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Important Notes to Performance 
Information 

Performance data is historical and cannot predict or 
guarantee future results. Principal value and investment 
return will þuctuate with market conditions, and you may 
have a gain or loss when you withdraw your money. 
Inception dates of the funds may have preceded the e ective 
dates of the subaccounts, contracts or their availability in all 
states.

When reviewing the index comparisons, please keep in 
mind that indexes have a number of inherent performance 
di erentials over the funds. First, unlike the funds, which 
must hold a minimum amount of cash to maintain liquidity, 
indexes do not have a cash component. Second, the funds 
are actively managed and, thus, are subject to management 
fees to cover salaries of securities analysts or portfolio 
managers in addition to other expenses. Indexes are 
unmanaged and do not include any commissions or other 
expenses typically associated with investing in securities. 
Third, indexes often contain a di erent mix of securities 
than the fund to which they are compared. Additionally, 
please remember that indexes are simply a measure of 
performance and cannot be invested in directly.
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Franklin Income VIP Fund
This annual report for Franklin Income VIP Fund covers the ýscal year ended December 31, 2022.

Class 2 Performance Summary as of December 31, 2022
Average annual total return of Class 2 shares* represents the average annual change in value, assuming reinvestment of 
dividends and capital gains. Average returns smooth out variations in returns, which can be signiýcant; they are not the same 
as year-by-year results. 

Share Class
Average Annual
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Total Return Index Comparison for a Hypothetical $10,000 Investment (12/31/12–12/31/22)

The graph below shows the change in value of a hypothetical $10,000 investment in the Fund over the indicated period 
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Franklin Income VIP Fund

Fund Goal and Main Investments
The Fund seeks to maximize income, while maintaining 
prospects for capital appreciation. Under normal market 
conditions, the Fund invests in a diversiýed portfolio of debt 
and equity securities.

Fund Risks
All investments involve risks, including possible loss of 
principal. Events such as the spread of deadly diseases, 
disasters, and ýnancial, political or social disruptions, may 
heighten risks and adversely a ect performance. The 
Fundôs share price and yield will be a ected by interest rate 
movements. Bond prices generally move in the opposite 
direction of interest rates. Thus, as prices of bonds in the 
Fund adjust to a rise in interest rates, the Fundôs share 
price may decline. Changes in the ýnancial strength of a 
bond issuer or in a bondôs credit rating may a ect its value. 
These securities carry a greater degree of credit risk relative 
to investment-grade securities. Stock prices þuctuate, 
sometimes rapidly and dramatically, due to factors a ecting 
individual companies, particular industries or sectors, or 
general market conditions. The Fund is actively managed 
but there is no guarantee that the managerôs investment 
decisions will produce the desired results. The managerôs 
portfolio selection strategy is not solely based on ESG 
considerations, and therefore the issuers in which the Fund 
invests may not be considered ESG-focused companies. 
Integrating ESG considerations into the investment process 
is not a guarantee that better performance will be achieved. 
The Fundôs prospectus also includes a description of the 
main investment risks.

Russiaôs military invasion of Ukraine in February 2022, 
the resulting responses by the United States and other 
countries, and the potential for wider conþict could 
increase volatility and uncertainty in the ýnancial markets 
and adversely a ect regional and global economies. The 
United States and other countries have imposed broad-
ranging economic sanctions on Russia and certain Russian 
individuals, banking entities and corporations as a response 
to its invasion of Ukraine. The United States and other 
countries have also imposed economic sanctions on Belarus 
and may impose sanctions on other countries that support 
Russiaôs military invasion. These sanctions, as well as any 
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Please keep this supplement with your prospectus for future reference.

the Fundôs exposure to certain issuers or industries and may not work as intended. In addition, ESG considerations 
assessed as part of the Fundôs investment process may vary across types of eligible investments and issuers. In certain 
circumstances, there may be times when not every investment is assessed for ESG factors and, when they are, not 
every ESG factor may be identiýed or evaluated. The investment managerôs assessment of an issuerôs ESG factors 
is subjective and will likely di er from that of investors, third party service providers (e.g., ratings providers) and other 
funds. As a result, securities selected by the investment manager may not reþect the beliefs and values of any particular 
investor. The investment manager also may be dependent on the availability of timely, complete and accurate ESG data 
reported by issuers and/or third-party research providers, the timeliness, completeness and accuracy of which is out 
of the investment managerôs control. ESG factors are often not uniformly measured or deýned, which could impact the 
investment managerôs ability to assess an issuer. While the investment manager views ESG considerations as having the 
potential to contribute to the Fundôs long-term performance, there is no guarantee that such results will be achieved.

