






The value of the securities and other assets and liabilities held by the Funds are determined pursuant to BlackRock’s
valuation policies and procedures. BlackRock has been designated by the Board as the valuation designee for the
Funds pursuant to Rule 2a-5 under the Investment Company Act. Equity securities and other instruments for which
market quotations are readily available are valued at market value, which is generally determined using the last
reported closing price or, if a reported closing price is not available, the last traded price on the exchange or market on
which the security or instrument is primarily traded at the time of valuation. The Funds value fixed-income portfolio
securities and non-exchange traded derivatives using last available bid prices or current market quotations provided by
dealers or prices (including evaluated prices) supplied by the Funds’ approved independent third-party pricing services,
each in accordance with BlackRock’s valuation policies and procedures. Pricing services may use matrix pricing or
valuation models that utilize certain inputs and assumptions to derive values. Pricing services generally value fixed-
income securities assuming orderly transactions of institutional round lot size, but the Fund may hold or transact in
such securities in smaller, odd lot sizes. Odd lots may trade at lower prices than institutional round lots. Short-term
debt securities with remaining maturities of 60 days or less may be valued on the basis of amortized cost.

Foreign currency exchange rates are generally determined as of the close of business on the NYSE. Foreign securities
owned by the Funds may trade on weekends or other days when a Fund does not price its shares. As a result, the
Funds’ net asset value may change on days when you will not be able to purchase or redeem a Fund’s shares.
Generally, trading in foreign securities, U.S. Government securities, money market instruments and certain fixed-income
securities is substantially completed each day at various times prior to the close of business on the NYSE. The values
of such securities used in computing the net asset value of a Fund’s shares are determined as of such times.

When market quotations are not readily available or are believed by BlackRock to be unreliable, BlackRock will fair
value a Fund’s investments in accordance with its policies and procedures. BlackRock may conclude that a market



In order for the Contract holders to be eligible for such U.S. federal income tax deferral, each separate account of the
Insurance Companies (referred to as “segregated asset accounts” for U.S. federal income tax purposes) must comply
with certain asset diversification requirements and investor control prohibitions.

Diversification Requirements

Specifically, each segregated asset account is required to comply with the diversification requirements of Section 817(h)
of the Internal Revenue Code and the regulations thereunder relating to the tax-deferred status of segregated asset
accounts. If a segregated asset account fails these requirements, (i) the Contract would not be treated as an annuity or
life insurance contract under the Internal Revenue Code and (ii) the holders of such Contract would be required to include
as ordinary income the “income on the contract” for each taxable year. Generally, the “income on the contract” is the
excess of (i) the sum of the increase in the net surrender value of the Contract during the taxable year and the cost of the
life insurance protection provided under the Contract during the year, over (ii) the premiums paid under the Contract
during the taxable year. Contract holders could also be taxable in future years even if the segregated asset account
subsequently complied with the diversification tests.

To satisfy these diversification requirements, as of the end of each calendar quarter or within 30 days thereafter, each
segregated asset account must meet one of two tests. Either (i) the segregated asset account must have no more
than 55% of its total assets represented by any one investment, no more than 70% of its total assets represented by
any two investments, no more than 80% of its total assets represented by any three investments, and no more than
90% of its total assets represented by any four investments or (ii) the segregated asset account must both (a) meet all
the tax diversification requirements under Section 851(b)(3) of the Internal Revenue Code (which are applicable to all
regulated investment companies) and (b) have no more than 55% of the value of its total assets be attributable to
cash, cash items (including receivables), Government securities or securities of other regulated investment companies.
For purposes of the first test, all securities of the same issuer are considered a single investment, but in the case of
Government securities, each Government agency or instrumentality is considered to be a separate issuer. An
alternative test to establish diversification may be available under certain circumstances.





Glossary
This glossary contains an explanation of some of the common terms used in this prospectus. For additional
information about the Funds, please see the SAI.

