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Investing outside the United States

Under normal market conditions, the fund invests at least 40% of its assets outside the
United States. If market conditions are not deemed favorable by the fund’s investment
adviser, the fund will invest at least 30% of its net assets outside the United States.

For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

Debt instruments

Growth Fund

General

The fund may invest up to 10% of its assets in straight debt securities (i.e., debt
securities that do not have equity conversion or purchase rights) rated Baal or below

and BBB+ or below by NRSROs, or unrated but determined to be of equivalent quality

by the fund’s investment adviser.

The fund currently intends to consider the ratings from Moody’s Investors Services,
Standard & Poor’'s Ratings Services and Fitch Ratings. If agency ratings of a security
differ, the security will be considered to have received the highest of these ratings,
consistent with the fund's investment policies.

The fund invests at least 65% of its assets in common stocks.

Investing outside the United States

The fund may invest up to 25% of its assets outside the United States.

For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

Debt instruments
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. The fund may invest up to 10% of its assets in straight debt securities (i.e., debt
securities that do not have equity conversion or purchase rights) rated Bal or below
and BB+ or below by NRSROs, or unrated but determined to be of equivalent quality by
the fund's investment adviser.

. The fund currently intends to consider the ratings from Moody’s Investors Services,
Standard & Poor’'s Ratings Services and Fitch Ratings. If agency ratings of a security
differ, the security will be considered to have received the highest of these ratings,
consistent with the fund's investment policies.

International Fund

General

. The fund invests at least 65% of its assets in common stocks of companies outside the
United States.
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Debt instruments

. The fund may invest in nonconvertible debt securities, including government bonds
and securities rated Bal or below and BB+ or below by Nationally Recognized
Statistical Rating Organizations designated by the fund’s investment adviser or unrated
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markets. The fund therefore expects to be invested in numerous countries outside the
United States.

. For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

Washington Mutual Investors Fund

General

. As set forth in its prospectus, generally, common stocks and securities convertible into
common stocks on the fund’s Eligible List may be purchased by the fund; however, the
fund may also hold, to a limited extent, short-term U.S. government securities, cash and
cash equivalents.

Investing outside the United States

. The fund may invest up to 10% of its assets outside the United States in securities of
issuers that are not included in the S&P 500 Index as further described below under
“Washington Mutual Investors Fund and its investment policies.”

. For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

Capital Income Builder

Income producing securities

. The fund invests at least 90% of its assets in income-producing securities.

Equity securities
. The fund invests at least 50% of its assets in equity securities.
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Debt instruments

. The fund may invest up to 5% of its assets in straight debt securities (i.e., debt securities
that do not have equity conversion or purchase rights) rated Bal or below and BB+ or
below by Nationally Recognized Statistical Rating Organizations designated by the
fund’s investment adviser, or unrated but determined by the fund’s investment adviser
to be of equivalent quality.

. The fund currently intends to consider the ratings from Moody’s Investors Service,
Standard & Poor’'s Ratings Services and Fitch Ratings. If agency ratings of a security
differ, the security will be considered to have received the highest of these ratings,
consistent with the fund’s investment policies.

Investing outside the United States

. The fund may invest up to 50% of its assets in securities outside the United States.

. For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

Asset Allocation Fund
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. For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

American Funds Global Balanced Fund
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backed securities, federal agency debentures, contracts for future delivery of mortgage-

related securities (such as to be announced (TBA) contracts and mortgage dollar rolls),
and other securities collateralized by mortgage loans. Under extraordinary
circumstances, compliance with certain asset diversification requirements in the Internal
Revenue Code applicable to insurance company separate accounts and their
underlying funding vehicles may restrict the fund’s ability to invest at least 80% of its
assets in mortgage-related securities.

The fund invests at least 80% of its assets in mortgage-related securities that are
sponsored or guaranteed by the U.S. government, including securities issued by
government sponsored entities and federal agencies and instrumentalities that are not
backed by the full faith and credit of the U.S. government, and non-government
mortgage-related securities that are rated in the Aaa or AAA category (by Nationally
Recognized Statistical Rating Organizations designated by the fund’'s investment
adviser) or unrated but determined to be of equivalent quality by the fund’s investment
adviser.

The fund may invest up to 5% of its assets in securities (excluding securities that are
sponsored or guaranteed by the U.S. government, its agencies and instrumentalities)
that are in the AA, Aa or A ratings category (by Nationally Recognized Statistical Rating
Organizations designated by the fund’s investment adviser) or unrated but determined
to be of equivalent quality by the fund’s investment adviser.

The fund currently intends to consider the ratings from Moody’s Investors Service,
Standard & Poor’'s Ratings Services and Fitch Ratings. If agency ratings of a security
differ, the security will be considered to have received the highest of these ratings,
consistent with the fund’s investment policies.

The fund may invest up to 10% of its assets in securities tied economically to countries
outside the United States; however, all such securities will be U.S. dollar denominated.

For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
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American High-Income Trust

Debt Instruments

. The fund will invest at least 80% of its assets in lower quality, lower rated debt securities
(rated Bal / BB+ or below (by Nationally Recognized Statistical Rating Organizations
designated by the fund’s investment adviser) or unrated but determined by the fund’s
investment adviser to be of equivalent quality), including corporate loans, and other
similar securities.

. The fund currently intends to consider the ratings from Moody’s Investors Service,
Standard & Poor’'s Ratings Services and Fitch Ratings. If agency ratings of a security
differ, the security will be considered to have received the middle rating, consistent with
the fund’s investment policies. If only two agencies rate a security, the lower rating is
used. If only one rates a security, that single rating is used.

Equity

. The fund may invest in equity securities (including common stock, preferred stock,
warrants, rights and equity linked notes) received out of a restructuring or corporate
action, or in equity securities of issuers of high yield debt (debt rated Bal / BB+ or
below) within the same or related corporate structure.

Investing outside the United States

. For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

Corporate Bond Fund

Debt instruments

. Normally, the fund invests at least 80% of its assets in corporate debt securities. For
purposes of this limit, corporate debt securities include any corporate debt instrument,
including, but not limited to, bank loans, covered bonds, hybrids (securities with equity
and debt characteristics), certain preferred securities and commercial paper and other
cash equivalents.

. The fund invests at least 90% of its assets in debt securities, including money market
instruments, cash and cash equivalents, rated Baa3 or better or BBB- or better by
NRSROs designated by the fund’s investment adviser or unrated but determined to be
of equivalent quality by the fund’s investment adviser at time of purchase. The fund may
invest in debt securities guaranteed or sponsored by the U.S. government without
regard to the quality rating assigned to the U.S. government by a NRSRO.
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. The fund currently intends to consider the ratings from Moody’s Investors Services,
Standard & Poor’'s Ratings Services and Fitch Ratings. If agency ratings of a security
differ, the security will be considered to have received the highest of these ratings,
consistent with the fund’s investment policies.

Investing outside the United States

. For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

Capital World Bond Fund

Debt instruments

. The fund invests at least 80% of its assets in bonds and other debt instruments,
including cash equivalents and certain preferred securities. For purposes of this
investment guideline, investments may be represented by derivative instruments, such
as futures contracts and swaps.

. Normally, the fund invests substantially in debt securities rated Baa3 or better or BBB-
or better (by Nationally Recognized Statistical Rating Organizations designated by the
fund’s investment adviser) or unrated but determined by the fund’s investment adviser
to be of equivalent quality.

. The fund may invest up to 25% of its assets in debt securities rated Bal or below and
BB+ or below (by Nationally Recognized Statistical Rating Organizations designated by
the fund’s investment adviser) or unrated but determined by the fund’'s investment
adviser to be of equivalent quality.

. The fund currently intends to consider the ratings from Moody’s Investors Service,
Standard & Poor’'s Ratings Services and Fitch Ratings. If agency ratings of a security
differ, the security will be considered to have received the highest of these ratings,
consistent with the fund's investment policies.

Investing outside the United States

. For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
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principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

The Bond Fund of America

. The fund will invest at least 80% of its assets in bonds and other debt instruments,
including cash equivalents and certain preferred securities. For purposes of this
investment guideline, investments may be represented by derivative instruments, such
as futures contracts and swaps.

. The fund will invest at least 60% of its assets in debt securities rated A3 or better or A- or
better by Nationally Recognized Statistical Rating Organizations, or NRSROSs,
designated by the fund’'s investment adviser or unrated but determined to be of
equivalent quality by the fund’s investment adviser, and in U.S. government securities,
money market instruments, cash or cash equivalents.

. The fund may invest up to 40% of its assets in debt securities rated below A3 and below
A- by NRSROs designated by the fund’s investment adviser or unrated but determined
to be of equivalent quality by the fund’s investment adviser.

. The fund may invest up to 5% of its assets in debt securities rated Bal or below and BB+
or below by NRSROs designated by the fund’s investment adviser or unrated but
determined to be of equivalent quality by the fund’s investment adviser.

. The fund currently intends to consider the ratings from Moody’s Investors Service,
Standard & Poor’'s Ratings Services and Fitch Ratings. If agency ratings of a security
differ, the security will be considered to have received the highest of these ratings,
consistent with the fund’s investment policies.

. While the fund may not make direct purchases of common stocks or warrants or rights
to acquire common stocks, the fund may invest in debt securities that are issued
together with common stock or other equity interests or in securities that have equity
conversion, exchange or purchase rights. The fund may hold up to 5% of its assets in
common stock, warrants and rights acquired after sales of the corresponding debt
securities or received in exchange for debt securities.

. For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

U.S. Government Securities Fund

. The fund will invest at least 80% of its assets in securities (including cash equivalents)
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by Nationally Recognized Statistical Rating Organizations designated by the fund’s
investment adviser or unrated securities determined to be of equivalent quality by the
fund’s investment adviser.

. The fund currently intends to consider the ratings from Moody’s Investors Service,
Standard & Poor’'s Ratings Services and Fitch Ratings. If agency ratings of a security
differ, the security will be considered to have received the highest of these ratings,
consistent with the fund's investment policies.

. All securities held by the fund will be denominated in U.S. dollars.

Ultra-Short Bond Fund

Debt instruments

. Normally, the fund invests at least 80% of its assets in bonds and other debt securities.
For purposes of this limit, debt securities include any debt instrument, including, but
not limited to, commercial paper and other cash equivalents.

. The money market instruments in which the fund invests, such as commercial paper,
commercial bank obligations and ultra-short-term debt securities, will generally be
rated A-2 or better or P-2 or better by at least one NRSRO designated by the fund’s
investment adviser.

Maturity

. The fund maintains a dollar-weighted average portfolio maturity of 60 days or less.

. The fund maintains the dollar-weighted average life of its portfolio at 120 days or less.
. For purposes of determining the weighted average maturity (but not the weighted

average life) of the fund’s portfolio, certain variable and floating rate obligations and
put securities which may otherwise have stated or final maturities in excess of 397 days
will be deemed to have remaining maturities equal to the period remaining until each
next readjustment of the interest rate or until the fund is entitled to repayment or
repurchase of the security.

Liquidity

. The fund may not acquire illiquid securities if, immediately after the acquisition, the
fund would have invested more than 15% of its total assets in illiquid securities.

Investing outside the United States

. The fund may purchase obligations of corporations or governmental entities outside
the United States, provided those obligations are U.S. dollar-denominated.

. For purposes of determining whether an investment is made in a particular country or
geographic region, the fund’s investment adviser will generally look to the domicile of
the issuer in the case of equity securities or to the country to which the security is tied
economically in the case of debt securities. In doing so, the fund’s investment adviser
will generally look to the determination of a leading provider of global indexes, such as
MSCI Inc. (MSCI) for equity securities and Bloomberg for debt securities. In certain
limited circumstances (including when relevant data is unavailable or the nature of a
holding warrants special considerations), the adviser may also take into account
additional factors, as applicable, including where the issuer’s securities are listed; where
the issuer is legally organized, maintains principal corporate offices, conducts its
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principal operations, generates revenues and/or has credit risk exposure; and the
source of guarantees, if any, of such securities.

