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Important Notes to Performance 
Information 

Performance data is historical and cannot predict or 
guarantee future results. Principal value and investment 
return will fluctuate with market conditions, and you may 
have a gain or loss when you withdraw your money. 
Inception dates of the funds may have preceded the effective 
dates of the subaccounts, contracts or their availability in all 
states.

When reviewing the index comparisons, please keep in 
mind that indexes have a number of inherent performance 
differentials over the funds. First, unlike the funds, which 
must hold a minimum amount of cash to maintain liquidity, 
indexes do not have a cash component. Second, the funds 
are actively managed and, thus, are subject to management 
fees to cover salaries of securities analysts or portfolio 
managers in addition to other expenses. Indexes are 
unmanaged and do not include any commissions or other 
expenses typically associated with investing in securities. 
Third, indexes often contain a different mix of securities 
than the fund to which they are compared. Additionally, 
please remember that indexes are simply a measure of 
performance and cannot be invested in directly.
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Franklin Mutual Shares VIP Fund
This annual report for Franklin Mutual Shares VIP Fund covers the fiscal year ended December 31, 2022.

Class 1 Performance Summary as of December 31, 2022
Average annual total return of Class 1 shares* represents the average annual change in value, assuming reinvestment of 
dividends and capital gains. Average returns smooth out variations in returns, which can be significant; they are not the same 
as year-by-year results.
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Franklin Mutual Shares VIP Fund

Fund Goal and Main Investments
The Fund seeks capital appreciation. Its secondary goal is 
income. Under normal market conditions, the Fund invests 
primarily in equity securities of U.S. and foreign companies 
that we believe are available at market prices less than 
their fundamental value. The equity securities in which the 
Fund invests are primarily common stock, and generally 
companies with market capitalizations greater than $5 billion, 
with a portion or significant amount in smaller companies. 
To a lesser extent, the Fund also invests in merger 
arbitrage securities and the debt and equity of distressed 
companies. The Fund may invest up to 35% of its assets in 
foreign securities, which may include sovereign debt and 
participations in foreign government debt.

Fund Risks
All investments involve risks, including possible loss of 
principal. Events such as the spread of deadly diseases, 
disasters, and financial, political or social disruptions, may 
heighten risks and adversely affect performance. Value 
securities may not increase in price as anticipated or 
may decline further in value. The Fund’s investments in 
foreign securities involve special risks including currency 
fluctuations, and economic and political uncertainties. The 
Fund may also invest in companies engaged in mergers, 
reorganizations or liquidations, which involve special 
risks as pending deals may not be completed on time or 
on favorable terms, as well as lower rated bonds, which 
entail higher credit risk. The Fund is actively managed 
but there is no guarantee that the manager’s investment 
decisions will produce the desired results. The manager’s 
portfolio selection strategy is not solely based on ESG 
considerations, and therefore the issuers in which the fund 
invests may not be considered ESG-focused companies. 
Integrating ESG considerations into the investment process 
is not a guarantee that better performance will be achieved. 
The Fund’s prospectus also includes a description of the 
main investment risks. 

Russia’s military invasion of Ukraine in February 2022, 
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of arbitrage involves purchasing the target company’s stock 
when it is trading below the value we believe it would receive 
in a deal. In keeping with our commitment to a relatively 
conservative investment approach, we typically focus our 
arbitrage efforts on announced deals, and eschew rumored 
deals or other situations we consider relatively risky.

In addition, it is our practice to hedge the Fund’s currency 
exposure when we deem it advantageous for our 
shareholders.

Manager’s Discussion
During the 12-month period, stock selection in financials, 
information technology and consumer staples contributed 
to relative returns. Conversely, stock selection in the energy 
sector, along with overweighting in consumer discretionary 
and communication services, curbed relative results.

Top positive contributors to performance relative to the 
Fund’s benchmark index during the 12-month period 
included BP, Williams and Kraft Heinz. 

U.K.-based global integrated oil company BP contributed to 
relative returns, as the company delivered repeated, strong 
earnings reports driven by positive results in its refining, 
trading, and retail businesses, along with the benefit of 
higher commodity prices. Results at its natural gas business 
were also ahead of expectations. BP continues to pay down 
debt and use its excess cash to buy back shares, while 
also hiking its dividend 10%, and it continues to execute 
on transforming the company into an integrated energy 
company.

U.S.-based energy infrastructure company Williams was 
a significant relative contributor, amid improving investor 
sentiment toward the energy sector. Greater appreciation of 
both continued growth prospects and the strong contribution 
Williams’ assets can make to decarbonization also benefited 
the company’s share price performance. Additionally, 
Williams stands to benefit from an expected increase in 
liquid natural gas exports from the United States as efforts 
to reduce Europe’s reliance on Russian gas take hold.  
Williams generates good free cash flow, financial results 
tend to be stable, and 

bopportunities have been underappreciated.
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performance to improve over the medium term with better 
execution, increased pricing, and a focus on innovation and 
pipeline progress. In addition, management is committed to 
bringing down leverage by using most of its free cash flow to 
pay down debt.   