Acquired Fund Fees and Expenses — a Fund’s pro rata share of the fees and expenses incurred indirectly by a Fund
as a result of investing in other investment companies.

Annual Fund Operating Expenses — expenses that cover the costs of operating a Fund.

Contract — the Funds offer their shares only to participating insurance companies. These insurance companies write
variable annuity and/or variable life insurance contracts that allow the contract owner to choose a Fund as an
investment option. The contract owner does not become a Fund shareholder.

Distribution Fees
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Account Information

The Insurance Companies

Shares of BlackRock 60/40 Target Allocation ETF V.I. Fund, BlackRock Advantage Large Cap Core V.I. Fund, BlackRock
Advantage Large Cap Value V.I. Fund, BlackRock Advantage SMID Cap V.I. Fund, BlackRock Basic Value V.I. Fund,
BlackRock Capital Appreciation V.I. Fund, BlackRock Equity Dividend V.I. Fund, BlackRock Global Allocation V.I. Fund,
BlackRock International Index V.I. Fund, BlackRock Large Cap Focus Growth V.I. Fund, BlackRock Managed Volatility
V.I. Fund, BlackRock S&P 500 Index V.I. Fund and BlackRock Small Cap Index V.I. Fund (each a “Fund” and collectively
the “Funds”) are sold to separate accounts of insurance companies (the “Insurance Companies”) either directly or
indirectly (through other variable insurance funds) to fund certain variable life insurance contracts and/or variable
annuities (the “Contracts”) issued by the Insurance Companies.

Shares of the Funds are owned by the Insurance Companies, not Contract owners. A Contract owner has no direct
interest in the shares of a Fund, but only in the Contract. A Contract is described in the prospectus for that Contract.
That prospectus describes the relationship between changes in the value of shares of a Fund, and the benefits
provided under a Contract. The prospectus for a Contract also describes various fees payable to the Insurance
Company and charges to the separate account made by the Insurance Company with respect to the Contract. While
this prospectus and the Statement of Additional Information (the “SAI”) are intended for use by Contract owners,
because shares of the Funds will be sold only to the Insurance Companies for the separate accounts, the terms “you,”
“your,” “shareholder” and “shareholders” in this prospectus may refer to the Insurance Companies.

More than one Insurance Company may invest in each Fund. It is possible that a difference may arise among the
interests of Insurance Companies that invest in a Fund or the holders of different types of Contracts — for example, if
applicable state insurance law or Contract owner instructions prevent an Insurance Company from continuing to invest
in a Fund following a change in the Fund’s investment policies, or if different tax laws apply to variable life insurance
contracts and variable annuities. The Funds and the Insurance Companies will attempt to monitor events to prevent
such differences from arising. If a conflict between Insurance Companies occurs, or between life insurance policies
and annuity contracts, however, a Fund may be required to take actions that are adverse to the interests of a particular
Insurance Company and its Contract owners, or to the interests of holders of a particular type of Contract.

How to Buy and Sell Shares

BlackRock Variable Series Funds, Inc. (the “Company”) is offering through this prospectus Class III Shares in certain
Funds to the Insurance Companies. The price of shares purchased by the Insurance Companies is based on the next
calculation of the per share net asset value of a Fund after an order is placed. The Company may reject any order to
buy shares and may suspend the sale of shares at any time. The Company will redeem all full and fractional shares of
the Funds for cash. The price of redeemed shares is based on the next calculation of net asset value after a
redemption order is placed. The value of shares at the time of redemption may be more or less than the shareholder’s
cost, depending in part on the net asset value of such shares at such time.

