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The Fund provides a complete list of its portfolio holdings four times each year, at the end of each fiscal quarter. For thesand and
fourth quarters, the list appears, respectively, in the Fundes semiannual and annual reports to shareholders. For the first attdrd
quarters, the Fund files the list with the Securities and Exchange Commission (SEC) as an exhibit to its reports on Form N-PORE
Fundes Form N-PORT filings are available on the SEC website, sec.gov. The SEC file numbers for the Fund are 811-07452 and
033-57340. The Fundes most recent portfolio holdings, as filed on Form N-PORT, have also been made available to insurance
companies issuing variable annuity contracts and variable life insurance policies (evariable productsZ) that invest in the Fund

A description of the policies and procedures that the Fund uses to determine how to vote proxies relating to portfolio secugs is
available without charge, upon request, from our Client Services department at 800 959 4246 or at invesco.com/corporate/about-s/
esg. The information is also available on the SEC website, sec.gov.

Information regarding how the Fund voted proxies related to its portfolio securities during the most recent 12-month period eretl
June 30 is available at invesco.com/proxysearch. The information is also available on the SEC website, sec.gov.

Invesco Advisers, Inc. is an investment adviser; it provides investment advisory services to individual and institutional cleeand does
not sell securities. Invesco Distributors, Inc. is the US distributor for Invesco Ltd.es retail mutual funds, exchange-trademhéls and
institutional money market funds. Both are wholly owned, indirect subsidiaries of Invesco Ltd.

This report must be accompanied or preceded by a currently effective Fund prospectus and variable product prospectus, which con tain more
complete information, including sales charges and expenses. Investors should read each carefully before investing.

NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
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Fund Performance
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Liquidity Risk Management Program

In compliance with Rule 22e-4 under the Investment Company Act of 1940, as amended (the <Liquidity RuleZ), the Fund has adoptett
implemented a liquidity risk management program in accordance with the Liquidity Rule (the «ProgramZ). The Program is reasonatié-
signed to assess and manage the Fundes liquidity risk, which is the risk that the Fund could not meet redemption requests withsignifi-
cant dilution of remaining investorse interests in the Fund. The Board of Trustees of the Fund (the *BoardZ) has appointed Isse Advis-
ers, Inc. (sInvesco?), the Fundes investment adviser, as the Programes administrator, and Invesco has delegated oversight eRfogram
to the Liquidity Risk Management Committee (the «CommitteeZ), which is composed of senior representatives from relevant busises
groups at Invesco.

As required by the Liquidity Rule, the Program includes policies and procedures providing for an assessment, no less frequettign an-
nually, of the Fundes liquidity risk that takes into account, as relevant to the Fundes liquidity risk: (1) the Fundes investmistrategy and
liquidity of portfolio investments during both normal and reasonably foreseeable stressed conditions; (2) short-term and long+im cash
flow projections for the Fund during both normal and reasonably foreseeable stressed conditions; and (3) the Fundes holdingsash and
cash equivalents and any borrowing arrangements. The Liquidity Rule also requires the classification of the Fundes investméntts cat-
egories that reflect the assessment of their relative liquidity under current market conditions. The Fund classifies its invesénts into one
of four categories defined in the Liquidity Rule: «Highly Liquid,Z sModerately Liquid,Z sLess Liquid,Z and ellliquid.Z Fundat tre not in-
vested primarily in «Highly Liquid InvestmentsZ that are assets (cash or investments that are reasonably expected to be conviele into
cash within three business days without significantly changing the market value of the investment) are required to establiskeldighly Lig-
uid Investment MinimumZ (sHLIMZ), which is the minimum percentage of net assets that must be invested in Highly Liquid Investtse
Funds with HLIMs have procedures for addressing HLIM shortfalls, including reporting to the Board and the SEC (on a non-pigal&is) as
required by the Program and the Liquidity Rule. In addition, the Fund may not acquire an investment if, immediately after thecquisition,
over 15% of the Fundes net assets would consist of «llliquid InvestmentsZ that are assets (an investment that cannot reasonabéy/ex-
pected to be sold or disposed of in current market conditions in seven calendar days or less without the sale or dispositiogrsficantly
changing the market value of the investment). The Liquidity Rule and the Program also require reporting to the Board and the GEon a
non-public basis) if a Fundes holdings of llliquid Investments exceed 15% of the Fundes assets.