Western Digital, a U.S.-based hard drive and data storage 
company, was a relative detractor. The company’s near-
term outlook was much weaker than analysts’ expectations 
in its latest quarter, and order cuts in their consumer-
focused businesses and weaker pricing are negatively 
impacting revenues and margins. We believe the tougher 
macroeconomic conditions will hinder results over the next 
few quarters.  

During the period, the Fund held currency forwards and 
futures, seeking to hedge a significant portion of the currency 
risk in the portfolio. The hedges had a positive overall impact 
on the Fund’s performance as the dollar rose against most 
currencies during the period.

Thank you for your participation in Franklin Mutual Shares 
VIP Fund. We look forward to serving your future investment 
needs.

The foregoing information reflects our analysis, opinions 
and portfolio holdings as of December 31, 2022, the end 
of the reporting period. The way we implement our main 
investment strategies and the resulting portfolio holdings 
may change depending on factors such as market and 
economic conditions. These opinions may not be relied upon 
as investment advice or an offer for a particular security. The 
information is not a complete analysis of every aspect of any 
market, country, industry, security or the Fund. Statements of 
fact are from sources considered reliable, but the investment 
manager makes no representation or warranty as to their 
completeness or accuracy. Although historical performance 
is no guarantee of future results, these insights may help you 
understand our investment management philosophy.
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MS P1 P2 P4 12/22 
SUPPLEMENT DATED DECEMBER 1, 2022

TO THE PROSPECTUS
DATED MAY 1, 2022,

OF
FRANKLIN MUTUAL SHARES VIP FUND

(a series of Franklin Templeton Variable Insurance Products Trust)

Effective December 31, 2022, the prospectus is amended as follows: 

 
I. The portfolio management team under the “Fund Summaries – Franklin Mutual Shares VIP Fund” section on page MS-S5 of 
the prospectus is replaced with the following: 

 
     Christian Correa, CFA 

President of Franklin Mutual and portfolio manager of the Fund since 2020. 
 
Grace Hoefig 
Senior Vice President of Franklin Mutual and portfolio manager of the Fund since October 2020. 

 
II. The portfolio management section under the “Fund Details – Franklin Mutual Shares VIP Fund – Management” section on 
page MS-D8 of the prospectus is replaced with the following: 

 
Christian Correa, CFA President of Franklin Mutual 



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Financial Highlights
Franklin Mutual Shares VIP Fund

 The accompanying notes are an integral part of these ýnancial statements.    Annual Report MS-9

a



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL HIGHLIGHTS

Franklin Mutual Shares VIP Fund (continued)
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a
Year Ended December 31,

2022 2021 2020 2019 2018

Class 2
Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year . . . . . . . . . . . . . . . . . . . $19.20 $16.59 $18.81 $17.40 $20.36
Income from investment operationsa:

Net investment incomeb . . . . . . . . . . . . . . . . . . . . . . . . . 0.27 0.22 0.51c 0.40 0.31
Net realized and unrealized gains (losses) . . . . . . . . . . . (1.95)



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL HIGHLIGHTS

Franklin Mutual Shares VIP Fund (continued)

 The accompanying notes are an integral part of these ýnancial statements.    Annual Report MS-11

a
Year Ended December 31,

2022



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Schedule of Investments, December 31, 2022
Franklin Mutual Shares VIP Fund
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a a Country Shares a Value
a a a a a a

Common Stocks 93.2%
Auto Components 0.0%†

a,b,cInternational Automotive Components Group Brazil LLC . . . . . . . . Brazil 1,730,515 $60,911
 

Automobiles 1.7%
General Motors Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 997,366  33,551,392

 

Banks 10.9%
Bank of America Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 1,380,714  45,729,248
First Horizon Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 695,096  17,029,852
ING Groep NV . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands 2,422,671  29,509,576
JPMorgan Chase & Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 402,339  53,953,660

bSVB Financial Group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 112,739  25,945,753
Wells Fargo & Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 1,096,804  45,287,037

 

217,455,126
 

Building Products 2.6%
Johnson Controls International plc . . . . . . . . . . . . . . . . . . . . . . . . . United States 798,897  51,129,408

 

Capital Markets 2.4%
BlackRock, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 66,895  47,403,804

 

Chemicals 1.6%
Ashland, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 294,600  31,678,338

 

Consumer Finance 1.7%
Bread Financial Holdings, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 516,079  19,435,535
Capital One Financial Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 156,163  
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Franklin Mutual Shares VIP Fund (continued)
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a a Country Shares a Value
a a a a a a

 Common Stocks (continued)    
 Health Care Providers & Services (continued)    

Humana, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 61,977 $31,744,000
 

116,806,956
 

Household Durables 2.6%
DR Horton, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 588,282  52,439,457

 

Insurance 3.7%
Everest Re Group Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 79,159  26,223,002
Willis Towers Watson plc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 192,950  47,191,711

 

73,414,713
 

Interactive Media & Services 1.8%
bMeta Platforms, Inc., A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 303,489  36,521,866

 

IT Services 5.7%
bFiserv, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 433,626  43,826,580
Global Payments, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 411,166  40,837,007
SS&C Technologies Holdings, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . United States

