


Fund Performance

Performance summary

Fund vs. Indexes
Cumulative total returns, 12/31/21 to 6/30/22, excluding variable product issuer charges. If variable

product issuer charges were included, returns would be lower.



Liquidity Risk Management Program

In compliance with Rule 22e-4 under the Investment Company Act of 1940, as amended (the <Liquidity RuleZ), the Fund has adoptett
implemented a liquidity risk management program in accordance with the Liquidity Rule (the «ProgramZ). The Program is reasonatié-
signed to assess and manage the Fundes liquidity risk, which is the risk that the Fund could not meet redemption requests withsignifi-
cant dilution of remaining investorse interests in the Fund. The Board of Trustees of the Fund (the *BoardZ) has appointed Isse Advis-
ers, Inc. (sInvesco?), the Fundes investment adviser, as the Programes administrator, and Invesco has delegated oversight eRfogram
to the Liquidity Risk Management Committee (the «CommitteeZ), which is composed of senior representatives from relevant busises
groups at Invesco.

As required by the Liquidity Rule, the Program includes policies and procedures providing for an assessment, no less frequettign an-
nually, of the Fundes liquidity risk that takes into account, as relevant to the Fundes liquidity risk: (1) the Fundes investmistrategy and
liquidity of portfolio investments during both normal and reasonably foreseeable stressed conditions; (2) short-term and long+im cash
flow projections for the Fund during both normal and reasonably foreseeable stressed conditions; and (3) the Fundes holdingsash and
cash equivalents and any borrowing arrangements. The Liquidity Rule also requires the classification of the Fundes investméntts cat-
egories that reflect the assessment of their relative liquidity under current market conditions. The Fund classifies its invesénts into one
of four categories defined in the Liquidity Rule: «Highly Liquid,Z sModerately Liquid,Z sLess Liquid,Z and ellliquid.Z Fundat tre not in-
vested primarily in «Highly Liquid InvestmentsZ that are assets (cash or investments that are reasonably expected to be conviele into
cash within three business days without significantly changing the market value of the investment) are required to establiskeldighly Lig-
uid Investment MinimumZ (sHLIMZ), which is the minimum percentage of net assets that must be invested in Highly Liquid Investtse
Funds with HLIMs have procedures for addressing HLIM shortfalls, including reporting to the Board and the SEC (on a non-pigal&is) as
required by the Program and the Liquidity Rule. In addition, the Fund may not acquire an investment if, immediately after thecquisition,
over 15% of the Fundes net assets would consist of «llliquid InvestmentsZ that are assets (an investment that cannot reasonabéy/ex-
pected to be sold or disposed of in current market conditions in seven calendar days or less without the sale or dispositiogrsficantly
changing the market value of the investment). The Liquidity Rule and the Program also require reporting to the Board and the GEon a
non-public basis) if a Fundes holdings of llliquid Investments exceed 15% of the Fundes assets.

At a meeting held on March 21-23, 2022, the Committee presented a report to the Board that addressed the operation of the Progim
and assessed the Programes adequacy and effectiveness of implementation (the *ReportZ). The Report covered the period from Janu
ary 1, 2021 through December 31, 2021 (the «Program Reporting PeriodZ). The Report discussed notable events affecting liquidityver
the Program Reporting Period, including the impact of the coronavirus pandemic on the Fund and the overall market. The Repoadted
that there were no material changes to the Program during the Program Reporting Period.

The Report stated, in relevant part, that during the Program Reporting Period:

m The Program, as adopted and implemented, remained reasonably designed to assess and manage the Fundes liquidity risk and was op
ated effectively to achieve that goal;

B The Fundes investment strategy remained appropriate for an open-end fund;

m The Fund was able to meet requests for redemption without significant dilution of remaining investorse interests in the Fund;

m The Fund did not breach the 15% limit on llliquid Investments; and

m The Fund primarily held Highly Liquid Investments and therefore has not adopted an HLIM.

