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ExpenseExample

Actual Hypothetical 5%Return
Beginning

Account Value
(07/01/22)

Ending
Account Value

(12/31/22)

Expenses
PaidDuring
thePeriod(a)

Beginning
Account Value

(07/01/22)

Ending
Account Value

(12/31/22)

Expenses
PaidDuring
thePeriod(a)

Annualized
Expense

Ratio
Class I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,000.00 $ 937.30 $ 3.91 $ 1,000.00 $ 1,021.17 $ 4.08 0.80%
Class III . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000.00 936.20 5.17 1,000.00 1,019.86 5.40 1.06

(a) For eachclassof theFund, expensesareequal to theannualizedexpenseratio for theclass, multipliedby theaverageaccount valueover theperiod, multipliedby184/365(to reflect the
one-half year periodshown).

SeeìDisclosureof Expensesî for further informationonhow



Disclosure of Expenses

5d i S c l o S u R e o f e x p e n S e S

Shareholders of the Fund may incur the following charges: (a) transactional expenses; and (b) operating expenses, including investment advisory fees, service and distribution
fees, including 12b-1 fees, acquired fund fees and expenses, and other fund expenses. The expense example shown (which is based on a hypothetical investment of $1,000
invested at the beginning of the period and held through the end of the period) is intended to assist shareholders both in calculating expenses based on an investment in the
Fund and in comparing these expenses with similar costs of investing in other mutual funds.

The expense example provides information about actual account values and actual expenses. Annualized expense ratios reflect contractual and voluntary fee waivers, if any.
In order to estimate the expenses a shareholder paid during the period covered by this report, shareholders can divide their account value by $1,000 and then multiply the
result by the number corresponding to their share class under the heading entitled ìExpenses Paid During the Period.î

The expense example also provides information about hypothetical account values and hypothetical expenses based on the Fundís actual expense ratio and an assumed
rate of return of 5% per year before expenses. In order to assist shareholders in comparing the ongoing expenses of investing in the Fund and other funds, compare the 5%
hypothetical example with the 5% hypothetical examples that appear in shareholder reports of other funds.

The expenses shown in the expense example are intended to highlight shareholdersí ongoing costs only and do not reflect transactional expenses, such as sales charges,
if any. Therefore, the hypothetical example is useful in comparing ongoing expenses only and will not help shareholders determine the relative total expenses of owning
different funds. If these transactional expenses were included, shareholder expenses would have been higher.
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(Percentages shown arebased on Net Assets)
Scheduleof Investments
December 31, 2022

Security
Shares
Shares Value

Common Stocks
Aerospace& Defense— 2.7%
TransDigmGroup, Inc. . . . . . . . . . . . . . . . 6,795 $ 4,278,472

Automobiles — 1.9%
Tesla, Inc.(a). . . . . . . . . . . . . . . . . . . . . . . 23,839 2,936,488

Capital Markets — 5.3%
Blackstone, Inc.. . . . . . . . . . . . . . . . . . . . 25,639 1,902,158
MSCI, Inc. . . . . . . . . . . . . . . . . . . . . . . . 3,864 1,797,417
S&PGlobal, Inc. . . . . . . . . . . . . . . . . . . . 13,911 4,659,350

8,358,925
Chemicals — 1.4%
Sherwin-WilliamsCo. (The) . . . . . . . . . . . . 9,058 2,149,735

Commercial Services & Supplies — 2.0%
CintasCorp. . . . . . . . . . . . . . . . . . . . . . . 4,035 1,822,286
WasteConnections, Inc. . . . . . . . . . . . . . . 9,921 1,315,128

3,137,414
Equity Real Estate Investment Trusts (REITs) — 0.6%
Prologis, Inc.. . . . . . . . . . . . . . . . . . . . . . 8,218 926,415

Health CareEquipment & Supplies — 5.5%(a)

BostonScientificCorp. . . . . . . . . . . . . . . . 53,710 2,485,162
IDEXXLaboratories, Inc.. . . . . . . . . . . . . . 6,421 2,619,511
IntuitiveSurgical, Inc. . . . . . . . . . . . . . . . . 13,911 3,691,284

8,795,957
Health CareProviders & Services — 3.7%
UnitedHealthGroup, Inc.. . . . . . . . . . . . . . 11,018 5,841,523

Hotels, Restaurants & Leisure— 3.1%
ChipotleMexicanGrill, Inc.(a) . . . . . . . . . . . 1,506 2,08 Tj
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(Percentages shown arebased on Net Assets)
Scheduleof Investments (continued)
December 31, 2022

(a) Non-incomeproducingsecurity.
(b) Security exempt fromregistration pursuant toRule144Aunder theSecuritiesAct of 1933, as amended. Thesesecurities may be resold in transactions exempt fromregistration toqualified

institutional investors.
(c) Thissecuritymayberesold toqualified foreign investorsand foreign institutional buyersunder RegulationSof theSecuritiesAct of 1933.
(d) All or aportionof this security ison loan.
(e) Restrictedsecurity as to resale, excluding144Asecurities. TheFundheld restrictedsecurities withacurrent valueof $1,596,979, representing1.00%of its net assets as of periodend, and

anoriginal cost of $1,061,774.
(f) Security is valuedusingsignificant unobservable inputsand isclassifiedasLevel 3 in the fair valuehierarchy.
(g) Affi liateof theFund.
(h) Annualized7-dayyieldasof periodend.
(i) All or aportionof this securitywaspurchasedwith thecashcollateral fromloanedsecurities.