At a meeting held on March 21-23, 2022, the Committee presented a report to the Board that addressed the operation of the Progim
and assessed the Programes adequacy and effectiveness of implementation (the *ReportZ). The Report covered the period from Janu
ary 1, 2021 through December 31, 2021 (the «Program Reporting PeriodZ). The Report discussed notable events affecting liquidityver
the Program Reporting Period, including the impact of the coronavirus pandemic on the Fund and the overall market. The Repoadted
that there were no material changes to the Program during the Program Reporting Period.

The Report stated, in relevant part, that during the Program Reporting Period:

m The Program, as adopted and implemented, remained reasonably designed to assess and manage the Fundes liquidity risk and was op
ated effectively to achieve that goal;

B The Fundes investment strategy remained appropriate for an open-end fund;

m The Fund was able to meet requests for redemption without significant dilution of remaining investorse interests in the Fund;

m The Fund did not breach the 15% limit on llliquid Investments; and

m The Fund primarily held Highly Liquid Investments and therefore has not adopted an HLIM.

Invesco V.I. American Value Fund



Schedule of Investments ®

June 30, 2022

(Unaudited)
Shares Value ShiB26R 178.4806 16/a18826 T480272

Common Stocks & Other Equity Interests...96.69% Health Care Services...4.90%
Aerospace & Defense...5.61% Cigna Corp. 31,300 $ 8,248,176
BWX Technologies, Inc. 75,400 $ 4,153,786 Fresenius Medical Care AG & Co. KGaA
Huntington Ingalls Industries, Inc. 28,300 6,164,306 _(Germany) 120,800 6,033,248
Rheinmetall AG (Germany) 26,000 6,003,829 14,281,424

16,321,921
Auto Parts & Equipment...1.71%
Dana, Inc. 353,300 4,970,931
Biotechnology...1.03%
Horizon Therapeutic®PLC 37,700 3,006,952
Construction & Engineering...5.48%
AECOM 135,000 8,804,700
HOCHTIEF AG (Germany) 35,600 1,734,365
MasTec, IfR© 75,400 5,403,164

15,942,229
Construction Machinery & Heavy Trucks...0.75%
Oshkosh Corp. 26,659 2,189,770
Distributors...1.51%
LKQ Corp. 89,742 4,405,435
Diversified Chemicals...2.05%
Huntsman Corp. 211,000 5,981,850
Electric Utilities...0.83%
NRG Energy, Inc. 63,300 2,416,161
Electrical Components & Equipment...1.22%
nVent Electric PLC 100 3,133
Vertiv Holdings Co. 430,596 3,539,499

3,542,632

Electronic Manufacturing Services...4.51%
Flex Lt& 530,211 7,672,153
Jabil, Inc. 106,500 5,453,865

13,126,018
Food Distributors...2.96%
Performance Food Grofi Co. 68,317 3,141,216
US Foods Holding ©borp. 178,921 5,489,296

8,630,512

Forest Products...0.00%
Louisiana-Pacific Corp. 100 5,241
Gold...0.89%
Yamana Gold, Inc. (Bfazil) 559,000 2,599,350
Health Care Distributors...1.03%
Henry Schein, {fic. 38,900 2,985,186
Health Care Facilities...4.26%
Encompass Health €orp. 128,824 7,220,585
Universal Health Services, Inc., Class B 51,594 5,196,032

12,416,617




Shares Value

Regional Banks...4.74%
Huntington Bancshares$®Inc. 551,550 $ 6,635,147




® The rate shown is the 7-day SEC standardized yield as of June 30, 2022.
®  The security has been segregated to satisfy the commitment to return the cash collateral received in setiorisaeslemdieghoarsaerss return of
the securities loaned. See Note 11.

Portfolio Composition

By sector, based on Net Assets
as of June 30, 2022

Industrials 30.25%

Energy 20.10

Health Care 17.17
Financials 7.68
Information Technology 5.27
Consumer Staples 5.12
Materials 4.65
Consumer Discretionary 3.89
Utilities 2.56

Money Market Funds Plus Other Assets Less Liabilities 331

See accompanying Notes to Financial Statements which are an integral part of the financial statements.
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Statement of Assets and Liabilities

