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Certain information contained in this President's Letter represents the opinion of the investment adviser which may change 
at any time. This information is not intended to be a forecast of future events, a guarantee of future results or investment 
advice. Current market conditions may not continue. Also, unless otherwise specifically noted, any discussion of the Fund’s 
holdings, the Fund’s performance, and the views of the investment adviser are as of June 30, 2023.
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Dear Fellow Shareholders:

Our outlook for financial markets in 2023 was “sideways.” The three major forces—monetary policy, 
government spending and economic growth—are negative or muted. This remains my view despite events in 
the last few months, discussed at the end of this letter.

Discussion

To recap this cycle: stocks and bonds historically do not perform well when the Fed tightens monetary 
conditions, and that’s just what the Fed announced it would be doing at the end of 2021. This would include 
raising rates and changing its balance sheet actions, which doesn’t create a great environment for financial 
assets.

There are three things investors continue to face, none of which is particularly positive for financial assets.

1. Monetary Policy: Tightening

Money supply exploded during the COVID–19 pandemic, but it started shrinking in late 2022. This withdrawal 
of money supply is bad for stock and bond returns.

A second, modern component to monetary policy is the Fed balance sheet. After buying bonds during the 
pandemic, the Fed has now started shrinking the balance sheet—from a high of almost $9 trillion in early 
2022, assets dropped to just short of $8.4 trillion by the end of June.1 The Fed has only shrunk its balance 
sheet once before, so we are facing an unknown.

As we’ve been saying since the summer of 2022, when wage inflation was confirmed, what the Fed is  fighting 
is wage inflation. That is the kind of inflation that is endemic and hard to manage once it takes hold, not least 
because it creates a spiraling effect. And this is the battle that is at full pitch—the labor market has remained 
strong.

While headline inflation is falling, we are still in the “higher for longer” camp. The Fed seems likely to continue 
holding, or even raising, interest rates and will probably continue to shrink its balance sheet.  This is not 
supportive of stock or bond markets.

2. Fiscal Tightening

A second bearish factor is that government spending is unlikely to increase next year. The Republicans, who 
won control of the House of Representatives, are looking to slow government spending. And even Democrats 
like Larry Summers believe that stimulus spending during the pandemic led to inflation. The debt ceiling 
compromise and the Supreme Court rejection of student debt relief continue this trend.

3. Global Gro021
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As a shareholder of the Fund, you incur two types of costs: (1) transaction costs, including program fees 
on purchase payments; and (2) ongoing costs, including management fees and other Fund expenses. This 
disclosure is intended to help you understand the ongoing costs (in dollars) of investing in the Fund and to 
compare these costs with the ongoing costs of investing in other mutual funds.

The disclosure is based on an investment of $1,000 invested at the beginning of the period and held for the 
entire period, January 1, 2023 to June 30, 2023.

Actual Expenses
The first line in the table below provides information about account values and actual expenses. You may use 
the information in this line, together with the amount you invested, to estimate the expenses that you paid 





5

See Notes to Financial Statements

Number 
of Shares Value

WARRANTS: 0.1%
Norway: 0.1%
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See Notes to Financial Statements

The summary of inputs used to value the Fund's investments as of June 30, 2023 is as follows:

Level 1 
Quoted 
Prices

Level 2 
Significant 
Observable 

Inputs

Level 3 
Significant 

Unobservable 
Inputs Value

Common Stocks  $  317,909,475
Australia   
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See Notes to Financial Statements

Assets:
Investments, at value (Cost $255,228,307) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 324,015,095 
Short-term investment held as collateral for securities loaned (2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,330,448 
Cash denominated in foreign currency, at value (Cost $343). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  340 
Receivables:

Shares of beneficial interest sold  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  103,532 
Dividends and interest  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  667,735 

Prepaid expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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See Notes to Financial Statements

Six Months 
Ended 

June 30, 2023

Year Ended 
December 31, 

2022
(unaudited)  

Operations:
Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4,333,114 $ 8,849,729 
Net realized gain . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17,853,245  32,462,719 
Net change in unrealized appreciation (depreciation) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (43,280,561)  (22,256,046)

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . .  (21,094,202)  19,056,402 

Distributions to shareholders from:
Initial Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  (2,836,268)
Class S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  (3,263,813)
Total distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  (6,100,081)

Share transactions *:
Proceeds from sale of shares

Initial Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  23,922,380  82,914,386 
Class S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  15,181,659  143,715,729 

 39,104,039  226,630,115 
Reinvestment of dividends and distributions

Initial Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  2,836,268 
Class S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  3,263,813 

 —  6,100,081 
Cost of shares redeemed

Initial Class . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (51,932,278)  (73,015,045)
Class S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (46,966,347)  (109,925,770)

 (98,898,625)  (182,940,815)

Increase (decrease) in net assets resulting from share transactions . . . . . . . . . . . . . . . .  (59,794,586)  49,789,381 
Total increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (80,888,788)  62,745,702 
Net Assets, beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  404,870,254  342,124,552 
Net Assets, end of period 
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See Notes to Financial Statements

Initial Class
. 
. 
. 
. 
.