IT Services 5.7%

 ............5.....................
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a a Country Shares a Value
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a a Country
Principal  
Amount* a Value

a    a a a a

eSenior Floating Rate Interests 1.2%
fSoftware 1.2%
Banff Guarantor, Inc., Second Lien, Initial Term Loan, 9.884%, 

(1-month USD LIBOR + 5.5%), 2/27/26 . . . . . . . . . . . . . . . . . . . United States 6,640,700 $6,140,589
Quest Software US Holdings, Inc., Second Lien, Initial CME Term 

Loan, 11.594%, (3-month SOFR + 7.5%), 2/01/30 . . . . . . . . . . . United States 13,032,127  8,041,930
Veritas US, Inc., 2021 Dollar Term Loan, B, 9.73%, (3-month USD 

LIBOR + 5%), 9/01/25 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 14,791,675  10,510,003
 

24,692,522
a a a a a a

Total Senior Floating Rate Interests (Cost $34,188,302) . . . . . . . . . . . . . . . . . . . . . . . . . .  24,692,522
 

 

Asset-Backed Securities 0.1%
Airlines 0.1%
American Airlines Pass-Through Trust, 2013-2, A, 4.95%, 1/15/23. . United States 1,808,416  1,806,000

 

Total Asset-Backed Securities (Cost $1,781,290) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,806,000
 

Shares
a

Companies in Liquidation 0.0%
a,b,gBosgen Liquidating Trust c/o Verdolino and Lowey P.C., Contingent 

Distribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Netherlands 347,093  —
a,b,gWalter Energy, Inc., Litigation Trust, Contingent Distribution . . . . . . United States 6,301,000  —

 

Total Companies in Liquidation (Cost $–) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
 

          

   

Total Long Term Investments (Cost $1,661,381,810) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,957,121,465
  a

 

Short Term Investments 1.9%

a a Country
Principal  
Amount* a Value

a a a a a a

U.S. Government and Agency Securities 1.9%
hFHLB, 1/03/23 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 36,200,000  36,200,000

h,iU.S. Treasury Bills, 6/01/23 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States 2,000,000  1,962,771
 

Total U.S. Government and Agency Securities (Cost $38,154,155) . . . . . . . . . . . . . . . . . 38,162,771
 

Total Short Term Investments (Cost $38,154,155) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,162,771
 

 

a

Total Investments (Cost $1,699,535,965) 100.2% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,995,284,236
Other Assets, less Liabilities (0.2)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,846,347)

 

Net Assets 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,991,437,889
 

* The principal amount is stated in U.S. dollars unless otherwise indicated.
† Rounds to less than 0.1% of net assets.
a Fair valued using signiýcant unobservable inputs. See Note 14 regarding fair value measurements.
b Non-income producing.
c See Note 10 regarding restricted securities.
d Security was purchased pursuant to Rule 144A or Regulation S under the Securities Act of 1933. 144A securities may be sold in transactions exempt from registration only 
to qualiýed institutional buyers or in a public offering registered under the Securities Act of 1933. Regulation S securities cannot be sold in the United States without either 
an effective registration statement ýled pursuant to the Securities Act of 1933, or pursuant to an exemption from registration. At December 31, 2022, the aggregate value of 
these securities was $72,207,082, representing 3.6% of net assets.
e See Note 1(f) regarding senior þoating rate interests.
f The coupon rate shown represents the rate inclusive of any caps or þoors, if applicable, in effect at period end.
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g Contingent distributions represent the right to receive additional distributions, if any, during the reorganization of the underlying company. Shares represent total underlying 
principal of debt securities. 
h The security was issued on a discount basis with no stated coupon rate.
i A portion or all of the security has been segregated as collateral for open forward exchange contracts. At December 31, 2022, the aggregate value of these securities 
pledged amounted to $1,372,958, representing 0.1% of net assets.

 
At December 31, 2022, the Fund had the following futures contracts outstanding. See Note 1(c). 

Futures Contracts

Description Type
Number of 
Contracts

Notional 
Amount*

Expiration 
Date

Value/ 
Unrealized 

Appreciation 
(Depreciation)

      

Foreign exchange contracts
Foreign Exchange EUR/USD . . . . . . . . . . . . . . . . . . . Short 39 $5,242,575 3/13/23 $(68,456)
Foreign Exchange GBP/USD . . . . . . . . . . . . . . . . . . . Short 131  9,893,775 3/13/23  179,802

Total Futures Contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $111,346

*As of period end.
 
At December 31, 2022, the Fund had the following forward exchange contracts outstanding. See Note 1(c). 

