
Fidelity® Variable Insurance Products:

Emerging Markets Portfolio

Semi-Annual Report
June 30, 2022



Semi-Annual Report

Note to Shareholders 3
Investment Summary 4
Schedule of Investments 5
Financial Statements 9
Notes to Financial Statements 15
Shareholder Expense Example 20
Board Approval of Investment Advisory 
Contracts and Management Fees

21

Liquidity Risk Management Program 25

To view a fund’s proxy voting guidelines and proxy voting record for the 12-month period ended June 30, visit http://www.fidelity.com/proxyvotingresults or visit the Securities and Exchange Commission’s (SEC) 
web site at http://www.sec.gov.
You may also call 1-877-208-0098 to request a free copy of the proxy voting guidelines.
Fidelity® Variable Insurance Products are separate account options which are purchased through a variable insurance contract.
Standard & Poor’s, S&P and S&P 500 are registered service marks of The McGraw-Hill Companies, Inc. and have been licensed for use by Fidelity Distributors Corporation.
Other third-party marks appearing herein are the property of their respective owners.
All other marks appearing herein are registered or unregistered trademarks or service marks of FMR LLC or an affiliated company. © 2022 FMR LLC. All rights reserved.

Contents

This report and the financial statements contained herein are submitted for the general information of the shareholders of the Fund. This report is not authorized for distribution to prospective investors in the Fund 
unless preceded or accompanied by an effective prospectus.



3 Semi-Annual Report

Note to Shareholders:

Early in 2020, the outbreak and spread of COVID-19 emerged as a public health emergency that had a major influence on financial markets, primarily based on its impact on the global economy 
and corporate earnings. On March 11, 2020, the World Health Organization declared the COVID-19 outbreak a pandemic, citing sustained risk of further global spread. The pandemic prompted 
a number of measures to limit the spread of COVID-19, including travel and border restrictions, quarantines, and restrictions on large gatherings. In turn, these resulted in lower consumer activity, 
diminished demand for a wide range of products and services, disruption in manufacturing and supply chains, and – given the wide variability in outcomes regarding the outbreak – significant 
market uncertainty and volatility. To help stem the turmoil, the U.S. government took unprecedented action – in concert with the U.S. Federal Reserve and central banks around the world – to 
help support consumers, businesses, and the broader economy, and to limit disruption to the financial system.

In general, the overall impact of the pandemic lessened in 2021, amid a resilient economy and widespread distribution of three COVID-19 vaccines granted emergency use authorization from 
the U.S. Food and Drug Administration (FDA) early in the year. Still, the situation remains dynamic, and the extent and duration of its influence on financial markets and the economy is highly 
uncertain, due in part to a recent spike in cases based on highly contagious variants of the coronavirus.

Extreme events such as the COVID-19 crisis are exogenous shocks that can have significant adverse effects on mutual funds and their investments. Although multiple asset classes may be affected 
by market disruption, the duration and impact may not be the same for all types of assets. Fidelity is committed to helping you stay informed amid news about COVID-19 and during increased 
market volatility, and we continue to take extra steps to be responsive to customer needs. We encourage you to visit us online, where we offer ongoing updates, commentary, and analysis on the 
markets and our funds.
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Investment Summary (Unaudited)

Geographic Diversification (% of fund’s net assets)

As of June 30, 2022

	 Cayman Islands 20.0%

	 China 15.9%

	 Korea (South) 15.0%

	 Taiwan 11.7%

	 India 10.1%

	 Brazil 4.1%

	 Mexico 3.8%

	 Hong Kong 2.8%

	 Indonesia 2.6%

	 Other* 14.0%
*	 Includes Short-Term investments and Net Other Assets (Liabilities).
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See accompanying notes which are an integral part of the financial statements.

Common Stocks – 94.0%
Shares Value

Bermuda – 2.2%
Credicorp Ltd. (United States) 118,400 $� 14,197,344
Shangri‑La Asia Ltd. (a) 12,758,000 10,340,633

TOTAL BERMUDA� 24,537,977

Canada – 2.3%
Barrick Gold Corp. 1,411,400 24,967,666

Cayman Islands – 20.0%
Alibaba Group Holding Ltd. sponsored ADR (a) 247,100 28,090,328
JD.com, Inc.:

Class A 1 32
sponsored ADR 780,856 50,146,572

Li Ning Co. Ltd. 1,644,737 15,238,362
Meituan Class B (a) (b) 1,131,300 28,230,787
Tencent Holdings Ltd. 2,126,805 96,270,143

TOTAL CAYMAN ISLANDS� 217,976,224

China – 15.9%
China Life Insurance Co. Ltd. (H Shares) 19,964,863 34,853,524
China Merchants Bank Co. Ltd. (H Shares) 4,061,519 27,174,103
Guangzhou Automobile Group Co. Ltd. (H Shares) 17,598,000 17,022,075
Haier Smart Home Co. Ltd. (A Shares) 9,184,697 37,647,483
Industrial & Commercial Bank of China Ltd. (H Shares) 44,691,635 26,665,220
Shenzhen Mindray Bio‑Medical Electronics Co. Ltd. (A Shares) 354,622 16,578,987
Zhejiang Sanhua Intelligent Controls Co. Ltd. (A Shares) 3,355,082 13,762,282