Invesco V.I. Equity and Income Fund






Shares Value

Movies & Entertainment...0.89%
Walt Disney Co. (The)




Principal

Amount Value
Automobile Manufacturers...0.32%
American Honda Finance Corp.,
2.05%, 01/10/2023 $ 1,540,000 $ 1,531,170
General Motors Co., 6.60%,
04/01/2036 377,000 382,343
General Motors Financial Co., Inc.,
5.25%, 03/01/2026 480,000 481,338
Honda Motor Co. Ltd. (Japan),
2.97%, 03/10/2032 1,138,000 1,019,648
3,414,499
Biotechnology...1.10%
AbbVie, Inc.,
4.50%, 05/14/2035 694,000 674,642
4.05%,11/21/2039 1,322,000 1,181,095
4.85%, 06/15/2044 264,000 252,817
Gilead Sciences, Inc., 3.25%,
09/01/2022 2,070,000 2,070,000
Halozyme Therapeutics, Inc., Conv.,
0.25%, 03/01/2027 3,840,000 3,406,764
Jazz Investments | Ltd., Conv.,
2.00%, 06/15/2026 1,556,000 1,832,190
Neurocrine Biosciences, Inc., Conv.,
2.25%, 05/15/2024 1,875,000 2,489,063
11,906,571
Brewers...0.24%
Anheuser-Busch Cos. LLC/Anheuser-
Busch InBev Worldwide, Inc.
(Belgium),
4.70%, 02/01/2036 959,000 920,297
4.90%, 02/01/2046 538,000 506,670
Heineken N.V. (Netherlands),
3.50%, 01/29/2028® 945,000 912,251
Molson Coors Beverage Co., 4.20%,
07/15/2046 377,000 310,322
2,649,540

Broadcasting...0.03%
Paramount Global, 4.00%,




Principal
Amount Value

Diversified Banks...(continued)




Principal




Principal
Amount Value

Oil & Gas Storage & Transportation...0.75%

Energy Transfer L.P.,
Series 5Y, 4.20%, 09/15/2023 $ 1,724,000 $ 1,727,335

4.90%, 03/15/2035 344,000 309,031

5.30%, 04/01/2044 587,000 510,271

5.00%, 05/15/2050 724,000 617,190
Enterprise Products Operating LLC,

6.45%, 09/01/2040 23,000 24,928

4.25%, 02/15/2048 696,000 586,942
Kin2m254.5524,000gan, Inc.,

4.30%, 06/01/2025 878,000 874,783

5.30%, 12/01/2034 407,000 398,381




Principal

Amount Value

Specialized REITs...(continued)
EPR Properties, 4.75%,

12/15/2026 $ 1,556,000 1,463,416
LifeStorage L.P., 3.50%,

07/01/2026 404,000 386,771

3,812,167

Specialty Chemicals...0.01%
Sherwin-Williams Co. (The), 4.50%,

06/01/2047 159,000 141,133
Systems Software...0.38%
Mandiant, Inc., Series A, Conv.,

1.00%, 06/01/2025 1,642,000 1,639,497
Microsoft Corp., 3.50%,

02/12/2035® 404,000 387,786
Oracle Corp., 3.60%, 04/01/2040 965,000 722,666
VMware, Inc., 1.00%, 08/15/2024 1,509,000 1,413,128

4,163,077

Technology Distributors...0.06%
Avnet, Inc., 4.63%, 04/15/2026® 671,000 675,552

Technology Hardware, Storage & Peripherals...0.26%

Apple, Inc., 3.35%, 02/09/2027® 315,000 313,236
Western Digital Corp., Conv., 1.50%,
02/01/2024 2,649,000 2,529,795
2,843,031
Tobacco...0.22%
Altria Group, Inc., 5.80%,
02/14/2039 1,124,000 1,023,153







Open Futures Contracts

Number of Expiration Notional Unrealized
Short Futures Contracts Contracts Month Value Value Appreciation

Interest Rate Risk
U.S. Treasury 5 Year Notes 9 September-2022 $(1,010,250)  $9,839 $9,839




Statement of Assets and Liabilities

June 30, 2022
(Unaudited)



Statement of Changes in Net Assets

For the six months ended June 30, 2022 and the year ended December 31, 2021
(Unaudited)

