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Important Changes to the Funds

In March 2024, the Board of Trustees of Vanguard Municipal Cash Management
Fund (MCMT) approved (1) the reclassification of MCMT from an institutional
tax-exempt money market fund to a short-term municipal bond fund, and (2)
MCMT’s name change to Vanguard Municipal Low Duration Fund.

Prospectus Text Changes
Under the “Cash Management” heading, the following replaces the
first sentence:

The Fund’s (for Vanguard Variable Insurance Funds, “The Portfolio’s”) daily cash
balance may be invested in Vanguard Market Liquidity Fund, a low-cost money
market fund, and/or Vanguard Municipal Low Duration Fund, a short-term
municipal bond fund (each, a CMT Fund).
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Prospectus

This prospectus contains financial data for the Portfolio through the fiscal year ended
December 31, 2023.

The Securities and Exchange Commission (SEC) has not approved or disapproved these
securities or passed upon the adequacy of this prospectus. Any representation to the contrary
is a criminal offense.















perform in the future. Updated performance information is available on our
website for Financial Advisors at advisors.vanguard.com or by calling Vanguard
toll-free at 800-522-5555.

Annual Total Returns ,, High Yield Bond Portfolio
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During the periods shown in the bar chart, the highest and lowest returns for a
calendar quarter were:

Total Return Quarter
Highest 8.45% June 30, 2020
Lowest -10.73% March 31, 2020

Average Annual Total Returns for Periods Ended December 31, 2023

1Year 5Years 10 Years

High Yield Bond Portfolio 11.66% 5.13% 4.34%
Bloomberg U.S. Corporate High Yield Bond Index

(reflects no deduction for fees, expenses, or taxes) 13.44% 5.37% 4.60%
High-Yield Corporate Composite Index

(reflects no deduction for fees, expenses, or taxes) 12.14 5.28 4.47
Investment Advisors

Wellington Management Company LLP (Wellington Management)
The Vanguard Group, Inc. (Vanguard)

Portfolio Managers

Elizabeth H. Shortsleeve, Senior Managing Director and Fixed Income Portfolio
Manager of Wellington Management. She has co-managed a portion of the
Portfolio since 2022.

Michael Chang, CFA, Portfolio Manager at Vanguard. He has managed the
Portfolio since 2008 and co-managed a portion of the Portfolio since 2022.



Tax Information

The Portfolio normally distributes its net investment income and net realized
capital gains, if any, to its shareholders, which are the insurance company
separate accounts that sponsor your variable annuity or variable life insurance
contract. The tax consequences to you of your investment in the Portfolio depend
on the provisions of the annuity or life insurance contract through which you
invest. For more information on taxes, please refer to the prospectus of the
annuity or life insurance contract through which Portfolio shares are offered.

Payments to Financial Intermediaries
The Portfolio and its investment advisors do not pay financial intermediaries for
sales of Portfolio shares.



More on the Portfolio

This prospectus describes the principal risks you would face as an investor in
this Portfolio. It is important to keep in mind one of the main principles of
investing: generally, the higher the risk of losing money, the higher the potential
reward. The reverse, also, is generally true: the lower the risk, the lower the
potential reward. As you consider an investment in any mutual fund, you should
take into account your personal tolerance for fluctuations in the securities
markets. Look for this @ symbol throughout the prospectus. It is used to mark
detailed information about the more significant risks that you would confront as a
Portfolio investor. To highlight terms and concepts important to mutual fund
investors, we have provided Plain Talk® explanations along the way. Reading the
prospectus will help you decide whether the Portfolio is the right investment for
you. We suggest that you keep this prospectus for future reference.



interest of shareholders without a shareholder vote, unless those strategies or
policies are designated as fundamental. The Portfolio may change its 80% policy
only upon 60 dayse notice to shareholders.

Market Exposure

The Portfolio invests primarily in a diversified mix of high-yielding, higher-risk
corporate bonds,commonly known as ejunk bondsZ, with medium- and
lower-range credit quality ratings. The Portfolio also invests in fixed- and
floating-rate loans of medium- to lower-range credit quality. The Portfolioes
high-yield bonds and loans mostly have short- and intermediate-term maturities.
As a result of this investment strategy, the Portfolio is subject to certain risks.

Plain Talk About High-Yield Bonds

High-yield bonds, or sjunk bonds,Z are issued by companies or other entities
whose ability to pay interest and principal on the debt in a timely manner is
considered questionable. Such bonds are rated *below investment-gradeZ by
independent rating agencies and are considered speculative. Because they
have greater credit risk than investment-grade bonds, similar maturity
high-yield bonds typically must pay more interest to attract investors. Some
high-yield bonds are issued by smaller, less-seasoned companies, while
others are issued as part of a corporate restructuring, such as an acquisition,
a merger, or a leveraged buyout. Some high-yield bonds were once rated as
investment-grade but have been downgraded to junk bond status because of
financial difficulties experienced by their issuers. Conversely, an issueres
improving financial condition may result in an upgrading of its junk bonds to
investment-grade status.

/Q7 Because of its significant investments in junk bonds and loans, the Portfolio is
subject to high credit risk, which is the chance that a bond or loan issuer will
fail to pay interest or principal in a timely manner or that negative perceptions
of the issuer’s ability to make such payments will cause the price of that bond
or loan to decline.

For more information about credit risk, see Security Selection.

/@ The Portfolio is subject to interest rate risk, which is the chance that bond or
loan prices overall will decline because of rising interest rates. Interest rate risk
should be moderate for the Portfolio because it invests primarily in short- and
intermediate-term bonds, whose prices are less sensitive to interest rate
changes than are the prices of long-term bonds.



In general, interest rate fluctuations widen as a bond portfolioes average maturity
lengthens. The Portfolio is expected to have a moderate level of interest rate risk
because its holdings have short- and intermediate-term average maturity.
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