TOTAL CHINA� 173,703,674

Greece – 1.5%
National Bank of Greece SA (a) 5,414,100 16,016,872

Hong Kong – 2.8%
China Resources Beer Holdings Co. Ltd. 4,052,505 30,212,512

Hungary – 2.0%
Richter Gedeon PLC 1,181,741 21,333,777

India – 10.1%
Axis Bank Ltd. 2,046,600 16,504,462
Housing Development Finance Corp. Ltd. 567,259 15,594,684
Infosys Ltd. sponsored ADR 807,800 14,952,378
Larsen & Toubro Ltd. 1,047,393 20,668,652
Shree Cement Ltd. 49,701 11,964,808
Solar Industries India Ltd. 480,907 16,719,230
Voltas Ltd. 1,137,800 14,011,229

TOTAL INDIA� 110,415,443

Indonesia – 2.6%
PT Bank Mandiri (Persero) Tbk 21,801,338 11,642,261
PT United Tractors Tbk 8,724,200 16,631,467

TOTAL INDONESIA� 28,273,728

Schedule of Investments June 30, 2022 (Unaudited)
Showing Percentage of Net Assets

 
Shares Value

Korea (South) – 15.0%
Hyundai Motor Co. 96,300 $� 13,485,511
Korea Aerospace Industries Ltd. (c) 406,760 16,977,918
Korea Zinc Co. Ltd. 26,565 10,047,277
LG Innotek Co. Ltd. 71,150 18,905,989
POSCO 97,590 17,451,798
Samsung Electronics Co. Ltd. 1,691,060 74,782,125
Shinhan Financial Group Co. Ltd. 406,472 11,683,764

TOTAL KOREA (SOUTH)� 163,334,382

Mexico – 3.8%
Fomento Economico Mexicano S.A.B. de CV unit 2,261,500 15,267,473
Grupo Financiero Banorte S.A.B. de CV Series O 2,392,768 13,346,766
Wal‑Mart de Mexico SA de CV Series V 3,710,900 12,793,789

TOTAL MEXICO� 41,408,028

Netherlands – 0.1%
Yandex NV Series A (a) (c) (d) 446,500 1,531,424

Russia – 0.0%
LUKOIL PJSC sponsored ADR (d) 437,463 123,754
Sberbank of Russia sponsored ADR (d) 1,813,510 32,280

TOTAL RUSSIA� 156,034

South Africa – 1.5%
Impala Platinum Holdings Ltd. 1,491,016 16,541,988

Taiwan – 11.7%
ECLAT Textile Co. Ltd. 890,000 12,439,701
HIWIN Technologies Corp. 2,036,810 16,341,346
Sporton International, Inc. 293,879 1,730,038
Taiwan Semiconductor Manufacturing Co. Ltd. 5,504,175 88,231,137
Yageo Corp. 906,000 9,387,022

TOTAL TAIWAN� 128,129,244

Thailand – 1.5%
Kasikornbank PCL (For. Reg.) 3,860,500 16,457,907

Turkey – 1.0%
Turkiye Petrol Rafinerileri A/S (a) 707,000 11,203,565

TOTAL COMMON STOCKS
(Cost $1,101,331,947)� 1,026,200,445
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See accompanying notes which are an integral part of the financial statements.

Schedule of Investments (Unaudited) – continued
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See accompanying notes which are an integral part of the financial statements.

Investment Valuation
The following is a summary of the inputs used, as of June 30, 2022, involving the Fund’s assets and liabilities carried at fair value. The inputs or methodology used for valuing securities may not be an indication of the risk associated with 
investing in those securities. For more information on valuation inputs, and their aggregation into the levels used below, please refer to the Investment Valuation section in the accompanying Notes to Financial Statements.

Valuation Inputs at Reporting Date:
Description Total Level 1 Level 2 Level 3
Investments in Securities:
Equities:

Communication Services $



8Semi-Annual Report

See accompanying notes which are an integral part of the financial statements.

Schedule of Investments (Unaudited) – continued

The information used in the above reconciliations represents fiscal year to date activity for any Investments in Securities identified as using Level 3 inputs at either the beginning or the end of the current fiscal period. Transfers into Level 
3 were attributable to a lack of observable market data resulting from decreases in market activity, decreases in liquidity, security restructurings or corporate actions. Transfers out of Level 3 were attributable to observable market data 
becoming available for those securities. Cost of purchases and proceeds of sales may include securities received and/or delivered through in-kind transactions. Transfers in or out of Level 3 represent the beginning value of any Security or 
Instrument where a change in the pricing level occurred from the beginning to the end of the period. The cost of purchases and the proceeds of sales may include securities received or delivered through corporate actions or exchanges. 
Realized and unrealized gains (losses) disclosed in the reconciliations are included in Net Gain (Loss) on the Fund’s Statement of Operations.
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See accompanying notes which are an integral part of the financial statements.