III.  For Franklin U.S. Government Securities VIP Fund, the ñESG Considerationsò risk in the ñFund Details ï Principal Risksò 
section of the prospectus is replaced with the following:

Social and Governance Considerations
Social and/or governance considerations are not the only factors considered by the investment manager and may not 
be a determinative factor in the investment managerôs selection of securities for the Fund. In addition, the investment 
manager may not be able to give such considerations meaningful weight if the availability of appropriate securities for the 
Fundôs portfolio is limited. The investment manager does not assess every investment for ESG factors and, when it does, 
not every ESG factor may be identiýed or evaluated. The investment managerôs assessment of certain investments may 
di er from that of investors, third party service providers, m ! eḳנא !
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FINANCIAL HIGHLIGHTS

Franklin Income VIP Fund (continued)

 The accompanying notes are an integral part of these financial statements.
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a
Year Ended December 31,

2022 2021 2020 2019 2018

Class 4
Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year.. . . . . . . . . . . . . . . . . . . $17.23 $15.45 $16.32 $15.08 $16.53
Income from investment operationsa:

Net investment incomeb.. . . . . . . . . . . . . . . . . . . . . . . . . 0.55 0.46 0.53 0.64 0.64
Net realized and unrealized gains (losses).. . . . . . . . . . . (1.53) 2.07 (0.54) 1.71 (1.33)

Total from investment operations.. . . . . . . . . . . . . . . . . . . . (0.98) 2.53 (0.01) 2.35 (0.69)
Less distributions from:

Net investment income.. . . . . . . . . . . . . . . . . . . . . . . . . . (0.77) (0.75) (0.85) (0.85) (0.76)
Net realized gains. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.32) — (0.01) (0.26) —

Total distributions. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1.09) (0.75) (0.86) (1.11) (0.76)
Net asset value, end of year. . . . . . . . . . . . . . . . . . . . . . . . $15.16 $17.23 $15.45 $16.32 $15.08

Total returnc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5.59)% 16.59% 0.58% 16.05% (4.42)%

Ratios to average net assets
Expenses before waiver and payments by a liates.. . . . . . 0.80% 0.82% 0.82% 0.81% 0.82%
Expenses net of waiver and payments by a liatesd.. . . . . . 0.80%e 0.82%e 0.81% 0.80% 0.80%
Net investment income.. . . . . . . . . . . . . . . . . . . . . . . . . . . 3.49% 2.82% 3.62% 4.03% 3.98%

Supplemental data
Net assets, end of year (000ôs). . . . . . . . . . . . . . . . . . . . . . $325,205 $333,522 $302,474 $323,582 $294,700
Portfolio turnover rate.. . . . . . . . . . . . . . . . . . . . . . . . . . . . 64.51% 39.27% 45.93% 25.16% 43.22%

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 
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Schedule of Investments, December 31, 2022
Franklin Income VIP Fund

 The accompanying notes are an integral part of these financial statements.    Annual Report FI-13

a a Country Shares a Value
a a a a a a

Common Stocks 27.9%
Aerospace & Defense 2.1%
Lockheed Martin Corp.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 90,000 $43,784,100
Raytheon Technologies Corp... . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 225,000  22,707,000

 

66,491,100
 

Air Freight & Logistics 0.9%
United Parcel Service, Inc., B. . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 157,700  27,414,568

 

Banks 4.3%
Bank of America Corp.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 1,100,000  36,432,000
Citigroup, Inc... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 250,000  11,307,500
JPMorgan Chase & Co... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 360,000  48,276,000
Truist Financial Corp.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 495,000  21,299,850
US Bancorp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 325,000  14,173,250

 

131,488,600
 

Biotechnology 0.6%
AbbVie, Inc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 115,000  18,585,150

 

Capital Markets 0.8%
Morgan Stanley.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 310,000  26,356,200

 

Chemicals 0.4%
BASF SE. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Germany 225,000  11,078,176

 

Diversified Telecommunication Services 0.9%
BCE, Inc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Canada 275,000  12,082,533
Verizon Communications, Inc... . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 400,000  15,760,000

 

27,842,533
 

Electric Utilities 2.6%
American Electric Power Co., Inc... . . . . . . . . . . . . . . . . . . . . . . . . United States 200,000  18,990,000
Duke Energy Corp... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 150,000  15,448,500
Edison International. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 250,000  

