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See the inside front cover for impor tant information about your fund•s annual and semiannual shareholder
reports.



Important information about shareholder reports

Beginning in July 2024, amendments adopted by the Securities and Exchange
Commission will substantially impact the design, content, and transmission of
shareholder reports. Shareholder reports will provide key fund information in a clear
and concise format and must be mailed to each shareholder that has not elected to
receive the reports electronically. Financialstatements will no longer be included in
the shareholder report but will be available at vanguard.com, can be mailed upon
request, or can be accessed on the SEC•s website at www.sec.gov.

You may elect to receive shareholder reports and other communications from the
fund electronically by contacting your financial intermediary (such as a broker-dealer
or bank) or, if you invest directly with the fund, by calling Vanguard atone of the
phone numbers on the back cover of this report or by logging on to vanguard.com.
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€ The financial markets delivered very robust returns for the 12 months ended
December 31, 2023. The Global Bond Index Portfolio returned 6.52%, in line with the
6.56% return of its composite benchmark inde x.



As a shareholder of the portf olio, you incur ongoing costs, which include costs for portfolio
management, administrative services, and shareholder reports (like this



All of the returns in this repor t represent past performance, which is not a guarantee of future



VanguardVariableInsurance Funds„Total
Bond Market Index Portfolio 70.0%

VanguardTotal International Bond Index Fund
Admiral Shares 30.0

The table reflectstheportfolio’s investments, except for short-term
investments.

Global Bond Index Portfolio

Underlying Vanguard Funds
As of December 31, 2023
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The portfolio files its complete schedule of portfolio holdings with the Securities and Exchange
Commission (SEC) for the first and third quarters of each fiscal year as an exhibit to its reports on
Form N-PORT. The portfolio•s FormN-PORT reports are availableon the SEC•s website at
www.sec.gov.

Shares

Market
Value€

($000)

Investment Companies (100.0%)

U.S. Bond Fund (70.0%)
VanguardVariableInsurance Funds„Total Bond Market Index Portfolio 29,057,616 308,882

International Bond Fund (30.0%)
VanguardTotal International Bond Index Fund Admiral Shares 6,698,265 132,090

Total Investment Companies (Cost $501,064) 440,972

Temporary Cash Investments (0.0%)

Money Mark et Fund (0.0%)
1 VanguardMarket Liquidity Fund, 5.435% (Cost $173) 1,733 173

Total Investments (1 00.0%) (Cost $501,237) 441,145

Other Assets and Liabilities„Net (0.0%) (84)

Net Assets (100%) 441,061

Cost isin$000.
€ See NoteA in Notes toFinancialStatements.
1 Affiliatedmoneymarket fund available only toVanguard fundsand certain trusts and accounts managedby Vanguard. Rate shown isthe

7-day yield.

Global Bond Index Portfolio

Financial Statements

Schedule of Investments
As of December 31, 2023

See accompanying Notes,whichare anintegralpart oftheFinancial Statements.
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Year Ended
December 31, 2023

($000)

Investment Income

Income

Income Distributions Received from Af filiated Funds 12,438

Net In vestment Income„Note B 12,438

Realized Net Gain (Loss) on Affiliated Funds Sold 108

Change in Unrealiz ed Appreciation (Depreciation) from Affiliated Funds 13,734

Net Increase (Decrease) in Net Assets Resulting from Operations 26,280

Global Bond Index Portfolio

Statement of Operations

See accompanying Notes,whichare anintegralpart oftheFinancial Statements.
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Year Ended December 31,

2023
($000)

2022
($000)

Increase (Decrease) in Net Assets

Operations

Net Investment Income 12,438 7,788

Realized Net Gain (Loss) 108 470

Change in Unrealized Appreciation (Depreciation) 13,734 (68,907)

Net Increase (Decrease) in Net Assets Resulting from Operations 26,280 (60,649)

Distributions

Total Distributions (8,331) (15,847)

Capital Share Transactions

Issued 80,231 62,635

Issued in Lieu of Cash Distributions 8,331 15,847

Redeemed (51,161) (81,730)