June 30, 2022

(Unaudited)
Assets:
Investments in unaffiliated securities, at value
(Cost $296,475,196)* $281,587,452
Investments in affiliated money market funds, at value
(Cost $45,182,263) 45,181,228
Foreign currencies, at value (Cost $146,306) 146,603
Receivable for:
Investments sold 878
Fund shares sold 793,626
Dividends 317,944
Investment for trustee deferred compensation and
retirement plans 112,134
Other assets 210
Total assets 328,140,075
Liabilities:
Payable for:
Investments purchased 147,181
Fund shares reacquired 122,151
Collateral upon return of securities loaned 36,324,439
Accrued fees to affiliates 170,927
Accrued trusteese and officerse fees and benefits 2,526
Accrued other operating expenses 29,646
Trustee deferred compensation and retirement plans 124,843
Total liabilities 36,921,713
Net assets applicable to shares outstanding $291,218,362
Net assets consist of:
Shares of beneficial interest $193,509,678
Distributable earnings 97,708,684
$291,218,362
Net Assets:
Series | $134,979,203
Series |l $156,239,159

Shares outstanding, no par value, with an unlimited number of
shares authorized:

Series | 7,852,461
Series Il 9,211,170
Series [:

Net asset value per share $ 17.19
Series II:

Net asset value per share $ 16.96




Statement of Changes in Net Assets

For the six months ended June 30, 2022 and the year ended December 31, 2021
(Unaudited)

June 30, ecember 31,
2022 2021

Operations:
Net investment income

$ 1331689 $ 1,793,644

Net realized gain

61,954,136 67,400,946

Change in net unrealized appreciation (depreciation)

(115,188,977) 88,

Net increase (decrease) in net assets resulting from operations

(51,903,152) 69,28

Distributions to shareholders from distributable earnings:

Series | » (682,929)
Series Il y (483,149)
Total distributions from distributable earnings N (1,166,07

Share transactions...net:
Series |

(2,302,990) 64,404,681

Series |l

(29,361,387) 1,191,812

Net increase (decrease) in net assets resulting from share transactions

(31,664,377) 65,

Net increase (decrease) in net assets

(83,567,529)  133,713,2¢

Net assets:
Beginning of period

374,785,891 241,072,648

End of period

$ 291,218,362  $374,785,891

See accompanying Notes to Financial Statements which are an integral part of the financial statements.
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Financial Highlights

(Unaudited)



Notes to Financial Statements

June 30, 2022
(Unaudited)

NOTE 1,Significant Accounting Policies

Invesco V.l. American Value Fund (the sFundZ) is a series portfolio of AIM Variable Insurance Funds (Iiuasts) \tdadTeustZ)raimeeTrust is a
Delaware statutory trust registered under the Investment Company Act of 1940, as amended (the #1940 ActZ) rasremgepeaneind asirigent
company. Information presented in these financial statements pertains only to the Fund. Matters affecting thi# Penvdtedeaclextassively by the
shareholders of the Fund or each class. Current Securities and Exchange Commission (*SECZ) guidanceatioganaeceicespanticip offering
separate accounts to vote shares proportionally in accordance with the instructions of the contract owners\ilnodediyeshamgobeach Fund or
class.

The Fundes investment objective is long-term capital appreciation.

The Fund currently offers two classes of shares, Series | and Series Il, both of which are offered to inserancewtmpardirsgpari@ble annuity
contracts and variable life insurance policies (svariable productsZ).

The Fund is an investment company and accordingly follows the investment company accounting and reportiagvithi fmaecialasccodatiog
Standards Board Accounting Standards CodificatiorFir@pici@é8ervices ... Investment Companies

The following is a summary of the significant accounting policies followed by the Fund in the preparagareotsts financial stat
A. Security Valuations ,, Securities, including restricted securities, are valued according to the following policy.



J.

securities reported in the Statement of Operations and the Statement of Changes in Net Assets and the extig@aizdusand) omeaurities per
share in the Financial Highlights. Transaction costs are included in the calculation of the Fundes net aggget trelyeathdeattoofelindes total
returns. These transaction costs are not considered operating expenses and are not reflected in net investnmbatStatmene pdi@zerations
and the Statement of Changes in Net Assets, or the net investment income per share and the ratios of expgansemen® pettet/asthren
Financial Highlights, nor are they limited by any expense limitation arrangements between the Fund and the investment adviser.

