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BlackRock Total Return V.I. Fund

Investment Objective

BlackRock Total Return V.I. Fund’s (the“Fund”) investment objectiveis tomaximizetotal return, consistent withincomegenerationandprudent investment management.

Portfolio Management Commentary

How did theFund perform?
For the12-monthperiodendedDecember 31, 2022, theFundun
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DerivativeFinancial Instruments
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TheFundmay invest invariousderivative´nancial instruments. These instrumentsareusedtoobtainexposure toasecurity, commodity, index, market, and/or other assets
without owning or taking physical custody of securities, commodities and/or other referenced assets or to manage market, equity, credit, interest rate, foreign currency
exchange rate, commodity and/or other risks. Derivative ´nancial instruments may give rise to a form of economic leverage and involve risks, including the imperfect
correlation between the value of a derivative ´nancial instrument and the underlying asset, possible default of the counterparty to the transaction or illiquidity of the
instrument. Pursuant to Rule 18f-4 under the 1940Act, among other things, the Fund must either use derivative ´nancial instruments with embedded leverage in a limited
manner or complywithanouter limit onfund leverageriskbasedonvalue-at-risk. TheFund’ssuccessful useof aderivative´nancial instrument dependsonthe investment
adviser’s ability to predict pertinent market movements accurately, which cannot be assuredTj
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(Percentages shown arebased on Net Assets)
Scheduleof Investments
December 31, 2022

Security
Par (000)
Par (000) Value

Asset-Backed Securities
ACESecuritiesC
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(Percentages shown arebased on Net Assets)
Scheduleof Investments (continued)

December 31, 2022

Security
Par (000)
Par (000) Value

Asset-Backed Securities (continued)
Series2018-1A, ClassA1, (LIBORUSD3

Month+1.03%), 5.22%, 04/18/31 . . . USD 250 $ 245,847
Series2018-2A, ClassA1A, (LIBORUSD3

Month+1.10%), 5.18%, 07/16/31 . . . 420 414,417
RacePoint XCLOLtd., Series2016-10A,

ClassA1R, (LIBORUSD3Month+1.10%),
5.46%, 07/25/31(a)(b) . . . . . . . . . . . . . . . 246 241,927

RockfordTower CLOLtd., Series2017-3A,
ClassA, (LIBORUSD3Month+1.19%),
5.43%, 10/20/30(a)(b) . . . . . . . . . . . . . . . 250 246,500

RomarkWM-RLtd., Series2018-1A, Class
A1, (LIBORUSD3Month+1.03%), 5.27%,
04/20/31(a)(b) . . . . . . . . . . . . . . . . . . . . 247 242,827

RR3Ltd., Series2018-3A, ClassA1R2,
(LIBORUSD3Month+1.09%), 5.17%,
01/15/30(a)(b) . . . . . . . . . . . . . . . . . . . . 1,250 1,236,037

SGMortgageSecuritiesTrust
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(Percentages shown arebased on Net Assets)
Scheduleof Investments (continued)

December 31, 2022

Security
Par (000)
Par (000) Value

Electric Utilities (continued)
3.15%, 10/01/49. . . . . . . . . . . . . . . . . USD 576 $ 414,881

GeneracionMediterraneaSA, 9.88%,
12
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(Percentages shown arebased on Net Assets)
Schedul
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(Percentages shown arebased on Net Assets)
Scheduleof Investments (continued)

December 31, 2022

Security
Par (000)
Par (000) Value

Real EstateManagement & Development (continued)
YangoJustice International Ltd., 8.25%,

11/25/23(g)(h). . . . . . . . . . . . . . . . . . . USD 200 $ 3,000

239,475
Road & Rail —0.5%
BurlingtonNorthernSantaFeLLC

4.90%, 04/01/44. . . . . . . . . . . . . . . . . 90 84,954
4.55%, 09/01/44. . . . . . . . . . . . . . . . . 131 118,436
3.30%, 09/15/51. . . . . . . . . . . . . . . . . 293 213,250
2.88%, 06/15/52. . . . . . . . . . . . . . . . . 229 152,668