Financial Statements

Statement of Assets and Liabilities
June 30, 2022 

(Unaudited)

Assets�
Investment in securities, at value (including securities loaned of $2,662,642) — See accompanying schedule: 

Unaffiliated issuers (cost $1,142,247,062)� $� 1,071,071,967
Fidelity Central Funds (cost $18,063,235)� 18,063,235

Total Investment in Securities (cost $1,160,310,297)� $� 1,089,135,202
Cash� 339,772
Foreign currency held at value (cost $3,845,291)� 3,845,437
Receivable for investments sold� 171,304
Receivable for fund shares sold� 4,781,086
Dividends receivable� 2,721,687
Distributions receivable from Fidelity Central Funds� 17,815
Other receivables� 93,297

Total assets� 1,101,105,600
Liabilities�
Payable for investments purchased� $� 4,599,256
Payable for fund shares redeemed� 250,890
Accrued management fee� 722,357
Distribution and service plan fees payable� 53,094
Other affiliated payables� 115,160
Other payables and accrued expenses� 1,076,843
Collateral on securities loaned� 2,752,000

Total liabilities� 9,569,600

Net Assets� $� 1,091,536,000

Net Assets consist of:�
Paid in capital� $� 1,189,882,138
Total accumulated earnings (loss)� (98,346,138)
Net Assets� $� 1,091,536,000

Net Asset Value and Maximum Offering Price�
Initial Class:�
Net Asset Value, offering price and redemption price per share ($421,985,829 ÷ 41,968,739 shares)� $� 10.05

Service Class:�
Net Asset Value, offering price and redemption price per share ($300,562,577 ÷ 29,860,766 shares)� $� 10.07

Service Class 2:�
Net Asset Value, offering price and redemption price per share ($129,513,657 ÷ 12,904,330 shares)� $� 10.04

Investor Class:�
Net Asset Value, offering price and redemption price per share ($239,473,937 ÷ 23,957,528 shares)� $� 10.00
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See accompanying notes which are an integral part of the financial statements.

Financial Statements – continued

Statement of Operations
Six months ended 

June 30, 2022 
(Unaudited)

Investment Income�
Dividends� $� 13,768,167
Non-Cash dividends� 3,298,247
Income from Fidelity Central Funds (including $22,214 from security lending)� 52,993

Income before foreign taxes withheld� 17,119,407
Less foreign taxes withheld� (1,078,408)

Total income� 16,040,999
Expenses�
Management fee� $� 4,457,143
Transfer agent fees� 456,230
Distribution and service plan fees� 318,562
Accounting fees� 262,414
Custodian fees and expenses� 122,605
Independent trustees’ fees and expenses� 1,972
Audit� 40,439
Legal� 593
Interest� 1,585
Miscellaneous� 2,269

Total expenses before reductions� 5,663,812
Expense reductions� (17,510)
Total expenses after reductions� 5,646,302

Net investment income (loss)� 10,394,697

Realized and Unrealized Gain (Loss)�
Net realized gain (loss) on:�

Investment securities:�
Unaffiliated issuers (net of foreign taxes of $1,770,652)� (8,605,681)

Foreign currency transactions� (280,580)
Total net realized gain (loss)� (8,886,261)
Change in net unrealized appreciation (depreciation) on:�

Investment securities:�
Unaffiliated issuers (net of decrease in deferred foreign taxes of $4,104,165)� (259,753,010)

Assets and liabilities in foreign currencies� (2,041)
Total change in net unrealized appreciation (depreciation)� (259,755,051)
Net gain (loss)� (268,641,312)
Net increase (decrease) in net assets resulting from operations� $� (258,246,615)

Statement of Changes in Net Assets
Six months ended 

 June 30,  
2022 (Unaudited)

Year ended 
 December 31,  

2021
Increase (Decrease) in Net Assets�
Operations�

Net investment income (loss)� $� 10,394,697 $� 17,260,563
Net realized gain (loss)� (8,886,261) 78,640,852
Change in net unrealized appreciation (depreciation)� (259,755,051) (127,070,571)
Net increase (decrease) in net assets resulting from operations� (258,246,615) (31,169,156(258,246,615)
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See accompanying notes which are an integral part of the financial statements.

Financial Highlights

VIP Emerging Markets Portfolio Initial Class

Six months ended 
(Unaudited) June 30,

Years ended 
December 31,

2022 2021 2020 2019 2018 2017
Selected Per–Share Data�
Net asset value, beginning of period� $� 12.59 $� 14.75 $� 12.68 $� 9.95 $� 12.23 $� 8.36
Income from Investment Operations�

Net investment income (loss) A,B� .11 .21 .11 .26C .08 .07
Net realized and unrealized ga526.52 0 l
S
sSs[ chtuao77lText<FE(FF0
1.285 Tw 8at.71677lText<
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See accompanying notes which are an integral part of the financial statements.

Financial Highlights – continued

VIP Emerging Markets Portfolio Service Class

Six months ended 
(Unaudited) June 30,



13 Semi-Annual Report

See accompanying notes which are an integral part of the financial statements.