Forward Exchange Contracts

Currency
Counter- 

partya Type Quantity
Contract 
Amount*

Settlement 
Date

Unrealized 
Appreciation

Unrealized 
Depreciation

a a a a a a a a

OTC Forward Exchange Contracts
Euro
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Franklin Mutual 
Shares VIP 

Fund

Assets:
Investments in securities:

Cost - Unaffiliated issuers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,699,535,965

Value - Unaffiliated issuers  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,995,284,236
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 422,528
Foreign currency, at value (cost $219,431) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 218,114
Receivables:

Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,877,649
Capital shares sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,685
Dividends and interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,882,473
Deposits with brokers for:

Futures contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 494,680
Unrealized appreciation on OTC forward exchange contracts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 296,938

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,008,506,303
Liabilities:

Payables:
Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,030,779
Capital shares redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,570,098
Management fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,165,732
Distribution fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 417,815
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Franklin Mutual Shares VIP Fund
Year Ended 

December 31, 2022
Year Ended 

December 31, 2021

Increase (decrease) in net assets:
Operations:

Net investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $35,065,739 $34,124,197
Net realized gain (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 173,243,573 421,824,240
Net change in unrealized appreciation (depreciation) . . . . . . . . . . . . . . . . . . . . . . . . . . . (401,747,852) 64,801,158

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . (193,438,540) 520,749,595
Distributions to shareholders:
   Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,963,701) (3,422,611)
   Class 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (244,802,646) (73,136,481)
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,410,832) (3,309,278)
Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (272,177,179) (79,868,370)
Capital share transactions: (Note 2)
   Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,288,541 (64,966,663)
   Class 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (309,666,229) (501,789,098)
   Class 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,247,512 (14,024,839)
Total capital share transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (298,130,176) (580,780,600)

Net increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (763,745,895) (139,899,375)
Net assets:

Beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,755,183,784 2,895,083,159
End of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,991,437,889 $2,755,183,784
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  1. Organization and Significant Accounting Policies
Franklin Templeton Variable Insurance Products Trust (Trust) 
is registered under the Investment Company Act of 1940 
(1940 Act) as an open-end management investment 
company, consisting of eighteen separate funds. The Trust 
follows the accounting and reporting guidance in Financial 
Accounting Standards Board (FASB) Accounting Standard 
Codification Topic 946, Financial Services - Investment 
Companies (ASC 946) and applies the specialized 
accounting and reporting guidance in U.S. Generally 
Accepted Accounting Principles (U.S. GAAP), including, but 
not limited to, ASC 946. Franklin Mutual Shares VIP Fund 
(Fund) is included in this report. Shares of the Fund are 
generally sold only to insurance company separate accounts 
to fund the benefits of variable life insurance policies or 
variable annuity contracts. The Fund offers three classes of 
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Franklin Mutual Shares VIP Fund (continued)

may also be applied due to the nature or duration of any 
restrictions on the disposition of the investments. Due to the 
inherent uncertainty of valuations of such investments, the 
fair values may differ significantly from the values that would 
have been used had an active market existed. 

Trading in securities on foreign securities stock exchanges 
and OTC markets may be completed before 4 p.m. Eastern 
time. In addition, trading in certain foreign markets may 
not take place on every Fund's business day. Events can 
occur between the time at which trading in a foreign security 
is completed and 4 p.m. Eastern time that might call into 
question the reliability of the value of a portfolio security held 
by the Fund. As a result, differences may arise between the 
value of the Fund's portfolio securities as determined at the 
foreign market close and the latest indications of value at 
4 p.m. Eastern time. In order to minimize the potential for 
these differences, an independent pricing service may be 
used to adjust the value of the Fund's portfolio securities to 
the latest indications of fair value at 4 p.m. Eastern time. At 
December 31, 2022, certain securities may have been fair 
valued using these procedures, in which case the securities 
were categorized as Level 2 inputs within the fair value 
hierarchy (referred to as “market level fair value”). See the 
Fair Value Measurements note for more information.

When the last day of the reporting period is a non-business 
day, certain foreign markets may be open on those days 
that the Fund's NAV is not calculated, which could result 
in differences between the value of the Fund's portfolio 
securities on the last business day and the last calendar day 
of the reporting period. Any security valuation changes due 
to an open foreign market are adjusted and reflected by the 
Fund for financial reporting purposes.

  b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 
denominated in foreign currencies are translated into U.S. 
dollars based on the exchange rate of such currencies 
against U.S. dollars on the date of valuation. The Fund may 
enter into foreign currency exchange contracts to facilitate 
transactions denominated in a foreign currency. Purchases 
and sales of securities, income and expense items 
denominated in foreign currencies are translated into U.S. 
dollars at the exchange rate in effect on the transaction date. 

Portfolio securities and assets and liabilities denominated 
in foreign currencies contain risks that those currencies will 
decline in value relative to the U.S. dollar. Occasionally, 
events may impact the availability or reliability of foreign 
exchange rates used to convert the U.S. dollar equivalent 
value. If such an event occurs, the foreign exchange rate 
will be valued at fair value using procedures established and 
approved by the Board.

The Fund does not separately report the effect of changes 
in foreign exchange rates from changes in market prices 
on securities held. Such changes are included in net 
realized and unrealized gain or loss from investments in the 
Statement of Operations.