Affiliates
Investments in issuers considered to be affi liate(s) of the Fund during the year ended December 31, 2022 for purposes of Section 2(a)(3) of the Investment CompanyAct of 1940, as amended,
wereas follows:

Affi liated Issuer
Valueat
12/31/21

Purchases
at Cost

Proceeds
fromSale

Net
Realized

Gain (Loss)

Change in
Unrealized

Appreciation
(Depreciation)

Valueat
12/31/22

Shares
Heldat

12/31/22 Income

Capital Gain
Distributions

from
Underlying

Funds

BlackRockLiquidityFunds,
T-Fund, Institutional Class. . . $ 81,873 $ 329,175(a) $ ó $ ó $ ó $ 411,048 411,048 $ 56,093 $ ó

SLLiquiditySeries, LLC, Money
Market Series . . . . . . . . . . . 9,875,432 ó (9,299,070)(a) 300 379 577,041 577,099 9,083(b) ó

$ 300 $ 379 $ 988,089 $ 65,176 $ ó
ó ó

(a) Representsnet amount purchased(sold).
(b) All or a portion represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral investment expenses, and other
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Schedule of Investments (continued)
December 31, 2022

The following table summarizes the valuation approaches used and unobservable inputs utilized by the BlackRock Global Valuation Methodologies Committee (the ìGlobal Valua
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Statement of Assets and Liabilities (continued)
December 31, 2022
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BlackRock Capital
Appreciation V.I.

Fund

NET ASSET VALUE
Class I

Net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 100,145,944
Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,646,652
Net asset value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6.02
Shares authorized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100 million
Par value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 0.10

Class III
Net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 58,792,612
Shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,213,382
Net asset value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5.76
Shares authorized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100 million
Par value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 0.10

See notes to financial statements.
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BlackRock Capital
Appreciation V.I.

Fund

INVESTMENT INCOME
Dividends ó unaffiliated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,313,263
Dividends ó affiliated. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,093
Securities lending income ó affiliated ó net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,083
Foreign taxes withheld . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (35,612)

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,342,827

EXPENSES
Investment advisory . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,213,829
Transfer agent ó class specific . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 373,234
Distribution ó class specific . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 165,100
Professional . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63,716
Accounting services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,025
Custodian. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,884
Directors and Officer . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,199
Transfer agent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,705
Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,706

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,903,398
Less: ñ

Transfer agent fees reimbursed by the Manager ó class specific. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (235,910)
Fees waived and/or reimbursed by the Manager . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,331)

Total expenses after fees waived and/or reimbursed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,665,157
Net investment loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (322,330)
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1. ORGANIZATION
BlackRockVariableSeriesFunds, Inc. (theìCompanyî) isregisteredunder theInvestment CompanyAct of 1940, asamended(theì1940Actî), asanopen-endmanagement
investment company. The Company is organized as a Maryland corporation that is comprised of 15 separate funds. The funds offer shares to insurance companies for
their separate accounts to fund benefits under certain variable annuity and variable life insurance contracts. The financial statements presented are for BlackRock Capital
AppreciationV.I. Fund(theìFundî).TheFundisclassifiedasdiversified.TheFundoffersmultipleclassesof shares. ClassI andClassIII Shareshaveequal voting, dividend,
liquidation and other rights, except that only shares of the respective classes are entitled to vote on matters concerning only that class. In addition, Class III Shares bear
certainexpenses related to thedistributionof suchshares.

TheFund, together withcertainother registeredinvestment companiesadvisedbyBlackRockAdvisors, LLC(theìManagerî) or itsaffi liates, is includedinacomplexof funds
referred toas theBlackRockMulti-Asset Complex.

2. SIGNIFICANTACCOUNTINGPOLICIES
The financial statements are prepared in conformity with accounting principles generally accepted in the United States of America (ìU.S. GAAPî), which may require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of increases and decreases in net assets from operations during the reporting period. Actual
resultscoulddiffer fromthoseestimates. TheFundisconsideredaninvestment companyunder U.S. GAAPandfollows theaccountingandreportingguidanceapplicable to
investment companies. Belowisasummaryof significant accountingpolicies:

Investment Transactions and Income Recognition: For financial reporting purposes, investment transactions are recorded on the dates the transactions are executed.
Realized gains and losses on investment transactions are determined using the specific identification method. Dividend income and capital gain distributions, if any, are
recordedon theex-dividend dates. Non-cashdividends, if any, are recordedon theex-dividenddates at fair value. Dividends fromforeignsecurities where theex-dividend
dates may have passed are subsequently recorded when the Fund is informed of the ex-dividend dates. Under the applicable foreign tax laws, a withholding tax at various
rates may be imposedoncapital gains, dividends and interest. Uponnotification fromissuers, aportionof thedividend income received fromareal estate investmtrisr
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U.S. GAAPrequires that certaincomponentsof net assetsbeadjusted to re²ect permanent differencesbetween´nancial and tax reporting. Thesereclassí cationshave
noeffect onnet assetsor NAVsper share.Asof periodend, permanent differencesattributable tonondeductibleexpenseswere reclassí ed to the followingaccounts:

