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The Securities and Exchange Commission has adopted new regulations that will result in changes to the design and delivery of
annual and semi-annual share
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request at any time by contacting your insurance company or your financial i
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Q. What is the Portfolio’s investment strategy?
A. The Portfolio seeks long-term growth of capital. Under normal circumstances, the
Portfolio invests at leas



Initial signs of progress in the Fed’s efforts to tame generationally high







In terms of individual holdings, leading contributors to performance for the reporting period
included positions in Trex in the industrials sector, Wingstop in the consumer discretio



Thank you for your investment in the ClearBridge Variable Small Cap Growth Portfolio. As
always, we appreciate that you have chosen us to manage your as
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Investment breakdown (%) as a percent of total investments
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† The bar graph above represents the composition of the Portfolio’s investments as of December 31, 2023 and
December 31, 2022. The Portfolio is actively managed. As a result, the composition of the Portfolio’s
investments is subject to c



Example
As a shareholder of the Portfolio, you may
incur two types of costs: (1) transaction costs
and (2) ongoing costs, incl



1 For the six months ended December 31, 2023.
2 Assumes the reinvestment of all distr



Average annual total returns1

Class I Class II
Twelve





(Percentages shown based on Portfolio net assets)







(Percentages shown based on Port



(Percentages shown based on Portfolio net assets)
urity Rate Shares Value

Preferred Stocks — 0.4%
Health Care — 0.2%

Pharmaceuticals — 0.2%
Caris Life Sciences Inc., Series C — 183,481 $ 425,711 *(a)(b)(c)

Caris Life Sciences Inc., Series D — 31,383 204,199 *(a)(b)(c)

Total Health Care 629,910
Information Technology — 0.2%

Electronic Equipment, Instrumentrr

arment









For a share of each class of beneficial interest outstanding throughout each year ended December 31:
Class I Shares1 2023 2022 2021 2020 2019

Net asset value, beginning of year $25.23 $36.32 $36.60 $27.54 $23.88

Income (loss) from operations:
Net investment loss (0.10) (0.12) (0.18) (0.15) (0.14)
Net realized and unrealized gain (loss) 2.22 (10.42) 4.70 11.83 6.50

Total income (loss) from operations 2.12 (10.54) 4.52 11.68 6.36

Less distributions from:
Net realized gains — (0.55) (4.80) (2.62) (2.70)

Total distribution



For a share of each class of beneficial interest outstanding throughout each year ended December 31:
Class II Shares1 2023 2022 2021 2020 2019

Net asset value, beginning of year $23.39 $33.81 $34.46 $26.11 $22.81

Income (loss) from op

loss



1. Organization and significant accounting policies
ClearBridge Variable Small Cap Growth Portfolio (the “Portfolio”) is a separate diversified
investment series of Legg Mason Partners Variable Equity Trust (the “Trust”). The Trust, a
Maryland statutory trust, is registered under the Investment Company Act of 1940, as
amended (the “194
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GAAP establishes a disclosure hierarchy that categorizes the inputs to valuation techniques
used to value assets and liabilities at measurement date. These inputs are summarized in
the three broad leve







(f) Distributions to shareholders. Distributions from net investment income and
distributions of net realized gains, if any, are declared at least annually. Distributions to
shareho



Portfolio’s cash and short-term instruments allocated to it. FTFA, ClearBridge and We





shares calculated at the annual rate of 0.25% of the average daily net assets of the class.
Service and/or distribution fees are accrued daily and paid monthly.

For



Year Ended
December 31, 2023

Year Ended
December 31, 2022

Shares Amount Shares Amount

Class II
Shares sold 2,130,966 $ 52,354,549 1,679,774 $ 42,271,837
Shares issued on reinvestment — — 127,159 2,687,910
Shares repurchased (1,752,872) (42,089,959) (1,971,847) (50,761,353)
Net increase (decrease) 378,094 $ 10,264,590 (164,914) $ (5,801,606)

8. Transactions with affiliated company
As defined by the 1940 Act, an affiliated company is one in which the Portfolio owns 5% or
more of the outstanding voting securities, or a company which is under common ownership
or control with the Portfolio. The following company was considered an affiliated company
for all or some portion of the year ended December 31, 2023. The following transactions
were effected in such company for the year ended December 31, 2023.

Affiliate
Value at
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Security
Number of

Shares
Acquisition

Date Cost
Fair Value

at 12/31/2023
Value Per

Share
Percent of
Net Assets

Caris Lif



(a) Other book/tax temporary differences are attributable to book/tax differences in the timing of the deductibility of
various expenses.

(b) The difference between book-basis and tax-basis unrealized appreciation (depreciation) is attributable to the tax
deferral of losses on wash sales.

12. Recent accounting pronouncement
In June 2022, the Financial Accounting Standards Board (FASB) issued Acc



To the Board of Trustees of Legg Mason Partners Variable Equity Trust and
Shareholders of ClearBridge Variable Small Cap Growth Portfolio

Opinion on the Financial Statements
We have audited the accompanying statement of assets and liabilities, including the schedule of
investments, of ClearBridge Variable Small Cap Growth Portfolio (one o e
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The business and affairs of ClearBridge Variable Small Cap Growth Portfolio (the
“Portfolio”) are conducted by management under the supervision and



Independent Trustees† (cont’d)

Susan M. Heilbron
Year of birth 1945
Position(s) with Trust Trustee
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Independent Trustees† (cont’d)



Additional Officers

Ted P. BPP ecker
Franklin Templeton
280 Park Avenue, 8th Floor, Nr ew York, NY 10017

Year of birth 1951
Position(s) with Trust Chief Compliance Officer
Term of office1 and length of time served2 Since 2007
Principal occupation(s) during the past five years Vice President, Global Compliance of

ppp6467 03 0 7.9. 0 0 7l
ET



Additional Officers (cont’d)

C. Mandia
Franklin Templeton
1



1 Each Trustee and officer serves until his or her respective successor has been duly elected and qualified or until his
or her earlie
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Transfer agent
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companies working on our behalf, or with whom we have joint marketing agreements, are
under contractual obligations to protect the confident



www.franklintempleton.com

© 2024 Franklin Distributors, LLC, Member FINRA/SIPC. All rights reserved.
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