Net Increase (Decrease) from Capital ShareTransactions 37,401 (3,248)

Total Increase (Decrease) 55,350 (79(.9(o)] TJ
(t)Df
(() Tj)] TJ.99.05668toto





The Global Bond Index Portfolio, a portfolio of Vanguard Variable InsuranceFunds, is registered under
the Investment Company Act of 1940 as an open-end investment company. The portfolio seeks to
match the return of its target index by investing in selected Vanguard funds and portfolios. The
portfolio invests a substantial amount of its assets in Vanguard Variable InsuranceFunds Total Bond
Market Index Portfolio. The accompanying financial statements of Vanguard Variable InsuranceFunds
Total Bond Market Index Portfolio should be read in conjunction with the financial statements of the
portfolio. Financial statements and other information about each underlying fund and portfolio are
availableat www.vanguard.com. The portfolio•s shares are only availablefor purchase by separate
accounts of insurance companies as investments for variable annuity plans, variable life insurance
contracts, or other variable benefit insurance contracts.

A. The following significant accounting policies conform to generally accepted accounting principles
for U.S. investment companies. The portfolio consistently follo ws such policies in preparing its
financial statements.

1. Security Valuation: Investments are valued at the net asset value of each underlying Vanguard fund
determined as of the close of the New York Stock Exchange (generally 4 p.m., Eastern time) on the
valuation date.

2. Federal Income Taxes: The portfolio intends to continue to qualify as a regulated investment
company and distribute virtually all of its taxable income. The portfolio•s tax returns are open to
examination by the ts



approved by the board of trustees. The FSA provides that expenses otherwise allocable to Vanguard
funds-of-funds may be reduced or eliminated to the extent of savings realized by the underlying
Vanguardfunds by virtue of being part of a fund-of-funds. Accordingly, all expenses for services
provided by Vanguard to the portfolio and all other expenses incurred by the portfolio during the year
ended December 31, 2023, were borne by the underlying Vanguard funds in which the portfolio
invests. The portfolio•s trustees and officers are also trustees and officers, respectively, of the
underlying Vanguard funds, as well as directors and employees, respectively, of Vanguard.

C. Various inputs may be used to determine the value of the portf olio•s investments. These inputs
are summarized in three broad levels for financial statement purposes. The inputs or methodologies
used to value securities are not necessarily an indication of the risk associated with investing in
those securities.

Level 1„Quoted prices in active markets for identical securities.
Level 2„Other significant obser vable inputs (including quoted prices for similar securities, interest
rates, prepayment speeds, credit risk, etc.).
Level 3„Significant unobservable inputs (including the portfolio•s own assumptions used to
determine the fair value of investments). Any investments valued with significant unobservable
inputs are noted on the Schedule of Investments.

At December 31, 2023, 100% of the market value of the portfolio 's investments was determined
based on Level 1 inputs.

D. Permanent differences between book-basis andtax-basis components of net assets, if any, are
reclassified among capital accounts in the financial statements to reflect





To the Board of Trustees of Vanguard Variable InsuranceFunds and Shareholders ofGlobal Bond Index
Portfolio

Opinion on the Financial Stat ements

We have audited the accompanying statement of assets and liabilities, including the schedule of
investments, of Global Bond Index Portfolio (one of the portfolios constituting Vanguard Variable
Insurance Funds, referred to hereafter as the "Portfolio") as of December 31, 2023, the related
statement of operations for the year ended December 31, 2023, the statement of changes in net
assets for each of the two years in the period ended December 31, 2023, including the related notes,
and the financial highlights for each of the five years in the period ended December 31, 2023
(collectively referred to as the "financial statements"). In our opinion, the financial statements present
fairly, in all material respects, the financial position of the Portfolio as of December 31, 2023, the
results of its operations for the year then ended, the changes in its net assets for each of the two
years in the period ended December 31, 2023 and the financial highlights for each of the five years in
the period ended December 31, 2023 in conformity with accounting principles generally accepted in
the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Portfolio•s management. Our responsibility is
to express an opinion on the Portfolio•s financial statements based on our audits. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) andare required to be independent with respect to the Portfolio in accordance with the
U.S. federal securities laws



Tax information (unaudited)

The portfolio hereby designates $19,000, or if subsequently determined to be different, the
maximum amount allowable by law, of interest earned from obligations of the U.S. government
which is generally exempt from st ate income tax.

