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Templeton Foreign VIP Fund
This semiannual report for Templeton Foreign VIP Fund 
covers the period ended June 30, 2023.

Fund Overview

Fund Goal and Main Investments
The Fund seeks long-term capital growth. Under normal 
market conditions, the Fund invests at least 80% of its net 
assets in investments of issuers located outside the U.S., 
including those in emerging markets.

Geographic Composition
6/30/23

% of Total 
Net Assets

Europe 55.1% 
Asia 37.3% 
Latin America & Caribbean 1.3% 
Short-Term Investments & Other Net Assets 6.3% 

Performance Overview
<RX�FDQ�¿QG�WKH�)XQG¶V�VL[�PRQWK�WRWDO�UHWXUQ�IRU�DOO�VKDUH�
classes in the Performance Summary. For comparison, 
the Fund’s benchmark, the MSCI All Country World Index 
(ACWI) ex USA Index-NR, posted a +9.47% total return for 
the period under review.1

Performance data represent past performance, which does 
not guarantee future results. Investment return and principal 
value will fluctuate, and you may have a gain or loss when 
you sell your shares. Current performance may differ 
from figures shown. Inception date of the Fund may have 
preceded the effective dates of the subaccounts, contracts or 
their availability in all states.

Top 10 Holdings
6/30/23

Company 
Industry, Country

% of Total 
Net Assets

a a

Samsung Electronics Co. Ltd. 5.1%
Technology Hardware, Storage & Peripherals, 

South Korea
BP plc 4.9%
Oil, Gas & Consumable Fuels, United Kingdom
Shell plc 4.7%
Oil, Gas & Consumable Fuels, Netherlands
Taiwan Semiconductor Manufacturing Co. Ltd. 3.5%
Semiconductors & Semiconductor Equipment, 

Taiwan
Standard Chartered plc 3.0%
Banks, United Kingdom
Housing Development Finance Corp. Ltd. 2.7%
Financial Services, India
Bayerische Motoren Werke AG 2.6%
Automobiles, Germany
AstraZeneca plc 2.5%
Pharmaceuticals, United Kingdom
,Q¿QHRQ�7HFKQRORJLHV�$* 2.4%
Semiconductors & Semiconductor Equipment, 

Germany
Honda Motor Co. Ltd. 2.4%
Automobiles, Japan

Thank you for your participation in Templeton Foreign VIP 
Fund. We look forward to serving your future investment 
needs.

1. Source: Morningstar. MSCI All Country World Index (ACWI) ex USA Index-NR is a free float-adjusted, market capitalization-weighted index designed to measure the equity 
market performance of global developed and emerging markets, excluding the U.S. Net Returns (NR) include income net of tax withholding when dividends are paid.  
The index is unmanaged and includes reinvestment of any income or distributions. It does not reflect any fees, expenses or sales charges. One cannot invest directly in an 
index, and an index is not representative of the Fund's portfolio.
See www.franklintempletondatasources.com for additional data provider information.
The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Schedule of Investments (SOI).
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Share Class
6-Month Total 

Return
–

1 12.86%
2 12.79%
4 12.73%
 
1. Gross expenses are the Fund’s total annual operating expenses as of the Fund's prospectus available at the time of publication. Actual fees may be higher and may impact 
portfolio returns. Net expenses reflect contractual fee waivers, expense caps and/or reimbursements, which cannot be terminated prior to 4/30/24 without Board consent. 
Additional amounts may be voluntarily waived and/or reimbursed and may be modified or discontinued at any time without notice.

Performance reflects the Fund’s Class operating expenses, but does not include any contract fees, expenses or sales 
charges. If they had been included, performance would be lower. These charges and deductions, particularly for variable life 
policies, can have a significant effect on contract values and insurance benefits. See the contract prospectus for a complete 
description of these expenses, including sales charges.

Performance data represent past performance, which does not guarantee future results. Investment return and principal value 
will fluctuate, and you may have a gain or loss when you sell your shares. Current performance may differ from figures shown. 
Inception date of the Fund may have preceded the effective dates of the subaccounts, contracts or their availability in all 
states.

Fund Risks
(YHQWV�VXFK�DV�WKH�VSUHDG�RI�GHDGO\�GLVHDVHV��GLVDVWHUV��DQG�¿QDQFLDO��SROLWLFDO�RU�VRFLDO�GLVUXSWLRQV��PD\�KHLJKWHQ�ULVNV�DQG�
DGYHUVHO\�DႇHFW�SHUIRUPDQFH�

All investments involve risks, including possible loss of principal. International investments are subject to special 
ULVNV��LQFOXGLQJ�FXUUHQF\�ÀXFWXDWLRQV�DQG�VRFLDO��HFRQRPLF�DQG�SROLWLFDO�XQFHUWDLQWLHV��ZKLFK�FRXOG�LQFUHDVH�YRODWLOLW\��7KHVH�
ULVNV�DUH�PDJQL¿HG�LQ�emerging markets.�7R�WKH�H[WHQW�WKH�)XQG�LQYHVWV�LQ�FRPSDQLHV�LQ�D�VSHFL¿F�country or region, the 
)XQG�PD\�H[SHULHQFH�JUHDWHU�YRODWLOLW\�WKDQ�D�IXQG�WKDW�LV�PRUH�EURDGO\�GLYHUVL¿HG�JHRJUDSKLFDOO\��7KH�PDQDJHU�PD\�FRQVLGHU�
environmental, social and governance (ESG) criteria in the research or investment process; however, ESG considerations 
may not be a determinative factor in security selection. In addition, the manager may not assess every investment for 
(6*�FULWHULD��DQG�QRW�HYHU\�(6*�IDFWRU�PD\�EH�LGHQWL¿HG�RU�HYDOXDWHG��7KHVH�DQG�RWKHU�ULVNV�DUH�GLVFXVVHG�LQ�WKH�)XQG¶V�
prospectus.
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As an investor in a variable insurance contract (Contract) that indirectly provides for investment in an underlying mutual fund, 
you can incur transaction and/or ongoing expenses at both the Fund level and the Contract Level: (1) transaction expenses 
can include sales charges (loads) on purchases, surrender fees, transfer fees and premium taxes; and (2) ongoing expenses 
can include management fees, distribution and service (12b-1) fees, contract fees, annual maintenance fees, mortality and 
expense risk fees and other fees and expenses. All mutual funds and Contracts have some types of ongoing expenses. The 
table below shows Fund-level ongoing expenses and can help you understand these costs and compare them with those of 
RWKHU�PXWXDO�IXQGV�RႇHUHG�WKURXJK�WKH�&RQWUDFW��7KH�WDEOH�DVVXPHV�D��������LQYHVWPHQW�KHOG�IRU�WKH�VL[�PRQWKV�LQGLFDWHG��
Please refer to the Fund prospectus for additional information on operating expenses.

Actual Fund Expenses
The table below provides information about the actual account values and actual expenses in the columns under the heading 
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a

Six Months 
Ended June 

30, 2023 
(unaudited)

Year Ended December 31,

2022 2021 2020 2019 2018

Class 2
Per share operating performance
(for a share outstanding throughout the 

period)
Net asset value, beginning of period. . . . . . ������ ������ ������ ������ ������ ������
Income from investment operationsa:

Net investment incomeb.. . . . . . . . . . . . . 0.19 0.27 0.19 0.28c 0.40 0.25
Net realized and unrealized gains (losses). 1.37 (1.31) 0.38 (0.53) 1.16 (2.58)

Total from investment operations.. . . . . . . . 1.56 (1.04) 0.57 (0.25) 1.56 (2.33)
Less distributions from:

Net investment income.. . . . . . . . . . . . . . (0.43) (0.38) (0.26) (0.40) (0.23) (0.40)
Net realized gains. . . . . . . . . . . . . . . . . . — — — — (0.14) —

Total distributions. . . . . . . . . . . . . . . . . . . . (0.43) (0.38) (0.26) (0.40) (0.37) (0.40)
Net asset value, end of period.. . . . . . . . . . ������ ������ ������ ������ ������ ������

Total returnd. . . . . . . . . . . . . . . . . . . . . . . . 12.79% (7.61)% 4.16% (1.16)% 12.53% (15.44)%

Ratios to average net assetse

Expenses before waiver and payments by 
DႈOLDWHV. . . . . . . . . . . . . . . . . . . . . . . . . . . 1.07% 1.04% 1.11% 1.11% 1.10% 1.08%
Expenses net of waiver and payments by 
DႈOLDWHV. . . . . . . . . . . . . . . . . . . . . . . . . . . 1.06% 1.03% 1.11%f 1.09% 1.08% 1.06%
Net investment income.. . . . . . . . . . . . . . . 2.92% 2.17% 1.35% 2.42%c 3.00% 1.71%

Supplemental data
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Industrial Conglomerates (continued)    

Hitachi Ltd... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Japan 223,400 �13,892,158
 

13,892,15813,892,158
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Templeton Foreign VIP Fund (continued)
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 Short Term Investments (continued)   
a a Country Shares a Value
a a a a a a

gInvestments from Cash Collateral Received for 
Loaned Securities 0.1%
Money Market Funds 0.1%

e,f
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Templeton 
Foreign VIP 

Fund

Investment income:
'LYLGHQGV���QHW�RI�IRUHLJQ�WD[HV�RI������������

8QDႈOLDWHG�LVVXHUV.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �����������
1RQ�FRQWUROOHG�DႈOLDWHV��1RWH�3e).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 797,850

Income from securities loaned:
8QDႈOLDWHG�HQWLWLHV��QHW�RI�IHHV�DQG�UHEDWHV�.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,217
1RQ�FRQWUROOHG�DႈOLDWHV��1RWH�3e).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,234

Total investment income.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,701,062
Expenses:

Management fees (Note 3a).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,532,670
Distribution fees: (Note 3c)
    Class 2. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 887,832
    Class 4. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 134,868
Custodian fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,708
Reports to shareholders fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,765
Professional fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,597
Trustees' fees and expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,931
Other.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,459

Total expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,676,830
([SHQVHV�ZDLYHG�SDLG�E\�DႈOLDWHV��1RWe 3e). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (63,788)

Net expenses.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,613,042
Net investment income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,088,020

Realized and unrealized gains (losses):
Net realized gain (loss) from:

Investments: 
8QDႈOLDWHG�LVVXHUV. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,764,642

Foreign currency transactions.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (145,543)
Net realized gain (loss).

losses):losses):
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​​1. Organization and Significant Accounting Policies
Franklin Templeton Variable Insurance Products Trust (Trust) 
is registered under the Investment Company Act of 1940 
(1940 Act) as an open-end management investment 
company, consisting of eighteen separate funds. The Trust 
follows the accounting and reporting guidance in Financial 
Accounting Standards Board (FASB) Accounting Standards 
&RGL¿FDWLRQ�7RSLF������)LQDQFLDO�6HUYLFHV�±�,QYHVWPHQW�
Companies (ASC 946) and applies the specialized 
accounting and reporting guidance in U.S. Generally 
Accepted Accounting Principles (U.S. GAAP), including, 
but not limited to, ASC 946. Templeton Foreign VIP Fund 
(Fund) is included in this report. Shares of the Fund are 
generally sold only to insurance company separate accounts 
WR�IXQG�WKH�EHQH¿WV�RI�YDULDEOH�OLIH�LQVXUDQFH�SROLFLHV�RU�
YDULDEOH�DQQXLW\�FRQWUDFWV��7KH�)XQG�RႇHUV�WKUHH�FODVVHV�RI�
shares: Class 1, Class 2 and Class 4. Each class of shares 
PD\�GLႇHU�E\�LWV�GLVWULEXWLRQ�IHHV��YRWLQJ�ULJKWV�RQ�PDWWHUV�
DႇHFWLQJ�D�VLQJOH�FODVV�DQG�LWV�H[FKDQJH�SULYLOHJH�

7KH�IROORZLQJ�VXPPDUL]HV�WKH )XQG
V�VLJQL¿FDQW�DFFRXQWLQJ�
policies.

​​a. Financial Instrument Valuation 
7KH�)XQG
V�LQYHVWPHQWV�LQ�¿QDQFLDO�LQVWUXPHQWV�DUH�FDUULHG�
at fair value daily. Fair value is the price that would be 
received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants on the 
measurement date. The Fund calculates the net asset value 
(NAV) per share each business day as of 4 p.m. Eastern 
time or the regularly scheduled close of the New York Stock 
Exchange (NYSE), whichever is earlier. Under compliance 
policies and procedures approved by the Trust’s Board of 
Trustees (the Board), the Board has designated the Fund’s 
investment manager as the valuation designee and has 
responsibility for oversight of valuation. The investment 
manager is assisted by the Fund’s administrator in 
performing this responsibility, including leading the cross-
functional Valuation Committee (VC). The Fund may utilize 
independent pricing services, quotations from securities and 
¿QDQFLDO�LQVWUXPHQW�GHDOHUV��DQG�RWKHU�PDUNHW�VRXUFHV�WR�
determine fair value. 

Equity securities listed on an exchange or on the NASDAQ 
National Market System are valued at the last quoted sale 
SULFH�RU�WKH�RႈFLDO�FORVLQJ�SULFH RI�WKH�GD\��UHVSHFWLYHO\��
Foreign equity securities are valued as of the close of trading 
on the foreign stock exchange on which the security is 

primarily traded, or as of 4 p.m. Eastern time. The value is 
then converted into its U.S. dollar equivalent at the foreign 
H[FKDQJH�UDWH�LQ�HႇHFW�DW���S�P��(DVWHUQ�WLPH�RQ�WKH�GD\�
that the value of the security is determined. Over-the-counter 
(OTC) securities are valued within the range of the most 
recent quoted bid and ask prices. Securities that trade 
in multiple markets or on multiple exchanges are valued 
according to the broadest and most representative market. 
Certain equity securities are valued based upon fundamental 
characteristics or relationships to similar securities. 

Investments in open-end mutual funds are valued at the 
closing NAV.  

The Fund has procedures to determine the fair value 
RI�¿QDQFLDO�LQVWUXPHQWV�IRU�ZKLFK�PDUNHW�SULFHV�DUH�QRW�
reliable or readily available. Under these procedures, 
the Fund primarily employs a market-based approach 
which may use related or comparable assets or liabilities, 
recent transactions, market multiples, and other relevant 
information for the investment to determine the fair value of 
the investment. An income-based valuation approach may 
DOVR�EH�XVHG�LQ�ZKLFK�WKH�DQWLFLSDWHG�IXWXUH�FDVK�ÀRZV�RI�WKH�
investment are discounted to calculate fair value. Discounts 
may also be applied due to the nature or duration of any 
restrictions on the disposition of the investments. Due to the 
inherent uncertainty of valuations of such investments, the 
IDLU�YDOXHV�PD\�GLႇHU�VLJQL¿FDQWO\�IURP�WKH�YDOXHV�WKDW�ZRXOG�
have been used had an active market existed. 