* * * * * *

The funds may experience difficulty liquidating certain portfolio securities during significant market
declines or periods of heavy redemptions.
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Description of certain securities, investment techniques and risks

The descriptions below are intended to supplement the material in the prospectus under “Investment
objectives, strategies and risks.” With respect to all funds, portfolio changes will be made without
regard to the length of time a particular investment may have been held.

Market conditions — The value of, and the income generated by, the securities in which the fund invests
may decline, sometimes rapidly or unpredictably, due to factors affecting certain issuers, particular
industries or sectors, or the overall markets. Rapid or unexpected changes in market conditions could
cause the fund to liquidate its holdings at inopportune times or at a loss or depressed value. The value
of a particular holding may decrease due to developments related to that issuer, but also due to

general market conditions, including real or perceived economic developments such as changes in

interest rates, credit quality, inflation, or currency rates, or generally adverse investor sentiment. The
value of a holding may also decline due to factors that negatively affect a particular industry or sector,
such as labor shortages, increased production costs, or competitive conditions.

Global economies and financial markets are highly interconnected, and conditions and events in one
country, region or financial market may adversely impact issuers in a different country, region or
financial market. Furthermore, local, regional and global events such as war, acts of terrorism, social
unrest, natural disasters, the spread of infectious illness or other public health threats, or bank failures
could also adversely impact issuers, markets and economies, including in ways that cannot necessarily
be foreseen. The fund could be negatively impacted if the value of a portfolio holding were harmed by
such conditions or events.

Significant market disruptions, such as those caused by pandemics, natural or environmental disasters,
war, acts of terrorism, bank failures or other events, can adversely affect local and global markets and
normal market operations. Market disruptions may exacerbate political, social, and economic risks.
Additionally, market disruptions may result in increased market volatility; regulatory trading halts;
closure of domestic or foreign exchanges, markets, or governments; or market participants operating
pursuant to business continuity plans for indeterminate periods of time. Such events can be highly
disruptive to economies and markets and significantly impact individual companies, sectors, industries,
markets, currencies, interest and inflation rates, credit ratings, investor sentiment, and other factors
affecting the value of the fund’s investments and operation of the fund. These events could disrupt
businesses that are integral to the fund’s operations or impair the ability of employees of fund service
providers to perform essential tasks on behalf of the fund.

Governmental and quasi-governmental authorities may take a number of actions designed to support
local and global economies and the financial markets in response to economic disruptions. Such
actions may include a variety of significant fiscal and monetary policy changes, including, for example,
direct capital infusions into companies, new monetary programs and significantly lower interest rates.
These actions may result in significant expansion of public debt and may result in greater market risk.
Additionally, an unexpected or quick reversal of these policies, or the ineffectiveness of these policies,
could negatively impact overall investor sentiment and further increase volatility in securities markets.

Equity securities — Certain funds may invest in equity securities. Equity securities represent an
ownership position in a company. Equity securities held by the fund typically consist of common
stocks. The prices of equity securities fluctuate based on, among other things, events specific to their
issuers and market, economic and other conditions. For example, prices of these securities can be
affected by financial contracts held by the issuer or third parties (such as derivatives) relating to the
security or other assets or indices. Holders of equity securities are not creditors of the issuer. If an
issuer liquidates, holders of equity securities are entitled to their pro rata share of the issuer’s assets, if
any, after creditors (including the holders of fixed income securities and senior equity securities) are
paid.
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There may be little trading in the secondary market for particular equity securities, which may
adversely affect the fund’'s ability to value accurately or dispose of such equity securities. Adverse
publicity and investor perceptions, whether or not based on fundamental analysis, may decrease the
value and/or liquidity of equity securities.

The growth-oriented, equity-type securities generally purchased by certain of the funds may involve
large price swings and potential for loss. To the extent the fund invests in income-oriented, equity-type
securities, income provided by the fund may be reduced by changes in the dividend policies of, and
the capital resources available at, the companies in which the fund invests.

Debt instruments — Debt securities, also known as “fixed income securities,” are used by issuers to
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Securities with equity and debt characteristics — Certain securities have a combination of equity and
debt characteristics. Such securities may at times behave more like equity than debt or vice versa.

Preferred stock — Preferred stock represents an equity interest in an issuer that generally
entitles the holder to receive, in preference to common stockholders and the holders of certain
other stocks, dividends and a fixed share of the proceeds resulting from a liquidation of the
issuer. Preferred stocks may pay fixed or adjustable rates of return, and preferred stock
dividends may be cumulative or non-cumulative and participating or non-participating.
Cumulative dividend provisions require all or a portion of prior unpaid dividends to be paid
before dividends can be paid to the issuer's common stockholders, while prior unpaid
dividends on non-cumulative preferred stock are forfeited. Participating preferred stock may
be entitled to a dividend exceeding the issuer’s declared dividend in certain cases, while non-
participating preferred stock is entitled only to the stipulated dividend. Preferred stock is
subject to issuer-specific and market risks applicable generally to equity securities. As with
debt securities, the prices and yields of preferred stocks often move with changes in interest
rates and the issuer’s credit quality. Additionally, a company’s preferred stock typically pays
dividends only after the company makes required payments to holders of its bonds and other
debt. Accordingly, the price of preferred stock will usually react more strongly than bonds and
other debt to actual or perceived changes in the issuing company’s financial condition or
prospects. Preferred stock of smaller companies may be more vulnerable to adverse
developments than preferred stock of larger companies.

Convertible securities — A convertible security is a debt obligation, preferred stock or other
security that may be converted, within a specified period of time and at a stated conversion
rate, into common stock or other equity securities of the same or a different issuer. The
conversion may occur automatically upon the occurrence of a predetermined event or at the
option of either the issuer or the security holder. Under certain circumstances, a convertible
security may also be called for redemption or conversion by the issuer after a particular date
and at predetermined price specified upon issue. If a convertible security held by a certain
fund is called for redemption or conversion, the fund could be required to tender the security
for redemption, convert it into the underlying common stock, or sell it to a third party.

The holder of a convertible security is generally entitled to participate in the capital
appreciation resulting from a market price increase in the issuer's common stock and to
receive interest paid or accrued until the convertible security matures or is redeemed,
converted or exchanged. Before conversion, convertible securities have characteristics similar
to non-convertible debt or preferred securities, as applicable. Convertible securities rank
senior to common stock in an issuer’s capital structure and, therefore, normally entail less risk
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stock, the price of a convertible security also tends to increase as the price of the underlying
stock rises and to decrease as the price of the underlying stock declines.

Hybrid securities
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Accordingly, the funds' investments in certain countries outside the United States may have larger
market capitalizations relative to other companies within those countries.

Investing in private companies — Certain funds may invest in companies that have not publicly offered
their securities. Investing in private companies can involve greater risks than those associated with
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the fund to pursue legal remedies or to obtain and enforce judgments in local courts. In addition, the
economies of these countries may be dependent on relatively few industries, may have limited access
to capital and may be more susceptible to changes in local and global trade conditions and downturns
in the world economy. Securities markets in these countries can also be relatively small and have
substantially lower trading volumes. As a result, securities issued in these countries may be more
volatile and less liquid, more vulnerable to market manipulation, and more difficult to value, than
securities issued in countries with more developed economies and/or markets. Less certainty with
respect to security valuations may lead to additional challenges and risks in calculating the fund’s net
asset value. Additionally, emerging markets are more likely to experience problems with the clearing
and settling of trades and the holding of securities by banks, agents and depositories that are less
established than those in developed countries.

In countries where direct foreign investment is limited or prohibited, the fund may invest in operating
companies based in such countries through an offshore intermediary entity that, based on contractual
agreements, seeks to replicate the rights and obligations of direct equity ownership in such operating
company. Because the contractual arrangements do not in fact bestow the fund with actual equity
ownership in the operating company, these investment structures may limit the fund’s rights as an
investor and create significant additional risks. For example, local government authorities may
determine that such structures do not comply with applicable laws and regulations, including those
relating to restrictions on foreign ownership. In such event, the intermediary entity and/or the
operating company may be subject to penalties, revocation of business and operating licenses or
forfeiture of foreign ownership interests, and the fund’s economic interests in the underlying operating
company and its rights as an investor may not be recognized, resulting in a loss to the fund and its
shareholders. In addition, exerting control through contractual arrangements may be less effective
than direct equity ownership, and a company may incur substantial costs to enforce the terms of such
arrangements, including those relating to the distribution of the funds among the entities. These
special investment structures may also be disregarded for tax purposes by local tax authorities,
resulting in increased tax liabilities, and the fund’s control over — and distributions due from — such
structures may be jeopardized if the individuals who hold the equity interest in such structures breach
the terms of the agreements. While these structures may be widely used to circumvent limits on
foreign ownership in certain jurisdictions, there is no assurance that they will be upheld by local
regulatory authorities or that disputes regarding the same will be resolved consistently.

Although there is no universally accepted definition, the investment adviser generally considers an
emerging market to be a market that is in the earlier stages of its industrialization cycle with a low per
capita gross domestic product (“GDP”) and a low market capitalization to GDP ratio relative to those in
the United States and the European Union, and would include markets commonly referred to as
“frontier markets.” For example, the investment adviser currently expects that most countries not
designated as developed markets by MSCI Inc. (MSCI) will be treated as emerging markets for equity
securities, and that most countries designated as emerging markets by J.P. Morgan or, if not available,
Bloomberg will be treated as emerging markets for debt securities.

Certain risk factors related to emerging markets

Currency fluctuations — Certain emerging markets’ currencies have experienced and in the

American Funds Insurance Series — Page 23



markets than in the United States, and may not honor legal rights or protections enjoyed by
investors in the United States. Certain governments may be more unstable and present greater
risks of nationalization or restrictions on foreign ownership of local companies. Repatriation of
investment income, capital and the proceeds of sales by foreign investors may require
governmental registration and/or approval in some developing countries. While the fund will
only invest in markets where these restrictions are considered acceptable by the investment
adviser, a country could impose new or additional repatriation restrictions after the fund’s
investment. If this happened, the fund’s response might include, among other things, applying
to the appropriate authorities for a waiver of the restrictions or engaging in transactions in
other markets designed to offset the risks of decline in that country. Such restrictions will be
considered in relation to the fund’s liquidity needs and other factors. Further, some attractive
equity securities may not be available to the fund if foreign shareholders already hold the
maximum amount legally permissible.

While government involvement in the private sector varies in degree among developing
countries, such involvement may in some cases include government ownership of companies
in certain sectors, wage and price controls or imposition of trade barriers and other
protectionist measures. With respect to any developing country, there is no guarantee that
some future economic or political crisis will not lead to price controls, forced mergers of
companies, expropriation, or creation of government monopolies to the possible detriment of
the fund’s investments.

Fluctuations in inflation rates — Rapid fluctuations in inflation rates may have negative impacts
on the economies and securities markets of certain emerging market countries.

Less developed securities markets — Emerging markets may be less well-developed and
regulated than other markets. These markets have lower trading volumes than the securities
markets of more developed countries and may be unable to respond effectively to increases in
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practices of PCAOB-registered auditing firms in certain developing countries. As a result,
there is greater risk that financial records and information relating to an issuer’s operations in
developing countries will be incomplete or misleading, which may negatively impact the fund’s
investments in such company. When faced with limited market information, the fund’s
investment adviser will seek alternative sources of information, and to the extent the
investment adviser is not satisfied with the sufficiency or accuracy of the information obtained
with respect to a particular market or security, the fund will not invest in such market or
security.

Taxation — Taxation of dividends, interest and capital gains received by the fund varies among
developing countries and, in some cases, is comparatively high. In addition, developing
countries typically have less well-defined tax laws and procedures and such laws may permit
retroactive taxation so that the fund could become subject in the future to local tax liability that
it had not reasonably anticipated in conducting its investment activities or valuing its assets.

Fraudulent securities — Securities purchased by the fund may subsequently be found to be
fraudulent or counterfeit, resulting in a loss to the fund.