CSXCorp.
4.30%, 03/01/48. . . . . . . . . . . . . . . . . 296 251,255
3.35%, 09/15/49. . . . . . . . . . . . . . . . . 106 76,263
4.25%, 11/01/66. . . . . . . . . . . . . . . . . 169 132,522

NorfolkSouthernCorp.
3.05%, 05/15/50. . . . . . . . . . . . . . . . . 326 218,349
2.90%, 08/25/51. . . . . . . . . . . . . . . . . 111 71,688
4.55%, 06/01/53. . . . . . . . . . . . . . . . . 251 218,165
3.16%, 05/15/55. . . . . . . . . . . .



2022 BL A C KROC K AN N U A L RE P ORT T O SH A R E H OL D E R S

Bl







BlackRock Total Return V.I. Fund

SC H E D U L E OF I N V E S T ME N T S 19

(Percentages shown arebased on Net Assets)
Scheduleof Investments (continued)

December 31, 2022

Security

0.8%
245ParkAvenueTrust, Series2017-245P,

ClassE, 3.66%, 06/05/37(a)(b) . . . . . . . . . 200 143,783
280ParkAvenueMortgageTrust(a)(b)

Series2017-280P, ClassD, (LIBORUSD1
MontassD, (LIBORUSD1

Month+1.70%), 6.02%, 09/15/34 . . . 650 614,174
BayviewCommercial Asset Trust(a)(b)

Series2005-4A, ClassA1, (LIBORUSD1
Month+0.45%), 4.84%, 01/25/36 . . . 28 25,617

Series2005-4A, ClassM1, (LIBORUSD1
Month+0.68%), 5.06%, 01/25/36 . . . 21 18,596

Series2006-1A, ClassA2, (LIBORUSD1
Month+0.54%), 4.93%, 04/25/36 . . . 7 5,871

Series2006-3A, ClassA1, (LIBORUSD1
Month+0.38%), 4.76%, 10/25/36 . . . 10 9,561

Series2006-3A, ClassA2, (LIBORUSD1
Month+0.45%), 4.84%, 10/25/36 . . . 9 7,984

Series2007-2A, ClassA1, (LIBORUSD1
Month+0.27%), 4.66%, 07/25/37 . . . 19 16,420

BBCMSMortgageTrust, Series2018-TALL







2022 BL A C KROC K AN N U A L RE P ORT T O SH A R E H OL D E R S

BlackRock Total Return V.I. Fund

22

(Percentages shown arebased on Net Assets)
Scheduleof Investments (continued)

December 31, 2022

Security
Par (000)
Par (000) Value

Mortgage-Backed Securities (continued)
5.50%, 01/25/53 - 02/25/53. . . . . . . . . . USD (24,548) $ (24,602,537)

Total TBASaleCommitments —(5.9)%
(Proceeds: $(44,711,558)) . . . . . . . . . . . . . . . . . . . . . . . . . (44,295,343)

Total Investments Net of Options Written and TBASale
Commitments —105.4%
(Cost: $863,916,075). . . . . . . . . . . . . . . . . . . . . . . . . . . . . 792,228,602

Liabilities in Excess of Other Assets —(5.4)% . . . . . . . . . . . . (40,721,318)

Net Assets —100.0%. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 751,507,284

(a) Variableratesecurity. Interest rateresetsperiodically.Therateshownistheeffectiveinterest rateasofperiodend.Securitydescriptionalsoincludesthereferencerateandspreadif published
andavailable.