Short-Term Trading Policy
The Company’s Board of Directors (the “Board”) has determined that the interests of long-term shareholders and a
Fund’s ability to manage its investments may be adversely affected when shares are repeatedly bought, sold or
exchanged in response to short-term market fluctuations — also known as “market timing.” The Funds are not
designed for market timing organizations or other entities using programmed or frequent purchases and sales or
exchanges. The exchange privilege is not intended as a vehicle for short-term trading. Excessive purchase and sale or
exchange activity may interfere with portfolio management, increase expenses and taxes and may have an adverse
effect on the performance of a Fund and its returns to shareholders. For example, large flows of cash into and out of a
Fund may require the management team to allocate a significant amount of assets to cash or other short-term
investments or sell securities, rather than maintaining such assets in securities selected to achieve a Fund’s
investment objective. Frequent trading may cause a Fund to sell securities at less favorable prices, and transaction
costs, such as brokerage commissions, can reduce a Fund’s performance.

A fund’s investment in non-U.S. securities is subject to the risk that an investor may seek to take advantage of a delay
between the change in value of such fund’s portfolio securities and the determination of the fund’s net asset value as
a result of different closing times of U.S. and non-U.S. markets by buying or selling fund shares at a price that does
not reflect their true value. A similar risk exists for funds that invest in securities of small capitalization companies,
securities of issuers located in emerging markets or high yield securities (“junk bonds”) that are thinly traded and
therefore may have actual values that differ from their market prices. This short-term arbitrage activity can reduce the
return received by long-term shareholders. Each Fund will seek to eliminate these opportunities by using fair value
pricing, as described in “Management of the Funds — Valuation of Fund Investments” below.
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BlackRock Advantage SMID Cap V.I. Fund

Portion of Average Daily Value of Net Assets
Rate of

Management Fee

Not exceeding $1 billion 0.75%

In excess of $1 billion but not exceeding $3 billion 0.71%

In excess of $3 billion but not exceeding $5 billion 0.68%

In excess of $5 billion but not exceeding $10 billion 0.65%

In excess of $10 billion 0.64%

BlackRock Basic Value V.I. Fund

Portion of Average Daily Value of Net Assets
Rate of

Management Fee

Not exceeding $1 billion 0.60%

In excess of $1 billion but not exceeding $3 billion 0.56%

In excess of $3 billion but not exceeding $5 billion 0.54%

In excess of $5 billion but not exceeding $10 billion 0.52%

In excess of $10 billion 0.51%

BlackRock Capital Appreciation V.I. Fund

Portion of Average Daily Value of Net Assets
Rate of

Management Fee

Not exceeding $1 billion 0.65%

In excess of $1 billion but not exceeding $3 billion 0.61%

In excess of $3 billion but not exceeding $5 billion 0.59%

In excess of $5 billion but not exceeding $10 billion 0.57%

In excess of $10 billion 0.55%

BlackRock Equity Dividend V.I. Fund

Portion of Average Daily Value of Net Assets
Rate of

Management Fee

Not exceeding $1 billion 0.60%

In excess of $1 billion but not exceeding $3 billion 0.56%

In excess of $3 billion but not exceeding $5 billion 0.54%

In excess of $5 billion but not exceeding $10 billion 0.52%

In excess of $10 billion 0.51%

BlackRock Global Allocation V.I. Fund

Portion of Average Daily Value of Net Assets
Rate of

Management Fee

Not exceeding $6 billion 0.65%

In excess of $6 billion but not exceeding $8 billion 0.61%

In excess of $8 billion but not exceeding $10 billion 0.59%

In excess of $10 billion but not exceeding $15 billion 0.57%

In excess of $15 billion 0.55%
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BlackRock International Index V.I. Fund and BlackRock Small Cap Index V.I. Fund

