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Important Notes to Performance  
Information 

Performance data is historical and cannot predict or 
guarantee future results. Principal value and investment 
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Franklin Rising Dividends VIP Fund
This annual report for Franklin Rising Dividends VIP Fund covers the fiscal year ended December 31, 2022.

Class 2 Performance Summary as of December 31, 2022
Average annual total return of Class 2 shares* represents the average annual change in value, assuming reinvestment of 
dividends and capital gains. Average returns smooth out variations in returns, which can be significant; they are not the same 
as year-by-year results. 

Share Class
Average Annual 

Total Return
–

2
1-Year -10.57%
5-Year +10.04%
10-Year +11.86%

*The total annual operating expenses are as of the Fund's prospectus available at the time of publication. Actual expenses may be higher and may impact portfolio returns.

Performance reflects the Fund’s Class 2 operating expenses, but does not include any contract fees, expenses or sales 
charges. If they had been included, performance would be lower. These charges and deductions, particularly for variable life 
policies, can have a significant effect on contract values and insurance benefits. See the contract prospectus for a complete 
description of these expenses, including sales charges.

Performance data represent past performance, which does not guarantee future results. Investment return and principal value 
will fluctuate, and you may have a gain or loss when you sell your shares. Current performance may differ from figures shown.
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Total Return Index Comparison for a Hypothetical $10,000 Investment (12/31/12–12/31/22)

The graph below shows the change in value of a hypothetical $10,000 investment in the Fund over the indicated period 
and includes reinvestment of any income or distributions. The Fund’s performance* is compared to the performance of the 
Standard & Poor’s® 500 Index (S&P 500®). One cannot invest directly in an index, and an index is not representative of the 
Fund’s portfolio. Please see Important Notes to Performance Information preceding the Fund Summaries.
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Franklin Rising Dividends VIP Fund

Fund Goal and Main Investments
The Fund seeks long-term capital appreciation. 
Preservation of capital, while not a goal, is also an important 
consideration. Under normal market conditions, the Fund 
invests at least 80% of its net assets in equity securities, 
mostly common stocks, of financially sound companies that 
have paid consistently rising dividends. The Fund may invest 
up to 25% of its total assets in foreign securities.

Fund Risks
All investments involve risks, including possible loss of 
principal. Events such as the spread of deadly diseases, 
disasters, and financial, political or social disruptions, may 
heighten risks and adversely affect performance. Value 
securities may not increase in price as anticipated or 
may decline further in value. While smaller and midsized 
companies may offer substantial opportunities for capital 
growth, they also involve heightened risks and should be 
considered speculative. Historically, smaller- and midsized 
company securities have been more volatile in price than 
larger company securities, especially over the short term. 
The Fund is actively managed but there is no guarantee 
that the manager’s investment decisions will produce the 
desired results. The manager’s portfolio selection strategy 
is not solely based on ESG considerations, and therefore 
the issuers in which the Fund invests may not be considered 
ESG-focused companies. Integrating ESG considerations 
into the investment process is not a guarantee that better 
performance will be achieved. The Fund’s prospectus also 
includes a description of the main investment risks.

Russia’s military invasion of Ukraine in February 2022, 
the resulting responses by the United States and other 
countries, and the potential for wider conflict could 
increase volatility and uncertainty in the financial markets 
and adversely affect regional and global economies. The 
United States and other countries have imposed broad-
ranging economic sanctions on Russia and certain Russian 
individuals, banking entities and corporations as a response 
to its invasion of Ukraine. The United States and other 
countries have also imposed economic sanctions on Belarus 
and may impose sanctions on other countries that support 
Russia’s military invasion. These sanctions, as well as any 
other economic consequences related to the invasion, such 
as additional sanctions, boycotts or changes in consumer 
or purchaser preferences or cyberattacks on governments, 
companies or individuals, may further decrease the value 
and liquidity of certain Russian securities and securities 

of issuers in other countries that are subject to economic 
sanctions related to the invasion.

