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 PACIFIC PROTECTOR VUL 

PACIFIC SELECT EXEC SEPARATE ACCOUNT 
Pacific Protector VUL is a flexible premium variable universal life insurance policy issued by Pacific Life Insurance 
Company. 

This Statement of Additional Information (SAI) is not a prospectus and should be read in conjunction with the 
Policy’s prospectus, dated May 1, 2023, which is available without charge upon written or telephone request to 
Pacific Life or at www.PacificLife.com. Terms used in this SAI have the same meanings as in the prospectus, and 
some additional terms are defined particularly for this SAI. This SAI is incorporated by reference into the Policy’s 
prospectus. 
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GENERAL INFORMATION AND HISTORY 

How We Are Organized 
Pacific Life was established on January 2, 1868 under the name, Pacific Mutual Life Insurance Company of 
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increase your Death Benefit, we will adjust cost of insurance or Rider charges retroactively and prospectively to 
reflect the increase. 

Increasing the Net Amount At Risk 
An increase in the Net Amount At Risk occurs if the Policy’s Death Benefit is equal to the Minimum Death Benefit, 
or would be equal to it once we apply your premium payment. We may choose to accept your premium payment in 
this situation, but before we do so, we may require satisfactory evidence of the insurability of the Insured. 

TRANSFER SERVICES 

You may only participate in one transfer service at any time. 

Dollar Cost Averaging 
Our dollar cost averaging service allows you to make scheduled transfers of $50 or more between Variable 
Investment Options without paying a transfer fee. Here is how the service works: 

• You can set up this service at any time while your Policy is In Force. 

• You need to complete a request form to enroll in the service. You may enroll by telephone or electronically 
if we have your completed telephone and electronic authorization on file. 

• You must have at least $5,000 in a Variable Investment Option to start the service. 

• We will automatically transfer Accumulated Value from one Variable Investment Option to one or more of 
the other Variable Investment Options you have selected. 

•
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• We will not make the first transfer until after the Free Look Transfer Date, if your Policy was issued in a 
state that requires us to return your premiums if you exercise your Free Look Right. 

• If you cancel this service, you must wait 30 days to begin it again. 

• We do not charge for the portfolio rebalancing service, and we do not currently charge for transfers made 
under this service. 

• We can discontinue, suspend or change the service at any time. 

First Year Transfer 
Our first year transfer service allows you to make transfers from the Fixed Account to the Variable Investment 
Options during the first 12 Policy months from the date your initial premium is applied to your Policy. Here is how 
the service works: 

• You enroll in the service when you apply for your Policy using the New Business Variable Life Optional 
Services form. 

• You choose amounts to be transferred for 12 months from the payment date. 

• Transfers under the first year transfer service take place on your Policy’s Monthly Payment Date, starting 
on the first Monthly Payment Date following the Free Look Transfer Date. 

• If you sign up for this service, we will waive the usual transfer limit for the Fixed Account during the first 
12 Policy months from the date your initial premium is applied to your Policy. 

• If program ends during the second Policy Year, we will not count it toward the usual one transfer per year 
for the Fixed Account. 

• If the Accumulated Value in the Fixed Account is less than the amount to be transferred, we will transfer 
the balance and then cancel the service. 

• If there is Accumulated Value remaining in the Fixed Account at the end of the service, the transfer 
limitations for the Fixed Account will apply. 

• We do not charge for the first year transfer service, and we do not currently charge for transfers made under 
this service. 

Fixed Option Interest Sweep 
The Fixed Option interest sweep service allows you to make scheduled transfers of the accumulated interest 
earnings from any available Fixed Options to the Variable Investment Options. Here is how the service works: 

• You can set up this service at any time while your Policy is In Force. 

• You enroll in the service by sending us a Written Request. 

• 
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WITHDRAWAL FEATURES 

Automated Income Option 
Our automated income option (“AIO”) program allows you to make scheduled withdrawals or loans. Here is how 
the program works: 

• You can set up the income stream from your Policy on either a monthly or annual basis. Each scheduled 
income payment must be at least $500 if you choose to receive monthly payments, or $1,000 if you choose 
annual payments. 

• You may choose to receive either a fixed amount of income or an amount based on a fixed duration. 
Depending upon your objectives, you may wish to reduce your Face Amount or change your Policy’s 
Death Benefit Option in order to maximize your income. 