The Fund allocates income and realized and unrealized capital gains and losses to a class based on thehalksse net assets of e
Country Determination ,, For the purposes of making investment selection decisions and presentation in the Schedule of Investmases, the ir
may determine the country in which an issuer is located and/or credit risk exposure based on various falctoesthiEnesesfatthesénantry under
which the issuer is organized, where the issuer maintains a principal office, the country in which the issuerodésvesab08semuas and the
country that has the primary market for the issueres securities, as well as other criteria. Among the oteex\aliteziedHat making this
determination are the country in which the issuer maintains 50% or more of its assets, the type of securéy,dimhrohhgoanaeinds, the nature of
the collateral and the sponsor organization. Country of issuer and/or credit risk exposure has been deterSiatss wf Bertbeddnitetess
otherwise noted.

Distributions ... Distributions from net investment income and net realized capital gain, if any, are generally declareccandsaid to separate a
participating insurance companies annually and recorded on the ex-dividend date.

Federal Income Taxes .. The Fund intends to comply with the requirements of Subchapter M of the Internal Revenue Code of 1986, &s amer
Revenue CodeZ), necessary to qualify as a regulated investment company and to distribute substantially edlrofrige feusitasctasialelrs. As
such, the Fund will not be subject to federal income taxes on otherwise taxable income (including net ataizhstiiapical tmast)ateholders.
Therefore, no provision for federal income taxes is recorded in the financial statements.

The Fund recognizes the tax benefits of uncertain tax positions only when the position is more likely thaanagenens istaiardlyzed the
Fundes uncertain tax positions and concluded that no liability for unrecognized tax benefits should be retnded pelatiohs Meeagement is
not aware of any tax positions for which it is reasonably possible that the total amounts of unrecognized¢ax emisfits iwithehaext 12 months.

The Fund files tax returns in the U.S. Federal jurisdiction and certain other jurisdictions. Generally, exarfinadidnsldyjesttdio taxing
authorities for up to three years after the filing of the return for the tax period.

Expenses... Fees provided for under the Rule 12b-1 plan of a particular class of the Fund and which are directlysattrébcitainige tbtthtiecla
operations of such class. All other expenses are allocated among the classes based on relative net assets.

. Accounting Estimates ...The preparation of financial statements in conformity with accounting principles generally accepted in thedanited St

(*GAAPZ) requires management to make estimates and assumptions that affect the reported amounts of astats afithédbilitiesaat th
statements and the reported amounts of revenues and expenses during the reporting period including estimiztiesl dodsasdionphictisate
results could differ from those estimates by a significant amount. In addition, the Fund monitors for mattidgaisstrexithay tmansaor become
known after the period-end date and before the date the financial statements are released to print.

Indemnifications ... Under the Trustes organizational documents, each Trustee, officer, employee or other agent of the Trtustrisindemnified .
liabilities that may arise out of the performance of their duties to the Fund. Additionally, in the normathe &isedod tessizds, contracts,
including the Fundes servicing agreements, that contain a variety of indemnification clauses. The Fundes ntheiseuanrargesuzatarisi@nknown
as this would involve future claims that may be made against the Fund that have not yet occurred. Theaigsaftrofserid Indsmasification
claims is considered remote.

Securities Lending ... The Fund may lend portfolio securities having a market value up to one-third of the Fundes total assets bysuch loans a
collateral equal to no less than the market value of the loaned securities determined daily by the securiBeshecallatepabvitldoe cash or debt
securities issued or guaranteed by the U.S. Government or any of its sponsored agencies. Cash collateralitbchiese ioacenisdotiested in
short-term money market instruments or affiliated, unregistered investment companies that comply with Rulen2a{/Gomdpatiyedlavasd money
market funds (collectively, "affiliated money market funds") and is shown as such on the Schedule of Investthenisk Tido$anithheaspect to
the investment of collateral. It is the Fundes policy to obtain additional collateral from or return exdessmudateydhodhd of the next

business day, following the valuation date of the securities loaned. Therefore, the value of the collateralilydiEsmtnabetiemaloie of the
securities on loan. When loaning securities, the Fund retains certain benefits of owning the securitiesciequidagrihefedivitmnds or interest
generated by the security. Lending securities entails a risk of loss to the Fund if, and to the extent tbathéhsemanikiesakueed were to increase
and the borrower did not increase the collateral accordingly, and the borrower failed to return the secunaesd Ehe seojarttiés termination at
the option of the borrower or the Fund. Upon termination, the borrower will return to the Fund the secudtids\dlaretdranidtofateral. Upon
the failure of the borrower to return the securities, collateral may be liquidated and the securities may pepunehnkseth oapleee the loaned
securities. The Fund could experience delays and costs in gaining access to the collateral and the sectintebendgldysehiatuealud result in
potential losses to the Fund. Some of these losses may be indemnified by the lending agent. The Funddieacy theheskmioamy dethe
collateral available for return to the borrower due to any loss on the collateral invested. Dividends recaivecestnezsis émilageurities lending
transactions, which are net of compensation to counterparties, a@ivitdudisdiiom affiliated money marken tinedStatement of Operations. The
aggregate value of securities out on loan, if any, is shown as a footnote on the Statement of Assets and Liabilities.