The portfolio distributed $668,000 as capital gain dividends (20% rate gain distributions) to
shareholders during the fiscal year.

The portfolio hereby designates 65.2%, or if subsequently determined to be different, the
maximum percent age allowable by law, of ordinary income dividends eligible to be treated as
interest income for purposes of section 163(j) and the regulations thereunder for the fiscal year.
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The trustees of your mutual fund are there to see that the fund is operated and managed in your
best interests since, as a shareholder, you are a part owner of the fund. Your fund•s trustees also
serve on the board of directors of The Vanguard Group,Inc., which is owned by the Vanguard funds
and provides services to them.

A majority of Vanguard•s board membersare independent, meaning that they have no affiliation with
Vanguardor the funds they oversee, apart from the sizable personal investments they have made as
private individuals.The independent board members have distinguished backgrounds in business,
academia, andpublic service. Each of the trustees and executive officers oversees 208 Vanguard
funds.

Information for each trustee and executive officer of the fund appears below. That information, as
well as the Vanguard fund count, is as of the date on the cover of this fund report. The mailing
address of the trustees and officers is P.O. Box 876, Valley Forge, PA 19482. More information about
the trustees is in the Statement of Additional Information, which can be obtained, without charge,
by contacting Vanguard at 800-662-7447, or online at vanguard.com.

Interested Trustee 1

Mortimer J. Buckley
Born in 1969. Trustee since January 2018. Principal
occupation(s) during the past five years and other
experience: chairman of the board (2019…present) of
Vanguardand of each of the investment companies
served by Vanguard;chief executive officer
(2018…present) ofVanguard; chief executive officer,
president, and trustee (2018…present) ofeach of the
investment companies served by Vanguard;president
and director (2017…present) ofVanguard; andpresident
(2018…present) ofVanguard Marketing Corporation.
Chief investment officer (20 13…2017),managing
director (2002…2017),head of the Retail Investor Group
(2006…2012),and chief information officer (2001…2006)
of Vanguard. Member of the board of governors of the
Investment Company Instit ute and the board of
governors of FINRA.

Independent Trustees

Tara Bunch
Born in 1962. Trustee since November 2021. Principal
occupation(s) during the past five years and other
experience: head of global operations at Airbnb
(2020…present). Vicepresident of AppleCare
(2012…2020). Memberof the board of directors of Out
& Equal, the advisory board of the University of
California, Berkeley School of Engineering, and the
advisory board of Santa ClaraUniversity•s Leavey
School of Business.

Emerson U. Fullwood
Born in 1948. Trustee since January 2008. Principal
occupation(s) during the past five years and other
experience: executive chief staff and marketing officer
for North America and corporate vice president (retired
2008) of Xerox Corporation (document management
products and services). Former president of the
Worldwide Channels Group, Latin America, and
Worldwide Customer Service and executive chief staff
officer of Developing Markets of Xerox. Executive in
residence and 2009…2010 Distinguished Minett
Professor at the Rochester Instit ute of Technology.
Member of the board of directors of the University of
Rochester Medical Center, the Monroe Community
College Foundation, the United Way of Rochester,
North Carolina A&T University, Roberts Wesleyan
College, and the Rochester Philharmonic Orchestra.
Trustee of the University of Rochester.

F. Joseph Loughrey
Born in 1949. Trustee since October 2009. Principal
occupation(s) during the past five years and other
experience: president and chief operating officer
(retired 2009) and vice chairman of the board
(2008…2009) of Cummins Inc. (industrial machinery).
Director of the V Foundation. Member of the advisory
council for the College of Arts and Letters at the
University of Notre Dame. Chairman of the board of
Saint Anselm College.