Remedies — Developing countries may offer less protection to investors than U.S. markets and,
in the event of investor harm, there may be substantially less recourse available to the fund
and its shareholders. In addition, as a matter of law or practicality, the fund and its
shareholders - as well as U.S. regulators - may encounter substantial difficulties in obtaining
and enforcing judgments and other actions against non-U.S. individuals and companies.

Investing through Stock Connect — The fund may invest in China A-shares of certain Chinese
companies listed and traded on the Shanghai Stock Exchange (“SSE”) and on the Shenzhen Stock
Exchange (“SZSE”, and together, the “Exchanges”) through the Shanghai-Hong Kong Stock Connect
Program and the Shenzhen-Hong Kong Stock Connect Program, respectively (together, “Stock
Connect”). Stock Connect is a securities trading and clearing program developed by the Exchange of

Hong Kong, the Exchanges and the China Securities Depository and Clearing Corporation Limited.

Stock Connect facilitates foreign investment in the People’s Republic of China (“PRC”) via brokers in
Hong Kong. Persons investing through Stock Connect are subject to PRC regulations and Exchange
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Forward currency contracts are typically privately negotiated and traded in the interbank market
between large commercial banks (or other currency traders) and their customers. Although forward
contracts entered into by the fund will typically involve the purchase or sale of a currency against the
U.S. dollar, the fund also may purchase or sell a non-U.S. currency against another non-U.S. currency.

The fund may also purchase or write put and call options on foreign currencies on exchanges or in the
over-the-counter (“OTC”) market. A put option on a foreign currency gives the purchaser of the option
the right to sell a foreign currency at the exercise price until the option expires. A call option on a
foreign currency gives the purchaser of the option the right to purchase the currency at the exercise
price until the option expires. Currency options, to the extent not exercised, will expire and the fund,
as the purchaser, would experience a loss to the extent of the premium paid for the option. Instead of
purchasing a call option to hedge against an anticipated increase in the dollar cost of securities to be
acquired, the fund could write a put option on the relevant currency, which, if exchange rates move in
the manner projected, will expire unexercised and allow the fund to hedge such increased cost up to
the amount of the premium. As in the case of other types of options, however, writing a currency
option will provide a hedge only up to the amount of the premium, and only if exchange rates move in
the expected direction. If this does not occur, the option may be exercised and the fund would be
required to purchase or sell the underlying currency at a loss that may not be offset by the amount of
the premium. Through the writing of options on foreign currencies, the fund also may be required to
forego all or a portion of the benefit that might otherwise have been obtained from favorable
movements in exchange rates. OTC options are bilateral contracts that are individually negotiated and
they are generally less liquid than exchange-traded options. Although this type of arrangement allows
the purchaser or writer greater flexibility to tailor an option to its needs, OTC options generally involve
credit risk to the counterparty, whereas for exchange-traded options, credit risk is mutualized through
the involvement of the applicable clearing house. Currency options traded on exchanges may be
subject to position limits, which may limit the ability of the fund to reduce currency risk using such
options. To the extent that the U.S. options markets are closed while the markets for the underlying
currencies remain open, substantial price and rate movements may take place in the currency markets
that cannot be reflected in the U.S. options markets. See also “Options” for a general description of
investment techniques and risks relating to options.

Currency exchange rates generally are determined by forces of supply and demand in the foreign
exchange markets and the relative merits of investment in different countries as viewed from an
international perspective. Currency exchange rates, as well as foreign currency transactions, can also
be affected unpredictably by intervention by U.S. or foreign governments or central banks or by
currency controls or political developments in the United States or abroad. Such intervention or other
events could prevent the fund from entering into foreign currency transactions, force the fund to exit
such transactions at an unfavorable time or price or result in penalties to the fund, any of which may
result in losses to the fund.

Generally, a fund will not attempt to protect against all potential changes in exchange rates and the
use of forward contracts does not eliminate the risk of fluctuations in the prices of the underlying

securities. If the value of the underlying securities declines or the amount of the fund’s commitment
increases because of changes in exchange rates, the fund may need to provide additional cash or
securities to satisfy its commitment under the forward contract. The fund is also subject to the risk that
it may be delayed or prevented from obtaining payments owed to it under the forward contract as a

result of the insolvency or bankruptcy of the counterparty with which it entered into the forward

contract or the failure of the counterparty to comply with the terms of the contract.

The realization of gains or losses on foreign currency transactions will usually be a function of the
investment adviser’s ability to accurately estimate currency market movements. Entering into forward
currency transactions may change the fund’s exposure to currency exchange rates and could result in
losses to the fund if currencies do not perform as expected by the fund’'s investment adviser. For
example, if the fund’s investment adviser increases a fund’s exposure to a foreign currency using
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forward contracts and that foreign currency’s value declines, the fund may incur a loss. In addition,
while entering into forward currency transactions could minimize the risk of loss due to a decline in the
value of the hedged currency, it could also limit any potential gain that may result from an increase in
the value of the currency. See also the “Derivatives” section under "Description of certain securities,
investment techniques and risks" for a general description of investment techniques and risks relating
to derivatives, including certain currency forwards and currency options.

Forward currency contracts may give rise to leverage, or exposure to potential gains and losses in
excess of the initial amount invested. Leverage magnifies gains and losses and could cause a fund to
be subject to more volatility than if it had not been leveraged, thereby resulting in a heightened risk of
loss. Forward currency contracts are considered derivatives. Accordingly, under the SEC's rule
applicable to the fund’'s use of derivatives, a fund’s obligations with respect to these instruments will
depend on the fund’'s aggregate usage of and exposure to derivatives, and the fund’'s usage of
forward currency contracts is subject to written policies and procedures reasonably designed to
manage the fund’s derivatives risk.

Forward currency transactions also may affect the character and timing of income, gain, or loss
recognized by the fund for U.S. tax purposes. The use of forward currency contracts could result in the
application of the mark-to-market provisions of the Internal Revenue Code of 1986, as amended (the
“Code”) and may cause an increase (or decrease) in the amount of taxable dividends paid by the fund.

Indirect exposure to cryptocurrencies — Cryptocurrencies are currencies which exist in a digital form
and may act as a store of wealth, a medium of exchange or an investment asset. There are thousands
of cryptocurrencies, such as bitcoin. Although the fund has no current intention of directly investing in
cryptocurrencies, some issuers have begun to accept cryptocurrency for payment of services, use
cryptocurrencies as reserve assets or invest in cryptocurrencies, and certain funds may invest in
securities of such issuers. Certain funds may also invest in securities of issuers which provide
cryptocurrency-related services.

Cryptocurrencies are subject to fluctuations in value. Cryptocurrencies are not backed by any
government, corporation or other identified body. Rather, the value of a cryptocurrency is determined
by other factors, such as the perceived future prospects or the supply and demand for such
cryptocurrency in the global market for the trading of cryptocurrency. Such trading markets are
unregulated and may be more exposed to operational or technical issues as well as fraud or
manipulation in comparison to established, regulated exchanges for securities, derivatives and
traditional currencies. The value of a cryptocurrency may decline precipitously (including to zero) for a
variety of reasons, including, but not limited to, regulatory changes, a loss of confidence in its network
or a change in user preference to other cryptocurrencies. An issuer that owns cryptocurrencies may
experience custody issues, and may lose its cryptocurrency holdings through theft, hacking, or
technical glitches in the applicable blockchain. Certain funds may experience losses as a result of the
decline in value of its securities of issuers that own cryptocurrencies or which provide cryptocurrency-
related services. If an issuer that owns cryptocurrencies intends to pay a dividend using such holdings
or to otherwise make a distribution of such holdings to its stockholders, such dividends or distributions
may face regulatory, operational and technical issues.

Factors affecting the further development of cryptocurrency include, but are not limited to: continued
worldwide growth of, or possible cessation of or reversal in, the adoption and use of cryptocurrencies
and other digital assets; the developing regulatory environment relating to cryptocurrencies, including
the characterization of cryptocurrencies as currencies, commodities, or securities, the tax treatment of
cryptocurrencies, and government and quasi-government regulation or restrictions on, or regulation of
access to and operation of, cryptocurrency networks and the exchanges on which cryptocurrencies
trade, including anti-money laundering regulations and requirements; perceptions regarding the
environmental impact of a cryptocurrency; changes in consumer demographics and public
preferences; general economic conditions; maintenance and development of open-source software
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and interest is unconditionally guaranteed by the U.S. government, and thus they are of high
credit quality.

Federal agency securites — The securities of certain U.S. government agencies and
government-sponsored entities are guaranteed as to the timely payment of principal and
interest by the full faith and credit of the U.S. government. Such agencies and entities include,
but are not limited to, the Federal Financing Bank (“FFB”), the Government National Mortgage
Association (“Ginnie Mae”), the U.S. Department of Veterans Affairs (“VA”), the Federal Housing
Administration (“FHA”), the Export-Import Bank of the United States (“Exim Bank”), the U.S.
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another party for satisfaction of the guaranty obligations and would be exposed to the credit risk of
that party.

Certain rights provided to holders of mortgage-backed securities issued by Fannie Mae or Freddie
Mac under their operative documents may not be enforceable against the FHFA, or enforcement may
be delayed during the course of the conservatorship or any future receivership. For example, the
operative documents may provide that upon the occurrence of an event of default by Fannie Mae or
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period of the limitation, the fund, when holding an ARMS, does not benefit from further
increases in interest rates. Moreover, when interest rates are in excess of coupon rates (i.e., the
rates being paid by mortgagors) of the mortgages, ARMS behave more like fixed income
securities and less like adjustable rate securities and are subject to the risks associated with
fixed income securities. In addition, during periods of rising interest rates, increases in the
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protected from defaults, the more senior tranches typically have higher ratings and lower
yields than the underlying securities in the trust and can be rated investment grade. Despite
the protection from the equity tranche, the more senior tranches can still experience
substantial losses due to actual defaults of the underlying assets, increased sensitivity to
defaults due to impairment of the collateral or the more junior tranches, market anticipation of
defaults, as well as potential general aversions to CBO or CLO securities as a class. Normally,
these securities are privately offered and sold, and thus, are not registered under the securities

laws. CBOs and CLOs may be less liquid, may exhibit greater price volatility and may be more
difficult to value than other securities.

“l0s” and “POs” are issued in portions or tranches with varying maturities and characteristics. Some
tranches may only receive the interest paid on the underlying mortgages (I0Os) and others may only

receive the principal payments (POs). The values of IOs and POs are extremely sensitive to interest rate
fluctuations and prepayment rates, and I0s are also subject to the risk of early repayment of the

underlying mortgages that will substantially reduce or eliminate interest payments.

Warrants and rights — Warrants and rights may be acquired by certain funds in connection with other
securities or separately. Warrants generally entitle, but do not obligate, their holder to purchase other
equity or fixed income securities at a specified price at a later date. Rights are similar to warrants but
typically have a shorter duration and are issued by a company to existing holders of its stock to provide
those holders the right to purchase additional shares of stock at a later date. Warrants and rights do
not carry with them the right to dividends or voting rights with respect to the securities that they entitle
their holder to purchase, and they do not represent any rights in the assets of the issuing company.
Additionally, a warrant or right ceases to have value if it is not exercised prior to its expiration date. As
a result, warrants and rights may be considered more speculative than certain other types of
investments. Changes in the value of a warrant or right do not necessarily correspond to changes in
the value of its underlying security. The price of a warrant or right may be more volatile than the price
of its underlying security, and they therefore present greater potential for capital appreciation and
capital loss. The effective price paid for warrants or rights added to the subscription price of the
related security may exceed the value of the subscribed security’s market price, such as when there is
no movement in the price of the underlying security. The market for warrants or rights may be very
limited and it may be difficult to sell them promptly at an acceptable price.

Depositary receipts — Depositary receipts are securities that evidence ownership interests in, and
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Inflation-linked bonds — Certain funds may invest in inflation-linked bonds issued by governments,
their agencies or instrumentalities and corporations.

