ), an affiliate of



The trustees of your mutual fund are there to see that the fund is operated and managed in your
best interests since, as a shareholder, you are a part owner of the fund. Your fundss trustees also
serve on the board of directors of The Vanguard Group,Inc., which is owned by the Vanguard funds
and provides services to them.

A majority of Vanguardss board membersare independent, meaning that they have no affiliation with
Vanguardor the funds they oversee, apart from the sizable personal investments they have made as
private individuals. The independent board members have distinguished backgrounds in business,
academia, and public service. Each of the trustees and executive officers oversees 208 Vanguard
funds.

Information for each trustee and executive officer of the fund appears below. That information, as
well as the Vanguard fund count, is as of the date on the cover of this fund report. The mailing
address of the trustees and officers is PO. Box 876, Valley Forge, PA 19482. More information about
the trustees is in the Statement of



Incorporated (2000...200) and Dow Corning
(2001...2010)Director (2012) of SPX Corporation
(multi-industry manufacturing). Overseer of the Amos
Tuck School of Business Administration, Dartmouth
College (2001...2013)Member of the BMW Group
Mobility Council.

Executive Officers

Jacqueline Angell

Born in 1974. Principal occupation(s) during the past
five years and other experience: principal of Vanguard.
Chief compliance officer (November 2022...present) of
Vanguardand of each of the investment companies
served by Vanguard. Chief compliance officer
(2018...2022) and deputy chief compliance dfcer
(2017...2019pf
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