(b) Securi



BlackRock Total Return V.I. Fund

SC H E D U L E OF I N V E S T ME N T S 23

Scheduleof Investments (continued)

December 31, 2022

DerivativeFinancial Instruments Outstanding as of Period End

Futures Contracts

Description
Number of
Contracts

Expiration
Date

Notional
Amount (000)

Value/
Unrealized

Appreciation
(Depreciation)

LongContracts
U.S. Treasury10Year Note . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35 03/22/23 $ 3,925 $ (40,353)
U.S. TreasuryLongBond . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 250 03/22/23 31,172 (284,322)
U.S. TreasuryUltraBond . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 184 03/22/23 24,570 (327,463)
U.S. Treasury2Year Note . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 733 03/31/23 150,265 (207,238)
U.S. Treasury5Year Note . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 801 03/31/23 86,370 (185,910)
3MonthSONIAIndex . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 09/19/23 4,323 642

(1,044,644)

Short Contracts
Euro-Bund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 03/08/23 711 17,028
Euro-Buxl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 03/08/23 579 49,149
Euro-OAT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 03/08/23 1,363 30,775
Japan10Year Bond . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28 03/13/23 31,034 553,079
U.S. Treasury10Year UltraNote . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 03/22/23 825 15,442

665,473

$ (379,171)

Forward Foreign Currency ExchangeContracts

Currency
Purchased

Currency
Sold Counterparty

Settlement
Date

Unrealized
Appreciation

(Depreciation)

AUD 86,000 CAD 78,188 Natwest Marketsplc 01/12/23 $ 824
AUD 166,000 USD 111,924 JPMorganChaseBankNA 01/12/23 1,134
AUD 218,000 USD 146,607 MorganStanley&Co. International plc 01/12/23 1,868
CAD 85,567 USD 63,000 CitibankNA 01/12/23 198
CAD 258,596 USD 190,000 JPMorganChaseBankNA 01/12/23 996
CLP 83,338,750 USD 95,000 CitibankNA 01/12/23 3,173
CZK 5,620,162 USD 238,000 BNPParibasSA 01/12/23 10,570
CZK 2,596,280 USD 112,000 CitibankNA 01/12/23 2,828
EUR 610,000 USD 638,462 HSBCBankplc 01/12/23 14,884
HUF 58,266,250 USD 146,000 BarclaysBankplc 01/12/23 9,788
JPY 8,299,220 EUR 58,000 Royal Bankof Canada 01/12/23 1,185
JPY 15,842,693 USD 115,000 BankofAmericaNA 01/12/23 5,847
JPY 10,182,528 USD 74,000 CitibankNA 01/12/23 3,672
JPY 10,333,796 USD 76,000 DeutscheBankAG 01/12/23 2,826
JPY 10,237,468 USD 76,000 JPMorganChaseBankNA 01/12/23 2,090
KRW 146,467,200 USD 114,000 BankofAmericaNA 01/12/23 2,324
MXN 1,510,204 USD 76,000 CitibankNA 01/12/23 1,388
MXN 4,361,095 USD 221,000 HSBCBankplc 01/12/23 2,476
NOK 749,531 USD 75,000 DeutscheBankAG 01/12/23 1,534
PLN 340,344 USD 76,000 JPMorganChaseBankNA 01/12/23 1,638
THB 2,546,606 USD 73,000 CitibankNA 01/12/23 582
THB 2,590,772 USD 74,000 JPMorganChaseBankNA 01/12/23 858
USD 77,040 AUD 112,000 BankofAmericaNA 01/12/23 760
USD 112,000 CAD 150,992 JPMorganChaseBankNA 01/12/23 480
USD 77,294 EUR 72,000 DeutscheBankAG 01/12/23 178
USD 38,275 GBP 31,000 JPMorganChaseBankNA 01/12/23 789
USD 72,000 INR 5,895,216 JPMorganChaseBankNA 01/12/23 764
USD 107,000 MXN 2,075,218 GoldmanSachs International 01/12/23 659
USD 112,000 MXN 2,175,432 HSBCBankplc 01/12/23 524
USD 37,000 NOK 361,999 DeutscheBankAG 01/12/23 36
USD 76,034 NZD 118,000 BankofAmericaNA 01/12/23 1,108
ZAR 1,002,587 USD 57,000 CitibankNA 01/12/23 1,966
ZAR 5,007,520 USD 292,000 GoldmanSachs International 01/12/23 2,512
ZAR 1,339,302 USD 76,000 JPMorganChaseBankNA 01/12/23 2,770
USD 38,000 BRL 198,929 BNPParibasSA 02/02/23 547
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Scheduleof Investments (continued)