Performance Overview
You can find the Fund’s one-year total return in the 
Performance Summary. In comparison, the Standard & 
Poor’s® 500 Index (S&P 500®) posted a -18.11% total return 
for the same period.1
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demand, and volatile energy prices drove inflation higher. 
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concerns late in the reporting period about its ability to 
manage cost inflation in Europe and whether continued 
lockdowns in China would hurt results. Additionally, the 
growth pipeline in the United States looks excellent, in our 
view, as the company continues to announce large projects 
in areas such as carbon-free hydrogen.

In contrast, some companies that hindered relative 
performance included West Pharmaceutical Services, 
Microsoft and NIKE.

Shares of drug packaging and delivery company West 
Pharmaceutical Services declined during the period as 
sales in its contract manufacturing business were softer in 
2021. Its shares continued to decline through the end of the 
reporting period after the company reported a year-over-year 
decline in third-quarter net sales. The company lowered its 
full-year 2022 guidance during the year as management 
noted decreasing demand for COVID-19-related products. 
We remain constructive on the company, however, given its 
potential to drive customers to higher-margin services and 
build out its international presence as emerging markets 
move toward more stringent pharmaceutical standards.

Shares of enterprise software company Microsoft have 
fallen from record-high levels in late 2021, pressured by 
concerns of a potential recession, persistent inflation, 
rising interest rates and a more hawkish Fed—a dynamic 
pressuring technology stocks in general. Supply-chain 
issues, exacerbated by COVID-19 lockdowns in China, 
a key chip supplier, also impacted investor sentiment. 
Microsoft reduced guidance in June 2022, citing the 
strength of the U.S. dollar, which could weigh on overseas 

r�
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As an investor in a variable insurance contract (Contract) that indirectly provides for investment in an underlying mutual fund, 
you can incur transaction and/or ongoing expenses at both the Fund level and the Contract Level: (1) transaction expenses 
can include sales charges (loads) on purchases, surrender fees, transfer fees and premium taxes; and (2) ongoing expenses 
can include management fees, distribution and service (12b-1) fees, contract fees, annual maintenance fees, mortality and 
expense risk fees and other fees and expenses. All mutual funds and Contracts have some types of ongoing expenses. The 
table below shows Fund-level ongoing expenses and can help you understand these costs and compare them with those of 
other mutual funds offered through the Contract. The table assumes a $1,000 investment held for the six months indicated. 
Please refer to the Fund prospectus for additional information on operating expenses.

Actual Fund Expenses
The table below provides information about the actual account values and actual expenses in the columns under the heading 
“Actual.” In these columns the Fund’s actual return, which includes the effect of ongoing Fund expenses but does not include 
the effect of ongoing Contract expenses, is used to calculate the “Ending Account Value.” You can estimate the Fund-level 
expenses you paid during the period by following these steps (of course, your account value and expenses will differ from 
those in this illustration): Divide your account value by $1,000 (if your account had an $8,600 value, then $8,600 ÷ $1,000 = 
8.6). Then multiply the result by the number under the headings “Actual” and “Fund-Level Expenses Paid During Period” (if 
Fund-Level Expenses Paid During Period were $7.50, then 8.6 x $7.50 = $64.50). In this illustration, the estimated expenses 
paid this period at the Fund level are $64.50.

Hypothetical Example for Comparison with Other Mutual Funds
Under the heading “Hypothetical” in the table, information is provided about hypothetical account values and hypothetical 
expenses based on the Fund’s actual expense ratio and an assumed rate of return of 5% per year before expenses, which is 
not the Fund’s actual return. This information may not be used to estimate the actual ending account balance or expenses you 
paid for the period, but it can help you compare ongoing costs of investing in the Fund with those of other mutual funds offered 
through the Contract. To do so, compare this 5% hypothetical example with the 5% hypothetical examples that appear in the 
shareholder reports of other funds offered through the Contract.

Please note that expenses shown in the table are meant to highlight ongoing costs at the Fund level only and do not reflect 
any ongoing expenses at the Contract level, or transaction expenses at either the Fund or Contract levels. In addition, while 
the Fund does not have transaction expenses, if the transaction and ongoing expenses at the Contract level were included, 
the expenses shown below would be higher. You should consult your Contract prospectus or disclosure document for more 
information.