VIP Emerging Markets Portfolio Service Class 2

Six months ended 
(Unaudited) June 30,

Years ended 
December 31,

2022 2021 2020 2019 2018 2017
Selected Per–Share Data�
Net asset value, beginning of period� $� 12.58 $� 14.74 $� 12.69 $� 9.96 $� 12.25 $� 8.38
Income from Investment Operations�

Net investment income (loss) A,B� .09 .18 .09 .23C .05 .04
Net realized and unrealized gain (loss)� (2.63) (.47) 3.44 2.67 (2.27) 3.90

Total from investment operations� (2.54) (.29) 3.53 2.90 (2.22) 3.94
Distributions from net investment income� – (.28) (.08) (.17) (.06) (.06)
Distributions from net realized gain� – (1.59) (1.39) – –D (.01)

Total distributions� – (1.87) (1.48)E (.17) (.07)E (.07)
Net asset value, end of period� $� 10.04 $� 12.58 $� 14.74 $� 12.69 $� 9.96 $�12.25

Total Return F,G,H� (20.19)% (2.41)% 30.88% 29.19% (18.16)% 47.05%
Ratios to Average Net Assets B,I,J�

Expenses before reductions� 1.16%K 1.16% 1.17% 1.21% 1.27% 1.26%
Expenses net of fee waivers, if any� 1.16%K 1.16% 1.17% 1.21% 1.26% 1.26%
Expenses net of all reductions� 1.16%K 1.16% 1.15% 1.16% 1.23% 1.24%
Net investment income (loss)� 1.63%K 1.22% .72% 2.01%C .46% .39%

Supplemental Data�
Net assets, end of period (000 omitted)� $�129,514 $�145,374 $�91,103 $�47,476 $� 20,128 $�7,246
Portfolio turnover rate L� 50%K 46% 80% 135% 117% 82%

A	 Calculated based on average shares outstanding during the period.
B	 Net investment income (loss) is affected by the timing of the declaration of dividends by any underlying mutual funds or exchange-traded funds (ETFs). Net investment income (loss) of any such underlying funds is not included in 

the Fund’s net investment income (loss) ratio.
C	 Net investment income per share reflects one or more large, non-recurring dividend(s) which amounted to $.14 per share. Excluding such non-recurring dividend(s), the ratio of net investment income (loss) to average net assets 

would have been .82%.
D	 Amount represents less than $.005 per share.
E	 Total distributions per share do not sum due to rounding.
F	 Total returns for periods of less than one year are not annualized.
G	 Total returns do not reflect charges attributable to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown.
H	 Total returns would have been lower if certain expenses had not been reduced during the applicable periods shown.
I	 Fees and expenses of any underlying mutual funds or exchange-traded funds (ETFs) are not included in the Fund’s expense ratio. The Fund indirectly bears its proportionate share of these expenses. For additional expense 

information related to investments in Fidelity Central Funds, please refer to the “Investments in Fidelity Central Funds” note found in the Notes to Financial Statements section of the most recent Annual or Semi-Annual report.
J	 Expense ratios reflect operating expenses of the class. Expenses before reductions do not reflect amounts reimbursed, waived, or reduced through arrangements with the investment adviser, brokerage services, or other offset 

arrangements, if applicable, and do not represent the amount paid by the class during periods when reimbursements, waivers or reductions occur.
K	 Annualized
L	 Amount does not include the portfolio activity of any underlying mutual funds or exchange-traded funds (ETFs).
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See accompanying notes which are an integral part of the financial statements.

Financial Highlights – continued

VIP Emerging Markets Portfolio Investor Class

Six months ended 
(Unaudited) June 30,

Years ended 
December 31,

2022 2021 2020 2019 2018 2017
Selected Per–Share Data�
Net asset value, beginning of period� $� 12.52 $� 14.68 $� 12.63 $� 9.91 $� 12.17 $� 8.32
Income from Investment Operations�

Net investment income (loss) A,B� .10 .20 .10 .25C .07 .06
Net realized and unrealized gain (loss)� (2.62) (.47) 3.44 2.65 (2.26) 3.87

Total from investment operations� (2.52) (.27) 3.54 2.90 (2.19) 3.93
Distributions from net investment income� – (.30) (.10) (.18) (.06) (.07)
Distributions from net realized gain� – (1.59) (1.39) – –D (.01)

Total distributions� – (1.89) (1.49) (.18) (.07)E (.08)
Net asset value, end of period� $� 10.00 $� 12.52 $� 14.68 $� 12.63 $� 9.91 $� 12.17

Total Return F,G,H� (20.13)% (2.28)% 31.16% 29.38% (18.02)% 47.32%
Ratios to Average Net Assets B,I,J�

Expenses before reductions� .99%K .99% 1.00% 1.04% 1.09% 1.09%
Expenses net of fee waivers, if any� .99%K .99% 1.00% 1.04% 1.09% 1.09%
Expenses net of all reductions� .99%K .99% .98% .99% 1.06% 1.07%
Net investment income (loss)� 1.81%K 1.39% .89% 2.18%C .63% .56%

Supplemental Data�
Net assets, end of period (000 omitted)� $�239,474 $�303,059 $�293,751 $�209,811 $�153,024 $�205,217
Portfolio turnover rate L� 50%K 46% 80% 135% 117% 82%