A
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Franklin Income VIP Fund (continued)
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
Oil, Gas & Consumable Fuels 4.2%
BP plc, ADR.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United Kingdom 300,000 $10,479,000
Chevron Corp.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 250,000  44,872,500
Exxon Mobil Corp... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 400,000  44,120,000
Shell plc, ADR.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands 200,000  11,390,000
TotalEnergies SE, ADR.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . France 300,000  18,624,000

 

129,485,500
 

Pharmaceuticals 1.8%
AstraZeneca plc, ADR.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United Kingdom 300,000  20,340,000

aBausch Health Cos., Inc... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 750,000  4,710,000
Johnson & Johnson. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 100,000  17,665,000
Pýzer, Inc... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 275,000  14,091,000

 

56,806,000
 

Road & Rail 0.1%
Union Paciýc Corp... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 20,000  4,141,400

 

Semiconductors & Semiconductor Equipment 3.1%
Broadcom, Inc... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 53,000  29,633,890
QUALCOMM, Inc... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 45,000  4,947,300
Texas Instruments, Inc... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 363,966  60,134,463

 

94,715,653
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Franklin Income VIP Fund (continued)
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a a Country Shares a Value
a a a a a a

bEquity-Linked Securities (continued)    
Containers & Packaging 0.5%

c
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Franklin Income VIP Fund (continued)
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a a Country
Principal  
Amount* a Value

a    a a a a

 Corporate Bonds (continued)    
Banks 3.3%
Bank of America Corp.,

e AA, Junior Sub. Bond, 6.1% to 3/16/25, FRN thereafter, Perpetual . United States 8,000,000 $7,725,560
e X, Junior Sub. Bond, 6.25% to 9/04/24, FRN thereafter, Perpetual . United States 6,000,000  5,777,165

Senior Bond, 3.419% to 12/19/27, FRN thereafter, 12/20/28 . . . . United States 5,000,000  4,536,087
Barclays plc,

Senior Bond, 5.746% to 8/08/32, FRN thereafter, 8/09/33 . . . . . . United Kingdom 15,000,000  14,212,624
Senior Bond, 7.437% to 11/01/32, FRN thereafter, 11/02/33 .. . . . United Kingdom 10,000,000  10,508,600
Senior Note, 5.501% to 8/08/27, FRN thereafter, 8/09/28 .. . . . . . United Kingdom 2,300,000  2,231,350

Citigroup, Inc.,
Senior Bond, 6.27% to 11/16/32, FRN thereafter, 11/17/33 .. . . . . United States 12,000,000  12,417,689
Sub. Bond, 4.125%, 7/25/28 
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a a Country
Principal  
Amount* a Value

a    a a a a

 Corporate Bonds (continued)    
Tobacco 0.6%
BAT Capital Corp., Senior Note, 3.557%, 8/15/27. . . . . . . . . . . . . . United Kingdom 20,000,000 $18,303,003

 

Trading Companies & Distributors 1.1%
United Rentals North America, Inc.,

Senior Bond, 4.875%, 1/15/28 .. . . . . . . . . . . . . . . . . . . . . . . . . . United States 11,300,000  10,733,361
c
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 Short Term Investments (continued)   
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At December 31, 2022, the Fund had the following futures contracts outstanding. See Note 1(c). 

Futures Contracts

Description Type
Number of 
Contracts

Notional 
Amount*

Expiration 
Date

Value/ 
Unrealized 

Appreciation 
(Depreciation)

      

Interest rate contracts
U.S. Treasury 10 Year Notes.. . . . . . . . . . . . . . . . . . . . Long 550 $61,763,281 3/22/23 $(261,448)

Total Futures Contracts.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(261,448)
*As of year end.
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See Note 10 regarding other derivative information. 
 