The principal amount of an inflation-linked bond is adjusted in response to changes in the level of an
inflation index, such as the Consumer Price Index for Urban Consumers (“CPURNSA"). If the index
measuring inflation falls, the principal value or coupon of these securities will be adjusted downward.
Consequently, the interest payable on these securities will be reduced. Also, if the principal value of
these securities is adjusted according to the rate of inflation, the adjusted principal value repaid at
maturity may be less than the original principal. In the case of U.S. Treasury Inflation-Protected
Securities (“TIPS”), currently the only inflation-linked security that is issued by the U.S. Treasury, the
principal amounts are adjusted daily based upon changes in the rate of inflation (as currently
represented by the non-seasonally adjusted CPURNSA, calculated with a three-month lag). TIPS may
pay interest semi-annually, equal to a fixed percentage of the inflation-adjusted principal amount. The
interest rate on these bonds is fixed at issuance, but over the life of the bond this interest may be paid
on an increasing or decreasing principal amount that has been adjusted for inflation. The current
market value of TIPS is not guaranteed and will fluctuate. However, the U.S. government guarantees
that, at maturity, principal will be repaid at the higher of the original face value of the security (in the
event of deflation) or the inflation adjusted value.

Other non-U.S. sovereign governments also issue inflation-linked securities that are tied to their own
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The two principal classifications of municipal bonds are general obligation bonds and limited

obligation or revenue bonds. General obligation bonds are secured by the issuer’s pledge of its full

faith and credit including, if available, its taxing power for the payment of principal and interest. Issuers
of general obligation bonds include states, counties, cities, towns and various regional or special
districts. The proceeds of these obligations are used to fund a wide range of public facilities, such as
the construction or improvement of schools, highways and roads, water and sewer systems and
facilities for a variety of other public purposes. Lease revenue bonds or certificates of participation in

leases are payable from annual lease rental payments from a state or locality. Annual rental payments
are payable to the extent such rental payments are appropriated annually.

Typically, the only security for a limited obligation or revenue bond is the net revenue derived from a
particular facility or class of facilities financed thereby or, in some cases, from the proceeds of a special
tax or other special revenues. Revenue bonds have been issued to fund a wide variety of
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Variable and floating rate obligations — The interest rates payable on certain securities and other
instruments in which certain of the funds may invest may not be fixed but may fluctuate based upon
changes in market interest rates or credit ratings. Variable and floating rate obligations bear coupon
rates that are adjusted at designated intervals, based on the then current market interest rates or credit
ratings. The rate adjustment features tend to limit the extent to which the market value of the
obligations will fluctuate. When the fund holds variable or floating rate securities, a decrease in market
interest rates will adversely affect the income received from such securities and the net asset value of
the fund’s shares.

Cash and cash equivalents — The fund may hold cash or invest in cash equivalents. Cash equivalents

American Funds Insurance Series — Page 36



to sell a security under an effective registration statement. Difficulty in selling such securities may result
in a loss to the fund or cause it to incur additional administrative costs.

Some fund holdings (including some restricted securities) may be deemed illiquid if the fund expects
that a reasonable portion of the holding cannot be sold in seven calendar days or less without the sale
significantly changing the market value of the investment. The determination of whether a holding is
considered illiquid is made by the Series’ adviser under a liquidity risk management program adopted
by the Series’ board and administered by the Series’ adviser. The fund may incur significant additional
costs in disposing of illiquid securities.

Loan assignments and participations — Certain funds may invest in loans or other forms of
indebtedness that represent interests in amounts owed by corporations or other borrowers
(collectively "borrowers"). Loans may be originated by the borrower in order to address its working
capital needs, as a result of a reorganization of the borrower’s assets and liabilities (recapitalizations),
to merge with or acquire another company (mergers and acquisitions), to take control of another
company (leveraged buy-outs), to provide temporary financing (bridge loans), or for other corporate
purposes.

Some loans may be secured in whole or in part by assets or other collateral. The greater the value of
the assets securing the loan the more the lender is protected against loss in the case of nonpayment of
principal or interest. Loans made to highly leveraged borrowers may be especially vulnerable to
adverse changes in economic or market conditions and may involve a greater risk of default.

Some loans may represent revolving credit facilities or delayed funding loans, in which a lender agrees
to make loans up to a maximum amount upon demand by the borrower during a specified term. These

commitments may have the effect of requiring the fund to increase its investment in a company at a
time when it might not otherwise decide to do so (including at a time when the company’s financial

condition makes it unlikely that such amounts will be repaid).

Some loans may represent debtor-in-possession financings (commonly known as “DIP financings”). DIP
financings are arranged when an entity seeks the protections of the bankruptcy court under Chapter

11 of the U.S. Bankruptcy Code. These financings allow the entity to continue its business operations
while reorganizing under Chapter 11. Such financings constitute senior liens on unencumbered

collateral (i.e., collateral not subject to other creditors’ claims). There is a risk that the entity will not
emerge from Chapter 11 and will be forced to liquidate its assets under Chapter 7 of the U.S.

Bankruptcy Code. In the event of liquidation, the fund’s only recourse will be against the collateral

securing the DIP financing.

The investment adviser generally makes investment decisions based on publicly available information,
but may rely on non-public information if necessary. Borrowers may offer to provide lenders with
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borrower on the loan. The fund acquires the right to receive principal and interest payments directly
from the borrower and to enforce their rights as a lender directly against the borrower. However,
because assignments are arranged through private negotiations between potential assignees and
potential assignors, the rights and obligations acquired by the fund as the purchaser of an assignment
may differ from, and be more limited than, those held by the assigning lender. Loan assignments are
often administered by a financial institution that acts as agent for the holders of the loan, and the fund
may be required to receive approval from the agent and/or borrower prior to the purchase of a loan.

Risks may also arise due to the inability of the agent to meet its obligations under the loan agreement.

Loan participations are loans or other direct debt instruments that are interests in amounts owed by
the borrower to another party. They may represent amounts owed to lenders or lending syndicates, to
suppliers of goods or services, or to other parties. The fund will have the right to receive payments of
principal, interest and any fees to which it is entitled only from the lender selling the participation and

only upon receipt by the lender of the payments from the borrower. In connection with purchasing

participations, the fund generally will have no right to enforce compliance by the borrower with the

terms of the loan agreement relating to the loan, nor any rights of set-off against the borrower. In
addition, the fund may not directly benefit from any collateral supporting the loan in which it has
purchased the participation and the fund will have to rely on the agent bank or other financial
intermediary to apply appropriate credit remedies. As a result, the fund will be subject to the credit risk

of both the borrower and the lender that is selling the participation. In the event of the insolvency of
the lender selling a participation, the fund may be treated as a general creditor of the lender and may
not benefit from any set-off between the lender and the borrower.

Loan assignments and participations are generally subject to legal or contractual restrictions on resale
and are not currently listed on any securities exchange or automatic quotation system. Risks may arise
due to delayed settlements of loan assignments and participations. The investment adviser expects
that most loan assignments and participations purchased for the fund will trade on a secondary
market. However, although secondary markets for investments in loans are growing among
institutional investors, a limited number of investors may be interested in a specific loan. It is possible
that loan participations, in particular, could be sold only to a limited number of institutional investors. If
there is no active secondary market for a particular loan, it may be difficult for the investment adviser to
sell the fund’s interest in such loan at a price that is acceptable to it and to obtain pricing information
on such loan.

Investments in loan participations and assignments present the possibility that the fund could be held
liable as a co-lender under emerging legal theories of lender liability. In addition, if the loan is
foreclosed, the fund could be part owner of any collateral and could bear the costs and liabilities of
owning and disposing of the collateral. The fund anticipates that loan participations could be sold only
to a limited number of institutional investors. In addition, some loan participations and assignments
may not be rated by major rating agencies and may not be protected by securities laws.

Unfunded commitment agreements — The fund may enter into unfunded commitment agreements to
make certain investments, including unsettled bank loan purchase transactions. Under the SEC's rule
applicable to the fund’'s use of derivatives, unfunded commitment agreements are not derivatives
transactions. The fund will only enter into such unfunded commitment agreements if the fund
reasonably believes, at the time it enters into such agreement, that it will have sufficient cash and cash
equivalents to meet its obligations with respect to all of its unfunded commitment agreements as they
come due.

Inverse floating rate notes — Certain funds may invest in inverse floating rate notes (a type of derivative
instrument). These notes have rates that move in the opposite direction of prevailing interest rates. A

change in prevailing interest rates will often result in a greater change in these instruments’ interest

rates. As a result, these instruments may have a greater degree of volatility than other types of interest-
bearing securities.
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complexity, from simple derivatives to more complex instruments. As a general matter, however, all
derivatives — regardless of the manner in which they trade or their relative complexities — entail certain
risks, some of which are different from, and potentially greater than, the risks associated with investing
directly in traditional cash securities.

As is the case with traditional cash securities, derivative instruments are generally subject to
counterparty credit risk; however, in some cases, derivatives may pose counterparty risks greater than
those posed by cash securities. The use of derivatives involves the risk that a loss may be sustained by
the fund as a result of the failure of the fund’s counterparty to make required payments or otherwise to
comply with its contractual obligations. For some derivatives, though, the value of — and, in effect, the
return on — the instrument may be dependent on both the individual credit of the fund’s counterparty
and on the credit of one or more issuers of any underlying assets. If the fund does not correctly
evaluate the creditworthiness of its counterparty and, where applicable, of issuers of any underlying
reference assets, the fund’s investment in a derivative instrument may result in losses. Further, if a
fund’s counterparty were to default on its obligations, the fund’s contractual remedies against such
counterparty may be subject to applicable bankruptcy and insolvency laws, which could affect the
fund’s rights as a creditor and delay or impede the fund’s ability to receive the net amount of payments
that it is contractually entitled to receive. Derivative instruments are subject to additional risks,
including operational risk (such as documentation issues, settlement issues and systems failures) and
legal risk (such as insufficient documentation, insufficient capacity or authority of a counterparty, and
issues with the legality or enforceability of a contract).

The value of some derivative instruments in which the fund invests may be particularly sensitive to
changes in prevailing interest rates, currency exchange rates or other market conditions. Like the
fund’s other investments, the ability of the fund to successfully utilize such derivative instruments may
depend in part upon the ability of the fund’s investment adviser to accurately forecast interest rates
and other economic factors. The success of the fund’s derivative investment strategy will also depend
on the investment adviser's ability to assess and predict the impact of market or economic
developments on the derivative instruments in which the fund invests, in some cases without having
had the benefit of observing the performance of a derivative under all possible market conditions. If
the investment adviser incorrectly forecasts such factors and has taken positions in derivative
instruments contrary to prevailing market trends, or if the investment adviser incorrectly predicts the
impact of developments on a derivative instrument, the fund could suffer losses.

Certain derivatives may also be subject to liquidity and valuation risks. The potential lack of a liquid
secondary market for a derivative (and, particularly, for an OTC derivative, including swaps and OTC
options) may cause difficulty in valuing or selling the instrument. If a derivative transaction is
particularly large or if the relevant market is illiquid, as is often the case with many privately-negotiated
OTC derivatives, the fund may not be able to initiate a transaction or to liquidate a position at an
advantageous time or price. Particularly when there is no liquid secondary market for the fund'’s
derivative positions, the fund may encounter difficulty in valuing such illiquid positions. The value of a
derivative instrument does not always correlate perfectly with its underlying asset, rate or index, and
many derivatives, and OTC derivatives in particular, are complex and often valued subjectively.
Improper valuations can result in increased cash payment requirements to counterparties or a loss of
value to the fund.

Because certain derivative instruments may obligate the fund to make one or more potential future

payments, which could significantly exceed the value of the fund’s initial investments in such
instruments, derivative instruments may also have a leveraging effect on the fund’s portfolio. Certain
derivatives have the potential for unlimited loss, irrespective of the size of the fund’s investment in the
instrument. When a fund leverages its portfolio, investments in that fund will tend to be more volatile,

resulting in larger gains or losses in response to market changes.
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suffer a loss if the price of the underlying currency or instrument does not rise sufficiently to
offset the cost of the option.