A	 Calculated based on average shares outstanding during the period.
B	 Net investment income (loss) is affected by the timing of the declaration of dividends by any underlying mutual funds or exchange-traded funds (ETFs). Net investment income (loss) of any such underlying funds is not included in 

the Fund’s net investment income (loss) ratio.
C	 Net investment income per share reflects one or more large, non-recurring dividend(s) which amounted to $.14 per share. Excluding such non-recurring dividend(s), the ratio of net investment income (loss) to average net assets 

would have been .99%.
D	 Amount represents less than $.005 per share.
E	 Total distributions per share do not sum due to rounding.
F	 Total returns for periods of less than one year are not annualized.
G	 Total returns do not reflect charges attributable to your insurance company’s separate account. Inclusion of these charges would reduce the total returns shown.
H	 Total returns would have been lower if certain expenses had not been reduced during the applicable periods shown.
I	
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Notes to Financial Statements (Unaudited)
For the period ended June 30, 2022

1. Organization.
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Notes to Financial Statements (Unaudited) – continued

Changes in valuation techniques may result in transfers in or out of an assigned level within the disclosure hierarchy. The aggregate value of investments by input level as of June 30, 2022, as well 
as a roll forward of Level 3 investments, is included at the end of the Fund’s Schedule of Investments.

Foreign Currency. Certain Funds may use foreign currency contracts to facilitate transactions in foreign-denominated securities. Gains and losses from these transactions may arise from changes in 
the value of the foreign currency or if the counterparties do not perform under the contracts’ terms.

Foreign-denominated assets, including investment securities, and liabilities are translated into U.S. dollars at the exchange rates at period end. Purchases and sales of investment securities, income 
and dividends received, and expenses denominated in foreign currencies are translated into U.S. dollars at the exchange rate in effect on the transaction date.

The effects of exchange rate fluctuations on investments are included with the net realized and unrealized gain (loss) on investment securities. Other foreign currency transactions resulting in real-
ized and unrealized gain (loss) are disclosed separately.

Investment Transactions and Income. For financial reporting purposes, the Fund’s investment holdings and NAV include trades executed through the end of the last business day of the period. 
The NAV per share for processing shareholder transactions is calculated as of the close of business of the New York Stock Exchange (NYSE), normally 4:00 p.m. Eastern time and includes trades 
executed through the end of the prior business day. Gains and losses on securities sold are determined on the basis of identified cost and include proceeds received from litigation. Commissions 
paid to certain brokers with whom the investment adviser, or its affiliates, places trades on behalf of a fund include an amount in addition to trade execution, which may be rebated back to a fund. 
Any such rebates are included in net realized gain (loss) on investments in the Statement of Operations. Dividend income is recorded on the ex-dividend date, except for certain dividends from 
foreign securities where the ex-dividend date may have passed, which are recorded as soon as the Fund is informed of the ex-dividend date. Non-cash dividends included in dividend income, if any, 
are recorded at the fair market value of the securities received. Income and capital gain distributions from Fidelity Central Funds, if any, are recorded on the ex-dividend date. Investment income is 
recorded net of foreign taxes withheld where recovery of such taxes is uncertain. Funds may file withholding tax reclaims in certain jurisdictions to recover a portion of amounts previously withheld. 
Any withholding tax reclaims income is included in the Statement of Operations in foreign taxes withheld. Any receivables for withholding tax reclaims are included in the Statement of Assets and 
Liabilities in dividends receivable.

Class Allocations and Expenses. Investment income, realized and unrealized capital gains and losses, common expenses of a fund, and certain fund-level expense reductions, if any, are allocated 
daily on a pro-rata basis to each class based on the relative net assets of each class to the total net assets of a fund. Each class differs with respect to transfer agent and distribution and service plan 
fees incurred, as applicable. Certain expense reductions may also differ by class, if applicable. For the reporting period, the allocated portion of income and expenses to each class as a percent of 
its average net assets may vary due to the timing of recording these transactions in relation to fluctuating net assets of the classes. Expenses directly attributable to a fund are charged to that fund. 
Expenses attributable to more than one fund are allocated among the respective funds on the basis of relative net assets or other appropriate methods. Expenses included in the accompanying 
financial statements reflect the expenses of that fund and do not include any expenses associated with any underlying mutual funds or exchange-traded funds. Although not included in a fund’s 
expenses, a fund indirectly bears its proportionate share of these expenses through the net asset value of each underlying mutual fund or exchange-traded fund. Expense estimates are accrued in 
the period to which they relate and adjustments are made when actual amounts are known.

Income Tax Information and Distributions to Shareholders. Each year, the Fund intends to qualify as a regulated investment company under Subchapter M of the Internal Revenue Code, 
including distributing substantially all of its taxable income and realized gains. As a result, no provision for U.S. Federal income taxes is required. The Fund files a U.S. federal tax return, in addition 
to state and local tax returns as required. The Fund’s federal income tax returns are subject to examination by the Internal Revenue Service (IRS) for a period of three fiscal years after they are 
filed. State and local tax returns may be subject to examination for an additional fiscal year depending on the jurisdiction. Foreign taxes are provided for based on the Fund’s understanding of 
the tax rules and rates that exist in the foreign markets in which it invests. The Fund is subject to a tax imposed on capital gains by certain countries in which it invests. An estimated deferred tax 
liability for net unrealized appreciation on the applicable securities is included in Other payables and accrued expenses on the Statement of Assets & Liabilities.

Distributions are declared and recorded on the ex-dividend date. Income and capital gain distributions are declared separately for each class. Income and capital gain distributions are determined in 
accordance with income tax regulations, which may differ from GAAP.