Fund
Rate of

Management Fee

BlackRock International Index V.I. Fund 0.08%

BlackRock Small Cap Index V.I. Fund 0.08%

BlackRock Large Cap Focus Growth V.I. Fund

Portion of Average Daily Value of Net Assets
Rate of

Management Fee

Not exceeding $1 billion 0.65%

In excess of $1 billion but not exceeding $3 billion 0.61%

In excess of $3 billion but not exceeding $5 billion 0.59%

In excess of $5 billion but not exceeding $10 billion 0.57%

In excess of $10 billion 0.55%

BlackRock Managed Volatility V.I. Fund

Portion of Average Daily Value of Net Assets
Rate of

Management Fee

Not exceeding $1 billion 0.55%

In excess of $1 billion but not exceeding $3 billion 0.52%

In excess of $3 billion but not exceeding $5 billion 0.50%

In excess of $5 billion but not exceeding $10 billion 0.48%

In excess of $10 billion 0.47%

BlackRock S&P 500 Index V.I. Fund

Rate of
Management Fee

0.07%

BlackRock has contractually agreed to waive the management fee with respect to any portion of each Fund’s (except
BlackRock 60/40 Target Allocation ETF V.I. Fund) assets estimated to be attributable to investments in other equity and
fixed-income mutual funds and exchange-traded funds managed by BlackRock or its affiliates that have a contractual
management fee, through June 30, 2025 (for each Fund except BlackRock Capital Appreciation V.I. Fund and BlackRock
Large Cap Focus Growth V.I. Fund) and June 30, 2026 (for BlackRock Capital Appreciation V.I. Fund and BlackRock Large
Cap Focus Growth V.I. Fund). BlackRock has contractually agreed to waive the management fee with respect to any
portion of BlackRock 60/40 Target Allocation ETF V.I. Fund’s assets estimated to be attributable to investments in other
equity and fixed-income mutual funds managed by BlackRock or its affiliates that have a contractual management fee,
through June 30, 2025. In addition, with respect to each Fund, BlackRock has contractually agreed to waive its
management fees by the amount of investment advisory fees the Fund pays to BlackRock indirectly through its
investment in money market funds managed by BlackRock or its affiliates (the “affiliated money market fund waiver”),
through June 30, 2025 (for each Fund except BlackRock Capital Appreciation V.I. Fund and BlackRock Large Cap Focus
Growth V.I. Fund) and June 30, 2026 (for BlackRock Capital Appreciation V.I. Fund and BlackRock Large Cap Focus
Growth V.I. Fund). The contractual agreements may be terminated upon 90 days’ notice by a majority of the Independent
Directors or by a vote of a majority of the outstanding voting securities of the Fund.

BlackRock has agreed to cap net expenses (excluding (i) interest, taxes, dividends tied to short sales, brokerage
commissions, and other expenditures which are capitalized in accordance with generally accepted accounting
principles; (ii) a Fund’s pro rata share of the fees expenses incurred indirectly by a Fund as a result of investing in
other investment companies; (iii) other expenses attributable to, and incurred as a result of, a Fund’s investments;
and (iv) extraordinary expenses (including litigation expenses) not incurred in the ordinary course of a Fund’s business,
if any) of each share class of certain Funds at the levels shown below and, in the case of contractual caps, in a Fund’s
fees and expenses table in the Fund Overview section of this prospectus. Items (i), (ii), (iii) and (iv) in the preceding
sentence are referred to in this prospectus as “Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses
and certain other Fund expenses.” To achieve these expense caps, BlackRock has agreed to waive and/or reimburse
fees or expenses if these operating expenses exceed a certain limit.
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Fund Name Management Fee

Capital Appreciation V.I. Fund 0.65%

Equity Dividend V.I. Fund 0.60%

Global Allocation V.I. Fund 0.64%

International Index V.I. Fund 0.08%

Large Cap Focus Growth V.I. Fund 0.65%

Managed Volatility V.I. Fund 0.25%

S&P 500 Index V.I. Fund 0.07%

Small Cap Index V.I. Fund 0.08%

BlackRock has entered into separate sub-advisory agreements with BIL, an affiliate of BlackRock, with respect to



Portfolio Manager Primary Role Since Title and Recent Biography

Greg Savage, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2018 Managing Director of BlackRock, Inc. since
2010; Director of BlackRock, Inc. in 2009;
Principal of BGI from 2007 to 2009; Associate
of BGI from 1999 to 2007.