 
See Abbreviations on page FI-38. 
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Franklin Income 
VIP Fund

Assets:
Investments in securities:

Cost - Una liated issuers.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,986,931,176
Cost - Non-controlled a liates (Note 3e).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,572,687

Value - Una liated issuers  (Includes securities loaned of $10,782,344).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3,021,053,890
Value - Non-controlled a liates (Note 3e). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,572,687

Receivables:
Capital shares sold.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 891,582
Dividends and interest. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,596,880
European Union tax reclaims (Note 1f). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,715,279
Deposits with brokers for:

Futures contracts.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,210,000
Total assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,108,040,318

Liabilities:
Payables:

Capital shares redeemed. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,526,108
Management fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,198,050
Distribution fees.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 646,157
Trustees' fees and expenses.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 615
Variation margin on futures contracts.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 77,341
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Franklin Income 
VIP Fund

Investment income:
Dividends: (net of foreign taxes of $571,287)

Una liated issuers.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $48,340,825
Non-controlled a liates (Note 3e).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 589,881

Interest: 
Una liated issuers.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 91,713,882

Income from securities loaned:
Una liated entities (net of fees and rebates).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,090
Non-controlled a liates (Note 3e).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141,968

Other income (Note 1f).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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​​1. Organization and Significant Accounting Policies
Franklin Templeton Variable Insurance Products Trust (Trust) 
is registered under the Investment Company Act of 1940 
(1940 Act) as an open-end management investment 
company, consisting of eighteen separate funds. The Trust 
follows the accounting and reporting guidance in Financial 
Accounting Standards Board (FASB) Accounting Standard 
Codiýcation Topic 946, Financial Services ï Investment 
Companies (ASC 946) and applies the specialized 
accounting and reporting guidance in U.S. Generally 
Accepted Accounting Principles (U.S. GAAP), including, but 
not limited to, ASC 946. Franklin Income VIP Fund (Fund) is 
included in this report. Shares of the Fund are generally sold 
only to insurance company separate accounts to fund the 
beneýts of variable life insurance policies or variable annuity 
contracts. The Fund o ers three classes of shares: Class 1, 
Class 2 and Class 4. Each class of shares may di er by its 
distribution fees, voting rights on matters a ecting a single 
class and its exchange privilege.  

The following summarizes the Fund's signiýcant accounting 
policies.

​​a. Financial Instrument Valuation 
The Fund's investments in ýnancial instruments are carried 
at fair value daily. Fair value is the price that would be 
received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants on the 
measurement date. The Fund calculates the net asset value 
(NAV) per share each business day as of 4 p.m. Eastern 
time or the regularly scheduled close of the New York Stock 
Exchange (NYSE), whichever is earlier. Under compliance 
policies and procedures approved by the Trustôs Board of 
Trustees (the Board), the Board has designated the Fundôs 
investment manager as the valuation designee and has 
responsibility for oversight of valuation. The investment 
manager is assisted by the Fundôs administrator in 
performing this responsibility, including leading the cross-
functional Valuation Committee (VC). The Fund may utilize 
independent pricing services, quotations from securities and 
ýnancial instrument dealers, and other market sources to 
determine fair value. 

Equity securities and derivative ýnancial instruments listed 
on an exchange or on the NASDAQ National Market System 
are valued at the last quoted sale price or the o cial closing 
price of the day, respectively. Foreign equity securities 
are valued as of the close of trading on the foreign stock 

exchange on which the security is primarily traded, or as of 4 
p.m. Eastern time. The value is then converted into its U.S. 
dollar equivalent at the foreign exchange rate in e ect at 4 
p.m. Eastern time on the day that the value of the security is 
determined. Over-the-counter (OTC) securities are valued 
within the range of the most recent quoted bid and ask 
prices. Securities that trade in multiple markets or on multiple 
exchanges are valued according to the broadest and most 
representative market. Certain equity securities are valued 
based upon fundamental characteristics or relationships to 
similar securities. 

Debt securities generally trade in the OTC market rather 
than on a securities exchange. The Fund's pricing services 
use multiple valuation techniques to determine fair value. In 
instances where su cient market activity exists, the pricing 
services may utilize a market-based approach through 
which quotes from market makers are used to determine 
fair value. In instances where su cient market activity 
may not exist or is limited, the pricing services also utilize 
proprietary valuation models which may consider market 
characteristics such as benchmark yield curves, credit 
spreads, estimated default rates, anticipated market interest 
rate volatility, coupon rates, anticipated timing of principal 
repayments, underlying collateral, and other unique security 
features in order to estimate the relevant cash þows, which 
are then discounted to calculate the fair value. Securities 
denominated in a foreign currency are converted into their 
U.S. dollar equivalent at the foreign exchange rate in e ect 
at 4 p.m. Eastern time on the date that the values of the 
foreign debt securities are determined. 

Investments in open-end mutual funds are valued at the 
closing NAV. 