Invesco Advisers, Inc. (the "Adviser" or "Invesco") serves as an affiliated securities lending agent forf thewFviok Vied @ealso continues to
serve as a lending agent. To the extent the Fund utilizes the Adviser as an affiliated securities lendingtgenseharfiesdedidg in accordance
with, and in reliance upon, no-action letters issued by the SEC staff that provide guidance on how anratffilatentégralsreend déceive
compensation for those services in a manner consistent with the federal securities laws. For the six monthstbedeuhdupa BthepaRiser
$720 in fees for securities lending agent services. Fees paid to the Adviser for securities lending agentisBividesdsdrnoclafélinted money
market funds the Statement of Operations.

Foreign Currency Translations ,, Foreign currency is valued at the close of the NYSE based on quotations posted by banks and major curre
Portfolio securities and other assets and liabilities denominated in foreign currencies are translated intatuh8.didbaofaratuatiisn. Purchases
and sales of portfolio securities (net of foreign taxes withheld on disposition) and income items denominescia foargiatedrireio U.S. dollar
amounts on the respective dates of such transactions. The Fund does not separately account for the pogratiaighresekintsfodrapchanges in
foreign exchange rates on investments and the fluctuations arising from changes in market prices of secedtieshiddofTtteaogetbin foreign
exchange rates and the fluctuation of market prices on investments (net of estimated foreign tax withholdimgheteeatzetbdnithnrealized
gain or loss from investments in the Statement of Operations. Reported net realized foreign currency gaifiy saless#<e@nésgnfimnrencies, (2)
currency gains or losses realized between the trade and settlement dates on securities transactions, and€8i tte differentsedietividends,
interest, and foreign withholding taxes recorded on the Fundes books and the U.S. dollar equivalent of tevadouptscadteallynrealized
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foreign currency gains and losses arise from changes in the fair values of assets and liabilities, otherc¢batien\adisvahiseinatbend, resulting

from changes in exchange rates.

The Fund may invest in foreign securities, which may be subject to foreign taxes on income, gains on inyesiitiagnts erprutienaf rehich
may be recoverable. Foreign taxes, if any, are recorded based on the tax regulations and rates that existimvihécfotkegRumdrketests and are
shown in the Statement of Operations.

K. Forward Foreign Currency Contracts , The Fund may engage in foreign currency transactions either on a spot (i.e. for prompt delivery and
basis, or through forward foreign currency contracts, to manage or minimize currency or exchange rate risk.

The Fund may also enter into forward foreign currency contracts for the purchase or sale of a security denameineyed ordeioreigack inZ
the U.S. dollar price of that security, or the Fund may also enter into forward foreign currency contractsitipaydicalatetttaritent of the two
currencies, but instead are settled by a single cash payment calculated as the difference between the agreed tipesEoicieags sattlement
based upon an agreed upon notional amount (non-deliverable forwards). The Fund will set aside liquid asseteeidaily anaok+ioeqaeiet
obligation for forward foreign currency contracts.

A forward foreign currency contract is an obligation between two parties (*CounterpartiesZ) to purchasermydell arspgoifaieupon price at a
future date. The use of forward foreign currency contracts does not eliminate fluctuations in the price oititethaderlyihgveesar intends to
acquire but establishes a rate of exchange in advance. Fluctuations in the value of these contracts are nueasutiee tyninaadiffere and
reporting date exchange rates and are recorded as unrealized appreciation (depreciation) until the contrhets@readtsace \Wbsed, realized
gains (losses) are recorded. Realized and unrealized gains (losses) on the contracts are included in the Stateprenainf gkesragenciated with
forward foreign currency contracts include failure of the Counterparty to meet the terms of the contract arsigihe wakrecpfdhanging
unfavorably. These risks may be in excess of the amounts reflected in the Statement of Assets and Liabilities.

