
NOTE 4—Derivative Investments

The Fund may enter into an ISDA Master Agreement under which a fund may trade OTC derivatives. An OTC transaction entered into under an ISDA Master Agreement
typically involves a collateral posting arrangement, payment netting provisions and close-out netting provisions. These netting provisions allow for reduction of credit
risk through netting of contractual obligations. The enforceability of the netting provisions of the ISDA Master Agreement depends on the governing law of the ISDA
Master Agreement, among other factors.

For financial reporting purposes, the Fund does not offset OTC derivative assets or liabilities that are subject to ISDA Master Agreements in the Consolidated
Statement of Assets and Liabilities.

Value of Derivative Investments at Period-End

The table below summarizes the value of the Fund•s derivative investments, detailed by primary risk exposure, held as of June 30, 2022: 
Value

Derivative Assets
Commodity

Risk
Equity
Risk

Interest
Rate Risk Total

Unrealized appreciation on futures contracts „Exchange-Traded(a) $ 2,083,423 $ „ $ „ $ 2,083,423
Unrealized appreciation on swap agreements „ OTC  0  1,526,154  „  1,526,154
Options purchased, at value „ Exchange-Traded(b)

 „  17,882,586  „  17,882,586

Total Derivative Assets  2,083,423  19,408,740  „  21,492,163

Derivatives not subject to master netting agreements  (2,083,423)  (17,882,586)  „  (19,966,009)

Total Derivative Assets subject to master netting agreements $ 0 $ 1,526,154 $ „ $ 1,526,154

Value

Derivative Liabilities
Commodity

Risk
Equity
Risk

Interest
Rate Risk Total

Unrealized depreciation on futures contracts „Exchange-Traded(a) $ (7,227,315) $ (8,048,937) $(8,956,201) $(24,232,453)
Unrealized depreciation on swap agreements „ OTC  (6,842,708)  (3,870,407)  „  (10,713,115)

Total Derivative Liabilities  (14,070,023)  (11,919,344)  (8,956,201)  (34,945,568)

Derivatives not subject to master netting agreements  7,227,315  8,048,937  8,956,201  24,232,453

Total Derivative Liabilities subject to master netting agreements $ (6,842,708) $ (3,870,407) $ „ $(10,713,115) 

(a) The daily variation margin receivable (payable) at period-end is recorded in the Consolidated Statement of Assets and Liabilities.
(b) Options purchased, at value as reported in the Consolidated Schedule of Investments.

Offsetting Assets and Liabilities

The table below reflects the Fund•s exposure to Counterparties subject to either an ISDA Master Agreement or other agreement for OTC derivative transactions as of
June 30, 2022. 

Financial
Derivative

Assets

Financial
Derivative
Liabilities

Collateral
(Received)/Pledged

Counterparty
Swap

Agreements
Swap

Agreements
Net Value of
Derivatives Non-Cash Cash

Net
Amount(a)

Fund
BNP Paribas S.A. $ 903,482 $ (1,370,678) $ (467,196) $… $ … $ (467,196)
Citibank, N.A.  73,712  -  73,712  …  …  73,712
Goldman Sachs International  49,312  (1,578,207)  (1,528,895)  …  840,000  (688,895)
J.P. Morgan Chase Bank, N.A.  431,630  (921,673)  (490,043)  …  …  (490,043)
Merrill Lynch International  94,251  (109,802)  (15,551)  -  -  (15,551)
 Subtotal - Fund  1,552,387  (3,980,360)  (2,427,973)  …  840,000  (1,587,973)
Subsidiary



Effect of Derivative Investments for the six months ended June 30, 2022



NOTE 9—Share Information 
Summary of Share Activity

Six months ended



Calculating your ongoing Fund expenses

Example

As a shareholder of the Fund, you incur ongoing costs, including management fees; distribution and/or service fees (12b-1); and other Fund expenses. This example is
intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with ongoing costs of investing in other mutual
funds. The example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period January 1, 2022 through June 30,
2022.

The actual and hypothetical expenses in the examples below do not represent the effect of any fees or other expenses assessed in connection with a variable
product; if they did, the expenses shown would be higher while the ending account values shown would be lower.

Actual expenses

The table below provides information about actual account values and actual expenses. You may use the information in this table, together with the amount you
invested, to estimate the expenses that you paid over the period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply the result by the number in the table under the heading entitled •Actual Expenses Paid During PeriodŽ to estimate the expenses you paid
on your account during this period.

Hypothetical example for comparison purposes

The table below also provides information about hypothetical account values and hypothetical expenses based on the Fund•s actual expense ratio and an assumed rate
of return of 5% per year before expenses, which is not the Fund•s actual return.

The hypothetical account values and expenses may not be used to estimate the actual ending account balance or expenses you paid for the period. You may use this
information to compare the ongoing costs of investing in the Fund and other funds. To do so, compare this 5% hypothetical example with the 5% hypothetical examples
that appear in the shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs. Therefore, the hypothetical information is useful in comparing ongoing
costs, and will not help you determine the relative total costs of owning different funds. 