Capital accounts within the financial statements are adjusted for permanent book-tax differences. These adjustments have no impact on net assets or the results of operations. Capital accounts are 
not adjusted for temporary book-tax differences which will reverse in a subsequent period.

Book-tax differences are primarily due to foreign currency transactions, certain foreign taxes, passive foreign investment companies (PFIC) and losses deferred due to wash sales and excise tax 
regulations.

As of period end, the cost and unrealized appreciation (depreciation) in securities, and derivatives if applicable, for federal income tax purposes were as follows:

Gross unrealized appreciation� $� 136,628,548
Gross unrealized depreciation� (223,052,593)
Net unrealized appreciation (depreciation)� $� (86,424,045)

Tax cost� $�1,175,559,247

The Fund elected to defer to its next fiscal year approximately $13,074,685 of capital losses and $2,510,623 of ordinary losses recognized during the period November 1,2021 to December 
31, 2021.

Restricted Securities (including Private Placements). Funds may invest in securities that are subject to legal or contractual restrictions on resale. These securities generally may be resold in 
transactions exempt from registration or to the public if the securities are registered. Disposal of these securities may involve time-consuming negotiations and expense, and prompt sale at an 
acceptable price may be difficult. Information regarding restricted securities held at period end is included at the end of the Schedule of Investments, if applicable.



17 Semi-Annual Report

4. Purchases and Sales of Investments.

Purchases and sales of securities, other than short-term securities and in-kind transactions, as applicable, are noted in the table below.

Purchases ($) Sales ($)
VIP Emerging Markets Portfolio� 383,160,039
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Notes to Financial Statements (Unaudited) – continued

Borrower or 
Lender

Average Loan 
Balance

Weighted 
Average 

Interest Rate
Interest 
Expense

VIP Emerging Markets Portfolio� Borrower $7,709,333 1.23% $1,585

Interfund Trades. Funds may purchase from or sell securities to other Fidelity Funds under procedures adopted by the Board. The procedures have been designed to ensure these interfund trades 
are executed in accordance with Rule 17a-7 of the 1940 Act. Any interfund trades are included within the respective purchases and sales amounts shown in the Purchases and Sales of Investments 
note. Interfund trades during the period are noted in the table below.

Purchases ($) Sales ($) Realized Gain (Loss) ($)
VIP Emerging Markets Portfolio� 2,825,167 4,679,418 (1,412,111)

6. Committed Line of Credit.

Certain Funds participate with other funds managed by the investment adviser or an affiliate in a $4.25 billion credit facility (the “line of credit”) to be utilized for temporary or emergency 
purposes to fund shareholder redemptions or for other short-term liquidity purposes. The participating funds have agreed to pay commitment fees on their pro-rata portion of the line of credit, which 
are reflected in Miscellaneous expenses on the Statement of Operations, and are listed below. During the period, there were no borrowings on this line of credit.

Amount
VIP Emerging Markets Portfolio� $�1,010

7. Security Lending.

Funds lend portfolio securities from time to time in order to earn additional income. Lending agents are used, including National Financial Services (NFS), an affiliate of the investment adviser. 
Pursuant to a securities lending agreement, NFS will receive a fee, which is capped at 9.9% of a fund’s daily lending revenue, for its services as lending agent. A fund may lend securities to certain 
qualified borrowers, including NFS. On the settlement date of the loan, a fund receives collateral (in the form of U.S. Treasury obligations, letters of credit and/or cash) against the loaned securities 
and maintains collateral in an amount not less than 100% of the market value of the loaned securities during the period of the loan. The market value of the loaned securities is determined at 
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10. Share Transactions.

Transactions for each class of shares were as follows and may contain in-kind transactions:

Shares Shares Dollars Dollars
Six months 

ended 
June 30, 

2022

Year 
ended 

December 31, 
2021

Six months 
ended 

June 30, 
2022

Year 
ended 

December 31, 
2021

VIP Emerging Markets Portfolio�
Initial Class�
Shares sold� 18,505,192 16,131,611 $� 200,353,063 $� 236,749,570
Reinvestment of distributions� – 4,675,117 – 62,769,996
Shares redeemed� (15,025,067) (9,385,632) (163,266,315) (140,236,375)
Net increase (decrease)� 3,480,125 11,421,096 $� 37,086,748 $� 159,283,191

Service Class�
Shares sold� 5,613,244 4,145,863 $� 60,516,285 $� 59,807,157
Reinvestment of distributions� – 3,170,501 – 42,891,490
Shares redeemed� (1,110,099) (3,396,997) (13,065,058) (50,923,593)
Net increase (decrease)� 4,503,145 3,919,367 $� 47,451,227 $� 51,775,054

Service Class 2�
Shares sold� 3,105,217 6,252,466 $� 34,541,627 $� 92,775,816
Reinvestment of distributions� – 1,326,468 – 17,700,193
Shares redeemed� (1,755,555) (2,203,194) (18,956,847) (32,543,317)
Net increase (decrease)� 1,349,662 5,375,740 $� 15,584,780 $� 77,932,692

Investor Class�
Shares sold�
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Shareholder Expense Example
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Board Approval of Investment Advisory Contracts and 
Management Fees

VIP Emerging Markets Portfolio

Each year, the Board of Trustees, including the Independent Trustees (together, the Board), votes on the renewal of the management contract with Fidelity Management & Research Company LLC 
(FMR) and the sub-advisory agreements (together, the Advisory Contracts) for the fund. FMR and the sub-advisers are referred to herein as the Investment Advisers. The Board, assisted by the 
advice of fund counsel and Independent Trustees’ counsel, requests and considers a broad range of information relevant to the renewal of the Advisory Contracts throughout the year.