Realized foreign exchange gains or losses arise from sales 
of foreign currencies, currency gains or losses realized 
between the trade and settlement dates on securities 
transactions and the difference between the recorded 
amounts of dividends, interest, and foreign withholding 
taxes and the U.S. dollar equivalent of the amounts actually 
received or paid. Net unrealized foreign exchange gains 
and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

  c. Derivative Financial Instruments
The Fund invested in derivative financial instruments in 
order to manage risk or gain exposure to various other 
investments or markets. Derivatives are financial contracts 
based on an underlying or notional amount, require no 
initial investment or an initial net investment that is smaller 
than would normally be required to have a similar response 
to changes in market factors, and require or permit net 
settlement. Derivatives contain various risks including 
the potential inability of the counterparty to fulfill their 
obligations under the terms of the contract, the potential for 
an illiquid secondary market, and/or the potential for market 
movements which expose the Fund to gains or losses in 
excess of the amounts shown in the Statement of Assets 
and Liabilities. Realized gain and loss and unrealized 
appreciation and depreciation on these contracts for the 
period are included in the Statement of Operations. 

Derivative counterparty credit risk is managed through a 
formal evaluation of the creditworthiness of all potential 
counterparties. The Fund attempts to reduce its exposure 
to counterparty credit risk on OTC derivatives, whenever 

  1. Organization and Significant Accounting Policies 
(continued)

  a. Financial Instrument Valuation  (continued)
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possible, by entering into International Swaps and 
Derivatives Association (ISDA) master agreements 
with certain counterparties. These agreements contain 
various provisions, including but not limited to collateral 
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Such dividends and/or interest and any security borrowing 
fees are recorded as an expense to the Fund. At December 
31, 2022, the Fund had no securities sold short. 

  e. Securities Lending
The Fund participates in an agency based securities lending 
program to earn additional income. The Fund receives 
collateral in the form of cash and/or U.S. Government 
and Agency securities against the loaned securities in an 
amount equal to at least 102% of the fair value of the loaned 
securities. Collateral is maintained over the life of the loan 
in an amount not less than 100% of the fair value of loaned 
securities, as determined at the close of Fund business each 
day; any additional collateral required due to changes in 
security values is delivered to the Fund on the next business 
day. Any cash collateral received is deposited into a joint 
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    aa

Value at 
Beginning 

of Year Purchases Sales
Realized Gain 

(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)

Value 
at End 
of Year

Number of 
Shares Held 

at End 
of Year

Investment 
Income

a      a  a     a   a   a  a  a  

Franklin Mutual Shares VIP Fund
Non-Controlled Affiliates

Income from 
securities 

loaned
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Shares/ 
Warrants Issuer

Acquisition 
Date Cost Value

         

                 

Franklin Mutual Shares VIP Fund
   1,730,515 
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  12. Credit Facility
The Fund, together with other U.S. registered and foreign investment funds (collectively, Borrowers), managed by Franklin 
Templeton, are borrowers in a joint syndicated senior unsecured credit facility totaling $2.675 billion (Global Credit Facility) 
which matured on February 3, 2023. This Global Credit Facility provides a source of funds to the Borrowers for temporary 
and emergency purposes, including the ability to meet future unanticipated or unusually large redemption requests. Effective 
February 3, 2023, the Borrowers renewed the Global Credit Facility for a one-year term, maturing February 2, 2024, for a total 
of $2.675 billion. 

Under the terms of the Global Credit Facility, the Fund shall, in addition to interest charged on any borrowings made by the 
Fund and other costs incurred by the Fund, pay its share of fees and expenses incurred in connection with the implementation 
and maintenance of the Global Credit Facility, based upon its relative share of the aggregate net assets of all of the Borrowers, 
including an annual commitment fee of 0.15% based upon the unused portion of the Global Credit Facility. These fees are 
reflected in other expenses in the  Statement of Operations. During the year ended December 31, 2022, the Fund did not use 
the Global Credit Facility.

  13. Redemption In-Kind
During the year ended December 31, 2021, the Fund realized $91,591,427 of net gains resulting from a redemption in-kind in 
which a shareholder redeemed fund shares for cash and securities held by the Fund. Because such gains are not taxable to 
the Fund and are not distributed to remaining shareholders, they are reclassified from accumulated net realized gains to paid-
in capital. 

  14. Fair Value Measurements 
The Fund follows a fair value hierarchy that distinguishes between market data obtained from independent sources 
(observable inputs) and the Fund's own market assumptions (unobservable inputs). These inputs are used in determining the 
value of the Fund's financial instruments and are summarized in the following fair value hierarchy:

• Level 1 – quoted prices in active markets for identical financial instruments 

• Level 2 – other significant observable inputs (including quoted prices for similar financial instruments, interest rates, 
prepayment speed, credit risk, etc.)

• Level 3 – significant unobservable inputs (including the Fund's own assumptions in determining the fair value of 
financial instruments)

The input levels are not necessarily an indication of the risk or liquidity associated with financial instruments at that level.