BlackRock Advantage Large Cap Core V.I. Fund, BlackRock Advantage Large Cap Value V.I. Fund and
BlackRock Advantage SMID Cap V.I. Fund

Portfolio Manager Primary Role Since Title and Recent Biography

Raffaele Savi Jointly and primarily responsible for
the day-to-day management of each
Fund’s portfolio, including setting
each Fund’s overall investment
strategy and overseeing the
management of the Funds.

2017 Senior Managing Director of BlackRock, Inc.
since 2023; Managing Director of BlackRock,
Inc. from 2009 to 2022; Managing Director at
BGI from 2007 to 2009; Principal at BGI from
2006 to 2007.

Travis Cooke, CFA Jointly and primarily responsible for
the day-to-day management of each
Fund’s portfolio, including setting
each Fund’s overall investment
strategy and overseeing the
management of the Funds.

2017 Managing Director of BlackRock, Inc. since
2012; Director of BlackRock, Inc. from 2009 to
2011, Principal of BGI from 2002 to 2009.

Richard Mathieson Jointly and primarily responsible for
the day-to-day management of each
Fund’s portfolio, including setting
each Fund’s overall investment
strategy and overseeing the
management of the Funds.

2017 Managing Director of BlackRock, Inc. since
2011; Director of BlackRock, Inc. from 2009 to
2011; Principal at BGI from 2008 to 2009;
Equity Analyst for Exista UK from 2007 to 2008;
Principal at BGI from 2005 to 2007; Associate
of BGI from 2001 to 2005.

BlackRock Basic Value V.I. Fund

Portfolio Manager Primary Role Since Title and Recent Biography

Tony DeSpirito Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2019 Managing Director of BlackRock, Inc. since
2014.

David Zhao Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2019 Managing Director of BlackRock, Inc. since
2016.

BlackRock Capital Appreciation V.I. Fund

Portfolio Manager Primary Role Since Title and Recent Biography

Phil Ruvinsky Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2020 Managing Director of BlackRock, Inc. since
2019; Director of BlackRock, Inc. from 2013 to
2018; Sector Head and Research Analyst at
Surview Capital LLC from 2010 to 2013; Various
positions, including Portfolio Manager and
Investment Analyst, at UBS Global Asset
Management from 2002 to 2010.

Caroline Bottinelli Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2022 Managing Director of BlackRock, Inc. since
2024; Director of BlackRock, Inc. from 2020 to
2023; Vice President of BlackRock, Inc. from
2016 to 2020; prior to joining BlackRock, Inc.,
Ms. Bottinelli was an Equity Research Associate
at J.P. Morgan.
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BlackRock Equity Dividend V.I. Fund

Portfolio Manager Primary Role Since Title and Recent Biography

Tony DeSpirito Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2014 Managing Director of BlackRock, Inc. since
2014; Managing Principal, Portfolio Manager
and Member of the Executive Committee of
Pzena Investment Management from 2009 to
2014.

David Zhao Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2017 Managing Director of BlackRock, Inc. since
2016; Global Equity Senior Research Analyst
and Principal at Pzena Investment Management
from 2006 to 2016.

BlackRock Global Allocation V.I. Fund

Portfolio Manager Primary Role Since Title and Recent Biography

Rick Rieder Jointly and primarily responsible for
the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2019 BlackRock’s Chief Investment Officer of Global
Fixed Income, Head of Global Allocation
Investment Team, member of the Global
Executive Committee, Global Operating
Committee and Chairman of the BlackRock, Inc.
firmwide Investment Council; Managing Director
of BlackRock, Inc. since 2009; President and
Chief Executive Officer of R3 Capital Partners
from 2008 to 2009; Managing Director at
Lehman Brothers from 1994 to 2008.

Russ Koesterich, CFA, JD Jointly and primarily responsible for
the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2017 Managing Director of BlackRock, Inc. since
2009.

David Clayton, CFA, JD1 Jointly and primarily responsible for
the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2017 Managing Director of BlackRock, Inc. since
2012; Director of BlackRock, Inc. from 2010 to
2011.