Trading in securities on foreign securities stock exchanges 
and OTC markets may be completed before 4 p.m. Eastern 
time. In addition, trading in certain foreign markets may not 
take place on every Fund's business day. Events can occur 
between the time at which trading in a foreign security 
is completed and 4 p.m. Eastern time that might call into 
question the reliability of the value of a portfolio security held 
E\�WKH�)XQG��$V�D�UHVXOW��GLႇHUHQFHV�PD\�DULVH�EHWZHHQ�WKH�
value of the Fund's portfolio securities as determined at the 
foreign market close and the latest indications of value at 
4 p.m. Eastern time. In order to minimize the potential for 
WKHVH�GLႇHUHQFHV��DQ�LQGHSHQGHQW�SULFLQJ�VHUYLFH�PD\�EH�
used to adjust the value of the Fund's portfolio securities 
to the latest indications of fair value at 4 p.m. Eastern time. 
At June 30, 2023, certain securities may have been fair 
valued using these procedures, in which case the securities 
were categorized as Level 2 within the fair value hierarchy 
(referred to as “market level fair value”). See the Fair Value 
Measurements note for more information.





FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

16 franklintempleton.comSemiannual Report

Templeton Foreign VIP Fund (continued)

in the foreign markets in which the Fund invests. When a 
capital gain tax is determined to apply, the Fund records an 
estimated deferred tax liability in an amount that would be 
payable if the securities were disposed of on the valuation 
date.

The Fund may recognize an income tax liability related 
to its uncertain tax positions under U.S. GAAP when the 
uncertain tax position has a less than 50% probability that 
it will be sustained upon examination by the tax authorities 
based on its technical merits. As of June 30, 2023, the Fund 
KDV�GHWHUPLQHG�WKDW�QR�WD[�OLDELOLW\�LV�UHTXLUHG�LQ�LWV ¿QDQFLDO�
statements related to uncertain tax positions for any open 
tax years (or expected to be taken in future tax years). Open 
tax years are those that remain subject to examination and 
are based on the statute of limitations in each jurisdiction in 
which the Fund invests. 

​​e. Security Transactions, Investment Income, 
Expenses and Distributions
Security transactions are accounted for on trade date. 
Realized gains and losses on security transactions are 
GHWHUPLQHG�RQ�D�VSHFL¿F�LGHQWL¿FDWLRQ�EDVLV��(VWLPDWHG�
expenses are accrued daily. Dividend income is recorded 
on the ex-dividend date except for certain dividends from 
securities where the dividend rate is not available. In such 
cases, the dividend is recorded as soon as the information 
is received by the Fund. Distributions to shareholders are 
recorded on the ex-dividend date. Distributable earnings 
are determined according to income tax regulations (tax 
EDVLV��DQG�PD\�GLႇHU�IURP�HDUQLQJV�UHFRUGHG�LQ�DFFRUGDQFH�
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Templeton Foreign VIP Fund (continued)

​​2. Shares of Beneficial Interest
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Templeton Foreign VIP Fund (continued)
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Templeton Foreign VIP Fund (continued)

    aa

Value at 
Beginning 
of Period Purchases Sales

Realized Gain 
(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 

of Period

Number of 
Shares Held 

at End 
of Period

Investment 
Income

a       a   a      a   a   a   a   a  

Templeton Foreign VIP Fund
Non-Controlled Afþliates

Dividends
Institutional Fiduciary Trust - 
Money Market Portfolio, 4.699%. $35,603,799 $94,215,380 $(74,864,254) $— $— $54,954,925			 54,954,925 $797,850
      

Non-Controlled Afþliates
Income from 

securities 
loaned

Institutional Fiduciary Trust - 
Money Market Portfolio, 4.699%. $10,342,950 $11,611,131 $(20,792,281) $— $— $1,161,800			 1,161,800 $8,234
Total Afþliated Securities. . . . $45,946,749 $105,826,511 $(95,656,535) $— $— $56,116,725 $806,084
      

​​4. Income Taxes
)RU�WD[�SXUSRVHV��FDSLWDO�ORVVHV�PD\�EH�FDUULHG�RYHU�WR�RႇVHW�IXWXUH�FDSLWDO�JDLQV� 

At December 31, 2022, the capital loss carryforwards were as follows:

Capital loss carryforwards not subject to expiration:
Long term. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . �����������

At June 30, 2023, the cost of investments and net unrealized appreciation (depreciation) for income tax purposes were as 
follows:

Cost of investments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ������������

Unrealized appreciation.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ������������
Unrealized depreciation.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (94,358,787)
Net unrealized appreciation (depreciation).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ������������
 

'LႇHUHQFHV�EHWZHHQ�LQFRPH�DQG�RU�FDSLWDO�JDLQV�DV�GHWHUPLQHG�RQ�D�ERRN�EDVLV�DQG�D�WD[�EDVLV�DUH�SULPDULO\�GXH�WR�GLႇHULQJ�
treatments of wash sales, foreign currency transactions and passive foreign investment company shares.