• You can choose the scheduled income payment date. You may elect to have your income payments sent 
either by check or by electronic deposit to a bank account. The effective date of the withdrawal or loan will 
be the Business Day before any income payment date. 

• If the scheduled income payment date falls on a weekend or holiday, the actual income payment date will 
be the Business Day before the scheduled income payment date. 

• The withdrawal or loan will be taken from your Policy’s Investment Options in proportion to the 
Accumulated Value in each Investment Option. 

Upon our receipt of your AIO request form, we will run a hypothetical Illustration to determine if your request can 
be fulfilled, or if any adjustments will be necessary. We use the Illustration to test your Policy for the minimum Net 
Cash Surrender Value requirement. Your Policy must continue to have an illustrated Net Cash Surrender Value at 
the maturity date sufficient to meet the minimum Accumulated Value required to allow for payment of Policy 
charges, including Policy loan interest. 

Illustrations generally will be run at an annual gross earnings rate chosen by you, not to exceed 12%. No earnings 
rate used is a guarantee or indication of actual earnings. 

We will complete an AIO agreement form, and send it and the Illustration to your life insurance producer for 
delivery to you. The AIO agreement form will confirm your income payment amount, frequency and duration, and 
will also confirm your Policy’s cost basis and other information about your elections under the AIO program. 

Unless you request otherwise, distributions under the AIO program will be taken first as withdrawals if not taxable, 
then they will be taken as loans. 

Payments under the AIO program will begin as scheduled once we receive your signed AIO agreement form. We 
will send you a letter confirming the date and amount of the first income payment. 

The income payments will usually remain constant during each income period, unless there is insufficient Net Cash 
Surrender Value to make a payment. The duration of each income period is one year, except that the first income 
period may differ depending on the following: 

• If the AIO program start date is six months or more from your next Policy Anniversary, the income period 
will end on the next Policy Anniversary. In this case, the first income period will last at least six months, 
but not more than one year. 

• If the AIO program start date is less than six months from your next Policy Anniversary, the income period 
will extend to the following Policy Anniversary. In this case, the first income period will last at least one 
year, but no more than 18 months. 

After the first income period, and each year you remain in the AIO program, we will run an Illustration after each 
Policy Anniversary. The Illustration will generally be run at a rate chosen by you, not to exceed a gross annual rate 
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We will send you a letter and the Illustration to notify you of any changes in your income payment amount or 
duration. The new income payment amount will be effective on the income payment date following the previous 
income period. 

Over time, your Policy’s actual performance, and perhaps your use of the Policy’s options are likely to vary from the 
assumptions used in the Illustrations. Changes in your Policy’s Investment Option allocations can impact your future 
values and income you receive. Your Policy may also be susceptible to lapse. 

You are responsible to monitor your Policy’s Accumulated Value to ensure your Policy is not in danger of lapsing. 
You may need to make additional premium payments or loan repayments to prevent your Policy from lapsing. We 
will provide notice if the Policy’s Accumulated Value less Policy Debt is not enough to pay the total monthly charge 
and will provide a Grace Period. The Grace Period allows you to pay sufficient premium to keep your Policy In 
Force and prevent your Policy from lapsing. You will not receive a notice to remind you of your scheduled premium 
payments while you are in the AIO program. 

MORE INFORMATION ON POLICY CHARGES 

Underwriting Methods and Nonstandard Ratings 
We normally use the medical or paramedical method to assign underwriting or insurance Risk Classes, which may 
require a medical examination. We offer two additional forms of underwriting for executive and employee groups 
that meet specified multilife guidelines. 

Guaranteed issue may be available where an employer-employee relationship exists and where at least 10 lives will 
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the monthly charge is due to determine the total Net Amount At Risk for all Coverage Layers. We then prorate the 
Net Amount At Risk for each Coverage Layer in the same proportion that the Face Amount of each Coverage Layer 
bears to the Total Face Amount for all Coverage Layers. The Net Amount At Risk for each Coverage Layer is 
multiplied by the current cost of insurance rate for that Coverage Layer. 

MORE ON VARIABLE LIFE INSURANCE AND YOUR TAXES 

This discussion about taxes is based on our understanding of the present federal income tax laws as they are 
currently interpreted by the Internal Revenue Service (IRS). It is based on the Internal Revenue Code (the Tax Code) 
and does not cover any state or local tax laws. This is not a complete discussion of all federal income tax questions 
that may arise under the Policy. There are special rules that we do not include here that may apply in certain 
situations. 