     

Actual 
(actual return after expenses)

 

Hypothetical 
(5% annual return before expenses)

   

Share 
Class

Beginning  
Account  

Value 7/1/22

Ending  
Account 

Value 12/31/22

Fund-Level  
Expenses  

Paid During  
Period 

7/1/22–12/31/221,2

Ending  
Account  

Value 12/31/22

Fund-Level  
Expenses  

Paid During  
Period 

7/1/22–12/31/221,2
a

Net 
Annualized 

Expense  
Ratio2

2 $1,000 $1,086.40 $4.59 $1,020.80 $4.45 0.87%

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value 
over the period indicated, and then multiplied by 184/365 to reflect the one-half year period.
2. Reflects expenses after fee waivers and expense reimbursements. Does not include acquired fund fees and expenses.
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SUPPLEMENT DATED DECEMBER 23, 2022
TO THE CURRENTLY EFFECTIVE PROSPECTUSES 

OF EACH FUND LISTED BELOW
 

FRANKLIN ALLOCATION VIP FUND
FRANKLIN DYNATECH VIP FUND

FRANKLIN GLOBAL REAL ESTATE VIP FUND
FRANKLIN GROWTH AND INCOME VIP FUND

FRANKLIN INCOME VIP FUND
FRANKLIN LARGE CAP GROWTH VIP FUND

FRANKLIN RISING DIVIDENDS VIP FUND
FRANKLIN SMALL-MID CAP GROWTH VIP FUND

FRANKLIN STRATEGIC INCOME VIP FUND
FRANKLIN U.S. GOVERNMENT SECURITIES VIP FUND

FRANKLIN VOLSMART ALLOCATION VIP FUND
TEMPLETON DEVELOPING MARKETS VIP FUND

TEMPLETON FOREIGN VIP FUND
TEMPLETON GLOBAL BOND VIP FUND

TEMPLETON GROWTH VIP FUND
(a series of Franklin Templeton Variable Insurance Products Trust)

 
I.   For Franklin Allocation VIP Fund, Franklin Global Real Estate VIP Fund, Franklin Income VIP Fund, Franklin Strategic Income 
VIP Fund and Franklin VolSmart Allocation VIP Fund, the “ESG Considerations” risk in the “Fund Details – Principal Risks” 
section of the prospectus is replaced with the following:

ESG Considerations
ESG considerations are one of a number of factors that the investment manager examines when considering 
investments for the Fund’s portfolio. In light of this, the issuers in which the Fund invests may not be considered ESG-
focused issuers and may have lower or adverse ESG assessments. Consideration of ESG factors may affect the Fund’s 
exposure to certain issuers or industries and may not work as intended. In addition, ESG considerations assessed 
as part of the Fund’s investment process may vary across types of eligible investments and issuers. The investment 
manager does not assess every investment for ESG factors and, when it does, not every ESG factor may be identified 
or evaluated. The investment manager’s assessment of an issuer’s ESG factors is subjective and will likely differ from 
that of investors, third party service providers (e.g., ratings providers) and other funds. As a result, securities selected by 
the investment manager may not reflect the beliefs and values of any particular investor. The investment manager also 
may be dependent on the availability of timely, complete and accurate ESG data reported by issuers and/or third-party 
research providers, the timeliness, completeness and accuracy of which is out of the investment manager’s control. ESG 
factors are often not uniformly measured or defined, which could impact the investment manager’s ability to assess an 
issuer. While the investment manager views ESG considerations as having the potential to contribute to the Fund’s long-
term performance, there is no guarantee that such results will be achieved.

II.  For Franklin Dynatech VIP Fund, Franklin Growth and Income VIP Fund, Franklin Large Cap Growth VIP Fund, Franklin 
Rising Dividends VIP Fund, Franklin Small-Mid Cap Growth VIP Fund, Templeton Developing Markets VIP Fund, Templeton 
Global Bond VIP Fund, Templeton Foreign VIP Fund and Templeton Growth VIP Fund, the “ESG Considerations” risk in the 
“Fund Details – Principal Risks” section of the prospectus is replaced with the following:

ESG Considerations
ESG considerations are one of a number of factors that the investment manager examines when considering 
investments for the Fund’s portfolio. In light of this, the issuers in which the Fund invests may not be considered 
ESG-focused issuers and may have lower or adverse ESG assessments. Consideration of ESG factors may affect 
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Please keep this supplement with your prospectus for future reference.