The Fund has procedures to determine the fair value 
of ýnancial instruments for which market prices are not 
reliable or readily available. Under these procedures, 
the Fund primarily employs a market-based approach 
which may use related or comparable assets or liabilities, 
recent transactions, market multiples, and other relevant 
information for the investment to determine the fair value of 
the investment. An income-based valuation approach may 
also be used in which the anticipated future cash þows of the 
investment are discounted to calculate fair value. Discounts 
may also be applied due to the nature or duration of any 
restrictions on the disposition of the investments. Due to the 
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inherent uncertainty of valuations of such investments, the 
fair values may di er signiýcantly from the values that would 
have been used had an active market existed. 

Trading in securities on foreign securities stock exchanges 
and OTC markets may be completed before 4 p.m. Eastern 
time. In addition, trading in certain foreign markets may 
not take place on every Fund's business day. Events can 
occur between the time at which trading in a foreign security 
is completed and 4 p.m. Eastern time that might call into 
question the reliability of the value of a portfolio security held 
by the Fund. As a result, di erences may arise between the 
value of the Fund's portfolio securities as determined at the 
foreign market close and the latest indications of value at 
4 p.m. Eastern time. In order to minimize the potential for 
these di erences, an independent pricing service may be 
used to adjust the value of the Fund's portfolio securities to 
the latest indications of fair value at 4 p.m. Eastern time. At 
December 31, 2022, certain securities may have been fair 
valued using these procedures, in which case the securities 
were categorized as Level 2 inputs within the fair value 
hierarchy (referred to as ñmarket level fair valueò). See the 
Fair Value Measurements note for more information.

When the last day of the reporting period is a non-business 
day, certain foreign markets may be open on those days 
that the Fund's NAV is not calculated, which could result 
in di erences between the value of the Fund's portfolio 
securities on the last business day and the last calendar day 
of the reporting period. Any security valuation changes due 
to an open foreign market are adjusted and reþected by the 
Fund for ýnancial reporting purposes.

​​b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 
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The Fund entered into exchange traded futures contracts 
primarily to manage and/or gain exposure to interest rate 
risk. A futures contract is an agreement between the Fund 
and a counterparty to buy or sell an asset at a speciýed price 
on a future date. Required initial margins are pledged by the 
Fund, and the daily change in fair value is accounted for as 
a variation margin payable or receivable in the Statement of 
Assets and Liabilities.

See Note 10 regarding other derivative information. 

​​d. Equity-Linked Securities
The Fund invests in equity-linked securities. Equity-linked 
securities are hybrid ýnancial instruments that generally 
combine both debt and equity characteristics into a single 
note form. Income received from equity-linked securities is 
recorded as realized gains in the Statement of Operations 
and may be based on the performance of an underlying 
equity security, an equity index, or an option position. 
The risks of investing in equity-linked securities include 
unfavorable price movements in the underlying security and 
the credit risk of the issuing ýnancial institution. There may 
be no guarantee of a return of principal with equity-linked 
securities and the appreciation potential may be limited. 
Equity-linked securities may be more volatile and less liquid 
than other investments held by the Fund.

​​e. Securities Lending
The Fund participates in an agency based securities lending 
program to earn additional income. The Fund receives 
collateral in the form of cash and/or U.S. Government 
and Agency securities against the loaned securities in an 
amount equal to at least 102% of the fair value of the loaned 
securities. Collateral is maintained over the life of the loan 
in an amount not less than 100% of the fair value of loaned 
securities, as determined at the close of Fund business each 
day; any additional collateral required due to changes in 
security values is delivered to the Fund on the next business 
day. Any cash collateral received is deposited into a joint 
cash account with other funds and is used to invest in a 
money market fund managed by Franklin Advisers, Inc., an 
a liate of the Fund, and/or a joint repurchase agreement. 
The Fund may receive income from the investment of cash 
collateral, in addition to lending fees and rebates paid by the 

borrower. Income from securities loaned, net of fees paid 
to the securities lending agent and/or third-party vendor, 
is reported separately in the Statement of Operations. 
The Fund bears the market risk with respect to any 
cash collateral investment, securities loaned, and the risk 
that the agent may default on its obligations to the Fund. If 
the borrower defaults on its obligation to return the securities 
loaned, the Fund has the right to repurchase the securities in 
the open market using the collateral received. The securities 
lending agent has agreed to indemnify the Fund in the event 
of default by a third party borrower. 