We do not make any guarantees about the tax status of your Policy, and you should not consider the 
discussion that follows to be tax advice. Speak to a qualified tax advisor for complete information about 
federal, state and local taxes that may apply to you. 

We do not know whether the current treatment of life insurance policies under current federal income tax or estate or 
gift tax laws will continue. We also do not know whether the current interpretations of the laws by the IRS or the 
courts will remain the same. Future legislation may adversely change the tax treatment of life insurance policies, 
other tax consequences described in this discussion and in the Policy prospectus section VARIABLE LIFE 
INSURANCE AND YOUR TAXES or tax consequences that relate directly or indirectly to life insurance policies. 

Mortality and Expense Charges 
The Tax Code and tax regulations impose limitations on unreasonable mortality and expense charges for purposes of 
determining whether a policy qualifies as life insurance for federal tax purposes. For life insurance policies entered 
into on or after October 21, 1988, these calculations must be based upon reasonable mortality charges and other 
charges reasonably expected to be actually paid. 

The Treasury Department has issued proposed regulations about reasonable standards for mortality charges. While 
we believe that our mortality costs and other expenses used in calculating whether the Policy qualifies as life 
insurance are reasonable under current laws, we cannot be sure that the IRS agrees with us. We can change our 
mortality charges if we believe the changes are needed to ensure that your Policy qualifies as a life insurance Policy. 

Investor Control 
For a variable life insurance policy to qualify for tax deferral, assets in the separate accounts supporting the Policy 
must be considered to be owned by the insurance company and not by the policy owner. Under current U.S. tax law, 
if a policy owner has excessive control over the investments made by a separate account, or the underlying fund, the 
policy owner will be taxed currently on income and gains from the account or fund. In other words, in such a case of 
“investor control” the policy owner would not derive the tax benefits normally associated with variable life 
insurance. 

The application of the investor control doctrine is subject to some uncertainty. Generally, according to the IRS, there 
are two ways that impermissible investor control may exist. The first relates to the design of the Policy or the 
relationship between the Policy and a separate account or underlying fund. For example, at various times, the IRS 
has focused on, among other factors, the number and type of investment choices available pursuant to a given 
Policy, whether the Policy offers access to funds that are available to the general public, the number of transfers that 
a policy owner may make from one investment option to another, and the degree to which a policy owner may select 
or control particular investments. 
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The second way that impermissible investor control might exist concerns your actions. Under case law and IRS 
guidance, you may not select or control particular investments, other than choosing among broad investment choices 
such as selecting a particular Fund. You may not select or direct the purchase or sale of a particular investment of a 
Fund. All investment decisions concerning the Fund(s) must be made by the portfolio manager for such Fund in his 
or her sole and absolute discretion, and not by the policy owner. 

Furthermore, you may not communicate directly or indirectly with such a portfolio manager or any related 
investment officers concerning the selection, quality, or rate of return of any specific investment or group of 
investments held by a Fund. 

Finally, the IRS may issue additional guidance on the investor control doctrine, which might further restrict your 
actions or features of the Policy. Such guidance could be applied retroactively. If any of the rules outlined above are 
not complied with, the IRS may seek to tax you currently on income and gains from a Fund such that you would not 
derive the tax benefits normally associated with variable life insurance. Although highly unlikely, such an event may 
have an adverse impact on the Fund and other Policies. We urge you to consult your own tax advisor with respect to 
the application of the investor control doctrine. 

Comparison to Taxable Investments 
With respect to taxable investments, current tax law generally provides for a maximum tax rate for individual 
taxpayers, or entities taxed at the individual level, of 20% on long-term capital gains and on certain “qualifying 
dividends” on corporate stock. The long-term capital gains rate does not apply to corporations. Corporations pay tax 
based upon the corporate tax rate, which, depending upon income, may be higher than the long-term capital tax rate 
for individuals. An individual taxpayer will also have to satisfy a more than 60-day holding period with respect to 
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Performance may reflect the deduction of all Policy charges including premium load, the cost of insurance, the 
administrative charge, and the mortality and expense risk charge. The different Death Benefit Options will result in 
different expenses for the cost of insurance, and the varying expenses will result in different Accumulated Values. 

Performance may also reflect the deduction of the surrender charge, if it applies, by assuming tn
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