December 31, 2022

Forward Foreign Currency ExchangeContracts (continued)

Currency
Purchased

Currency
Sold Counterparty

Settlement
Date

Unrealized
Appreciation

(Depreciation)

USD 110,000 TWD 3,356,650 CitibankNA 02/17/23 $ 264
USD 321,294 MXN 6,311,366 CitibankNA 02/21/23 335
USD 166,835 MXN 3,240,560 DeutscheBankAG 02/21/23 2,039
EUR 950,000 USD 1,020,072 CitibankNA 03/15/23 1,784
EUR 2,500,000 USD 2,677,536 GoldmanSachs International 03/15/23 11,557
JPY 52,000,000 USD 397,153 BNPParibasSA 03/15/23 2,841
JPY 52,000,000 USD 397,353 HSBCBankplc 03/15/23 2,641

107,237

EUR 57,000 PLN 269,630 HSBCBankplc 01/12/23 (456)
EUR 57,000 PLN 269,633 UBSAG 01/12/23 (457)
MXN 2,183,398 GBP 94,000 UBSAG 01/12/23 (1,782)
USD 77,094 AUD 114,000 MorganStanley&Co. International plc 01/12/23 (548)
USD 76,000 CAD 103,696 HSBCBankplc 01/12/23 (588)
USD 112,000 CHF 105,067 BNPParibasSA 01/12/23 (1,728)
USD 133,000 CLP 116,886,860 BankofAmericaNA 01/12/23 (4,686)
USD 66,000 CLP 57,258,500 CitibankNA 01/12/23 (1,448)
USD 102,000 CLP 93,884,880 DeutscheBankAG 01/12/23 (8,594)
USD 10,000 CLP 8,656,644 GoldmanSachs International 01/12/23 (197)
USD 114,364 EUR 108,000 DeutscheBankAG 01/12/23 (1,310)
USD 76,916 EUR 72,000 JPMorganChaseBankNA 01/12/23 (200)
USD 191,194 EUR 180,000 StateStreet BankandTrust Co. 01/12/23 (1,605)
USD 88,977 GBP 74,000 Royal Bankof Canada 01/12/23 (505)
USD 76,000 HUF 30,403,896 GoldmanSachs International 01/12/23 (5,292)
USD 76,000 NOK 757,465 DeutscheBankAG 01/12/23 (1,344)
USD 38,000 NOK 373,240 GoldmanSachs International 01/12/23 (111)
USD 74,552 NZD 118,000 BankofAmericaNA 01/12/23 (374)
USD 74,000 PLN 337,300 UBSAG 01/12/23 (2,942)
USD 57,000 ZAR 980,310 BNPParibasSA 01/12/23 (656)
USD 112,000 ZAR 1,919,176 CitibankNA 01.82401 0 Td
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Scheduleof Investments (continued)

December 31, 2022

OTCCredit Default Swaps —Buy Protection (continued)

ReferenceObligation/Index

Financing
R



BlackRock Total Return V.I. Fund

SC H E D U L E OF I N V E S T ME N T S 29

Scheduleof Investments (continued)

December 31, 202







2022 BL A C KROC K AN N U A L RE P ORT T O SH A R E H OL D E R S

BlackRock Total Return V.I. Fund

32

Scheduleof Investments (continued)
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Scheduleof Investments (continued)