A summary of inputs used as of December 31, 2022, in valuing the Fund's assets and liabilities carried at fair value, is as 
follows:

Level 1 Level 2 Level 3 Total
        

Franklin Mutual Shares VIP Fund
Assets:

Investments in Securities:
Common Stocks:

Auto Components  . . . . . . . . . . . . . . . . . . . . . . $— $— $60,911 $60,911
Automobiles  . . . . . . . . . . . . . . . . . . . . . . . . . .  33,551,392  —  —  33,551,392
Banks  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  187,945,550  29,509,576  —  217,455,126
Building Products  . . . . . . . . . . . . . . . . . . . . . .  51,129,408  —  —  51,129,408
Capital Markets  . . . . . . . . . . . . . . . . . . . . . . . .  47,403,804  —  —  47,403,804
Chemicals  . . . . . . . . . . . . . . . . . . . . . . . . . . .  31,678,338  —  —  31,678,338
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  15. New Accounting Pronouncements
In March 2020, the FASB issued Accounting Standards Update (ASU) No. 2020-04, Reference Rate Reform (Topic 848) – 
Facilitation of the Effects of Reference Rate Reform on Financial Reporting. In January 2021 and December 2022, the FASB 
issued ASU No. 2021-01 and ASU No. 2022-06, with further amendments to Topic 848. The amendments in the ASUs provide 
optional temporary accounting recognition and financial reporting relief from the effect of certain types of contract modifications 
due to the planned discontinuation of the LIBOR and other interbank-offered based reference rates as of the end of 2021 
for certain LIBOR settings and 2023 for the remainder. The ASUs are effective for certain reference rate-related contract 
  fin" ! !
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To the Board of Trustees of Franklin Templeton Variable Insurance Products Trust and Shareholders of Franklin Mutual Shares 
VIP Fund

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities, including the schedule of investments, of Franklin 
Mutual Shares VIP Fund (one of the funds constituting Franklin Templeton Variable Insurance Products Trust, referred to 
hereafter as the “Fund”) as of December 31, 2022, the related statement of operations for the year ended December 31, 2022, 
the statement of changes in net assets for each of the two years in the period ended December 31, 2022, including the related 
notes, and the financial highlights for each of the five years in the period ended December 31, 2022 (collectively referred to as 
the “financial statements”). In our opinion, the financial statements present fairly, in all material respects, the financial position 
of the Fund as of December 31, 2022, the results of its operations for the year then ended, the changes in its net assets for 
each of the two years in the period ended December 31, 2022 and the financial highlights for each of the five years in the 
period ended December 31, 2022 in conformity with accounting principles generally accepted in the United States of America.    

Basis for Opinion

These financial statements are the responsibility of the Fund’s management. Our responsibility is to express an opinion on 
the Fund’s financial statements based on our audits. We are a public accounting firm registered with the Public Company 
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Fund in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB.  

We conducted our audits of these financial statements in accordance with the standards of the PCAOB. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement, whether due to error or fraud.  

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether 
due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test 
basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the overall presentation 
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Franklin Mutual Shares VIP Fund

By mid-February, tax information related to a shareholder's proportionate share of distributions paid during the preceding 
calendar year will be received, if applicable. Please also refer to www.franklintempleton.com for per share tax information 
related to any distributions paid during the preceding calendar year. Shareholders are advised to consult with their tax advisors 
for further information on the treatment of these amounts on their tax returns.

 
The following tax information for the Fund is required to be furnished to shareholders with respect to income earned and 
distributions paid during its fiscal year.
 
The Fund hereby reports the following amounts, or if subsequently determined to be different, the maximum allowable 
amounts, for the fiscal year ended December 31, 2022:

Pursuant to: Amount Reported
Long-Term Capital Gain Dividends Distributed §852(b)(3)(C) $179,903,015
Income Eligible for Dividends Received Deduction (DRD) §854(b)(1)(A) $26,232,472
Interest Earned from Federal Obligations Note (1) $547,284

 
Note (1) - The Law varies in each state as to whether and what percentage of dividend income attributable to Federal 
obligations is exempt from state income tax. Shareholders are advised to consult with their tax advisors to determine if any 
portion of the dividends received is exempt from state income taxes.
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MSCI All Country World Index (ACWI) ex USA Index-NR 
is a free float-adjusted, market capitalization-weighted index 
designed to measure the equity market performance of 
global developed and emerging markets, excluding the U.S. 

MSCI Emerging Markets (EM) Index-NR is a free float-
adjusted, market capitalization-weighted index designed to 
measure the equity market performance of global emerging 
markets.

MSCI Europe Index-NR is a free float-adjusted, market 
capitalization-weighted index designed to measure the equity 
market performance of developed markets in Europe.

MSCI USA High Dividend Yield Index is based on the 
MSCI USA Index, its parent index, and includes large- and 
mid-capitalization stocks. The index is designed to reflect the 
performance of equities in the parent index (excluding real 
estate investment trusts) with higher dividend income and 
quality characteristics than average dividend yields that are 
both sustainable and persistent.

MSCI USA Index is designed to measure the performance 
of the large- and mid-capitalization segments of the 
U.S. market. With 627 constituents, the index covers 
approximately 85% of the free float adjusted market 
capitalization in the U.S.

MSCI World ex USA Index-NR is a free float-adjusted, 
market capitalization-weighted index designed to measure 
the equity market performance of global developed markets, 
excluding the U.S.

MSCI World Value Index-NR is a free float-adjusted, 
market capitalization-weighted index designed to measure 
the performance of stocks exhibiting overall value style 
characteristics in global developed markets.