Other Risks - Active trading of portfolio securities may result in added expenses, a lower return and increased tax liability.

. COVID-19 Risk- The COVID-19 strain of coronavirus has resulted in instances of market closures and dislocations, exytcemstraasiapdiquid
increased trading costs. Efforts to contain its spread have resulted in travel restrictions, disruptions ofthesiftesar@pgyatens, (including
business closures) and supply chains, layoffs, lower consumer demand and employee availability, and defadedtseandng editetsigigfisant
economic impacts that have disrupted global economic activity across many industries. Such economic impaqgtsereystixaceobicalogeial
and economic risks locally or globally and cause general concern and uncertainty. The full economic impaicCanN brt®ifuy effentéuture
epidemics or pandemics) at the macro-level and on individual businesses are unpredictable and may resoiltgadigfiféfotamratie frondes
performance.

<r

NOTE 2,Advisory Fees and Other Fees Paid to Affiliates

The Trust has entered into a master investment advisory agreement with the Adviser. Under the terms of thgr@arastmehedeiisbaccrues daily
and pays monthly an advisory fee to the Adviser based on the annual rate of the Fundes average daily net assets as follows:

Average aily Net Assets Rate
First $250 million 0.695%
Next $250 million 0.670%
Next $500 million 0.645%
Next $1.5 billion 0.620%
Next $2.5 billion 0.595%
Next $2.5 billion 0.570%
Next $2.5 billion 0.545%
Over $10 billion 0.520%

For the six months ended June 30, 2022, the effective advisory fee rate incurred by the Fund was 0.69%.

Under the terms of a master sub-advisory agreement between the Adviser and each of Invesco Asset ManagemestMAstatHdanthGenehtl
Limited, Invesco Asset Management (Japan) Limited, Invesco Hong Kong Limited, Invesco Senior Secured MarZeysadearit fdnenanseijraede
sub-advisory agreements with Invesco Capital Management LLC and Invesco Asset Management (India) Pthexté ffiliaited Sdildadivisrs™) the
Adviser, not the Fund, will pay 40% of the fees paid to the Adviser to any such Affiliated Sub-Adviser(glicharpioviek(@gdistanagement services
to the Fund based on the percentage of assets allocated to such Affiliated Sub-Adviser(s).

The Adviser has contractually agreed, through at least June 30, 2023, to waive advisory fees and/or reimbarss &xplensesenftalbsessary to
limit total annual fund operating expenses after fee waiver and/or expense reimbursement (excluding certaiv) ik 8eribscusisectbed 2.00% and
Series |l shares to 2.25% of the Fundes average daily net assets (the sexpense limitsZ). In determining tteevwsilvisedkssinljgfats and/or reimburse
expenses, the following expenses are not taken into account, and could cause the total annual fund operatsigenquetise £ aftenseaeimbursement
to exceed the numbers reflected above: (1) interest; (2) taxes; (3) dividend expense on short sales; (4) axirsoiimayioclndimg litigation
expenses; and (5) expenses that the Fund has incurred but did not actually pay because of an expense offseteacanganiantsinefee waiver
agreement, it will terminate on June 30, 2023. During its term, the fee waiver agreement cannot be terminateds® traexgpese iimoits or reduce
the advisory fee waiver without approval of the Board of Trustees. The Adviser did not waive fees and/or iragnte eriegpandestdase expense
limits.

Further, the Adviser has contractually agreed, through at least June 30, 2024, to waive the advisory fee payeadieooytieg fairtd £00% of the
net advisory fees the Adviser receives from the affiliated money market funds on investments by the Fundlofiingrivesttheashdegash collateral
from securities lending) in such affiliated money market funds.

For the six months ended June 30, 2022, the Adviser waived advisory fees of $3,163.