​​5. Investment Transactions
Purchases and sales of investments (excluding short term securities) for the period ended June 30, 2023, aggregated 
������������DQG���������������UHVSHFWLYHO\��

At June 30, 2023, in connection with securities lending transactions, the Fund loaned equity investments and received 
�����������RI�FDVK�FROODWHUDO��7KH�JURVV�DPRXQW�RI�UHFRJQL]HG�OLDELOLW\�IRU�VXFK�WUDQVDFWLRQV�LV�LQFOXGHG�LQ�SD\DEOH�XSRQ�UHWXUQ�
of securities loaned in the Statement of Assets and Liabilities. The agreements can be terminated at any time. 

​​3. Transactions with Affiliates (continued)

​​e. Investments in Affiliated Management Investment Companies (continued)
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Templeton Foreign VIP Fund (continued)

​​6. Concentration of Risk 
Investing in foreign securities may include certain risks and considerations not typically associated with investing in U.S. 
VHFXULWLHV��VXFK�DV�ÀXFWXDWLQJ�FXUUHQF\�YDOXHV�DQG�FKDQJLQJ�ORFDO��UHJLRQDO�DQG�JOREDO�HFRQRPLF��SROLWLFDO�DQG�VRFLDO�
FRQGLWLRQV��ZKLFK�PD\�UHVXOW�LQ�JUHDWHU�PDUNHW�YRODWLOLW\��3ROLWLFDO�DQG�¿QDQFLDO�XQFHUWDLQW\�LQ�PDQ\�IRUHLJQ�UHJLRQV�PD\�
increase market volatility and the economic risk of investing in foreign securities. In addition, certain foreign securities may not 
be as liquid as U.S. securities.

​​7. Credit Facility
The Fund, together with other U.S. registered and foreign investment funds (collectively, Borrowers), managed by Franklin 
7HPSOHWRQ��DUH�ERUURZHUV�LQ�D�MRLQW�V\QGLFDWHG�VHQLRU�XQVHFXUHG�FUHGLW�IDFLOLW\�WRWDOLQJ��������ELOOLRQ��*OREDO�&UHGLW�)DFLOLW\��
which matures on February 2, 2024. This Global Credit Facility provides a source of funds to the Borrowers for temporary and 
emergency purposes, including the ability to meet future unanticipated or unusually large redemption requests. 

Under the terms of the Global Credit Facility, the Fund shall, in addition to interest charged on any borrowings made by the 
Fund and other costs incurred by the Fund, pay its share of fees and expenses incurred in connection with the implementation 
and maintenance of the Global Credit Facility, based upon its relative share of the aggregate net assets of all of the Borrowers, 
including an annual commitment fee of 0.15% based upon the unused portion of the Global Credit Facility. These fees are 
UHÀHFWHG�LQ�RWKHU�H[SHQVHV�LQ�WKH 6WDWHPHQW�RI�2SHUDWLRQV��'XULQJ�WKH�SHULRG�HQGHG�-XQH�����������WKH )XQG�GLG�QRW�XVH�WKH�
Global Credit Facility.

​​8. Fair Value Measurements 
The Fund follows a fair value hierarchy that distinguishes between market data obtained from independent sources 
(observable inputs) and the Fund's own market assumptions (unobservable inputs). These inputs are used in determining the 
YDOXH�RI�WKH�)XQG
V�¿QDQFLDO�LQVWUXPHQWV�DQG�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�IDLU�YDOXH�KLHUDUFK\�

� /HYHO���±�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�¿QDQFLDO�LQVWUXPHQWV

� /HYHO���±�RWKHU�VLJQL¿FDQW�REVHUYDEOH�LQSXWV��LQFOXGLQJ�TXRWHG�SULFHV�IRU�VLPLODU�¿QDQFLDO�LQVWUXPHQWV��LQWHUHVW�UDWHV��
prepayment speed, credit risk, etc.)