The Board meets regularly and, at each of its meetings, covers an extensive agenda of topics and materials and considers factors that are relevant to its annual consideration of the renewal of the 
fund’s Advisory Contracts, including the services and support provided to the fund and its shareholders. The Board has established various standing committees (Committees), each composed of and 
chaired by Independent Trustees with varying backgrounds, to which the Board has assigned specific subject matter responsibilities in order to enhance effective decision-making by the Board. The 
Board, acting directly and through its Committees, requests and receives information concerning the annual consideration of the renewal of the fund’s Advisory Contracts. The Board also meets as 
needed to review matters specifically related to the Board’s annual consideration of the renewal of the Advisory Contracts. Members of the Board may also meet with trustees of other Fidelity funds 
through joint ad hoc committees to discuss certain matters relevant to all of the Fidelity funds.

At its May 2022 meeting, the Board unanimously determined to renew the fund’s Advisory Contracts. In reaching its determination, the Board considered all factors it believed relevant, including 
(i) the nature, extent, and quality of the services provided to the fund and its shareholders (including the investment performance of the fund); (ii) the competitiveness relative to peer funds of 
the fund’s management fee and the total expense ratio of a representative class (Initial Class); (iii) the total costs of the services provided by and the profits realized by Fidelity from its relation-
ships with the fund; and (iv) the extent to which, if any, economies of scale exist and are realized as the fund grows, and whether any economies of scale are appropriately shared with fund 
shareholders.

In considering whether to renew the Advisory Contracts for the fund, the Board reached a determination, with the assistance of fund counsel and Independent Trustees’ counsel and through the 
exercise of its business judgment, that the renewal of the Advisory Contracts was in the best interests of the fund and its shareholders and that the compensation payable under the Advisory 
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The ASPG represents at least 15% of the funds in the Total Mapped Group with comparable asset size and management fee structures, subject to a minimum of 50 funds (or all funds in the Total 
Mapped Group if fewer than 50). Additional information, such as the ASPG quartile in which the fund’s management fee rate ranked, is also included in the chart and was considered by the Board.

VIP Emerging Markets Portfolio

The Board noted that the fund’s management fee rate ranked below the median of its Total Mapped Group and below the median of its ASPG for the 12-month period ended September 30, 2021.

The Board also considered that, for funds subject to the group fee, FMR agreed to voluntarily waive fees over a specified period of time in amounts designed to account for assets converted from 
certain funds to certain collective investment trusts.

Based on its review, the Board concluded that the fund’s management fee is fair and reasonable in light of the services that the fund receives and the other factors considered.

Total Expense Ratio. In its review of the total expense ratio of the representative class (Initial Class), the Board considered the fund’s management fee rate as well as other fund or class expenses, 
as applicable, such as transfer agent fees, pricing and bookkeeping fees, fund-paid 12b-1 fees, and custodial, legal, and audit fees. The Board also noted that Fidelity may agree to waive fees or 
reimburse expenses from time to time, and the extent to which, if any, it has done so for the fund. The fund’s representative class is compared to those funds and classes in the Total Mapped Group 
(used by the Board for management fee comparisons) that have a similar sales load structure. The Board also considered a total expense ASPG comparison, which focuses on the total expenses of 
the representative class relative to a subset of non-Fidelity funds within the total expense similar sales load structure group. The total expense ASPG is limited to 15 larger and 15 smaller classes 
in fund average assets for a total of 30 classes, where possible. The total expense ASPG comparison excludes performance adjustments and fund-paid 12b-1 fees to eliminate variability in fee 
structures.

The Board noted that the total net expense ratio of Initial Class ranked below the similar sales load structure group competitive median and below the ASPG competitive median for the 12-month 
period ended September 30, 2021.

Fees Charged to Other Fidelity Clients. The Board also considered Fidelity fee structures and other information with respect to clients of Fidelity, such as other funds advised or subadvised by Fidelity, 
pension plan clients, and other institutional clients with similar mandates. The Board noted that a joint ad hoc committee created by it and the boards of other Fidelity funds periodically reviews and 
compares Fidelity’s institutional investment advisory business with its business of providing services to the Fidelity funds and also noted the most recent findings of the committee. The Board noted 
that the committee’s review included a consideration of the differences in services provided, fees charged, and costs incurred, as well as competition in the markets serving the different categories 
of clients.

Based on its review of total expense ratios and fees charged to other Fidelity clients, the Board concluded that the total expense ratio of each class of the fund was reasonable in light of the 
services that the fund and its shareholders receive and the other factors considered.