the Fund’s exposure to certain issuers or industries and may not work as intended. In addition, ESG considerations 
assessed as part of the Fund’s investment process may vary across types of eligible investments and issuers. In certain 
circumstances, there may be times when not every investment is assessed for ESG factors and, when they are, not 
every ESG factor may be identified or evaluated. The investment manager’s assessment of an issuer’s ESG factors 
is subjective and will likely differ from that of investors, third party service providers (e.g., ratings providers) and other 
funds. As a result, securities selected by the investment manager may not reflect the beliefs and values of any particular 
investor. The investment manager also may be dependent on the availability of timely, complete and accurate ESG data 
reported by issuers and/or third-party research providers, the timeliness, completeness and accuracy of which is out 
of the investment manager’s control. ESG factors are often not uniformly measured or defined, which could impact the 
investment manager’s ability to assess an issuer. While the investment manager views ESG considerations as having the 
potential to contribute to the Fund’s long-term performance, there is no guarantee that such results will be achieved.

III.  For Franklin U.S. Government Securities VIP Fund, the “ESG Considerations” risk in the “Fund Details – Principal Risks” 
section of the prospectus is replaced with the following:

Social and Governance Considerations
Social and/or governance considerations are not the only factors considered by the investment manager and may not 
be a determinative factor in the investment manager’s selection of securities for the Fund. In addition, the investment 
manager may not be able to give such considerations meaningful weight if the availability of appropriate securities for the 
Fund’s portfolio is limited. The investment manager does not assess every investment for ESG factors and, when it does, 
not every ESG factor may be identified or evaluated. The investment manager’s assessment of certain �
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TO THE PROSPECTUSES
DATED MAY 1, 2022 OF
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The accompanying notes are an integral part of these financial statements.    Annual Report FRD-11

a
Year Ended December 31,

2022 2021 2020 2019 2018

Class 2
Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year.. . . . . . . . . . . . . . . . . . . $35.42 $29.14 $26.99 $25.04 $28.46
Income from investment operationsa:

Net investment incomeb.. . . . . . . . . . . . . . . . . . . . . . . . . 0.27 0.21 0.24 0.29 0.31
Net realized and unrealized gains (losses).. . . . . . . . . . . (4.40) 7.41 3.65 6.57 (1.61)

Total from investment operations.. . . . . . . . . . . . . . . . . . . . (4.13) 7.62 3.89 6.86 (1.30)
Less distributions from:

Net investment income.. . . . . . . . . . . . . . . . . . . . . . . . . . (0.25) (0.28) (0.33) (0.37) (0.36)
Net realized gains. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.01) (1.06) (1.41) (4.54) (1.76)

Total distributions. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.26) (1.34) (1.74) (4.91) (2.12)
Net asset value, end of year. . . . . . . . . . . . . . . . . . . . . . . . $27.03 $35.42 $29.14 $26.99 $25.04

Total returnc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (10.57)% 26.79% 15.97% 29.23% (5.07)%

Ratios to average net assets
Expenses before waiver and payments by affiliates.. . . . . . 0.89% 0.88% 0.90% 0.88% 0.87%
Expenses net of waiver and payments by affiliatesd.. . . . . . 0.88% 0.88%e 0.90%e 0.88%e 0.87%e

Net investment income.. . . . . . . . . . . . . . . . . . . . . . . . . . . 0.92% 0.66% 0.95% 1.09% 1.13%

Supplemental data
Net assets, end of year (000’s). . . . . . . . . . . . . . . . . . . . . . $1,211,909 $1,513,905 $1,365,745 $1,387,688 $1,106,334
Portfolio turnover rate.. . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.59% 3.92% 12.83% 7.26%f 3.09%f

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and 
repurchases of the Fund’s shares in relation to income earned and/or fluctuating fair value of the investments of the Fund.
bBased on average daily shares outstanding.
cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance 
Products Trust serves as an underlying investment vehicle.
dBenefit of expense reduction rounds to less than 0.01%.
eBenefit of waiver and payments by affiliates rounds to less than 0.01%.
fExcludes the value of portfolio activity as a result of in-kind transactions.
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Schedule of Investments, December 31, 2022
Franklin Rising Dividends VIP Fund