​​
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The Fund may recognize an income tax liability related to its 
uncertain tax positions under U.S. GAAP when the uncertain 
tax position has a less than 50% probability that it will be 
sustained upon examination by the tax authorities based 
on its technical merits. As of December 31, 2022, the Fund 
has determined that no tax liability is required in its ýnancial 
statements related to uncertain tax positions for any open 
tax years (or expected to be taken in future tax years). Open 
tax years are those that remain subject to examination and 
are based on the statute of limitations in each jurisdiction in 
which the Fund invests. 

​​g. Security Transactions, Investment Income, 
Expenses and Distributions
Security transactions are accounted for on trade date. 
Realized gains and losses on security transactions are 
determined on a speciýc identiýcation basis. Interest income 
and estimated expenses are accrued daily. Amortization 
of premium and accretion of discount on debt securities 
are included in interest income. Paydown gains and 
losses are recorded as an adjustment to interest income. 
Dividend income is recorded on the ex-dividend date 
except for certain dividends from securities where the 
dividend rate is not available. In such cases, the dividend 
is recorded as soon as the information is received by the 
Fund. Distributions to shareholders are recorded on the 
ex-dividend date. Distributable earnings are determined 
according to income tax regulations (tax basis) and may 
di er from earnings recorded in accordance with U.S. 
GAAP. These di erences may be permanent or temporary. 
Permanent di erences are reclassiýed among capital 
accounts to reþect their tax character. These reclassiýcations 
have no impact on net assets or the results of operations. 
Temporary di erences are not reclassiýed, as they may 
reverse in subsequent periods. 

Common expenses incurred by the Trust are allocated 
among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 
combined number of shareholders of the Trust. Fund speciýc 
expenses are charged directly to the Fund that incurred the 
expense.

Realized and unrealized gains and losses and net 
investment income, excluding class speciýc expenses, 
are allocated daily to each class of shares based upon the 
relative proportion of net assets of each class. Di erences 
in per share distributions by class are generally due to 
di erences in class speciýc expenses.

​​h. Accounting Estimates
The preparation of ýnancial statements in accordance with 
U.S. GAAP requires management to make estimates and 
assumptions that a ect the reported amounts of assets 
and liabilities at the date of the ýnancial statements and 
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​​
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​​4. Expense Offset Arrangement
The Fund has entered into an arrangement with its custodian whereby credits realized as a result of uninvested cash balances 
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​​11. Credit Facility
The Fund, together with other U.S. registered and foreign investment funds (collectively, Borrowers), managed by Franklin 
Templeton, are borrowers in a joint syndicated senior unsecured credit facility totaling $2.675 billion (Global Credit Facility) 
which matured on February 3, 2023. This Global Credit Facility provides a source of funds to the Borrowers for temporary 
and emergency purposes, including the ability to meet future unanticipated or unusually large redemption requests. E ective 
February 3, 2023, the Borrowers renewed the Global Credit Facility for a one-year term, maturing February 2, 2024, for a total 
of $2.675 billion. 
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Abbreviations

Selected Portfolio
ADR American Depositary Receipt

FNMA Federal National Mortgage Association

FRN Floating Rate Note
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To the Board of Trustees of Franklin Templeton Variable Insurance Products Trust and Shareholders of Franklin Income VIP 
Fund

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities, including the schedule of investments, of Franklin 
Income VIP Fund (one of the funds constituting Franklin Templeton Variable Insurance Products Trust, referred to hereafter 
as the ñFundò) as of December 31, 2022, the related statement of operations for the year ended December 31, 2022, the 
statement of changes in net assets for each of the two years in the period ended December 31, 2022, including the related 
notes, and the ýnancial highlights for each of the ýve years in the period ended December 31, 2022 (collectively referred to as 
the ñýnancial statementsò). In our opinion, the ýnancial statements present fairly, in all material respects, the ýnancial position 
of the Fund as of December 31, 2022, the results of its operations for the year then ended, the changes in its net assets for 
each of the two years in the period ended December 31, 2022 and the ýnancial highlights for each of the ýve years in the 
period ended December 31, 2022 in conformity with accounting principles generally accepted in the United States of America.  

Basis for Opinion

These ýnancial statements are the responsibility of the Fundôs management. Our responsibility is to express an opinion on 
the Fundôs ýnancial statements based on our audits. We are a public accounting ýrm registered with the Public Company 
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Fund in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB. 

We conducted our audits of these ýnancial statements in accordance with the standards of the PCAOB. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the ýnancial statements are free of 
material misstatement, whether due to error or fraud.  