� /HYHO���±�VLJQL¿FDQW�XQREVHUYDEOH�LQSXWV��LQFOXGLQJ�WKH�)XQG¶V�RZQ�DVVXPSWLRQV�LQ�GHWHUPLQLQJ�WKH�IDLU�YDOXH�RI�¿QDQFLDO�
instruments)

7KH�LQSXW�OHYHOV�DUH�QRW�QHFHVVDULO\�DQ�LQGLFDWLRQ�RI�WKH�ULVN�RU�OLTXLGLW\�DVVRFLDWHG�ZLWK�¿QDQFLDO�LQVWUXPHQWV�DW�WKDW�OHYHO��

A summary of inputs used as of June 30, 2023, in valuing the Fund's assets carried at fair value, is as follows:

Level 1 Level 2 Level 3 Total
        

Templeton Foreign VIP Fund
Assets:

Investments in Securities:
Common Stocks:

Aerospace & Defense .. . . . . . . . . . . . . . . . . . . �— �33,841,082 �— �33,841,082
Automobile Components 

. . .  T m . . . . . . . . . . . . .
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Templeton Foreign VIP Fund (continued)

 Level 1 Level 2 Level 3 Total
        

Templeton Foreign VIP Fund (continued)     
Assets: (continued)        

Investments in Securities:        

Common Stocks:        

Energy Equipment & Services .. . . . . . . . . . . . . �— �18,831,539 �— �18,831,539
Financial Services .. . . . . . . . . . . . . . . . . . . . . .  —  37,895,861  —  37,895,861
Health Care Providers & Services .. . . . . . . . . .  —  14,714,706  —  14,714,706
Household Durables .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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SUPPLEMENT DATED JULY 10, 2023
TO THE STATEMENT OF ADDITIONAL INFORMATION

DATED MAY 1, 2023 OF
FRANKLIN ALLOCATION VIP FUND
FRANKLIN DYNATECH VIP FUND

FRANKLIN GLOBAL REAL ESTATE VIP FUND
FRANKLIN GROWTH AND INCOME VIP FUND

FRANKLIN INCOME VIP FUND
FRANKLIN LARGE CAP GROWTH VIP FUND

FRANKLIN MUTUAL GLOBAL DISCOVERY VIP FUND 
FRANKLIN MUTUAL SHARES VIP FUND
FRANKLIN RISING DIVIDENDS VIP FUND
FRANKLIN SMALL CAP VALUE VIP FUND

FRANKLIN SMALL-MID CAP GROWTH VIP FUND
FRANKLIN STRATEGIC INCOME VIP FUND

FRANKLIN U.S. GOVERNMENT SECURITIES VIP FUND
FRANKLIN VOLSMART ALLOCATION VIP FUND
TEMPLETON DEVELOPING MARKETS VIP FUND

TEMPLETON FOREIGN VIP FUND
TEMPLETON GLOBAL BOND VIP FUND

TEMPLETON GROWTH VIP FUND
(a series of Franklin Templeton Variable Insurance Products Trust)

 

The Statement of Additional Information is amended as follows:

I.   All references to "The Bank of New York Mellon" under the heading "Policies and Procedures Regarding the 
Release of Portfolio Holdings" are removed.

 
II.  The following replaces in its entirety the "Custodian" section under "Management and Other Services”:  
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Board Approval of Investment 
Management Agreements
FRANKLIN TEMPLETON VARIABLE INSURANCE 
PRODUCTS TRUST
Templeton Foreign VIP Fund
(Fund)

At an in-person meeting held on April 18, 2023 (Meeting), 
the Board of Trustees (Board) of Franklin Templeton Variable 
Insurance Products Trust (Trust), including a majority of the 
WUXVWHHV�ZKR�DUH�QRW�³LQWHUHVWHG�SHUVRQV´�DV�GH¿QHG�LQ�WKH�
Investment Company Act of 1940 (Independent Trustees), 
reviewed and approved the continuance of the investment 
management agreement between Templeton Investment 
Counsel, LLC (Manager) and the Trust, on behalf of the 
Fund. The Independent Trustees received advice from 
and met separately with Independent Trustee counsel in 
considering whether to approve the continuation of the 
Management Agreement.

In considering the continuation of the Management 
Agreement, the Board reviewed and considered information 
provided by the Manager at the Meeting and throughout 
the year at meetings of the Board and its committees. The 
Board also reviewed and considered information provided 
in response to a detailed set of requests for information 
submitted to the Manager by Independent Trustee counsel 
on behalf of the Independent Trustees in connection with 
the annual contract renewal process. In addition, prior to the 
Meeting, the Independent Trustees held a virtual contract 
UHQHZDO�PHHWLQJ�DW�ZKLFK�WKH�,QGHSHQGHQW�7UXVWHHV�¿UVW�
conferred amongst themselves and Independent Trustee 
counsel about contract renewal matters; and then met with 
management to request additional information that the 
Independent Trustees reviewed and considered prior to and 
at the Meeting. The Board reviewed and considered all of the 
factors it deemed relevant in approving the continuance of 
the Management Agreement, including, but not limited to: (i) 
the nature, extent and quality of the services provided by the 
Manager; (ii) the investment performance of the Fund; (iii) 
WKH�FRVWV�RI�WKH�VHUYLFHV�SURYLGHG�DQG�SUR¿WV�UHDOL]HG�E\�WKH�
0DQDJHU�DQG�LWV�DႈOLDWHV�IURP�WKH�UHODWLRQVKLS�ZLWK�WKH�)XQG��
(iv) the extent to which economies of scale are realized as 
WKH�)XQG�JURZV��DQG��Y��ZKHWKHU�IHH�OHYHOV�UHÀHFW�WKHVH�
HFRQRPLHV�RI�VFDOH�IRU�WKH�EHQH¿W�RI�)XQG�LQYHVWRUV�

In approving the continuance of the Management 
Agreement, the Board, including a majority of the 
Independent Trustees, determined that the terms of the 

Management Agreement are fair and reasonable and that 
the continuance of the Management Agreement is in the 
best interests of the Fund and its shareholders. While 
attention was given to all information furnished, the following 
discusses some primary factors relevant to the Board’s 
determination.