 The accompanying notes are an integral part of these financial statements.    Annual Report FRD-13

a a Country
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FINANCIAL STATEMENTS

Statement of Assets and Liabilities
December 31, 2022
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Franklin Rising 
Dividends VIP 

Fund

Assets:
Investments in securities:

Cost - Unaffiliated issuers.
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FINANCIAL STATEMENTS

Statement of Operations
for the year ended December 31, 2022

 The accompanying notes are an intergral part of these financial statments.    Annual Report FRD-17

Franklin Rising 
Dividends VIP 

Fund

Investment income:
Dividends: 

Unaffiliated issuers.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Statements of Changes in Net Assets
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Franklin Rising Dividends VIP Fund
Year Ended 

December 31, 2022
Year Ended 

December 31, 2021

Increase (decrease) in net assets:
Operations:

Net investment income.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $13,041,568 $11,395,075
Net realized gain (loss).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 148,983,389 171,565,322
Net change in unrealized appreciation (depreciation).. . . . . . . . . . . . . . . . . . . . . . . . . . . (353,422,116) 215,633,524
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Notes to Financial Statements
Franklin Rising Dividends VIP Fund

​​1. Organization and Significant Accounting Policies
Franklin Templeton Variable Insurance Products Trust 
(Trust) is registered under the Investment Company Act of 
1940 (1940 Act) as an open-end management investment 
company, consisting of eighteen separate funds. The Trust 
follows the accounting and reporting guidance in Financial 
Accounting Standards Board (FASB) Accounting Standard 
Codification Topic 946, Financial Services - Investment 
Companies (ASC 946) and applies the specialized 
accounting and reporting guidance in U.S. Generally 
Accepted Accounting Principles (U.S. GAAP), including, but 
not limited to, ASC 946. Franklin Rising Dividends VIP Fund 
(Fund) is included in this report. Shares of the Fund are 
generally sold only to insurance company separate accounts 
to fund the benefits of variable life insurance policies or 
variable annuity contracts. The Fund offers three classes of 
shares: Class 1, Class 2 and Class 4. Each class of shares 
may differ by its distribution fees, voting rights on matters 
affecting a single class and its exchange privilege.  

The following summarizes the Fund's significant accounting 
policies.

​​a. Financial Instrument Valuation 
The Fund's investments in financial instruments are carried 
at fair value daily. Fair value is the price that would be 
received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants on the 
measurement date. The Fund calculates the net asset value 
(NAV) per share each business day as of 4 p.m. Eastern 
time or the regularly scheduled close of the New York Stock 
Exchange (NYSE), whichever is earlier. Under compliance 
policies and procedures approved by the Trust’s Board of 
Trustees (the Board), the Board has designated the Fund’s 
investment manager as the valuation designee and has 
responsibility for oversight of valuation. The investment 
manager is assisted by the Fund’s administrator in 
performing this responsibility, including leading the cross-
functional Valuation Committee (VC). The Fund may utilize 
independent pricing services, quotations from securities and 
financial instrument dealers, and other market sources to 
determine fair value. 

Equity securities listed on an exchange or on the NASDAQ 
National Market System are valued at the last quoted sale 
price or the official closing price of the day, respectively. 
Foreign equity securities are valued as of the close of trading 
on the foreign stock exchange on which the security is 

primarily traded, or as of 4 p.m. Eastern time. The value is 
then converted into its U.S. dollar equivalent at the foreign 
exchange rate in effect at 4 p.m. Eastern time on the day 
that the value of the security is determined. Over-the-counter 
(OTC) securities are valued within the range of the most 
recent quoted bid and ask prices. Securities that trade 
in multiple markets or on multiple exchanges are valued 
according to the broadest and most representative market. 
Certain equity securities are valued based upon fundamental 
characteristics or relationships to similar securities. 

Investments in open-end mutual funds are valued at the 
closing NAV.