Our audits included performing procedures to assess the risks of material misstatement of the ýnancial statements, whether 
due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test 
basis, evidence regarding the amounts and disclosures in the ýnancial statements. Our audits also included evaluating the 
accounting principles used and signiýcant estimates made by management, as well as evaluating the overall presentation 
of the ýnancial statements. Our procedures included conýrmation of securities owned as of December 31, 2022 by 
correspondence with the custodian and transfer agent. We believe that our audits provide a reasonable basis for our opinion.

 
PricewaterhouseCoopers LLP
San Francisco, California
February 17, 2023
 
We have served as the auditor of one or more investment companies in the Franklin Templeton Group of Funds since 1948. 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Tax Information (unaudited)

FI-40  Annual Report

Franklin Income VIP Fund
By mid-February, tax information related to a shareholder's proportionate share of distributions paid during the preceding 
calendar year will be received, if applicable. Please also refer to www.franklintempleton.com for per share tax information 
related to any distributions paid during the preceding calendar year. Shareholders are advised to consult with their tax advisors 
for further information on the treatment of these amounts on their tax returns.

The following tax information for the Fund is required to be furnished to shareholders with respect to income earned and 
distributions paid during its ýscal year.

The Fund hereby reports the following amounts, or if subsequently determined to be di erent, the maximum allowable 
amounts, for the ýscal year ended December 31, 2022:

Pursuant to: Amount Reported
Income Eligible for Dividends Received Deduction (DRD) Ä854(b)(1)(A) $36,291,260
Interest Earned from Federal Obligations Note (1) $6,929,122

 
Note (1) - The Law varies in each state as to whether and what percentage of dividend income attributable to Federal 
obligations is exempt from state income tax. Shareholders are advised to consult with their tax advisors to determine if any 
portion of the dividends received is exempt from state income taxes.
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The indexes are unmanaged and include reinvestment of 
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MSCI All Country World Index (ACWI) ex USA Index-NR 
is a free þoat-adjusted, market capitalization-weighted index 
designed to measure the equity market performance of 
global developed and emerging markets, excluding the U.S. 

MSCI Emerging Markets (EM) Index-NR is a free þoat-
adjusted, market capitalization-weighted index designed to 
measure the equity market performance of global emerging 
markets.

MSCI Europe Index-NR is a free þoat-adjusted, market 
capitalization-weighted index designed to measure the equity 
market performance of developed markets in Europe.

MSCI USA High Dividend Yield Index is based on the 
MSCI USA Index, its parent index, and includes large- and 
mid-capitalization stocks. The index is designed to reþect the 
performance of equities in the parent index (excluding real 
estate investment trusts) with higher dividend income and 
quality characteristics than average dividend yields that are 
both sustainable and persistent.

MSCI USA Index is designed to measure the performance 
of the large- and mid-capitalization segments of the 
U.S. market. With 627 constituents, the index covers 
approximately 85% of the free þoat adjusted market 
capitalization in the U.S.

MSCI World ex USA Index-NR is a free þoat-adjusted, 
market capitalization-weighted index designed to measure 
the equity market performance of global developed markets, 
excluding the U.S.

MSCI World Value Index-NR is a free þoat-adjusted, 
market capitalization-weighted index designed to measure 
the performance of stocks exhibiting overall value style 
characteristics in global developed markets.

Russell 1000® Growth Index is market capitalization 
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The name, year of birth and address of the o cers and board members, as well as their a liations, positions held with the 
Trust, principal occupations during at least the past ýve years and number of U.S. registered portfolios overseen in the 
Franklin Templeton/Legg Mason fund complex, are shown below. Generally, each board member serves until that personôs 
successor is elected and qualiýed.

Independent Board Members

Name, Year of Birth  
and Address Position

Length of  
Time Served

Number of Portfolios in 
Fund Complex Overseen 
by Board Member*

Other Directorships Held  
During at Least the Past 5 Years

Harris J. Ashton (1932) Trustee Since 1988 119 Bar-S Foods (meat packing 
company) (1981-2010).One Franklin Parkway

San Mateo, CA 94403-1906

Principal Occupation During at Least the Past 5 Years:
Director of various companies; and 
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Name, Year of Birth  
and Address Position