Costs of the Services and Profitability. The Board considered the revenues earned and the expenses incurred by Fidelity in conducting the business of developing, marketing, distributing, manag-
ing, administering and servicing the fund and servicing the fund’s shareholders. The Board also considered the level of Fidelity’s profits in respect of all the Fidelity funds.

On an annual basis, Fidelity presents to the Board information about the profitability of its relationships with the fund. Fidelity calculates profitability information for  and 
dTi7tability informa(nlates pridelitdl,esuay infoherofitability 0l2a(daw included a cfationshir)-8 (neose fu2f allnuctig relng,he  the butaillsosideredees chargr)-8ocabilitmecomdologie)litcompaundigfees tlationshipriconshirharo and thbadvised ight of the 



24Semi-Annual Report

Board Approval of Investment Advisory Contracts and Management Fees – continued

The Board also reviewed Fidelity’s non-fund businesses and potential indirect benefits such businesses may have received as a result of their association with Fidelity’s mutual fund business (i.e., 
fall-out benefits) as well as cases where Fidelity’s affiliates may benefit from the funds’ business. The Board considered areas where potential indirect benefits to the Fidelity funds from their 
relationships with Fidelity may exist. The Board’s consideration of these matters was informed by the findings of a joint ad hoc committee created by it and the boards of other Fidelity funds to 
evaluate potential fall-out benefits.

The Board considered the costs of the services provided by and the profits realized by Fidelity in connection with the operation of the fund and was satisfied that the profitability was not excessive.

Economies of Scale. The Board considered whether there have been economies of scale in respect of the management of the Fidelity funds, whether the Fidelity funds (including the fund) have 
appropriately benefited from any such economies of scale, and whether there is potential for realization of any further economies of scale. The Board considered the extent to which the fund will 
benefit from economies of scale as assets grow through increased services to the fund, through waivers or reimbursements, or through fee or expense ratio reductions. The Board also noted that a 
committee (the Economies of Scale Committee) created by it and the boards of other Fidelity funds periodically analyzes whether Fidelity attains economies of scale in respect of the management 
and servicing of the Fidelity funds, whether the Fidelity funds have appropriately benefited from such economies of scale, and whether there is potential for realization of any further economies 
of scale.

The Board recognized that the fund’s management contract incorporates a “group fee” structure, which provides for lower group fee rates as total “group assets” increase, and for higher group 
fee rates as total “group assets” decrease (“group assets” as defined in the management contract). FMR calculates the group fee 
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Liquidity Risk Management Program

The Securities and Exchange Commission adopted Rule 22e-4 under the Investment Company Act of 1940 (the Liquidity Rule) to promote effective liquidity risk management throughout the open-
end investment company industry, thereby reducing the risk that funds will be unable to meet their redemption obligations and mitigating dilution of the interests of fund shareholders.

The Fund has adopted and implemented a liquidity risk management program pursuant to the Liquidity Rule (the Program) effective December 1, 2018. The Program is reasonably designed to 
assess and manage the Fund’s liquidity risk and to comply with the requirements of the Liquidity Rule. The Fund’s Board of Trustees (the Board) has designated the Fund’s investment adviser as 
administrator of the Program. The Fidelity advisers have established a Liquidity Risk Management Committee (the LRM Committee) to manage the Program for each of the Fidelity Funds. The LRM 
Committee monitors the adequacy and effectiveness of implementation of the Program and on a periodic basis assesses each Fund’s liquidity risk based on a variety of factors including (1) the 
Fund’s investment strategy, (2) portfolio liquidity and cash flow projections during normal and reasonably foreseeable stressed conditions, (3) shareholder redemptions, (4) borrowings and other 
funding sources and (5) in the case of exchange-traded funds, certain additional factors including the effect of the Fund’s prices and spreads, market participants, and basket compositions on the 
overall liquidity of the Fund’s portfolio, as applicable.

In accordance with the Program, each of the Fund’s portfolio investments is classified into one of four liquidity categories described below based on a determination of a reasonable expectation for 
how long it would take to convert the investment to cash (or sell or dispose of the investment) without significantly changing its market value.

•	 Highly liquid investments – cash or convertible to cash within three business days or less

•	 Moderately liquid investments – convertible to cash in three to seven calendar days

•	 Less liquid investments – can be sold or disposed of, but not settled, within seven calendar days

•	 Illiquid investments – cannot be sold or disposed of within seven calendar days

Liquidity classification determinations take into account a variety of factors including various market, trading and investment-specific considerations, as well as market depth, and generally utilize 
analysis from a third-party liquidity metrics service.

The Liquidity Rule places a 15% limit on a fund’s illiquid investments and requires funds that do not primarily hold assets that are highly liquid investments to determine and maintain a minimum 
percentage of the fund’s net assets to be invested in highly liquid investments (highly liquid investment minimum or HLIM).  The Program includes provisions reasonably designed to comply with 
the 15% limit on illiquid investments and for determining, periodically reviewing and complying with the HLIM requirement as applicable.

At a recent meeting of the Fund’s Board of Trustees, the LRM Committee provided a written report to the Board pertaining to the operation, adequacy, and effectiveness of implementation of the 
Program for the annual period from December 1, 2020 through November 30, 2021. The report concluded that the Program has been implemented and is operating effectively and is reasonably 
designed to assess and manage the Fund’s liquidity risk.
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