The Fund has procedures to determine the fair value 
of financial instruments for which market prices are not 
reliable or readily available. Under these procedures, 
the Fund primarily employs a market-based approach 
which may use related or comparable assets or liabilities, 
recent transactions, market multiples, and other relevant 
information for the investment to determine the fair value of 
the investment. An income-based valuation approach may 
also be used in which the anticipated future cash flows of the 
investment are discounted to calculate fair value. Discounts 
may also be applied due to the nature or duration of any 
restrictions on the disposition of the investments. Due to the 
inherent uncertainty of valuations of such investments, the 
fair values may differ significantly from the values that would 
have been used had an active market existed. 

Trading in securities on foreign securities stock exchanges 
and OTC markets may be completed before 4 p.m. Eastern 
time. In addition, trading in certain foreign markets may not 
take place on every Fund's business day. Events can occur 
between the time at which trading in a foreign security 
is completed and 4 p.m. Eastern time that might call into 
question the reliability of the value of a portfolio security held 
by the Fund. As a result, differences may arise between the 
value of the Fund's portfolio securities as determined at the 
foreign market close and the latest indications of value at 
4 p.m. Eastern time. In order to minimize the potential for 
these differences, an independent pricing service may be 
used to adjust the value of the Fund's portfolio securities to 
the latest indications of fair value at 4 p.m. Eastern time. 

When the last day of the reporting period is a non-business 
day, certain foreign markets may be open on those days 
that the Fund's NAV is not calculated, which could result 
in differences between the value of the Fund's portfolio 
securities on the last business day and the last calendar day 
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Franklin Rising Dividends VIP Fund (continued)

of the reporting period. Any security valuation changes due 
to an open foreign market are adjusted and reflected by the 
Fund for financial reporting purposes.

​​b. Foreign Currency Translation 
Portfolio securities and other assets and liabilities 
denominated in foreign currencies are translated into U.S. 
dollars based on the exchange rate of such currencies 
against U.S. dollars on the date of valuation. The Fund may 
enter into foreign currency exchange contracts to facilitate 
transactions denominated in a foreign currency. Purchases 
and sales of securities, income and expense items 
denominated in foreign currencies are translated into U.S. 
dollars at the exchange rate in effect on the transaction date. 
Portfolio securities and assets and liabilities denominated 
in foreign currencies contain risks that those currencies will 
decline in value relative to the U.S. dollar. Occasionally, 
events may impact the availability or reliability of foreign 
exchange rates used to convert the U.S. dollar equivalent 
value. If such an event occurs, the foreign exchange rate 
will be valued at fair value using procedures established and 
approved by the Board.

The Fund does not separately report the effect of changes 
in foreign exchange rates from changes in market prices 
on securities held. Such changes are included in net 
realized and unrealized gain or loss from investments in the 
Statement of Operations.

Realized foreign exchange gains or losses arise from sales 
of foreign currencies, currency gains or losses realized 
between the trade and settlement dates on securities 
transactions and the difference between the recorded 
amounts of dividends, interest, and foreign withholding 
taxes and the U.S. dollar equivalent of the amounts actually 
received or paid. Net unrealized foreign exchange gains 
and losses arise from changes in foreign exchange rates 
on foreign denominated assets and liabilities other than 
investments in securities held at the end of the reporting 
period.

​​c. Income and Deferred Taxes 
It is the Fund's policy to qualify as a regulated investment 
company under the Internal Revenue Code. The Fund 
intends to distribute to shareholders substantially all of its 
taxable income and net realized gains to relieve it from 
federal income and if applicable, excise taxes. As a result, no 
provision for U.S. federal income taxes is required.

The Fund may be subject to foreign taxation related to 
income received, capital gains on the sale of securities 
and certain foreign currency transactions in the foreign 
jurisdictions in which it invests. Foreign taxes, if any, are 
recorded based on the tax regulations and rates that exist 
in the foreign markets in which the Fund invests. When a 
capital gain tax is determined to apply, the Fund records an 
estimated deferred tax liability in an amount that would be 
payable if the securities were disposed of on the valuation 
date.

The Fund may recognize an income tax liability related to its 
uncertain tax positions under U.S. GAAP when the uncertain 
tax position has a less than 50% probability that it will be 
sustained upon examination by the tax authorities based 
on its technical merits. As of December 31, 2022, the Fund 
has determined that no tax liability is required in its 
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reclassifications have no impact on net assets or the results 
of operations. Temporary differences are not reclassified, as 
they may reverse in subsequent periods.