The writer of a put or call option takes the opposite side of the transaction from the option
purchaser. In return for receipt of the option premium, the writer assumes the obligation to pay
or receive the strike price for the option’s underlying currency or instrument if the other party
to the option chooses to exercise it. The writer may seek to terminate a position in a put option
before exercise by entering into opposing close-out transactions in advance of the option
expiration date. If the market for the relevant put option is not liquid, however, the writer must
be prepared to pay the strike price while the option is outstanding, regardless of price
changes.

If the price of the underlying currency or instrument rises, a put writer would generally expect
to profit, although its gain would be limited to the amount of the premium it received. If the
price of the underlying currency or instrument remains the same over time, it is likely that the
writer would also profit because it should be able to close out the option at a lower price. This
is because an option’s value decreases with time as the currency or instrument approaches its
expiration date. If the price of the underlying currency or instrument falls, the put writer would
expect to suffer a loss. This loss should be less than the loss from purchasing the underlying
currency or instrument directly, however, because the premium received for writing the option
should mitigate the effects of the decline.

Writing a call option obligates the writer to, upon exercise of the option, deliver the option’s

underlying currency or instrument in return for the strike price or to make a net cash settlement
payment, as applicable. The characteristics of writing call options are similar to those of writing
put options, except that writing call options is generally a profitable strategy if prices remain
the same or fall. The potential gain for the option seller in such a transaction would be capped
at the premium received.

Several risks are associated with transactions in options on currencies, securities and other
instruments (referred to as the “underlying instruments”). For example, there may be
significant differences between the underlying instruments and options markets that could
result in an imperfect correlation between these markets, which could cause a given
transaction not to achieve its objectives. When a put or call option on a particular underlying
instrument is purchased to hedge against price movements in a related underlying instrument,
for example, the price to close out the put or call option may move more or less than the price
of the related underlying instrument.
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There is no assurance that a liquid market will exist for any particular options contract at any
particular time. Options may have relatively low trading volumes and liquidity if their strike
prices are not close to the current prices of the underlying instruments. In addition, exchanges
may establish daily price fluctuation limits for exchange-traded options contracts and may halt
trading if a contract’s price moves upward or downward more than the limit in a given day. On
volatile trading days when the price fluctuation limit is reached or a trading halt is imposed, it
may be impossible to enter into new positions or to close out existing positions. If the market

American Funds Insurance Series — Page 43






reached and a trading halt is imposed, it may be impossible to enter into new positions or
close out existing positions. If the market for a futures contract is not liquid because of price
fluctuation limits or other market conditions, the fund may be prevented from promptly
liquidating unfavorable futures positions and the fund could be required to continue to hold a
position until delivery or expiration regardless of changes in its value, potentially subjecting
the fund to substantial losses. Additionally, the fund may not be able to take other actions or
enter into other transactions to limit or reduce its exposure to the position. Under such
circumstances, the fund would remain obligated to meet margin requirements until the
position is cleared. As a result, the fund’s access to other assets posted as margin for its futures
positions could also be impaired.

Although futures exchanges generally operate similarly in the United States and abroad,
foreign futures exchanges may follow trading, settlement and margin procedures that are

different than those followed by futures exchanges in the United States. Futures and futures
options contracts traded outside the United States may not involve a clearing mechanism or
related guarantees and may involve greater risk of loss than U.S.-traded contracts, including
potentially greater risk of losses due to insolvency of a futures broker, exchange member, or
other party that may owe initial or variation margin to the fund. Margin requirements on

foreign futures exchanges may be different than those of futures exchanges in the United
States, and, because initial and variation margin payments may be measured in foreign
currency, a futures or futures options contract traded outside the United States may also
involve the risk of foreign currency fluctuations.
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amount of cash, depending on the terms of the applicable agreement, and to receive
the par value of such debt obligations from the counterparty protection seller. As a
protection seller, the fund would receive fixed payments throughout the term of the
contract if no credit events were to occur with respect to any of the underlying
reference obligations. If a credit event were to occur, however, the value of any
deliverable obligation received by the fund, coupled with the periodic payments
previously received by the fund, may be less than the full notional value that the fund,
as a protection seller, pays to the counterparty protection buyer, effectively resulting in
a loss of value to the fund. Furthermore, as a protection seller, the fund would
effectively add leverage to its portfolio because it would have investment exposure to
the notional amount of the swap.

The use of CDSI, like all other swaps, is subject to certain risks, including the risk that
the fund’s counterparty will default on its obligations. If such a default were to occur,
any contractual remedies that the fund might have may be subject to applicable
bankruptcy laws, which could delay or limit the fund’s recovery. Thus, if the fund’s
counterparty to a CDSI transaction defaults on its obligation to make payments
thereunder, the fund may lose such payments altogether or collect only a portion
thereof, which collection could involve substantial costs or delays.

Additionally, when the fund invests in a CDSI as a protection seller, the fund will be
indirectly exposed to the creditworthiness of issuers of the underlying reference
obligations in the index. If the investment adviser to the fund does not correctly
evaluate the creditworthiness of issuers of the underlying instruments on which the
CDSl is based, the investment could result in losses to the fund.

Equity-linked notes — A fund may purchase equity-linked notes to enhance the current income of its
portfolio. Equity-linked notes are hybrid instruments that are specially designed to combine the
characteristics of one or more reference securities — usually a single stock, a stock index or a basket of
stocks — and a related equity derivative, such as a put or call option, in a single note form. For example,
an equity-linked note that refers to the stock of an issuer may be the economic equivalent of holding a
position in that stock and simultaneously selling a call option on that stock with a strike price greater
than the current stock price. The holder of the note would be exposed to decreases in the price of the
equity to the same extent as if it held the equity directly. However, if the stock appreciated in value, the
noteholder would only benefit from stock price increases up to the strike price (i.e., the point at which
the holder of the call option would be expected to exercise its right to buy the underlying stock).
Additionally, the terms of an equity-linked note may provide for periodic interest payments to holders

at either a fixed or floating rate.

As described in the example above, the return on an equity-linked note is generally tied to the
performance of the underlying reference security or securities. In addition to any interest payments
made during the term of the note, at maturity, the noteholder usually receives a return of principal
based on the capital appreciation of the linked securities. Depending on the terms of the issuance, the
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unsecured note, will generally be a major financial institution, and, in the case of a collateralized note,
will generally be a trust or other special purpose vehicle or finance subsidiary established by a major
financial institution for the limited purpose of issuing the note. An investment in an equity-linked note
bears the risk that the issuer of the note will default or become bankrupt. In such an event, the fund
may have difficulty being repaid, or may fail to be repaid, the principal amount of, or income from, its
investment. Like other structured products, equity-linked notes are frequently secured by collateral
consisting of a combination of debt or related equity securities to which payments under the notes are
linked. If so secured, the fund would look to this underlying collateral for satisfaction of claims in the
event that the issuer of an equity-linked note defaulted under the terms of the note. However,
depending on the law of the jurisdictions in which an issuer is organized and in which the note is
issued, in the event of default, the fund may incur substantial expenses in seeking recovery under an
equity-linked note, and may have limited legal recourse in attempting to do so.

Equity-linked notes are often privately placed and may not be rated, in which case the fund will be
more dependent than would otherwise be the case on the ability of the investment adviser to evaluate
the creditworthiness of the issuer, the underlying security, any collateral features of the note, and the
potential for loss due to market and other factors. Ratings of issuers of equity-linked notes refer only to
the creditworthiness of the issuer and strength of related collateral arrangements or other credit
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required to invest and manage trust assets as a prudent investor would, involve a mixed question of
law and fact which cannot be conclusively determined in advance. Moreover, recent changes to the

Prudent Investor Rule in some jurisdictions speak to an allocation of funds among a variety of
investments. Therefore, each fiduciary should examine the common stock portfolio of the fund to see

that it, along with other investments, meets the requirements of the specific trust.

Cybersecurity risks — With the increased use of technologies such as the Internet to conduct business,
the fund has become potentially more susceptible to operational and information security risks
through breaches in cybersecurity. In general, a breach in cybersecurity can result from either a
deliberate attack or an unintentional event. Cybersecurity breaches may involve, among other things,
“ransomware” attacks, injection of computer viruses or malicious software code, or the use of
vulnerabilities in code to gain unauthorized access to digital information systems, networks or devices
that are used directly or indirectly by the fund or its service providers through “hacking” or other
means. Cybersecurity risks also include the risk of losses of service resulting from external attacks that
do not require unauthorized access to the fund’s systems, networks or devices. For example, denial-of-
service attacks on the investment adviser's or an affiliate’s website could effectively render the fund’'s
network services unavailable to fund shareholders and other intended end-users. Any such
cybersecurity breaches or losses of service may, among other things, cause the fund to lose
proprietary information, suffer data corruption or lose operational capacity, or may result in the
misappropriation, unauthorized release or other misuse of the fund’'s assets or sensitive information
(including shareholder personal information or other confidential information), the inability of fund
shareholders to transact business, or the destruction of the fund’s physical infrastructure, equipment or
operating systems. These, in turn, could cause the fund to violate applicable privacy and other laws
and incur or suffer regulatory penalties, reputational damage, additional costs (including compliance
costs) associated with corrective measures and/or financial loss. While the fund and its investment
adviser have established business continuity plans and risk management systems designed to prevent
or reduce the impact of cybersecurity attacks, there are inherent limitations in such plans and systems
due in part to the ever-changing nature of technology and cybersecurity attack tactics, and there is a
possibility that certain risks have not been adequately identified or prepared for.

In addition, cybersecurity failures by or breaches of the fund’s third-party service providers (including,
but not limited to, the fund’s investment adviser, transfer agent, custodian, administrators and other
financial intermediaries) may disrupt the business operations of the service providers and of the fund,
potentially resulting in financial losses, the inability of fund shareholders to transact business with the
fund and of the fund to process transactions, the inability of the fund to calculate its net asset value,
violations of applicable privacy and other laws, rules and regulations, regulatory fines, penalties,
reputational damage, reimbursement or other compensatory costs and/or additional compliance costs
associated with implementation of any corrective measures. The fund and its shareholders could be
negatively impacted as a result of any such cybersecurity breaches, and there can be no assurance that
the fund will not suffer losses relating to cybersecurity attacks or other informational security breaches
affecting the fund’s third-party service providers in the future, particularly as the fund cannot control
any cybersecurity plans or systems implemented by such service providers.

Cybersecurity risks may also impact issuers of securities in which the fund invests, which may cause the
fund’s investments in such issuers to lose value.

Inflation/Deflation risk — The fund may be subject to inflation and deflation risk. Inflation risk is the risk
that the present value of assets or income from investments will be less in the future as inflation
decreases the value of money. As inflation increases, the present value of the fund's assets can decline.
Deflation risk is the risk that prices throughout the economy decline over time. Deflation or inflation
may have an adverse effect on the creditworthiness of issuers and may make issuer default more likely,
which may result in a decline in the value of the fund's assets.
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Interfund borrowing and lending — Pursuant to an exemptive order issued by the U.S. Securities and
Exchange Commission, certain funds may lend money to, and borrow money from, other funds
advised by Capital Research and Management Company or its affiliates. Such funds will borrow
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Affiliated investment companies — Certain funds may purchase shares of certain other investment
companies managed by the investment adviser or its affiliates (“Central Funds”). The risks of owning
another investment company are similar to the risks of investing directly in the securities in which that
investment company invests. Investments in other investment companies could allow a fund to obtain
the benefits of a more diversified portfolio than might otherwise be available through direct
investments in a particular asset class, and will subject the fund to the risks associated with the
particular asset class or asset classes in which an underlying fund invests. However, an investment
company may not achieve its investment objective or execute its investment strategy effectively, which
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Securities lending activities — Certain funds may lend portfolio securities to brokers, dealers or other
institutions that provide cash or U.S. Treasury securities as collateral in an amount at least equal to the
value of the securities loaned. While portfolio securities are on loan, the fund will continue to receive
the equivalent of the interest and the dividends or other distributions paid by the issuer on the
securities, as well as a portion of the interest on the investment of the collateral. Additionally, although
the fund will not have the right to vote on securities while they are on loan, the fund has a right to
consent on corporate actions and a right to recall each loan to vote on proposals, including proposals
involving material events affecting securities loaned. The fund has delegated the decision to lend
portfolio securities to the investment adviser. The adviser also has the discretion to consent on
corporate actions and to recall securities on loan to vote. In the event the adviser deems a corporate
action or proxy vote material, as determined by the adviser based on factors relevant to the fund, it will
use reasonable efforts to recall the securities and consent to or vote on the matter.