December 31, 2022

Level 1 Level 2 Level 3 Total

Hotels, Restaurants&Leisure . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 688,007 $ — $ 688,007
HouseholdDurables. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 83,473 — 83,473
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,201,357 — 1,201,357
InteractiveMedia&Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 676,248 — 676,248
Inte
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BlackRockTotal
ReturnV.I. Fund

NETASSETVALUE
Class I

Net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 187,262,670

Sharesoutstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,626,224

Net asset value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 10.05

Sharesauthorized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 600million

Par value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 0.10
Class III

Net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 564,244,614

Sharesoutstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,833,430

Net asset value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 9.93

Sharesauthorized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100million

Par value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 0.10

Seenotes to ´nancial statements.

December 31, 2022
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BlackRockTotal ReturnV.I. Fund
Year Ended12/31/22 Year Ended12/31/21

INCREASE(DECREASE) INNETASSETS

OPERATIONS
Net investment income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 16,770,507 $ 9,800,052
Net realizedgain (loss). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (70,914,186) 1,480,640
Net change inunrealizedappreciation (depreciation). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (69,721,009) (23,096,115)

Net decrease innet assets resulting fromoperations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (123,864,688) (11,815,423)

DISTRIBUTIONSTOSHAREHOLDERS(a)

Class I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,788,015) (4,817,382)
Class III . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (12,018,905) (9,763,495)

Decrease innet assets resulting fromdistributions toshareholders. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,806,920) (14,580,877)

CAPITAL SHARETRANSACTIONS
Net increase innet assetsderived fromcapital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,918,168 152,884,173

NETASSETS

Total increase(decrease) innet assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (95,753,440) 126,487,873
Beginningof year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 847,260,724 720,772,851
Endof year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 751,507,284 $ 847,260,724

(a) Distributions for annual periodsdetermined inaccordancewithU.S. federal incometax regulations.

Seenotes to ´nancial statements.
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BlackRockTotal ReturnV.I. Fund
Class III

Year Ended
12/31/22

Year Ended
12/31/21

Year Ended
12/31/20

Year Ended
12/31/19

Year Ended
12/31/18

Net asset value, beginning of year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 11.83 $ 12.24 $ 12.07 $ 11.40 $ 11.76

Net investment income(a)
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anamount that variesdependingonacontract’s sizeandrisk pró le. The initial margindeposit must thenbemaintainedat anestablished level over the lifeof thecontract.
Amountspledged, whichareconsideredrestricted, are included incashpledged for futurescontracts in theStatement of AssetsandLiabilities.

Securities deposited as initial margin are designated in the Schedule of Investments and cash deposited, if any, are shown as cash pledged for futures contracts in the
Statement ofAssetsandLiabilities. Pursuant to thecontract, theFundagrees to receive fromor pay to thebroker anamount of cashequal to thedaily ²uctuation inmarket
valueof thecon
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47NOT E S T O F I N A N C I A L STAT E ME N T S

Swaps: Swap contracts are entered into to manage exposure to issuers, markets and securities. Such contracts are agreements between the Fund and a counterparty to
make periodic net payments on a specí ed notional amount or a net payment upon termination. Swap agreements are privately negotiated in the OTCmarket and may be
entered intoasabilateral contract (“OTCswaps”) or centrally cleared(“centrally clearedswaps”).

ForOTCswaps, anyupfront premiumspaidandanyupfront feesreceivedareshownasswappremiumspaidandswappremiumsreceived, respectively, intheStatement of
AssetsandLiabilitiesandamortizedover the termof thecontract. Thedaily ²uctuation inmarket value is recordedasunrealizedappreciation(depreciation) onOTCSwaps
in the Statement of Assets and Liabilities. Payments received or paid are recorded in the Statement of Operations as realized gains or losses, respectively. When an OTC
swap is terminated, a realizedgainor loss is recorded in theStatement of Operations equal to thedifferencebetween theproceeds from(or cost of) theclosing transaction
and theFund’sbasis in thecontract, if any. Generally, thebasisof thecontract is thepremiumreceivedor paid.