Beginning
Account Value
(01/01/22)

ACTUAL

HYPOTHETICAL
(5% annual return before

expenses)

Annualized
Expense
Ratio

Ending
Account Value
(06/30/22)





particular date and that selecting a different
performance period could produce different results.
The Board also reviewed more recent Fund
performance as well as other performance metrics,
which did not change its conclusions.
C. Advisory and Sub-Advisory Fees and Fund

Expenses
The Board compared the Fund•s contractual
management fee rate to the contractual management
fee rates of funds in the Fund•s Broadridge expense
group. The Board noted that the contractual
management fee rate for Series II shares of the Fund
was above the median contractual management fee
rate of funds in its expense group. The Board noted
that the term •contractual management feeŽ for
funds in the expense group may include both advisory
and certain non-portfolio management administrative
services fees, but that Broadridge is not able to
provide information on a fund by fund basis as to
what is included. The Board also reviewed the
methodology used by Broadridge in calculating
expense group information, which includes using
each fund•s contractual management fee schedule
(including any applicable breakpoints) as reported in
the most recent prospectus or statement of
additional information for each fund in the expense
group. As previously noted, the independent Trustees
reviewed and considered information provided in
response to detailed follow-up requests for
information submitted by the independent Trustees
to management, including with respect to
management•s philosophy regarding breakpoints in
the Fund•s contractual management fee schedule.
The independent Trustees met and discussed those
follow-up responses with legal counsel to the
independent Trustees and the Senior Officer, and
subsequently with representatives of management.
The Board also considered comparative information
regarding the Fund•s total expense ratio and its
various components. The Board noted that the Fund•s
total expense ratio was in the fourth quintile of its
expense group and its contractual management fees
were in the fifth quintile of its expense group and
discussed with management reasons for such relative
total expenses and contractual management fees.
The Board requested and considered additional
information from management regarding such total
expenses and contractual management fees,
including the differentiated client base associated
with variable insurance products.

The Board noted that Invesco Advisers has
contractually agreed to waive fees and/or limit
expenses of the Fund for the term disclosed in the
Fund•s registration statement in an amount necessary
to limit total annual operating expenses to a specified
percentage of average daily net assets for each class
of the Fund.

The Board also considered the fees charged by
Invesco Advisers and its affiliates to other client
accounts that are similarly managed. Invesco
Advisers reviewed with the Board differences in the
scope of services it provides to the Invesco Funds
relative to that provided by Invesco Advisers and its
affiliates to certain other types of client accounts,
including, among others: management of cash flows
as a result of redemptions and purchases; necessary
infrastructure such as officers, office space,
technology, legal and distribution; oversight of
service providers; costs and business risks associated
with launching new funds and sponsoring and
maintaining the product line; and compliance with
federal and state laws and regulations. Invesco

Advisers also advised the Board that many of the
similarly managed client accounts have all-inclusive
fee structures, which are not easily un-bundled.

The Board also compared the Fund•s effective
advisory fee rate (defined for this purpose as the
advisory fee rate after advisory fee waivers and
before other expense limitations/waivers) to the
effective advisory fee rates of other similarly
managed third-party mutual funds advised or
sub-advised by Invesco Advisers and its affiliates,
based on asset balances as of December 31, 2021.

The Board also considered the services that may
be provided by the Affiliated Sub-Advisers pursuant to
the sub-advisory contracts, as well as the fees
payable by Invesco Advisers to the Affiliated
Sub-Advisers pursuant to the sub-advisory contracts.
D. Economies of Scale and Breakpoints
The Board considered the extent to which there may
be economies of scale in the provision of advisory
services to the Fund and the Invesco Funds, and the
extent to which such economies of scale are shared
with the Fund and the Invesco Funds. The Board
considered that the Fund benefits from economies of
scale through contractual breakpoints in the Fund•s
advisory fee schedule, which generally operate to
reduce the Fund•s expense ratio as it grows in size.
The Board noted that the Fund also shares in
economies of scale through Invesco Advisers• ability
to negotiate lower fee arrangements with third party
service providers. The Board noted that the Fund may
also benefit from economies of scale through initial
fee setting, fee waivers and expense
reimbursements, as well as Invesco Advisers•
investment in its business, including investments in
business infrastructure, technology and
cybersecurity.
E. Profitability and Financial Resources
The Board reviewed information from Invesco
Advisers concerning the costs of the advisory and
other services that Invesco Advisers and its affiliates
provide to the Fund and the Invesco Funds and the
profitability of Invesco Advisers and its affiliates in
providing these services in the aggregate and on an
individual Fund-by-Fund basis. The Board considered
the methodology used for calculating profitability and
the periodic review and enhancement of such
methodology. The Board noted that Invesco Advisers
continues to operate at a net profit from services
Invesco Advisers and its affiliates provide to the
Invesco Funds in the aggregate and to most Funds
individually. The Board did not deem the level of
profits realized by Invesco Advisers and its affiliates



The Board also received information about
commissions that an affiliated broker may receive for
executing certain trades for the Fund. Invesco
Advisers and the Affiliated Sub-Advisers advised the
Board of the benefits to the Fund of executing trades
through the affiliated broker and that such trades
were executed in compliance with rules under the
federal securities laws and consistent with best
execution obligations.
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