The Trust has entered into a master administrative services agreement with Invesco pursuant to which thelFuestbas fegrémdctisfsaincurred in
providing accounting services and fund administrative services to the Fund and to reimburse Invesco focéeepaaestthatshamaagreed to provide
certain administrative services to the Fund. These administrative services provided by the insurance compan@hkendyingsludsiienance of
master accounts with the Fund; tracking, recording and transmitting net purchase and redemption orders foinguamtghassvinginegords related



The Trust has entered into a transfer agency and service agreement with Invesco Investment Services, ihich (HtSE)piiisamagreed to pay 1IS a
fee for providing transfer agency and shareholder services to the Fund and reimburse 1IS for certain expénsesunsernégroyid®g such services.
For the six months ended June 30, 2022, expenses incurred under the agreement are shown in the Statdreerdfel @gmTafees as

The Trust has entered into a master distribution agreement with Invesco Distributors, Inc. (sIDIZ) to Senvthad-theddiBbvébiitast has adopted a
plan pursuant to Rule 12b-1 under the 1940 Act with respect to the Fundes Series Il shares (the <PlanZ)thEnBl&nnpapsitflamrhpensation at the
annual rate of 0.25% of the Fundes average daily net assets of Series Il shares. The fees are accrued daily and paid monthly. O



Capital loss carryforward is calculated and reported as of a specific date. Results of transactions andtailaés atiyigjfatiethts amount of capital
loss carryforward actually available for the Fund to utilize. The ability to utilize capital loss carryforward Imtitecfutude mtize Internal Revenue Code
and related regulations based on the results of future transactions.

The Fund did not have a capital loss carryforward as of December 31, 2021.

NOTE 8,Investment Transactions

The aggregate amount of investment securities (other than short-term securities, U.S. Government obligatiandsritlanpneyroteget fand sold by
the Fund during the six months ended June 30, 2022 was $367,062,606 and $401,232,899, respectively. Cost of investments, includ



Calculating your ongoing Fund expenses

Example

As a shareholder of the Fund, you incur ongoing costs, including management fees; distribution and/or seotfter feesd EXpdn)sasdThis example is
intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare ghesstsofisvéttioggoiother mutual
funds. The example is based on an investment of $1,000 invested at the beginning of the period and helduferattyel e 2022pdnodgh June 30,
2022.

The actual and hypothetical expenses in the examples below do not represent the effect of any fees or otheoerpetiseitbsassatble
product; if they did, the expenses shown would be higher while the ending account values shown would be lower.

Actual expenses

The table below provides information about actual account values and actual expenses. You may use the tofgethatievithttiesatalolent you
invested, to estimate the expenses that you paid over the period. Simply divide your account value by $1,80D(fa@cexample/wndivided by
$1,000 = 8.6), then multiply the result by the number in the table under the heading entitled *Actual ExpendésdPesiiDatmthBerkpenses you paid
on your account during this period.

Hypothetical example for comparison purposes

The table below also provides information about hypothetical account values and hypothetical expenses basgdensthafrorad acassumed rate
of return of 5% per year before expenses, which is not the Fundes actual return.

The hypothetical account values and expenses may not be used to estimate the actual ending account bédtarbe peexpknsas iyay pakl this
information to compare the ongoing costs of investing in the Fund and other funds. To do so, compare tHis bith iipdibre tiyalotiatival examples
that appear in the shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs. Therefore, therhigpasieétical doimmpasing ongoing
costs, and will not help you determine the relative total costs of owning different funds.

HYPOTHEICAL
(5% annual return before
ACTUAL expenses)

Beginning Eding ¥penses Eding ¥penses Annualized

Account Value Account Value Paid uring Account Value Paid uring ¥pense

(01/01/22) (06/30/22)* Period (06/30/22) Period Ratio

Series | $1,000.00 $853.90 $4.05 $1,020.43 $4.41 0.88%

Series Il 1,000.00 852.70 5.19 1,019.19 5.66 113

1 The actual ending account value is based on the actual total return of the Fund for the period January 1, 22022haftegladtuad &penses and will differ from the







selection in and allocation to certain sectors considered that the Fund benefits from economies of
detracted from Fund performance. The Board scale through contractual breakpoints in the Fundes
recognized that the performance data reflects advisory fee schedule, which generally operate to
snapshot in time as of a particular date and thaeduce the Fundes expense ratio as it grows in size.
selecting a different performance period could The Board noted that the Fund also shares in
produce different results. The Board also reviesgethomies of scale through Invesco Adviserse ability
more recent Fund performance as well as othéo negotiate lower fee arrangements with third party
performance metrics, which did not change itsservice providers. The Board noted that the Fund may
conclusions. . also benefit from economies of scale through initial
C. A™S yar st ATS y Fmsar TFp " fee setting, fee waivers and expense