Nature, Extent and Quality of Services
The Board reviewed and considered information regarding 
the nature, extent and quality of investment management 
VHUYLFHV�SURYLGHG�E\�WKH�0DQDJHU�DQG�LWV�DႈOLDWHV�WR�WKH�
Fund and its shareholders. This information included, among 
RWKHU�WKLQJV��WKH�TXDOL¿FDWLRQV��EDFNJURXQG�DQG�H[SHULHQFH�
of the senior management and investment personnel 
of the Manager; as well as information on succession 
planning where appropriate; the structure of investment 
personnel compensation; oversight of third-party service 
providers; investment performance reports and related 
¿QDQFLDO�LQIRUPDWLRQ�IRU�WKH�)XQG��UHSRUWV�RQ�H[SHQVHV�DQG�
shareholder services; legal and compliance matters; risk 
controls; pricing and other services provided by the Manager 
DQG�LWV�DႈOLDWHV��DQG�PDQDJHPHQW�IHHV�FKDUJHG�E\�WKH�
0DQDJHU�DQG�LWV�DႈOLDWHV�WR�86�IXQGV�DQG�RWKHU�DFFRXQWV��
LQFOXGLQJ�PDQDJHPHQW¶V�H[SODQDWLRQ�RI�GLႇHUHQFHV�DPRQJ�
accounts where relevant. The Board also reviewed and 
considered an annual report on payments made by Franklin 
7HPSOHWRQ��)7��RU�WKH�)XQGV�WR�¿QDQFLDO�LQWHUPHGLDULHV��
as well as a memorandum relating to third-party servicing 
arrangements. The Board acknowledged management’s 
continued development of strategies to address areas of 
heightened concern in the mutual fund industry, including 
various regulatory initiatives and continuing geopolitical 
concerns.

7KH�%RDUG�DOVR�UHYLHZHG�DQG�FRQVLGHUHG�WKH�EHQH¿WV�
provided to Fund shareholders of investing in a fund that is 
SDUW�RI�WKH�)7�IDPLO\�RI�IXQGV��7KH�%RDUG�QRWHG�WKH�¿QDQFLDO�
position of Franklin Resources, Inc. (FRI), the Manager’s 
parent, and its commitment to the mutual fund business 
DV�HYLGHQFHG�E\�LWV�UHDVVHVVPHQW�RI�WKH�IXQG�RႇHULQJV�LQ�
response to the market environment and project initiatives 
and capital investments relating to the services provided 
WR�WKH�)XQG�E\�WKH�)7�RUJDQL]DWLRQ��7KH�%RDUG�VSHFL¿FDOO\�
noted FT’s commitment to technological innovation and 
advancement and investments to promote alternative 
investing.
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Following consideration of such information, the Board 
ZDV�VDWLV¿HG�ZLWK�WKH�QDWXUH��H[WHQW�DQG�TXDOLW\�RI�VHUYLFHV�
SURYLGHG�E\�WKH�0DQDJHU�DQG�LWV�DႈOLDWHV�WR�WKH�)XQG�DQG�LWV�
shareholders.

Fund Performance
The Board reviewed and considered the performance results 
of the Fund over various time periods ended December 
31, 2022. The Board considered the performance returns 
for the Fund in comparison to the performance returns of 
mutual funds deemed comparable to the Fund included in 
a universe (Performance Universe) selected by Broadridge 
Financial Solutions, Inc. (Broadridge), an independent 
provider of investment company data. The Board received a 
description of the methodology used by Broadridge to select 
the mutual funds included in a Performance Universe. The 
Board also reviewed and considered Fund performance 
reports provided and discussions that occurred with portfolio 
managers at Board meetings throughout the year. A 
summary of the Fund’s performance results is below.