1 On or about June 30, 2024, David Clayton will retire from BlackRock, Inc. and will no longer serve as a portfolio manager of the Fund.

BlackRock International Index V.I. Fund and BlackRock Small Cap Index V.I. Fund

Portfolio Manager Primary Role Since Title and Recent Biography

Paul Whitehead Jointly and primarily responsible for
the day-to-day management of each
Fund’s portfolio, including setting
each Fund’s overall investment
strategy and overseeing the
management of the Funds.

2022 Managing Director of BlackRock, Inc. since
2010; Director of BlackRock, Inc. from 2009 to
2010; Principal of Barclays Global Investors
(“BGI”) from 2002 to 2009.

Jennifer Hsui, CFA Jointly and primarily responsible for
the day-to-day management of each
Fund’s portfolio, including setting
each Fund’s overall investment
strategy and overseeing the
management of the Funds.

2018 Managing Director of BlackRock, Inc. since
2011; Director of BlackRock, Inc. from 2009 to
2011; Principal of BGI from 2006 to 2009.
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and other instruments in which the Funds may directly or indirectly invest. The Funds may invest in securities of, or
engage in other transactions with, companies with which an Affiliate has significant debt or equity investments or other
interests. The Funds may also invest in issuances (such as structured notes) by entities for which an Affiliate provides
and is compensated for cash management services relating to the proceeds from the sale of such issuances. The
Funds also may invest in securities of, or engage in other transactions with, companies for which an Affiliate provides
or may in the future provide research coverage. An Affiliate may have business relationships with, and purchase, or
distribute or sell services or products from or to, distributors, consultants or others who recommend the Funds or who
engage in transactions with or for the Funds, and may receive compensation for such services. BlackRock or one or
more Affiliates may engage in proprietary trading and advise accounts and funds that have investment objectives
similar to those of the Funds and/or that engage in and compete for transactions in the same types of securities,
currencies and other instruments as the Funds. This may include transactions in securities issued by other open-end
and closed-end investment companies (which may include investment companies that are affiliated with the Funds and
BlackRock, to the extent permitted under the Investment Company Act). The trading activities of BlackRock and these
Affiliates are carried out without reference to positions held directly or indirectly by the Funds and may result in
BlackRock or an Affiliate having positions in certain securities that are senior or junior to, or have interests different
from or adverse to, the securities that are owned by the Funds.

Neither BlackRock nor any Affiliate is under any obligation to share any investment opportunity, idea or strategy with the
Funds. As a result, an Affiliate may compete with the Funds for appropriate investment opportunities. The results of a
Fund’s investment activities, therefore, may differ from those of an Affiliate and of other accounts managed by BlackRock
or an Affiliate, and it is possible that a Fund could sustain losses during periods in which one or more Affiliates and other
accounts achieve profits on their trading for proprietary or other accounts. The opposite result is also possible.

In addition, the Funds may, from time to time, enter into transactions in which BlackRock or an Affiliate or their
directors, officers or employees or other clients have an adverse interest. Furthermore, transactions undertaken by
clients advised or managed by BlackRock or its Affiliates may adversely impact the Funds. Transactions by one or more
clients or BlackRock or its Affiliates or their directors, officers or employees, may have the effect of diluting or
otherwise disadvantaging the values, prices or investment strategies of the Funds. The Funds’ activities may be limited
because of regulatory restrictions applicable to BlackRock or one or more Affiliates and/or their internal policies
designed to comply with such restrictions.

Under a securities lending program approved by the Board, the Company, on behalf of each Fund, has retained
BlackRock Investment Management, LLC, an Affiliate of BlackRock, to serve as the securities lending agent for the
Funds to the extent that the Funds participate in the securities lending program. For these services, the securities
lending agent will receive a fee from the Funds based on the returns earned on the Funds’ lending activities, including
investment of the cash received as collateral for the loaned securities. In addition, one or more Affiliates may be
among the entities to which the Funds may lend their portfolio securities under the securities lending program.