Russell 1000® Growth Index is market capitalization 
weighted and measures the performance of those Russell 
1000® Index companies with relatively higher price-to-book 
ratios and higher forecasted growth rates.

Russell 1000® Index is market capitalization weighted 
and measures the performance of the approximately 
1,000 largest companies in the Russell 3000® Index, 
which represents the majority of the U.S. market’s total 
capitalization.

Russell 1000® Value Index is market capitalization weighted 
and measures the performance of those Russell 1000® Index 
companies with relatively lower price-to-book ratios and 
lower forecasted growth rates.

Russell 2000® Index is market capitalization weighted 
and measures the performance of the approximately 
2,000 smallest companies in the Russell 3000® Index that 
represent a small amount of the total market capitalization of 
the Russell 3000® Index.

Russell 2000® Value Index is market capitalization weighted 
and measures the performance of those Russell 2000® Index 
companies with relatively lower price-to-book ratios and 
lower forecasted growth rates.

Russell 2500TM Index is market capitalization weighted 
and measures the performance of the approximately 
2,500 smallest companies in the Russell 3000® Index that 
represent a modest amount of the Russell 3000® Index’s 
total market capitalization.

Russell 3000® Index is market capitalization weighted 
and measures the performance of the largest 3,000 U.S. 
companies representing the majority of the U.S. market’s 
total capitalization.

Russell Midcap® Growth Index is market capitalization 
weighted and measures the performance of those Russell 
Midcap® Index companies with relatively higher price-to-book 
ratios and higher forecasted growth rates.

Russell Midcap® Index is market capitalization weighted 
and measures the performance of the approximately 
800 smallest companies in the Russell 1000® Index that 
represent a modest amount of the Russell 1000® Index’s 
total market capitalization.

Standard & Poor’s® 500 Index (S&P 500®) is a market 
capitalization-weighted index of 500 stocks designed to 
measure total U.S. equity market performance.
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The name, year of birth and address of the officers and board members, as well as their affiliations, positions held with the 
Trust, principal occupations during at least the past five years and number of U.S. registered portfolios overseen in the 
Franklin Templeton/Legg Mason fund complex, are shown below. Generally, each board member serves until that person’s 
successor is elected and qualified.

Independent Board Members

Name, Year of Birth  
and Address Position

Length of  
Time Served

Number of Portfolios in 
Fund Complex Overseen 
by Board Member*

Other Directorships Held  
During at Least the Past 5 Years
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Name, Year of Birth  
and Address Position

Length of  
Time Served

Number of Portfolios in 
Fund Complex Overseen 
by Board Member*

Other Directorships Held  
During at Least the Past 5 Years

Valerie M. Williams (1956) Trustee Since 2021 111 Omnicom Group, Inc. (advertising 
and marketing communications 
services) (2016-present), DTE 
Energy Co. (gas and electric utility) 
(2018-present), Devon Energy 
Corporation (exploration and 
production of oil and gas) (January 
2021-present); and formerly, 
WPX Energy, Inc. (exploration and 
production of oil and gas) (2018-
2021).

One Franklin Parkway 
San Mateo, CA 94403-1906

Principal Occupation During at Least the Past 5 Years:
Director of various companies; and formerly, Regional Assurance Managing Partner, Ernst & Young LLP (public accounting) (2005-2016), 
various roles of increasing responsibility at Ernst & Young (1981-2005).

Interested Board Members and Officers

Name, Year of Birth 
and Address Position

Length of 
Time Served

Number of Portfolios in 
Fund Complex Overseen 
by Board Member*

Other Directorships Held  
During at Least the Past 5 Years

**Gregory E. Johnson  
(1961)

Chairman of the 
Board and 
Trustee

Chairman of the 
Board since January 
2023 and Trustee since 
2013

131 None

One Franklin Parkway
San Mateo, CA 94403-1906

Principal Occupation During at Least the Past 5 Years:
Executive Chairman, Chairman of the Board and Director, Franklin Resources, Inc.; officer and/or director or trustee, as the case may be, 
of some of the other subsidiaries of Franklin Resources, Inc. and of certain funds in the Franklin Templeton/Legg Mason fund complex; Vice 
Chairman, Investment Company Institute; and formerly, Chief Executive Officer (2013-2020) and President (1994-2015) Franklin Resources, 
Inc.

**Rupert H. Johnson, Jr.  
(1940)

Trustee Since 1988 120 None

One Franklin Parkway
San Mateo, CA 94403-1906

Principal Occupation During at Least the Past 5 Years:
Director (Vice Chairman), Franklin Resources, Inc.; Director, Franklin Advisers, Inc.; and officer and/or director or trustee, as the case may be, 
of some of the other subsidiaries of Franklin Resources, Inc. and of certain funds in the Franklin Templeton/Legg Mason fund complex.

Alison E. Baur (1964) Vice President Since 2012 Not Applicable Not Applicable
One Franklin Parkway
San Mateo, CA 94403-1906

Principal Occupation During at Least the Past 5 Years:
Deputy General Counsel, Franklin Templeton; and officer of some of the other subsidiaries of Franklin Resources, Inc. and of certain funds in 
the Franklin Templeton/Legg Mason fund complex.