Common expenses incurred by the Trust are allocated 
among the Funds based on the ratio of net assets of each 
Fund to the combined net assets of the Trust or based on 
the ratio of number of shareholders of each Fund to the 
combined number of shareholders of the Trust. Fund specific 
expenses are charged directly to the Fund that incurred the 
expense.

Realized and unrealized gains and losses and net 
investment income, excluding class specific expenses, 
are allocated daily to each class of shares based upon the 
relative proportion of net assets of each class. Differences 
in per share distributions by class are generally due to 
differences in class specific expenses.

​​e. Accounting Estimates
The preparation of financial statements in accordance with 
U.S. GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets 
and liabilities at the date of the financial statements and 
the amounts of income and expenses during the reporting 
period. Actual results could differ from those estimates.

​​f. Guarantees and Indemnifications
Under the Trust's organizational documents, its officers and 
trustees are indemnified by the Trust against certain liabilities 
arising out of the performance of their duties to the Trust. 
Additionally, in the normal course of business, the Trust, 
on behalf of the Fund, enters into contracts with service 
providers that contain general indemnification clauses. The 
Trust's maximum exposure under these arrangements is 
unknown as this would involve future claims that may be 
made against the Trust that have not yet occurred. Currently, 
the Trust expects the risk of loss to be remote
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​​3. Transactions with Affiliates
Franklin Resources, Inc. is the holding company for various subsidiaries that together are referred to as Franklin Templeton. 
Certain officers and trustees of the Fund are also officers and/or directors of the following subsidiaries: 

Subsidiary Affiliation
Franklin Advisers, Inc. (Advisers) Investment manager

Franklin Templeton Services, LLC (FT Services) Administrative manager

Franklin Distributors, LLC (Distributors) Principal underwriter

Franklin Templeton Investor Services, LLC (Investor Services) Transfer agent

​​a. Management Fees
The Fund pays an investment management fee, calculated daily and paid monthly, to Advisers based on the average daily net 
assets of the Fund as follows:

Annualized Fee Rate Net Assets
0.750% Up to and including $500 million

0.625% Over $500 million, up to and including $1 billion

0.500% Over $1 billion, up to and including $5 billion

0.490% In excess of $5 billion

For the year ended December 31, 2022, the gross effective investment management fee rate was 0.635% of the Fund’s 
average daily net assets. 

​​



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS

FRD-23 Annual Report

Franklin Rising Dividends VIP Fund (continued)

    aa

Value at 
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of Year Purchases Sales
Realized Gain 

(Loss)

Net Change in 
Unrealized 

Appreciation 
(Depreciation)
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at End 
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Number of 
Shares Held 

at End 
of Year
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​​6. Investment Transactions
Purchases and sales of investments (excluding short term securities) for the year ended December 31, 2022, aggregated 
$172,833,680 and $334,775,658, respectively. 

​​7. Geopolitical Risk 
On February 24, 2022, Russia engaged in military actions in the sovereign territory of Ukraine. The current political and 
financial uncertainty surrounding Russia and Ukraine may increase market volatility and the economic risk of investing in 
securities in these countries and may also cause uncertainty for the global economy and broader financial markets. The 
ultimate fallout and long-term impact from these events are not known. The Fund will continue to assess the impact on 
valuations and liquidity and will take any potential actions needed in accordance with procedures approved by the Board.

​​8. Novel Coronavirus Pandemic 
The global outbreak of the novel coronavirus disease, known as COVID-19, has caused adverse effects on many companies, 
sectors, nations, regions and the �〄쀅က　





FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Report of Independent Registered Public Accounting Firm

FRD-26  Annual Report

To the Board of Trustees of Franklin Templeton Variable Insurance Products Trust and Shareholders of Franklin Rising 
Dividends VIP Fund