Length of  
Time Served

Number of Portfolios in 
Fund Complex Overseen 
by Board Member*

Other Directorships Held  
During at Least the Past 5 Years

Edith E. Holiday (1952) Lead
Independent 
Trustee

Trustee since 2005 
and Lead 
Independent 
Trustee since 2019

120
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*We base the number of portfolios on each separate series of the U.S. registered investment companies within the Franklin Templeton/Legg Mason fund complex. These 
portfolios have a common investment manager or affiliated investment managers.
**Gregory E. Johnson is considered to be an interested person of the Fund under the federal securities laws due to his position as an officer and director of Franklin 
Resources, Inc. (Resources), which is the parent company of the Fund’s investment manager and distributor. Rupert H. Johnson, Jr. is considered to be an interested person 
of the Fund under the federal securities laws due to his position as an officer and director and major shareholder of Resources.
Note 1: Rupert H. Johnson, Jr. is the uncle of Gregory E. Johnson.
Note 2: Officer information is current as of the date of this report. It is possible that after this date, information about officers may change.
 

The Sarbanes-Oxley Act of 2002 and Rules adopted by the Securities and Exchange Commission require the Fund to disclose whether the Fund’s Audit 
Committee includes at least one member who is an audit committee financial expert within the meaning of such Act and Rules. The Fund’s Board has determined 
that there is at least one such financial expert on the Audit Committee and has designated Mary C. Choksi as its audit committee financial expert. The Board 
believes that Ms. Choksi qualifies as such an expert in view of her extensive business background and experience. She served as a director of Avis Budget 
Group, Inc. (2007-2020) and formerly, Founder and Senior Advisor, Strategic Investment Group (1987 to 2017). Ms. Choksi has been a Member of the Fund’s Audit 
Committee since 2014. As a result of such background and experience, the Board believes that Ms. Choksi has acquired an understanding of generally accepted 
accounting principles and financial statements, the general application of such principles in connection with the accounting estimates, accruals and reserves, 
and analyzing and evaluating financial statements that present a breadth and level of complexity of accounting issues generally comparable to those of the Fund, 
as well as an understanding of internal controls and procedures for financial reporting and an understanding of audit committee functions. Ms. Choksi is an 
independent Board member as that term is defined under the relevant Securities and Exchange Commission Rules and Releases.
The Statement of Additional Information (SAI) includes additional information about the board members and is available, without charge, upon request. 
Shareholders may call (800) DIAL BEN/342-5236 to request the SAI.

Interested Board Members and O cers (continued)
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Proxy Voting Policies and Procedures
The Trustôs investment manager has established Proxy 
Voting Policies and Procedures (Policies) that the Trust 
uses to determine how to vote proxies relating to portfolio 
securities. Shareholders may view the Trustôs complete 
Policies online at franklintempleton.com. Alternatively, 
shareholders may request copies of the Policies free of 
charge by calling the Proxy Group collect at (954) 527-
7678 or by sending a written request to: Franklin Templeton 
Companies, LLC, 300 S.E. 2nd Street, Fort Lauderdale, 
FL 33301, Attention: Proxy Group. Copies of the Trustôs 
proxy voting records are also made available online at 
franklintempleton.com and posted on the U.S. Securities and 
Exchange Commissionôs website at sec.gov and reþect the 
most recent 12-month period ended June 30.

Quarterly Schedule of Investments
The Trust ýles a complete schedule of investments with 
the U.S. Securities and Exchange Commission for the ýrst 
and third quarters for each ýscal year as an exhibit to its 
report on Form N-PORT. Shareholders may view the ýled 
Form N-PORT by visiting the Commissionôs website at sec.
gov. The ýled form may also be viewed and copied at the 
Commissionôs Public Reference Room in Washington, DC. 
Information regarding the operations of the Public Reference 
Room may be obtained by calling (800) SEC-0330.
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770 A 02/23© 2023 Franklin Templeton Investments. All rights reserved.

Franklin Templeton Variable Insurance Products Trust (FTVIP) shares are not o ered to the public; they are o ered and sold 
only to: (1) insurance company separate accounts (Separate Account) to serve as the underlying investment vehicle for variable 
contracts; (2) certain qualiýed plans; and (3) other mutual funds (funds of funds).

Authorized for distribution to investors in Separate Accounts only when accompanied or preceded by the current prospectus for the 
applicable contract, which includes the Separate Account and the FTVIP prospectuses. Investors should carefully consider a fundôs 
investment goals, risks, charges and expenses before investing. The prospectus contains this and other information; please read it 
carefully before investing.

To help ensure we provide you with quality service, all calls to and from our service areas are monitored and/or recorded.
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