FundName Paid-InCapital
Accumulated

Earnings (Loss)
BlackRockCapital AppreciationV.I. Fund. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (317,880) $ 317,880

—
The taxcharacter of distributionspaidwasas follows:

FundName
Year Ended

12/31/22
Year Ended

12/31/21

BlackRockCapital AppreciationV.I. Fund
Long-termcapital gains. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,047,460 48,003,301

Asof December 31, 2022, the taxcomponentsof accumulatedear
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TotheShareholdersof BlackRockCapital AppreciationV.I. Fundand theBoardof Directorsof BlackRockVariableSeriesFunds, Inc.:

Opinion on theFinancial Statements and Financial Highlights

We have audited the accompanying statement of assets and liabilities of BlackRock Capital Appreciation V.I. Fund of BlackRock Variable Series Funds, Inc. (the “Fund”),
including the schedule of investments, as of December 31, 2022, the related statement of operations for the year then ended, the statements of changes in net assets for
eachof the twoyears in theperiod thenended, the´nancial highlights for eachof the´veyears in theperiod thenended, and therelatednotes. Inour opinion, the´nancial
statementsand´nancial highlightspresent fairly, inall material respects, the´nancial positionof theFundasof December 31, 2022, and theresultsof itsoperations for the
year then ended, the changes in its net assets for each of the two years in the period then ended, and the ´nancial highlights for each of the ´ve years in the period then
ended, inconformitywithaccountingprinciplesgenerallyaccepted in theUnitedStatesofAmerica.

Basis for Opinion

These ´nancial statements and ´nancial highlights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s ´nancial
statements and ´nancial highlights based on our audits. We are a public accounting ´rmregistered with the Public CompanyAccounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
SecuritiesandExchangeCommissionand thePCAOB.

Weconductedour audits inaccordancewiththestandardsof thePCAOB. Thosestandardsrequirethat weplanandperformtheaudit toobtainreasonableassuranceabout
whether the ´nancial statements and ´nancial highlights are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we
engaged toperform, anaudit of its i
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Portfolio Abbreviation

ADR AmericanDepositaryReceipts
NYRS NewYorkRegisteredShares
S&P Standard&Poor's



Statement RegardingLiquidityRiskManagement Program

STAT E ME N T RE GA R D I N G L I QU I D I T Y R I S K MA N A GE ME N T PR OGR A M

In compliance with Rule 22e-4 under the Investment Company Act of 1940, as amended (the “Liquidity Rule”), BlackRock Variable Series Funds, Inc. (“Variable Series
Funds”) and BlackRock Variable Series Funds II, Inc. (“Variable Series Funds II” and together w
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BlackRock VariableSeries Funds II, Inc.

Independent Directors (a)

Name
Year of Birth (b)

Position(s) Held
(Length of Service) (c) Principal Occupation(s) During Past 5Y
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Ofµcers Who AreNot Directors (a)

Name
Year of Birth(b)

Position(s) Held
(Length of Service) Principal Occupation(s) During Past 5Years

Jennifer McGovern
1977

VicePresident
(Since2014)

ManagingDirector of BlackRock, Inc. since2016; Director of BlackRock, Inc. from2011 to2015; HeadofAmericas
Product Development andGovernance for BlackRock’sGlobal Product Groupsince2019; Headof Product Structureand
Oversight for BlackRock'sU.S. WealthAdvisoryGroup from2013 to2019.

Trent Walker
1974



Additional Information

AD D I T I ON A L I N F OR MAT I ON

General Information

Quarterly performance, semi-annual and annual reports and other information regarding the Funds may be found on BlackRock’s website, which can be accessed at
blackrock.com.Any referencetoBlackRock’swebsite in this report is intendedtoallowinvestorspublicaccess to informationregarding theFundsanddoesnot, and isnot
intended to, incorporateBlackRock’swebsite in this report.

Householding

The Funds will mail only one copy of shareholder documents, including prospectuses, annual and semi-annual reports and proxy statements, to shareholders with multiple
accounts at the same address. This practice is commonly called “householding” and is intended to reduce expenses and eliminate duplicate mailings of shareholder
documents. Mailingsof your shareholder documentsmaybehouseholded indé nns c i i c l “. u r s i s e 
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Go paperless. . .
It’s Easy, Economical and Green!
Go to www.blackrock.com/edelivery

Want to know more ?
blackrock.com | 800!441!7762

This repor t is only for dist ribut ion to shareholders of th e Fun ds of BlackRock Variable Series Fund s, Inc. and BlackRock
Variable Series Funds II, Inc. Past per form ance resul ts shown in th is repor t should not be cons ider ed a representation of
fut ure per formance. Invest ment return and princi pal value of non-m oney market fund shares will ßuc tua