Six Months 
Ended 

June 30, 
2023

Year Ended December 31,

2022 2021 2020
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Note 1—Fund Organization—VanEck VIP Trust (the "Trust") is registered under the Investment Company 
Act of 1940, as amended, as an open-end management investment company. The Trust was organized as 
a Massachusetts business trust on January 7, 1987. The VanEck VIP Global Resources Fund (the "Fund") is 
a diversified series of the Trust and seeks long-term capital appreciation by investing primarily in global 
resources securities. The Fund offers two classes of shares: Initial Class Shares and Class S Shares. The two 
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for a security or other asset are not readily available, or if the Adviser believes it does not otherwise reflect 
the fair value of a security or asset, the security or asset will be fair valued by the Pricing Committee in 
accordance with the Fund’s valuation policies and procedures. The Pricing Committee employs various 
methods for calibrating the valuation approaches utilized to determine fair value, including a regular 
review of key inputs and assumptions, periodic comparisons to valuations provided by other independent 
pricing services, transactional back-testing and disposition analysis.

Certain factors such as economic conditions, political events, market trends, the nature of and duration of 
any restrictions on disposition, trading in similar securities of the issuer or comparable issuers and other 
security specific information are used to determine the fair value of these securities. Depending on the 
relative significance of valuation inputs, these securities may be categorized either as Level 2 or Level 3 
in the fair value hierarchy. The price which the Fund may realize upon sale of an investment may differ 
materially from the value presented in the Schedule of Investments.

A summary of the inputs and the levels used to value the Fund’s investments are located in the Schedule 
of Investments. Additionally, tables that reconcile the valuation of the Fund’s Level 3 investments and that 
present additional information about valuation methodologies and unobservable inputs, if applicable, are 
located in the Schedule of Investments.

B. Federal Income Taxes—It is the Fund’s policy to comply with the provisions of the Internal Revenue Code 
applicable to regulated investment companies and to distribute all of its net investment income and net 
realized capital gains, if any, to its shareholders. Therefore, no federal income tax provision is required.

C. Distributions to Shareholders—Dividends to shareholders from net investment income and 
distributions from net realized capital gains, if any, are declared and paid annually. Income dividends and 
capital gain distributions are determined in accordance with U.S. income tax regulations, which may differ 
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A more complete description of risks is included in each Fund’s Prospectus and Statement of Additional 
Information.

Note 8—Trustee Deferred Compensation Plan—The Trust has a Deferred Compensation Plan (the 
“Deferred Plan”) for Trustees under which the Trustees can elect to defer receipt of their trustee fees 
until retirement, disability or termination from the Board of Trustees. The fees otherwise payable to the 
participating Trustees are deemed invested in shares of eligible Funds of the Trust, or other registered 
investment companies managed by the Adviser, which include VanEck Funds and VanEck Vectors ETF Trust, 
as directed by the Trustees.

The expense for the Deferred Plan is included in “Trustees’ fees and expenses” on the Statement of 
Operations. The liability for the Deferred Plan is shown as “Deferred Trustee fees” in the Statement of Assets 
and Liabilities.

Note 9—Securities Lending—To generate additional income, the Fund may lend its securities pursuant 
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Funds based on prevailing market rates in effect at the time of borrowings. During the period ended June 30, 
2023, the Fund borrowed under the Facility as follows:

Days 
Outstanding

Average Daily 
Loan Balance

Average 
Interest Rate

6 $6,508,562         5.93%
 
At June 30, 2023, the Fund had no outstanding borrowings under the Facility.
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VANECK VIP GLOBAL RESOURCES FUND
(the “Fund”) 

The Investment Company Act of 1940, as amended (the “1940 Act”), provides, in substance, that an 
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Investment Performance and Fund Expenses. The performance data and the advisory fee and expense ratio 
data from Broadridge that is described below for the Fund is based on data for a representative class of 
shares of the Fund.  The performance data is net of expenses for periods on an annualized basis ended 
December 31, 2022, and the advisory fee and expense ratio data is as of the Fund’s fiscal year end of 
December 31, 2022. The Board found the data provided by Broadridge generally useful, but it recognized the 
limitations of such data, including, in particular, that notable differences may exist between the Fund and 
the other funds in the Fund’s Peer Group and Morningstar Category (for example, with respect to investment 
objective(s) and investment strategies) and that the results of the performance comparisons may vary 
depending on (i) the end dates for the performance periods that were selected and (ii) the selection of the 
Peer Group and Morningstar Category. The Board also considered the Fund’s performance at its meetings 
throughout the year, including for periods subsequent to the performance period covered by the Broadridge 
reports, and considered the Adviser’s assessment of the same.  The Board also considered benefits, other 
than the receipt of fees under the Advisory Agreement, that may be derived by the Adviser from serving as 
investment adviser to the Fund and the Trust.

In considering the Fund’s performance, the Board noted, based on a review of comparative annualized total 
returns, that the Initial Class shares of the Fund had underperformed its Peer Group median for the one-, 
three-, five- and ten-year periods. The Board noted that the Initial Class shares of the Fund had outperformed 
its Morningstar Category median for the one- and three-year periods and underperformed in Morningstar 
Category median for the five- and ten-year periods. The Board noted that the Fund changed its primary 
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controlling in determining whether to approve the continuation of the Advisory Agreement and each member 
of the Board may have placed varying emphasis on particular factors in reaching a conclusion. Moreover, 
this summary description does not necessarily identify all of the factors considered or conclusions reached 
by the Board.  Based on its consideration of the foregoing factors and conclusions, and such other factors 
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