The activities of BlackRock and its Affiliates and their respective directors, officers or employees, may give rise to
other conflicts of interest that could disadvantage the Funds and their shareholders. BlackRock has adopted policies
and procedures designed to address these potential conflicts of interest. See the SAI for further information.

Valuation of Fund Investments

When an Insurance Company purchases shares, the Insurance Company pays the net asset value. This is the offering
price. Shares are also redeemed at their net asset value. Each Fund calculates its net asset value of each class of its
shares each day the New York Stock Exchange (“NYSE”) is open, generally as of the close of regular trading hours on
the NYSE, based on prices at the time of closing. The NYSE generally closes at 4:00 p.m. (Eastern time). The net
asset value used in determining your share price is the next one calculated after your purchase or redemption order is
received. Each business day, the Funds’ net asset values are transmitted electronically to the Insurance Companies
that use the Funds as underlying investment options for Contracts.

The value of the securities and other assets and liabilities held by the Funds are determined pursuant to BlackRock’s
valuation policies and procedures. BlackRock has been designated by the Board as the valuation designee for the
Funds pursuant to Rule 2a-5 under the Investment Company Act. Equity securities and other instruments for which
market quotations are readily available are valued at market value, which is generally determined using the last
reported closing price or, if a reported closing price is not available, the last traded price on the exchange or market on
which the security or instrument is primarily traded at the time of valuation. The Funds value fixed-income portfolio
securities and non-exchange traded derivatives using last available bid prices or current market quotations provided by
dealers or prices (including evaluated prices) supplied by the Funds’ approved independent third-party pricing services,
each in accordance with BlackRock’s valuation policies and procedures. Pricing services may use matrix pricing or
valuation models that utilize certain inputs and assumptions to derive values. Pricing services generally value fixed-
income securities assuming orderly transactions of institutional round lot size, but the Fund may hold or transact in
such securities in smaller, odd lot sizes. Odd lots may trade at lower prices than institutional round lots. Short-term
debt securities with remaining maturities of 60 days or less may be valued on the basis of amortized cost.
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Foreign currency exchange rates are generally determined as of the close of business on the NYSE. Foreign securities
owned by the Funds may trade on weekends or other days when a Fund does not price its shares. As a result, the
Funds’ net asset value may change on days when you will not be able to purchase or redeem a Fund’s shares.
Generally, trading in foreign securities, U.S. Government securities, money market instruments and certain fixed-



the contract” is the excess of (i) the sum of the increase in the net surrender value of the Contract during the taxable
year and the cost of the life insurance protection provided under the Contract during the year, over (ii) the premiums
paid under the Contract during the taxable year. Contract holders could also be taxable in future years even if the
segregated asset account subsequently complied with the diversification tests.

To satisfy these diversification requirements, as of the end of each calendar quarter or within 30 days thereafter, each
segregated asset account must meet one of two tests. Either (i) the segregated asset account must have no more
than 55% of its total assets represented by any one investment, no more than 70% of its total assets represented by
any two investments, no more than 80% of its total assets represented by any three investments, and no more than
90% of its total assets represented by any four investments or (ii) the segregated asset account must both (a) meet all
the tax diversification requirements under Section 851(b)(3) of the Internal Revenue Code (which are applicable to all
regulated investment companies) and (b) have no more than 55% of the value of its total assets be attributable to
cash, cash items (including receivables), Government securities or securities of other regulated investment companies.
For purposes of the first test, all securities of the same issuer are considered a single investment, but in the case of
Government securities, each Government agency or instrumentality is considered to be a separate issuer. An
alternative test to establish diversification may be available under certain circumstances.

Section 817(h) of the Internal Revenue Code provides a look-through rule for purposes of testing the diversification of







Russell 1000® Value Index — an unmanaged index that is a subset of the Russell 1000® Index that consists of those
Russell 1000® securities with lower price-to-book ratios and lower expected growth values.

Russell 2000® Index
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