Securities lending involves risks, including the risk that the loaned securities may not be returned in a
timely manner or at all, which would interfere with the fund’'s ability to vote proxies or settle
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The following table sets forth, for the fund’'s most recently completed fiscal year, the fund’s dollar
amount of income and fees and/or other compensation related to its securities lending activities. Net
income from securities lending activities may differ from the amount reported in the fund’s annual
report, which reflects estimated accruals.

Global Growth Fund

Gross income from securities lending activities $420,000
Fees paid to securities lending agent from a revenue split 9,000
Fees paid for any cash collateral management service (including fees

deducted from a pooled cash collateral reinvestment vehicle) not included in 0
the revenue split

Administrative fees not included in the revenue split 0
Indemnification fees not included in the revenue split 0
Rebates (paid to borrower) 232,000
Other fees not included in the revenue split 0
Aggregate fees/compensation for securities lending activities 241,000
Net income from securities lending activities 179,000

Global Small Capitalization Fund

Gross income from securities lending activities $2,337,000
Fees paid to securities lending agent from a revenue split 66,000
Fees paid for any cash collateral management service (including fees

deducted from a pooled cash collateral reinvestment vehicle) not included in 0
the revenue split

Administrative fees not included in the revenue split 0
Indemnification fees not included in the revenue split 0
Rebates (paid to borrower) 1,019,000
Other fees not included in the revenue split 0
Aggregate fees/compensation for securities lending activities 1,085,000
Net income from securities lending activities 1,252,000

Growth Fund

Gross income from securities lending activities $3,295,000
Fees paid to securities lending agent from a revenue split 34,000
Fees paid for any cash collateral management service (including fees

deducted from a pooled cash collateral reinvestment vehicle) not included in 0
the revenue split

Administrative fees not included in the revenue split 0
Indemnification fees not included in the revenue split 0
Rebates (paid to borrower) 2,608,000
Other fees not included in the revenue split 0
Aggregate fees/compensation for securities lending activities 2,642,000
Net income from securities lending activities 653,000
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International Fund

Gross income from securities lending activities $1,053,000
Fees paid to securities lending agent from a revenue split 8,000
Fees paid for any cash collateral management service (including fees
deducted from a pooled cash collateral reinvestment vehicle) not included in 0
the revenue split
Administrative fees not included in the revenue split 0
Indemnification fees not included in the revenue split 0
Rebates (paid to borrower) 885,000
Other fees not included in the revenue split 0
Aggregate fees/compensation for securities lending activities 893,000
Net income from securities lending activities 160,000
New World Fund
Gross income from securities lending activities $208,000
Fees paid to securities lending agent from a revenue split 3,000
Fees paid for any cash collateral management service (including fees
deducted from a pooled cash collateral reinvestment vehicle) not included in 0
the revenue split
Administrative fees not included in the revenue split 0
Indemnification fees not included in the revenue split 0
Rebates (paid to borrower) 139,000
Other fees not included in the revenue split 0
Aggregate fees/compensation for securities lending activities 142,000
Net income from securities lending activities 66,000
Capital World Growth and Income Fund
Gross income from securities lending activities $214,000
Fees paid to securities lending agent from a revenue split 3,000
Fees paid for any cash collateral management service (including fees
deducted from a pooled cash collateral reinvestment vehicle) not included in 0
the revenue split
Administrative fees not included in the revenue split 0
Indemnification fees not included in the revenue split 0
Rebates (paid to borrower) 161,000
Other fees not included in the revenue split 0
Aggregate fees/compensation for securities lending activities 164,000
50,000

Net income from securities lending activities
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Growth-Income Fund

Gross income from securities lending activities $3,398,000
Fees paid to securities lending agent from a revenue split 28,000
Fees paid for any cash collateral management service (including fees
deducted from a pooled cash collateral reinvestment vehicle) not included in 0
the revenue split
Administrative fees not included in the revenue split 0
Indemnification fees not included in the revenue split 0
Rebates (paid to borrower) 2,832,000
Other fees not included in the revenue split 0
Aggregate fees/compensation for securities lending activities 2,860,000
Net income from securities lending activities 538,000
International Growth and Income Fund
Gross income from securities lending activities $52,000
Fees paid to securities lending agent from a revenue split 1,000
Fees paid for any cash collateral management service (including fees
deducted from a pooled cash collateral reinvestment vehicle) not included in 0
the revenue split
Administrative fees not included in the revenue split 0
Indemnification fees not included in the revenue split 0
Rebates (paid to borrower) 27,000
Other fees not included in the revenue split 0
Aggregate fees/compensation for securities lending activities 28,000
Net income from securities lending activities 24,000
Washington Mutual Investors Fund
Gross income from securities lending activities $1,251,000
Fees paid to securities lending agent from a revenue split 25,000
Fees paid for any cash collateral management service (including fees
deducted from a pooled cash collateral reinvestment vehicle) not included in 0
the revenue split
Administrative fees not included in the revenue split 0
Indemnification fees not included in the revenue split 0
Rebates (paid to borrower) 742,000
Other fees not included in the revenue split 0
Aggregate fees/compensation for securities lending activities 767,000
484,000

Net income from securities lending activities
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Portfolio turnover — Portfolio changes will be made without regard to the length of time particular

investments may have been held. Short-term trading profits are not the funds’ objective, and changes
in their investments are generally accomplished gradually, though short-term transactions may
occasionally be made. Higher portfolio turnover may involve correspondingly greater transaction costs

in the form of dealer spreads or brokerage commissions. It may also result in the realization of net
capital gains, which are taxable when distributed to shareholders, unless the shareholder is exempt
from taxation or his or her account is tax-favored.

Fixed income securities are generally traded on a net basis and usually neither brokerage commissions
nor transfer taxes are involved. Transaction costs are usually reflected in the spread between the bid
and asked price.

A fund’s portfolio turnover rate would equal 100% if each security in the fund’s portfolio were replaced
once per year. The following table sets forth the portfolio turnover rates for each fund for the fiscal
years ended December 31, 2023 and 2022, and the portfolio turnover rates excluding mortgage dollar
roll transactions for certain funds for the fiscal years ended December 31, 2023 and 2022. See
“Forward commitment, when issued and delayed delivery transactions” above for more information on
mortgage dollar rolls.

Portfolio turnover rate
(excluding mortgage

Fiscal year Portfolio turnover rate ! dollar roll transactions)
Global Growth Fund 2023 29% N/A
2022 29 N/A
Global Small Capitalization Fund 2023 36 N/A
2022 40 N/A
Growth Fund 2023 23 N/A
2022 29 N/A
International Fund 2023 28 N/A
2022 42 N/A
New World Fund 2023 36 N/A
2022 40 N/A
Capital World Growth and Income 2023 29 N/A
Fund 2022 42 N/A
Growth-Income Fund 2023 26 N/A
2022 25 N/A

International Growth and
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Fund policies

All percentage limitations in the following fund policies are considered at the time securities are

purchased and are based on a fund’s net assets (excluding, for the avoidance of doubt, collateral held
in connection with securities lending activities) unless otherwise indicated. None of the following

policies involving a maximum percentage of assets will be considered violated unless the excess
occurs immediately after, and is caused by, an acquisition by a fund. In managing a fund, a fund’'s
investment adviser may apply more restrictive policies than those listed below.

Fundamental policies — The Series has adopted the following policies, which may not be changed
without approval by holders of a majority of its outstanding shares. Such majority is currently defined in
the Investment Company Act of 1940, as amended (the “1940 Act”), as the vote of the lesser of (a) 67%
or more of the voting securities present at a shareholder meeting, if the holders of more than 50% of
the outstanding voting securities are present in person or by proxy, or (b) more than 50% of the
outstanding voting securities.

Except where otherwise indicated, the following policies apply to each fund in the Series (please also
see “Additional information about fundamental policies” below):

1. Except as permitted by (i) the 1940 Act and the rules and regulations thereunder, or other
successor law governing the regulation of registered investment companies, or interpretations or
modifications thereof by the U.S. Securities and Exchange Commission (“SEC”), SEC staff or other
authority of competent jurisdiction, or (ii) exemptive or other relief or permission from the SEC, SEC
staff or other authority of competent jurisdiction, a fund may not:

a. Borrow money;

b. Issue senior securities;

C. Underwrite the securities of other issuers;

d. Purchase or sell real estate or commodities;

e. Make loans; or

f. Purchase the securities of any issuer if, as a result of such purchase, a fund’'s

investments would be concentrated in any particular industry.
2. The fund may not invest in companies for the purpose of exercising control or management.

3. For Washington Mutual Investors Fund, the fund may not invest more than 5% of net assets in
money market instruments, after allowing for sales of portfolio securities and fund shares within 30
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Additional information about fundamental policies — The information below is not part of the Series’
fundamental policies. This information is intended to provide a summary of what is currently required
or permitted by the 1940 Act and the rules and regulations thereunder, or by the interpretive guidance
thereof by the SEC or SEC staff, for particular fundamental policies of the Series. Information is also
provided regarding the fund’s current intention with respect to certain investment practices permitted
by the 1940 Act.

For purposes of fundamental policy 1a, the fund may borrow money in amounts of up to 33-1/3% of its

total assets from banks for any purpose. Additionally, the fund may borrow up to 5% of its total assets
from banks or other lenders for temporary purposes (a loan is presumed to be for temporary purposes

if it is repaid within 60 days and is not extended or renewed). The percentage limitations in this policy
are considered at the time of borrowing and thereafter. See "General information - Credit facility" in

this statement of additional information for more information.

For purposes of fundamental policies 1a and 1e, certain funds may borrow money from, or loan money
to, other funds managed by Capital Research and Management Company or its affiliates to the extent
permitted by applicable law and an exemptive order issued by the SEC.

For purposes of fundamental policy 1b, a senior security does not include any promissory note or
evidence of indebtedness if such loan is for temporary purposes only and in an amount not exceeding
5% of the value of the total assets of the fund at the time the loan is made (a loan is presumed to be for
temporary purposes if it is repaid within 60 days and is not extended or renewed). Further, the fund is
permitted to enter into derivatives and certain other transactions, notwithstanding the prohibitions and
restrictions on the issuance of senior securities under the 1940 Act, in accordance with current SEC
rules and interpretations.

For purposes of fundamental policy 1c, the policy will not apply to the fund to the extent the fund may
be deemed an underwriter within the meaning of the 1933 Act in connection with the purchase and
sale of fund portfolio securities in the ordinary course of pursuing its investment objectives and
strategies.

For purposes of fundamental policy 1e, the fund may not lend more than 33-1/3% of its total assets,
provided that this limitation shall not apply to the fund’s purchase of debt obligations, money market
instruments and repurchase agreements.

For purposes of fundamental policy 1f, the fund may not invest more than 25% of its total assets in the
securities of issuers in a particular industry. This policy does not apply to investments in securities of
the United States government, its agencies or instrumentalities or government sponsored entities or
repurchase agreements with respect thereto. For purposes of this policy, with respect to a private
activity municipal bond the principal and interest payments of which are derived primarily from the
assets and revenues of a non-governmental entity, the fund will look to such non-governmental entity
to determine the industry to which the investment should be allocated.

For purposes of fundamental policy 3, money market instruments include one or more money market
or similar funds managed by the investment adviser or its affiliates.
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Management of the Series
Board of trustees and officers
Independent trustees *

The Series’ nominating and governance committee and board select independent trustees with a view
toward constituting a board that, as a body, possesses the qualifications, skills, attributes and
experience to appropriately oversee the actions of the Series’ service providers, decide upon matters
of general policy and represent the long-term interests of fund shareholders. In doing so, they
consider the qualifications, skills, attributes and experience of the current board members, with a view
toward maintaining a board that is diverse in viewpoint, experience, education and skills.