Mark Loughridge
Born in 1953. Trustee since March 2012. Principal
occupation(s) during the past five years and other
experience: senior vice president and chief financial
officer (retired 2013) of IBM (information technology
services). Fiduciary member of IBM•s Retirement Plan
Committee (2004…2013),senior vice president and
general manager (2002…2004) of IBM Global
Financing, vice president and controller (1998…2002) of
IBM, and a variety of other prior management roles at
IBM. Member of the Council on Chicago Booth.

Scott C. Malpass
Born in 1962. Trustee since March 2012. Principal
occupation(s) during the past five years and other
experience: co-founder and managing partner
(2022…present) ofGrafton Street Partners (investment
advisory firm). Chief investment officer (retired 2020)
and vice president (retired 2020) of the University of
Notre Dame. Chair of the board of Catholic Investment
Services, Inc. (investment advisors). Member of the
board of superintendence of the Instit ute for the
Works of Religion, the Notre Dame 403(b) Investment
Committee, and the board of directors of Paxos Trust
Company (finance).

Deanna Mullig an
Born in 1963. Trustee since January 2018. Principal
occupation(s) during the past five years and other
experience: chief executive officer of Purposeful
(advisory firm for CEOs and C-levelexecutives;
2021…present). Boardchair (2020),chief executive
officer (2011…2020), and president (2010…2019)of The
Guardian Life Insurance Company ofAmerica. Chief
operating officer (2010…2011)and executive vice
president (2008…2010)of Individual Life and Disability
of the Guardian Life Insurance Company of America.
Director of DuPont. Member of the board of the
Economic Club of New York. Trustee of the Partnership
for New York City (business leadership), Chief
Executives for Corporate Purpose, and the
NewYork-Presbyterian Hospital.

André F. Perold
Born in 1952. Trustee since December 2004. Principal
occupation(s) during the past five years and other
experience: George Gund Professor of Finance and
Banking, Emeritus at the Harvard Business School
(retired 2011). Chief investment officer and partner of
HighVista Strategies (private investment firm).
Member of the board of RIT CapitalPartners
(investment firm).

Sarah Bloom Raskin
Born in 1961. Trustee since January 2018. Principal
occupation(s) during the past five years and other
experience: deputy secretary (2014…2017)of the
United States Department of the Treasury. Governor
(2010…2014)of the Federal Reserve Board.
Commissioner (2007…2010)of financial regulation for
the State of Maryland. Colin W. Brown Distinguished
Prof



Incorporated (2000…2010) and Dow Corning
(2001…2010).Director (2012) of SPX Corporation
(multi-industry manufacturing). Overseer of the AnGroup85462 Tc
/F241 Tf-19.3825T(D
[((multi-Mobilit)-19.8(y] TJ
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Important information about shareholder reports

Beginning in July 2024, amendments adopted by the Securities and Exchange
Commission will substantially impact the design, content, and transmission of
shareholder reports. Shareholder reports will provide key fund information in a clear
and concise format and must be mailed to each shareholder that has not elected to
receive the reports electronically. Financialstatements will no longer be included in
the shareholder report but will be available at vanguard.com, can be mailed upon
request, or can be accessed on the SEC•s website at www.sec.gov.

You may elect to receive shareholder reports and other communications from the
fund electronically by contacting your financial intermediary (such as a broker-dealer
or bank) or, if you invest directly with the fund, by calling Vanguard atone of the
phone numbers on the back cover of this report or by logging on to vanguard.com.
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Please note: The opinions expressed in this report arejust that—informed opinions. They should not be considered promises or advice. Also,please keep in mind that the informationand opinions
cover the period throughthe date onthefront of this report. Of course, the risksof investing in your portfolio are spelledout in the prospectus.



€ The financial markets delivered very robust returns for the 12 months ended
December 31, 2023. The Total Bond Market Index Portfolio returned 5.58%, in line with
the 5.60% return of its benchmark, the Bloomberg U.S. Aggregate Float Adjusted Index.

€ With inflation continuing to ease, several major central banks slowed and eventually