B~ s reimbursements, as well as Invesco Adviserse
The Board compared the Fundss contractual jnyestment in its business, including investments in

management fee rate to the contractual manageRiagts infrastructure, technology and
fee rates of funds in the Fundes Broadridge exp@@g@ec%ity.
/

group. The Board noted that the contractual £, P, 4 f t oy "Figr.a % »s S
management fee rate for Series Il shares of thgHeuBdard reviewed information from Invesco
was below the median contractual managemepidf@igers concerning the costs of the advisory and
rate of funds in its expense group. The Board odtied services that Invesco Advisers and its affiliates
that the term econtractual management feeZ fqsrovide to the Fund and the Invesco Funds and the
funds in the expense group may include both gtgiiabtlity of Invesco Advisers and its affiliates in
and certain non-portfolio management adminigifatiuging these services in the aggregate and on an
services fees, but that Broadridge is not able tindividual Fund-by-Fund basis. The Board considered
provide information on a fund by fund basis astk@ methodology used for calculating profitability and
what is included. The Board also reviewed thethe periodic review and enhancement of such
methodology used by Broadridge in calculatingnethodology. The Board noted that Invesco Advisers
expense group information, which includes usiggntinues to operate at a net profit from services
each fundes contractual management fee schadutgsco Advisers and its affiliates provide to the
(including any applicable breakpoints) as repoftg@#to Funds in the aggregate and to most Funds
the most recent prospectus or statement of  individually. The Board did not deem the level of
additional information for each fund in the exp@nsfits realized by Invesco Advisers and its affiliates
group. As previously noted, the independent Tfugtepgoviding such services to be excessive, given
reviewed and considered information providedtife nature, extent and quality of the services
response to detailed follow-up requests for  provided. The Board noted that Invesco Advisers
information submitted by the independent Trugiegdded information demonstrating that Invesco
to management, including with respect to Advisers is financially sound and has the resources
managementes philosophy regarding breakpoinisd@ssary to perform its obligations under the
the Fundss contractual management fee schedil@stment advisory agreement, and provided
The independent Trustees met and discussed i@essentations indicating that the Affiliated
follow-up responses with legal counsel to the Sub-Advisers are financially sound and have the
independent Trustees and the Senior Officer, assburces necessary to perform their obligations
subsequently with representatives of managernater the sub-advisory contracts. .
The Board also considered comparative  F. C g bg Byactst | s, AT, Ssr ™ Is
information regarding the Fundes total expense raio g bs
and its various components. The Board noted & Breard considered various other benefits received
Fundes total expense ratio was in the fifth quinilelo¥esco Advisers and its affiliates from the
its expense group and discussed with managef@kationship with the Fund, including the fees
reasons for such total expenses. The Board rei@esived for providing administrative, transfer
and considered additional information from  agency and distribution services to the Fund. The
management regarding such relative total exp8esed, received comparative information regarding
including the differentiated client based associf@ed charged for these services, including
with variable insurance products. information provided by Broadridge and other
The Board noted that Invesco Advisers has independent sources. The Board reviewed the
contractually agreed to waive fees and/or limit performance of Invesco Advisers and its affiliates in
expenses of the Fund for the term disclosed inptiayiding these services and the organizational
Fundes registration statement in an amount nes&ggstie employed to provide these services. The
to limit total annual operating expenses to a sp@eiffédnoted that these services are provided to the
percentage of average daily net assets for eachuidgaursuant to written contracts that are reviewed
of the Fund. and subject to approval on an annual basis by the
The Board noted that Invesco Advisers and Brard based on its determination that the services
Affiliated Sub-Advisers do not manage other sianiiagiguired for the operation of the Fund.
managed mutual funds or client accounts. The Board considered the benefits realized by
The Board also considered the services thatmvapco Advisers and the Affiliated Sub-Advisers as a
be provided by the Affiliated Sub-Advisers purgeatitttof portfolio brokerage transactions executed
the sub-advisory contracts, as well as the feesthrough esoft dollarZ arrangements. The Board noted
payable by Invesco Advisers to the Affiliated that soft dollar arrangements may result in the Fund
Sub-Advisers pursuant to the sub-advisory corite&¢igg costs to purchase research that may be used
D. E ; mas <3 9ar Brlv= its by Invesco Advisers or the Affiliated Sub-Advisers
The Board considered the extent to which there may
be economies of scale in the provision of advisory
services to the Fund and the Invesco Funds, and the
extent to which such economies of scale are shared
with the Fund and the Invesco Funds. The Board
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