The Series seeks independent trustees who have high ethical standards and the highest levels of
integrity and commitment, who have inquiring and independent minds, mature judgment, good
communication skills, and other complementary personal qualifications and skills that enable them to
function effectively in the context of the Series’ board and committee structure and who have the
ability and willingness to dedicate sufficient time to effectively fulfill their duties and responsibilities.
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Number of

portfolios in
Name, year of birth Principal fund complex Other directorships 3
and position with occupation(s) overseen held
Series (year first during the past five by by trustee during the Other relevant
elected as a trustee ?) years trustee past five years experience
Francisco G. Professor of Surgery, 96 None Corporate board
Cigarroa, MD, 1957 University of Texas experience
Trustee (2021) Health San Antonio; Service on boards
Trustee, Ford of community and
Foundation; Clayton nonprofit
Research Scholar, organizations
Clayton Foundation MD
for Biomedical
Research
Nariman Farvardin, President, Stevens 101 None Senior
1956 Institute of management
Trustee (2018) Technology experience,
educational
institution
Corporate board
experience
Professor,
electrical and
computer
engineering
Service on advisory
boards and
councils for
educational,
nonprofit and
governmental

organizations
MS, PhD, electrical
engineering
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Number of

portfolios in
Name, year of birth Principal fund complex Other directorships 3
and position with occupation(s) overseen held
Series (year first during the past five by by trustee during the Other relevant
elected as a trustee ?) years trustee past five years experience
Jennifer C. Feikin, Business Advisor; 117 Hertz Global Senior corporate
1968 previously held Holdings, Inc. management
Trustee (2022) positions at Google, experience
AOL, 20th Century Corporate board
Fox and McKinsey & experience
Company; Trustee, Business
The Nature consulting
Conservancy of Utah; experience
former Trustee, The Service on advisory
Nature Conservancy and trustee boards
of California for charitable and
nonprofit
organizations
JD
Leslie Stone Heisz, Former Managing 117 Edwards Senior corporate
1961 Director, Lazard Lifesciences; Public management
Trustee (2022) (retired, 2010); Storage, Inc. experience,
Director, Kaiser investment
Permanente banking
(California public Business
benefit corporation); consulting
former Lecturer, experience
UCLA Anderson Corporate board
School of experience
Management Service on advisory

and trustee boards
for charitable and
nonprofit
organizations
MBA
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Number of

portfolios in
Name, year of birth Principal fund complex Other directorships 3
and position with occupation(s) overseen held
Series (year first during the past five by by trustee during the Other relevant
elected as a trustee 2) years trustee past five years experience
Mary Davis Holt, Principal, Mary Davis 97 None Service as chief

1950
Trustee (2015-2016;
2017)

Holt Enterprises, LLC
(leadership
development
consulting); former
COO, Time Life Inc.
(1993-2003)

operations officer,
global media
company

Senior corporate
management
experience
Corporate board
experience
Service on advisory
and trustee boards
for educational,
business and
nonprofit
organizations
MBA
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Interested trustee(s) +°

Interested trustees have similar qualifications, skills and attributes as the independent trustees.
Interested trustees are senior executive officers and/or directors of Capital Research and Management
Company or its affiliates. Such management roles with the Series' service providers also permit the
interested trustees to make a significant contribution to the Series’ board.

Principal occupation(s)
during the
past five years
and positions

held with affiliated Number of Other
Name, year of birth entities or the portfolios in fund directorships 3
and position with Series Principal Underwriter complex held by trustee
(year first elected of the Series during the past overseen during the
as a trustee?) five years by trustee past five years
Donald D. O’'Neal, 1960 Partner — Capital International 42 None
Co-President and Trustee Investors, Capital Research
(1998) and Management Company;

Partner — Capital International
Investors, Capital Bank and
Trust Company*

Michael C. Gitlin, 1970

Trustee

(2019)
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Name, year of birth

and position with Series
(year first elected

as an officer?)

Principal occupation(s) during the past five years
and positions held with affiliated entities
or the Principal Underwriter of the Series

Sung Lee, 1966
Senior Vice President
(2008)

Partner — Capital Research Global Investors, Capital Group Investment
Management Pte. Ltd.*; Director, The Capital Group Companies, Inc.*

Keiko McKibben, 1969
Senior Vice President
(2010)

Partner — Capital Research Global Investors, Capital Research and Management
Company

Carlos A. Schonfeld, 1971
Senior Vice President
(2022)

Partner — Capital International Investors, Capital Research and Management
Company; Director, Capital International Limited*

Alan J. Wilson, 1961
Senior Vice President
(2022)

Partner — Capital World Investors, Capital Research and Management Company;
Director, Capital Research and Management Company

Courtney R. Taylor, 1975
Secretary (2010-2014,
2023)

Assistant Vice President — Legal and Compliance Group, Capital Research and
Management Company

Gregory F. Niland, 1971
Treasurer (2008)

Vice President — Investment Operations, Capital Research and Management
Company

Susan K. Countess, 1966
Assistant Secretary (2014)

Associate — Legal and Compliance Group, Capital Research and Management
Company

Sandra Chuon, 1972
Assistant Treasurer (2019)

Vice President — Investment Operations, Capital Research and Management
Company

Brian C. Janssen, 1972
Assistant Treasurer (2015)

Senior Vice President — Investment Operations, Capital Research and
Management Company

* Company affiliated with Capital Research and Management Company.

1
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Fund shares owned by trustees as of December 31, 2023:

Name
Independent trustees
Francisco G. Cigarroa

Aggregate
dollar range !
of shares
owned in
all funds
overseen
by trustee
in the same family

Dollar range 12 of investment

of fund companies as the
shares owned 3 fund
None None

Dollar
range ! of
independent
trustees
deferred
compensation 4
allocated
to fund

N/AS
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Aggregate
dollar
range 2 of
independent
trustees
deferred
compensation 4
allocated to
all funds
overseen
by trustee
in the same family
of investment
companies as the
fund

Over $100,000



Trustee compensation — No compensation is paid by the Series to any officer or trustee who is a
director, officer or employee of the investment adviser or its affiliates. Except for the independent
trustees listed in the “Board of trustees and officers — Independent trustees” table under the
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Series organization and the board of trustees — The Series, an open-end investment company, was
organized as a Massachusetts business trust on September 13, 1983. At a meeting of the Series’
shareholders on November 24, 2009, shareholders approved the reorganization of the Series to a
Delaware statutory trust. However, the Series reserved the right to delay implementing the
reorganization and has elected to do so. A summary comparison of the governing documents and
state laws affecting the Delaware statutory trust and the current form of organization of the Series can
be found in the proxy statement for the Series dated August 28, 2009, which is available on the SEC’s
website at sec.gov.

All Series operations are supervised by its board of trustees, which meets periodically and performs
duties required by applicable state and federal laws. Independent board members are paid certain
fees for services rendered to the Series as described above. They may elect to defer all or a portion of
these fees through a deferred compensation plan in effect for the Series.

Massachusetts common law provides that a trustee of a Massachusetts business trust owes a fiduciary
duty to the trust and must carry out his or her responsibilities as a trustee in accordance with that
fiduciary duty. Generally, a trustee will satisfy his or her duties if he or she acts in good faith and uses

American Funds Insurance Series — Page 71



Leadership structure — The board’s chair is currently an independent trustee who is not an “interested
person” of the Series within the meaning of the 1940 Act. The board has determined that an
independent chair facilitates oversight and enhances the effectiveness of the board. The independent
chair's duties include, without limitation, generally presiding at meetings of the board, approving
board meeting schedules and agendas, leading meetings of the independent trustees in executive
session, facilitating communication with committee chairs, and serving as the principal independent
trustee contact for Series management and counsel to the independent trustees and the fund.

Risk oversight — Day-to-day management of the Series, including risk management, is the
responsibility of the Series’ contractual service providers, including the Series’ investment adviser,
principal underwriter/distributor and transfer agent. Each of these entities is responsible for specific
portions of the Series’ operations, including the processes and associated risks relating to the funds’
investments, integrity of cash movements, financial reporting, operations and compliance. The board
of trustees oversees the service providers’ discharge of their responsibilities, including the processes
they use to manage relevant risks. In that regard, the board receives reports regarding the operations
of the Series’ service providers, including risks. For example, the board receives reports from
investment professionals regarding risks related to the funds’ investments and trading. The board also
receives compliance reports from the Series and the investment adviser’s chief compliance officers
addressing certain areas of risk.

Committees of the Series board, which are comprised of independent board members, none of whom
is an “interested person” of the fund within the meaning of the 1940 Act, as well as joint committees of
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Committees of the board of trustees — The Series has an audit committee comprised of Francisco G.
Cigarroa, Leslie Stone Heisz, Mary Davis Holt and Paul S. Williams. The committee provides oversight
regarding the Series’ accounting and financial reporting policies and practices, its internal controls and
the internal controls of the Series’ principal service providers. The committee acts as a liaison between
the Series’ independent registered public accounting firm and the full board of trustees. The audit
committee held five meetings during the 2023 fiscal year.

The Series has a contracts committee comprised of all of its independent board members. The
committee’s principal function is to request, review and consider the information deemed necessary to
evaluate the terms of certain agreements between the Series and its investment adviser or the
investment adviser’'s affiliates, such as the Investment Advisory and Service Agreement and plan of
distribution adopted pursuant to rule 12b-1 under the 1940 Act, that the Series may enter into, renew
or continue, and to make its recommendations to the full board of trustees on these matters. The
contracts committee held one meeting during the 2023 fiscal year.

The Series has a nominating and governance committee comprised of Nariman Farvardin, Jennifer C.
Feikin, Merit E. Janow, Margaret Spellings and Alexandra Trower. The committee periodically reviews
such issues as the board’s composition, responsibilities, committees, compensation and other relevant
issues, and recommends any appropriate changes to the full board of trustees. The committee also
coordinates annual self-assessments of the board and evaluates, selects and nominates independent
trustee candidates to the full board of trustees. While the committee normally is able to identify from
its own and other resources an ample number of qualified candidates, it will consider shareholder
suggestions of persons to be considered as nominees to fill future vacancies on the board. Such
suggestions must be sent in writing to the nominating and governance committee of the Series,
addressed to the Series’ secretary, and must be accompanied by complete biographical and
occupational data on the prospective nominee, along with a written consent of the prospective
nominee for consideration of his or her name by the committee. The nominating and governance
committee held two meetings during the 2023 fiscal year.

The independent board members of the Series have oversight responsibility for the Series and certain
other funds managed by the investment adviser. As part of their oversight responsibility for these
funds, each independent board member sits on one of three fund review committees comprised solely
of independent board members. The three committees are divided by portfn
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certain amount of flexibility so that all relevant facts and circumstances can be considered in

connection with every vote. As a result, each proxy received is voted on a case-by-case basis
considering the specific circumstances of each proposal. The voting process reflects the funds’

understanding of the company’s business, its management and its relationship with shareholders over

time. In all cases, the investment objectives and policies of the funds managed by the investment

adviser remain the focus.

The investment adviser seeks to vote all U.S. proxies; however, in certain circumstances it may be
impracticable or impossible to do so, including when securities are out on loan as part of a securities
lending program. Proxies for companies outside the United States also are voted, provided there is
sufficient time and information available and subject to local market conditions. Certain regulators
have granted investment limit relief to the investment adviser and its affiliates, conditioned upon
limiting its voting power to specific voting ceilings. To comply with these voting ceilings, the
investment adviser will scale back its votes across all funds and clients on a pro-rata basis based on
assets.

After a proxy statement is received, the investment adviser's stewardship and engagement team
prepares a summary of the proposals contained in the proxy statement.