Inacentrally clearedswap, immediately followingexecutionof theswapcontract, theswapcontract isnovated toacentral counterparty (the “CCP”) and theCCPbecomes
theFund’scounterpartyontheswap. TheFund is required to interfacewith theCCPthroughthebroker. Uponentering intoacentrallyclearedswap, theFund is required to
deposit initial marginwiththebroker intheformofcashorsecuritiesinanamount thatvariesdependingonthesizeandriskpró leof theparticularswap.Securitiesdeposited
as initial margin are designated in the Schedule of Investments and cash deposited is shown as cash pledged for centra
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default or certain other circumstances dé ned in the underlying ISDAMaster Agreement, be permitted to use cash collateral received. In such cases, interest may be paid
pursuant to the collateral arrangement with the counterparty. To the extent amounts due to the Fund fromthe counterparties are not fully collateralized, the Fund bears the
riskof loss fromcounterpartynon-performance. Likewise, to theextent theFundhasdeliveredcollateral toacounterpartyandstandsready toperformunder thetermsof its
agreement withsuchcounterparty, theFundbears theriskof loss fromacounterparty in theamount of thevalueof thecollateral in theevent thecounterparty fails to return
suchcollateral. Basedon the termsof agreements, collateral maynot berequired for all derivativecontracts.

For ´nancial reportingpurposes, theFunddoesnot offset derivativeassetsandderivativeliabilitiesthat aresubject tonettingarrangements, if any, intheStatement ofAssets
andLiabilities.

6. INVESTMENTADVISORYAGREEMENTANDOTHERTRANSACTIONSWITHAFFILIATES

Investment Advisory: TheCompany,onbehalfof theFund,enteredintoanInvestmentAdvisoryAgreementwiththeManager, theFund’sinvestmentadviserandanindirect,
wholly-owned subsidiary of BlackRock, Inc. (“BlackRock”), to provide investment advisory and administrative services. The Manager is responsible for the management
of theFund’sportfolioandprovides thepersonnel, facilities, equipment andcertainother servicesnecessary to theoperationsof theFund.

For such services, the Fund pays the Manager a monthly fee based on a percentage of the aggregate average daily net assets of the Fund and BlackRock HighYield V.I.
Fund, aseriesof theCompany, at the followingannual rates:

AverageDailyNetAssets
Investment

AdvisoryFees
First $250million. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.50%
$250million- $500million . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.45
$500million- $750million . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.40
Greater than$750million . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.35

For theyear endedDecember 31, 2022, theaggregateaveragedailynet assetsof theFundandBlackRockHighYieldV.I. Fundwereapproximately$1,495,058,262.

TheManager enteredintoseparatesub-advisoryagreementswithBlackRockInternational Limited(“BIL”) andBlackRock(Singapore) Limited(“BSL”) (collectively, the“Sub-
Advisers”), eachanaf́ liateof theManager. TheManager pays BILandBSLfor services they provide for that portionof theFund for whichBILandBSLas applicable, acts
assub-adviser, amonthly fee that isequal toapercentageof the investment advisory feespaidby theFund to theManager.
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economicconditions, includingdelinquenciesand/ordefaultsonassetsunderlyingthesesecurities, canaffect thevalue, incomeand/or liquidityof suchpositions. Investment
percentages in thesesecuritiesarepresented in theScheduleof Investments.

Signiµcant Shareholder Redemption Risk: Certainshareholdersmayownor manageasubstantial amount of fundsharesand/or hold their fund investments for a limited
period of time. Large redemptions of fund shares by these shareholders may force a fund to sell portfolio securities, which may negatively impact the fund’s NAV, increase
the fund’sbrokeragecosts, and/or accelerate the realizationof taxable income/gainsandcause the fund tomakeadditional taxabledistributions toshareholders.