The Performance Universe for the Fund included the Fund 
and all international multi-cap value funds underlying VIPs. 
The Board noted that the Fund’s annualized total return for 
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auditor to FRI and certain FT funds, has been engaged to 
periodically review and assess the allocation methodologies 
to be used solely by the Fund’s Board with respect to the 
SUR¿WDELOLW\�DQDO\VLV�

The Board noted management’s belief that costs incurred 
in establishing the infrastructure necessary for the type of 
mutual fund operations conducted by the Manager and 
LWV�DႈOLDWHV�PD\�QRW�EH�IXOO\�UHÀHFWHG�LQ�WKH�H[SHQVHV�
DOORFDWHG�WR�WKH�)XQG�LQ�GHWHUPLQLQJ�LWV�SUR¿WDELOLW\��DV�
ZHOO�DV�WKH�IDFW�WKDW�WKH�OHYHO�RI�SUR¿WV��WR�D�FHUWDLQ�H[WHQW��
UHÀHFWHG�RSHUDWLRQDO�FRVW�VDYLQJV�DQG�HႈFLHQFLHV�LQLWLDWHG�
by management. As part of this evaluation, the Board 
considered management’s outsourcing of certain operations, 
ZKLFK�HႇRUW�KDV�UHTXLUHG�FRQVLGHUDEOH�XS�IURQW�H[SHQGLWXUHV�
by the Manager but, over the long run is expected to result 
LQ�JUHDWHU�HႈFLHQFLHV��7KH�%RDUG�DOVR�QRWHG�PDQDJHPHQW¶V�
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representatives from Franklin Templeton’s Risk, Trading, 
Global Compliance, Legal, Investment Compliance, 
Investment Operations, Valuation Committee, Product 
Management and Global Product Strategy.

In assessing and managing each Fund’s liquidity risk, the 
ILC considers, as relevant, a variety of factors, including 
the Fund’s investment strategy and the liquidity of its 
portfolio investments during both normal and reasonably 
foreseeable stressed conditions; its short and long-term 
FDVK�ÀRZ�SURMHFWLRQV��DQG�LWV�FDVK�KROGLQJV�DQG�DFFHVV�WR�
other funding sources including the Funds’ interfund lending 
IDFLOLW\�DQG�OLQH�RI�FUHGLW��&ODVVL¿FDWLRQ�RI�WKH�)XQG¶V�SRUWIROLR�
holdings in the four liquidity categories is based on the 
number of days it is reasonably expected to take to convert 
the investment to cash (for Highly Liquid and Moderately 
Liquid holdings) or sell or dispose of the investment (for Less 
Liquid and Illiquid investments), in current market conditions 
ZLWKRXW�VLJQL¿FDQWO\�FKDQJLQJ�WKH�LQYHVWPHQW¶V�PDUNHW�YDOXH�

(DFK�)XQG�SULPDULO\�KROGV�OLTXLG�DVVHWV�WKDW�DUH�GH¿QHG�
under the Liquidity Rule as "Highly Liquid Investments," 
and therefore is not required to establish an HLIM. Highly 
/LTXLG�,QYHVWPHQWV�DUH�GH¿QHG�DV�FDVK�DQG�DQ\�LQYHVWPHQW�
reasonably expected to be convertible to cash in current 
market conditions in three business days or less without the 
FRQYHUVLRQ�WR�FDVK�VLJQL¿FDQWO\�FKDQJLQJ�WKH�PDUNHW�YDOXH�RI�
the investment.

At meetings of the Funds’ Board of Trustees held in May 
2023, the Program Administrator provided a written report 
WR�WKH�%RDUG�DGGUHVVLQJ�WKH�DGHTXDF\�DQG�HႇHFWLYHQHVV�RI�
the program for the year ended December 31, 2022. The 
Program Administrator report concluded that (i.) the LRMP, 
as adopted and implemented, remains reasonably designed 
to assess and manage each Fund’s liquidity risk; (ii.) the 
LRMP, including the Highly Liquid Investment Minimum 
(“HLIM”) where applicable, was implemented and operated 
HႇHFWLYHO\�WR�DFKLHYH�WKH�JRDO�RI�DVVHVVLQJ�DQG�PDQDJLQJ�
each Fund’s liquidity risk; and (iii.) each Fund was able to 
PHHW�UHTXHVWV�IRU�UHGHPSWLRQ�ZLWKRXW�VLJQL¿FDQW�GLOXWLRQ�RI�
remaining investors’ interests in the Fund.

Proxy Voting Policies and Procedures
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)UDQNOLQ�7HPSOHWRQ�9DULDEOH�,QVXUDQFH�3URGXFWV�7UXVW��)79,3��VKDUHV�DUH�QRW�RႇHUHG�WR�WKH�SXEOLF��WKH\�DUH�RႇHUHG�DQG�VROG�
only to: (1) insurance company separate accounts (Separate Account) to serve as the underlying investment vehicle for variable 
FRQWUDFWV������FHUWDLQ�TXDOL¿HG�SODQV��DQG�����RWKHU�PXWXDO�IXQGV��IXQGV�RI�IXQGV��

Authorized for distribution to investors in Separate Accounts only when accompanied or preceded by the current prospectus for the 
applicable contract, which includes the Separate Account and the FTVIP prospectuses. Investors should carefully consider a fund’s 
investment goals, risks, charges and expenses before investing. The prospectus contains this and other information; please read it 
carefully before investing.

To help ensure we provide you with quality service, all calls to and from our service areas are monitored and/or recorded.
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