For proxies of securities managed by a particular equity investment division of the investment adviser,
the initial voting recommendation is made either by one or more of the division’s investment analysts
familiar with the company and industry or, for routine matters, by a member of the investment adviser’s
stewardship and engagement team and reviewed by the applicable analyst(s). Depending on the vote,
a second recommendation may be made by a proxy coordinator (an investment analyst or other
individual with experience in corporate governance and proxy voting matters) within the appropriate
investment division, based on knowledge of these Principles and familiarity with proxy-related issues.
The proxy summary and voting recommendations are made available to the proxy voting committee of
the applicable investment division for a final voting decision. In cases where a fund is co-managed and
a security is held by more than one of the investment adviser's equity investment divisions, the
divisions may develop different voting recommendations for individual ballot proposals. If this occurs,
and if permitted by local market conventions, the fund’s position will generally be voted proportionally
by divisional holding, according to their respective decisions. Otherwise, the outcome will be
determined by the equity investment division or divisions with the larger position in the security as of
the record date for the shareholder meeting.

In addition to our proprietary proxy voting, governance and executive compensation research, Capital
Research and Management Company may utilize research provided by Institutional Shareholder
Services, Glass-Lewis & Co. or other third-party advisory firms on a case-by-case basis. It does not, as a
policy, follow the voting recommendations provided by these firms. It periodically assesses the
information provided by the advisory firms and reports to the JPC, as appropriate.

From time to time the investment adviser may vote proxies issued by, or on proposals sponsored or
publicly supported by (a) a client with substantial assets managed by the investment adviser or its
affiliates, (b) an entity with a significant business relationship with The Capital Group Companies, Inc.
or its affiliates, or (c) a company with a director of an American Fund on its board (each referred to as
an “Interested Party”). Other persons or entities may also be deemed an Interested Party if facts or
circumstances appear to give rise to a potential conflict.

The investment adviser has developed procedures to identify and address instances where a vote
could appear to be influenced by such a relationship. Each equity investment division of the
investment adviser has established a Special Review Committee (“SRC”) of senior investment
professionals and legal and compliance professionals with oversight of potentially conflicted matters.

American Funds Insurance Series — Page 74






Routine matters — The ratification of auditors, procedural matters relating to the annual
meeting and changes to company name are examples of items considered routine. Such items
generally are voted in favor of management’s recommendations unless circumstances indicate

otherwise.

“ESG” shareholder proposals — The investment adviser believes environmental and social
issues present investment risks and opportunities that can shape a company’s long-term
financial sustainability. Shareholder proposals, including those relating to social and
environmental issues, are evaluated in terms of their materiality to the company and its ability
to generate long-term value in light of the company's specific operating context. The
investment adviser generally supports transparency and standardized disclosure, particularly
that which leverages existing regulatory reporting or industry standard practices. With respect
to environmental matters, this includes disclosures aligned with industry standards and
sustainability reports more generally. With respect to social matters, the investment adviser
expects companies to be able to articulate a strategy or plan to advance diversity and equity
within the workforce, including the company’s management and board, subject to local norms
and expectations. To that end, disclosure of data relating to workforce diversity and equity that
is consistent with broadly applicable standards is generally supported.
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Principal fund shareholders — The following tables identify those investors who own of record, or are
known by the Series to own beneficially, 5% or more of any class of a fund’s shares as of the opening of
business on April 1, 2024. Unless otherwise indicated, the ownership percentages below represent

ownership of record rather than beneficial ownership.

Global Growth Fund

Name and address

Ownership

Ownership percentage

JNL Series Trust
Account
Lansing, Mich.

NVIT Global Growth Feeder Fund c/o Nationwide
Account
King of Prussia, Pa.

SAST Global Growth Portfolio

c/o SunAmerica Asset Management Company
Account

Houston, Texas

LVIP American Global Growth Fund
Account
Fort Wayne, Ind.

JNL Series Trust

AFIS Growth Allocation
Account

Lansing, Mich.

Variable Insurance Managed Risk Growth Portfolio Fund
Omnibus account
Norfolk, Va.

John Hancock Life Insurance Company
American Global Growth

Account

Boston, Mass.

Lincoln Life Insurance Company
Account
Fort Wayne, Ind.

Beneficial

Beneficial

Beneficial

Beneficial

Beneficial

Record

Beneficial

Beneficial

Class 1

Class 1

Class 1

Class 1

Class 1

Class 1

Class 1

Class 1-A
Class 2
Class 4

28.16%

15.91%

11.22%

10.02%

9.23%

7.50%

5.77%

90.06%
57.19%
29.53%
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Name and address Ownership Ownership percentage
Lombard International Life Assurance Company Beneficial Class 1-A
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Name and address

Ownership

Ownership percentage

Lincoln Life Insurance Company Beneficial Class 1 5.41%

Account Class 1-A 92.71%

Fort Wayne, Ind. Class 2 54.28%
Class 4 20.53%

Lombard-ntermatiomat Life thsurance Company Beneficial Class 1-A 7.29%

Separate account

Philadelphia, Pa.

Metropolitan Life Insurance Company Beneficial Class 2 20.41%

Individual Annuities

Account

Irvine, Calif.

NYLIAC Beneficial Class 4 21.78%

Account

Jersey City, N.J.

Separate Account A of Pacific Life Insurance Company Beneficial Class 4 15.07%

Newport Beach, Calif.

AXA Equitable Life Beneficial Class 4 6.16%

Separate Account FP

Jersey City, N.J.

Talcott Resolution Life and Annuity Insurance Company Beneficial Class 4 5.74%

Account

Hartford, Conn.

AIG SunAmerica Life Insurance Company Beneficial Class 4 5.52%

Variable Separate Account and Variable Annuity Account 7
Houston, Texas
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Growth Fund

Name and address

Ownership

Ownership percentage

JNL Series Trust
Account
Lansing, Mich.

Lincoln Life Insurance Company
Account
Fort Wayne, Ind.

LVIP American Growth Fund
Account
Fort Wayne, Ind.

BHFTI American Funds
Growth Portfolio
Account

Boston, Mass.

NVIT Growth Feeder Fund
Account

King of Prussia, Pa.

SAST Growth Portfolio

c/o SunAmerica Asset Management Company

Account
Houston, Texas

Beneficial

Beneficial

Beneficial

Beneficial

Beneficial

Beneficial

John Hancock Life Insurance Company Beneficial

Account
Boston, Mass.

MAC & CO

FBO Aggressive Model Portfolio
Account

Pittsburgh, Pa.

MAC & CO Accountl
FBO Model Portfolio
Pittsburgh, Pa.

MAC & CO Account 2
FBO Model Portfolio
Pittsburgh, Pa.

Beneficial

Beneficial

Beneficial

Class 1

Class 1
Class 1-A
Class 2
Class 4

Class 1

Class 1

Class 1

Class 1

Class 1

Class 1-A

Class 1-A

Class 1-A

29.78%

10.24%
19.00%
47.75%
27.42%

10.14%

9.23%

9.13%

5.22%

5.10%

38.80%

19.73%

17.87%
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Name and address

Ownership

Ownership percentage

Metropolitan Life Insurance Company
Individual annuities
Irvine, Calif.

Talcott Resolution Life and Annuity Insurance Company
Account
Hartford, Conn.

TransAmerica Life Insurance Company
Separate Account VA 8
Cedar Rapids, lowa

AIG SunAmerica Life Insurance Company
Variable Separate Account and Variable Annuity Account 7
Houston, Texas

Separate Account A of Pacific Life Insurance Company
Newport Beach, Calif.

NYLIAC
Account
Jersey City, N.J.

TransAmerica Life Insurance Company
Separate Account VA 8
Cedar Rapids, lowa

Beneficial

Beneficial

Beneficial

Beneficial

Beneficial

Beneficial

Beneficial

Class 2

Class 2

Class 2

Class 3

Class 4

Class 4

Class 4

7.64%

7.37%

5.08%

100.00%

21.76%

16.64%

5.34%
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International Fund

Name and address
JNL Series Trust
Account

Lansing, Mich.

Ownership
Beneficial

John Hancock Life Insurance Company Beneficial

Account
Boston, Mass.

LVIP American International Fund

Account
Fort Wayne, Ind.

BHFTI American Funds
Balanced Allocation Portfolio
Account

Boston, Mass.

Lincoln Life Insurance Company
Account
Fort Wayne, Ind.

BHFTI American Funds
Growth Allocation Portfolio
Account

Boston, Mass.

Beneficial

Beneficial

Beneficial

Beneficial

TransAmerica Life Insurance Company Beneficial

Separate Account VA 8
Cedar Rapids, lowa

Nationwide Life Insurance Company Beneficial

NWPP
Account
Columbus, Ohio

Talcott Resolu.25 09r3d10000038 | 0.25 14.10000038 | h W n g
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Ownership percentage

Class 1

Class 1

Class 1

Class 1

Class 1
Class 1-A
Class 2
Class 4

Class 1

Class 2
Class 4

Class 2

43.53%

10.79%

8.85%

8.35%

8.31%
99.16%
60.51%
28.65%

7.70%

5.99%
6.15%

5.41%



Name and address Ownership Ownership percentage
Separate Account A of Pacific Life Insurance Company Beneficial Class 4 21.74%
Newport Beach, Calif.

Jefferson National Life Beneficial Class 4 5.13%
Account

Louisville, Ky.

New World Fund

Name and address Ownership Ownership percentage
JNL Series Trust Beneficial Class 1 80.01%
Account

Lansing, Mich.

Lincoln Life Insurance Company Beneficial Class 1-A 93.54%
Account Class 2 57.14%
Fort Wayne, Ind. Class 4 9.96%
Lombard International Life Insurance Company Beneficial Class 1-A 6.46%
Separate Account

Philadelphia, Pa.

Talcott Resolution Life and Annuity Insurance Company Beneficial Class 2 7.11%
Account 1

Hartford, Conn.

Talcott Resolution Life and Annuity Insurance Company Beneficial Class 2 6.71%
Account 2

Hartford, Conn.

NYLIAC Beneficial Class 4 34.24%
Account

Jersey City, N.J.

Jefferson National Life Beneficial Class 4 9.92%
Account

Louisville, Ky.

Separate Account A of Pacific Life Insurance Company Beneficial Class 4 9.39%

Account
Newport Beach, Calif.
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Name and address

Ownership

Ownership percentage

AXA Equitable Life
Separate Account - FP
Jersey City, N.J.

Beneficial

Class 4

6.63%

Capital World Growth and Income Fund

Name and address

Variable Insurance Managed Risk Growth Portfolio Fund
Growth and Income Portfolio Fund

Omnibus account

Norfolk, Va.

Variable Insurance Managed Risk Growth Portfolio Fund
Global Allocation Portfolio Fund

Omnibus account

Norfolk, Va.

Variable Insurance Growth and Income Portfolio Fund
Omnibus account

Norfolk, Va.

Lincoln Life Insurance Company

A9847 0159.09999847 14.10000038 | 0.25 14.10000038 | h W

American Funds Insurance Series — Page 84

Ownership
Record

Record

Record

Beneficial

Ownership percentage

Class 1

Class 1

Class 1

Class 1

57.91%

12.96%

12.44%

7.54%




Name and address

Ownership

Ownership percentage

Midland National Life Insurance Company Beneficial Class 4 7.58%

Separate Account C

Des Moines, lowa

Growth-Income Fund

Name and address Ownership Ownership percentage

JNL Series Trust Beneficial Class 1 46.69%

Account

Lansing, Mich.

NVIT Growth-Income Feeder Fund Beneficial Class 1 17.45%

c/o Nationwide Variable Insurance Trust

Account

King of Prussia, Pa.

Variable Insurance Managed Risk Growth Portfolio Fund Record Class 1 7.67%

Growth and Income Fund

Omnibus account

Norfolk, Va.

LVIP American Growth-Income Fund Beneficial Class 1 6.24%

Account

Fort Wayne, Ind.

Lincoln Life Insurance Company Beneficial Class 1 5.86%

Account Class 1-A 99.51%

Fort Wayne, Ind. Class 2 55.22%
Class 4 29.96%

Talcott Resolution Life and Annuity Insurance Company Beneficial Class 2 8.18%

Account

Hartford, Conn.

Metropolitan Life Insurance Company Beneficial Class 2 6.14%

Account

Irvine, Calif.

AIG SunAmerica Life Insurance Company Beneficial Class 3 100.00%

Variable Separate Account and Variable Annuity Account 7 