LIBORTransition Risk: TheUnitedKingdom’sFinancial ConductAuthorityannouncedaphaseout of theLIBOR.AlthoughmanyLIBORratesceasedtobepublishedor no
longer arerepresentativeof theunderlyingmarket theyseek tomeasureafter December 31, 2021, aselectionof widelyusedUSDLIBORrateswill continuetobepublished
throughJune2023 inorder toassist with the transition. TheFundmaybeexposedto´nancial instruments tied toLIBORtodeterminepayment obligations, ´nancing terms,
hedgingstrategiesor investment value. The transitionprocessaway fromLIBORmight lead to increasedvolatilityand illiquidity inmarkets for, andreduce theeffectiveness
of newhedgesplacedagainst instrumentswhose termscurrently includeLIBOR. Theultimateeffect of theLIBORtransitionprocesson theFund isuncertain.

11. CAPITAL SHARETRANSACTIONS

Transactions incapital shares for eachclasswereas follows:

Year Ended
12/31/22

Year Ended
12/31/21

FundName/ShareClass Shares Amount Shares Amount
BlackRock Total Return V.I. Fund
Class I

Sharessold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,269,585 $ 13,566,880 1,004,821 $ 12,131,216
Shares issued in reinvestment of distributions . . . . . . . . . . . . . . . . . . . . . . . . 422,553 4,498,977 407,962 4,947,460
Shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,457,355) (26,337,879) (2,220,302) (26,884,647)

(765,217) $ (8,272,022) (807,519) $ (9,805,971)
Class III

Sharessold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,133,898 $ 97,878,389 16,331,905 $ 195,401,044
Shares issued in reinvestment of distributions . . . . . . . . . . . . . . . . . . . . . . . . 1,055,485 11,052,742 821,013 1, .7781 0 T 399 0 TJ.64801 0 Td
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Currency Abbreviation



Statement RegardingLiquidityRiskManagement Program

STAT E ME N T RE GA R D I N G L I QU I D I T Y R I S K MA N A GE ME N T PR OGR A M

In compliance with Rule 22e-4 under the Investment Company Act of 1940, as amended (the “Liquidity Rule”), BlackRock Variable Series Funds, Inc. (“Variable Series
Funds”) and BlackRock Variable Series Funds II, Inc. (“Variable Series Funds II” and together w
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BlackRock Variable Series Funds II, Inc.

Independent Directors (a)

Name
Year of Birth (b)

Position(s) Held
(Length of Service) (c) Principal Occupation(s) During Past 5 Y
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Officers Who Are Not Directors (a)

Name
Year of Birth(b)

Position(s) Held
(Length of Service) Principal Occupation(s) During Past 5 Years

Jennifer McGovern
1977

Vice President
(Since 2014)

Managing Director of BlackRock, Inc. since 2016; Director of BlackRock, Inc. from 2011 to 2015; Head of Americas
Product Development and Governance for BlackRock’s Global Product Group since 2019; Head of Product Structure and
Oversight for BlackRock's U.S. Wealth Advisory Group from 2013 to 2019.

Trent Walker
1974



Additional Information

a d d i t i o n a l i n f o R m a t i o n

General Information

Quarterly performance, semi-annual and annual reports and other information regarding the Funds may be found on BlackRock’s website, which can be accessed at
blackrock.com. Any reference to BlackRock’s website in this report is intended to allow investors public access to information regarding the Funds and does not, and is not
intended to, incorporate BlackRock’s website in this report.

Householding

The Funds will mail only one copy of shareholder documents, including prospectuses, annual and semi-annual reports and proxy statements, to shareholders with multiple
accounts at the same address. This practice is commonly called “householding” and is intended to reduce expenses and eliminate duplicate mailings of shareholder
documents. Mailings of your shareholder documents may be householded indefinns c i i c l “. u r s i s e 
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