Breda M. Beckerle (1958) Chief 
Compliance 
Officer

Since 2020 Not Applicable Not Applicable
280 Park Avenue 
New York, NY 10017

Principal Occupation During at Least the Past 5 Years:
Chief Compliance Officer, Fiduciary Investment Management International, Inc., Franklin Advisers, Inc., Franklin Mutual Advisers, LLC, 
Franklin Templeton Institutional, LLC; and officer of certain funds in the Franklin Templeton/Legg Mason fund complex.

Independent Board Members (continued)
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Name, Year of Birth 
and Address Position

Length of 
Time Served

Number of Portfolios in 
Fund Complex Overseen 
by Board Member*

Other Directorships Held  
During at Least the Past 5 Years

Steven J. Gray (1955) Vice President
 and
Co-Secretary

Vice President
since 2009
and Co-Secretary
since 2019

Not Applicable Not Applicable
One Franklin Parkway
San Mateo, CA 94403-1906

Principal Occupation During at Least the Past 5 Years:
Senior Associate General Counsel, Franklin Templeton; Assistant Secretary, Franklin Distributors, LLC; and officer of certain funds in the 
Franklin Templeton/Legg Mason fund complex.
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*We base the number of portfolios on each separate series of the U.S. registered investment companies within the Franklin Templeton/Legg Mason fund complex. These 
portfolios have a common investment manager or afýliated investment managers.
**Gregory E. Johnson is considered to be an interested person of the Fund under the federal securities laws due to his position as an ofýcer and director of Franklin 
Resources, Inc. (Resources), which is the parent company of the Fund’s investment manager and distributor. Rupert H. Johnson, Jr. is considered to be an interested person 
of the Fund under the federal securities laws due to his position as an ofýcer and director and major shareholder of Resources.
Note 1: Rupert H. Johnson, Jr. is the uncle of Gregory E. Johnson.
Note 2: Ofýcer information is current as of the date of this report. It is possible that after this date, information about ofýcers may change.
 

The Sarbanes-Oxley Act of 2002 and Rules adopted by the Securities and Exchange Commission require the Fund to disclose whether the Fund’s Audit 
Committee includes at least one member who is an audit committee financial expert within the meaning of such Act and Rules. The Fund’s Board has determined 
that there is at least one such financial expert on the Audit Committee and has designated Mary C. Choksi as its audit committee financial expert. The Board 
believes that Ms. Choksi qualifies as such an expert in view of her extensive business background and experience. She served as a director of Avis Budget 
Group, Inc. (2007-2020) and formerly, Founder and Senior Advisor, Strategic Investment Group (1987 to 2017). Ms. Choksi has been a Member of the Fund’s Audit 
Committee since 2014. As a result of such background and experience, the Board believes that Ms. Choksi has acquired an understanding of generally accepted 
accounting principles and financial statements, the general application of such principles in connection with the accounting estimates, accruals and reserves, 
and analyzing and evaluating financial statements that present a breadth and level of complexity of accounting issues generally comparable to those of the Fund, 
as well as an understanding of internal controls and procedures for financial reporting and an understanding of audit committee functions. Ms. Choksi is an 
independent Board member as that term is defined under the relevant Securities and Exchange Commission Rules and Releases.
The Statement of Additional Information (SAI) includes additional information about the board members and is available, without charge, upon request. 
Shareholders may call (800) DIAL BEN/342-5236 to request the SAI.

Interested Board Members and Officers (continued)
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Proxy Voting Policies and Procedures
The Trust’s investment manager has established Proxy 
Voting Policies and Procedures (Policies) that the Trust 
uses to determine how to vote proxies relating to portfolio 
securities. Shareholders may view the Trust’s complete 
Policies online at franklintempleton.com. Alternatively, 
shareholders may request copies of the Policies free of 
charge by calling the Proxy Group collect at (954) 527-
7678 or by sending a written request to: Franklin Templeton 
Companies, LLC, 300 S.E. 2nd Street, Fort Lauderdale, 
FL 33301, Attention: Proxy Group. Copies of the Trust’s 
proxy voting records are also made available online at 
franklintempleton.com and posted on the U.S. Securities and 
Exchange Commission’s website at sec.gov and reflect the 
most recent 12-month period ended June 30.
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Franklin Templeton Variable Insurance Products Trust (FTVIP) shares are not offered to the public; they are offered and sold 
only to: (1) insurance company separate accounts (Separate Account) to serve as the underlying investment vehicle for variable 
contracts; (2) certain qualified plans; and (3) other mutual funds (funds of funds).

Authorized for distribution to investors in Separate Accounts only when accompanied or preceded by the current prospectus for the 
applicable contract, which includes the Separate Account and the FTVIP prospectuses. Investors should carefully consider a fund’s 
investment goals, risks, charges and expenses before investing. The prospectus contains this and other information; please read it 
carefully before investing.

To help ensure we provide you with quality service, all calls to and from our service areas are monitored and/or recorded.
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