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities, including the schedule of investments, of Franklin 
Rising Dividends VIP Fund (one of the funds constituting Franklin Templeton Variable Insurance Products Trust, referred to 
hereafter as the “Fund”) as of December 31, 2022, the related statement of operations for the year ended December 31, 2022, 
the statement of changes in net assets for each of the two years in the period ended December 31, 2022, including the related 
notes, and the financial highlights for each of the five years in the period ended December 31, 2022 (collectively referred to as 
the “financial statements”). In our opinion, the financial statements present fairly, in all material respects, the financial position 
of the Fund as of December 31, 2022, the results of its operations for the year then ended, the changes in its net assets for 
each of the two years in the period ended December 31, 2022 and the financial highlights for each of the five years in the 
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By mid-February, tax information related to a shareholder's proportionate share of distributions paid during the preceding 
calendar year will be received, if applicable. Please also refer to www.franklintempleton.com for per share tax information 
related to any distributions paid during the preceding calendar year. Shareholders are advised to consult with their tax advisors 
for further information on the treatment of these amounts on their tax returns.

The following tax information for the Fund is required to be furnished to shareholders with respect to income earned and 
distributions paid during its fiscal year.
 
The Fund hereby reports the following amounts, or if subsequently determined to be different, the maximum allowable 
amounts, for the fiscal year ended December 31, 2022:

Pursuant to: Amount
Long-Term Capital Gain Dividends Distributed §852(b)(3)(C) $164,502,245
Income Eligible for Dividends Received Deduction (DRD) §854(b)(1)(A) $21,344,473
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Name, Year of Birth  
and Address Position

Length of  
Time Served

Number of Portfolios in 
Fund Complex Overseen 
by Board Member*

Other Directorships Held  
During at Least the Past 5 Years

Valerie M. Williams (1956) Trustee Since 2021 111 Omnicom Group, Inc. (advertising 
and marketing communications 
services) (2016-present), DTE 
Energy Co. (gas and electric utility) 
(2018-present), Devon Energy 
Corporation (exploration and 
production of oil and gas) (January 
2021-present); and formerly, 
WPX Energy, Inc. (exploration and 
production of oil and gas) (2018-
2021).

One Franklin Parkway 
San Mateo, CA 94403-1906

Principal Occupation During at Least the Past 5 Years:
Director of various companies; and formerly, Regional Assurance Managing Partner, Ernst & Young LLP (public accounting) (2005-2016), 
various roles of increasing responsibility at Ernst & Young (1981-2005).

Interested Board Members and Officers

Name, Year of Birth 
and Address Position

Length of 
Time Served

Number of Portfolios in 
Fund Complex Overseen 
by Board Member*

Other Directorships Held  
During at Least the Past 5 Years

**Gregory E. Johnson  
(1961)

Chairman of the 
Board and 
Trustee

Chairman of the 
Board since January 
2023 and Trustee since 
2013

131 None

One Franklin Parkway
San Mateo, CA 94403-1906

Principal Occupation During at Least the Past 5 Years:
Executive Chairman, Chairman of the Board and Director, Franklin Resources, Inc.; officer and/or director or trustee, as the case may be, 
of some of the other subsidiaries of Franklin Resources, Inc. and of certain funds in the Franklin Templeton/Legg Mason fund complex; Vice 
Chairman, Investment Company Institute; and formerly, Chief Executive Officer (2013-2020) and President (1994-2015) Franklin Resources, 
Inc.
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Franklin Templeton Variable Insurance Products Trust (FTVIP) shares are not offered to the public; they are offered and sold 
only to: (1) insurance company separate accounts (Separate Account) to serve as the underlying investment vehicle for variable 
contracts; (2) certain qualified plans; and (3) other mutual funds (funds of funds).

Authorized for distribution to investors in Separate Accounts only when accompanied or preceded by the current prospectus for the 
applicable contract, which includes the Separate Account and the FTVIP prospectuses. Investors should carefully consider a fund’s 
investment goals, risks, charges and expenses before investing. The prospectus contains this and other information; please read it 
carefully before investing.

To help ensure we provide you with quality service, all calls to and from our service areas are monitored and/or recorded.

Annual Report
Franklin Templeton Variable Insurance Products Trust

Investment Managers Fund Administrator Distributor
Franklin Advisers, Inc. 
Franklin Mutual Advisers, LLC
Franklin Templeton Institutional, LLC
Templeton Asset Management Ltd.
Templeton Global Advisors Limited
Templeton Investment Counsel, LLC

Franklin Templeton Services, LLC Franklin 
Distributors, LLC
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