June 30, December 31,
2022 2021
Operations:
Net investment income $ 8,294,333 $ 13,493,343
Net realized gain 31,645,745 157,674,818
Change in net unrealized appreciation (depreciation) (194,936,484) 52,887,271

Net increase (decrease) in net assets resulting from operations

(154,996,406) 224,055,432

Distributions to shareholders from distributable earnings:

Series | - (2,210,004)
Series Il - (33,156,264)
Total distributions from distributable earnings - (35,366,268)
Share transactions...net:
Series | 310,166 28,892,785
Series Il (124,565,871) (121,909,012)

Net increase (decrease) in net assets resulting from share transactions

(124,255,705) (93,016,227)

Net increase (decrease) in net assets

(279,252,111) 95,672,937

Net assets:
Beginning of period

1,363,154,129 1,267,481,192

End of period

$1,083,902,018  $1,363,154,129

See accompanying Notes to Financial Statements which are an integral part of the financial statements.
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Financial Highlights

(Unaudited)
The following schedule presents financial highlights for a share of the Fund outstanding throughout the periods indicated.

Ratio of Ratio of
expenses expenses
Net gains toaverage  toaverage net
(losses) netassets  assetswithout Ratio of net
Net asset on securities Dividends  Distributions with fee waivers ~ fee waivers  investment
value, Net (both  Totalfrom  fromnet  fromnet Net asset Net assets, and/or and/or income

beginning investment  realizedand investment investment  realized Total  value,end Total end of period expenses expenses  toaverage  Portfolio

ofperiod income® unrealized) operations income gains  distributions ofperiod retum®  (000’somitted)  absorbed absorbed  netassets tumover ©
Series |
Sixmonths ended 06/30/22  $2069 $0.16  $(265) $(249) $ - $ - $ - $1820 (1203)% $ 70,058 056%@  056%®  157%  80%
Year ended 12/31/21 1793 0.25 3.09 334 (0.38) (0.20) (0.58) 2069 18.65 79,349 0.55 0.55 124 144
Year ended 12/31/20 1752 030 130 160 (0.42) (0.77) (119 1793 995 43,099 0.56 057 184 96
Year ended 12/31/19 16.12 0.36 2.82 318 (047) (132) (178) 1752 2037 50,731 0.54 0.55 202 150
Year ended 12/31/18 1904 035 (2.00) (165)  (043) (0.84) (127) 1612  (950) 165,924 054 055 191 150
Year ended 12/31/17 1776 035° 158 193 (031)  (034) (065 1904 1103 184,768 055 056 193@ 119
Series Il
Six months ended 06/30/22 2055  0.13 (262)  (249) - - - 1806 (1212) 1,013,844 0.81@ 0.81@ 1320 80
Year ended 12/31/21 17.82 0.20 3.07 3.27 (0.34) (0.20) (0.54) 2055 1835 1,283,805 0.80 0.80 0.99 144
Year ended 12/31/20 1742 0.26 128 154 (0.37) (0.77) (114) 17.82 9.65 1,224,382 081 0.82 159 96
Year ended 12/31/19 1604 031 2.80 311 (0.42) (1.31) (1.73) 1742 2001 1,235,269 0.79 0.80 177 150
Year ended 12/31/18 1895 031 (200)  (169) (038)  (0.84) (122) 1604 (973) 1,041,911 0.79 0.80 1.66 150
Year ended 12/31/17 1768 031© 157 188 (027) (034)  (061) 1895 1078  1,385490  0.80 081 168¢ 119

(a)
(b

Calculated using average shares outstanding.

Includes adjustments in accordance with accounting principles generally accepted in the United States of America and as such, the net asset value for financial reporting purposes and
the returns based upon those net asset values may differ from the net asset value and returns for shareholder transactions. Total returns are not annualized for periods less than one
year, if applicable, and do not reflect charges assessed in connection with a variable product, which if included would reduce total returns.

Portfolio turnover is calculated at the fund level and is not annualized for periods less than one year, if applicable. For the year ended December 31, 2021, the portfolio turnover
calculation excludes the value of securities purchased of $22,225,472 in connection with the acquisition of Invesco V.I. Managed Volatility Fund into the Fund.

Annualized.

Net investment income per share and the ratio of net investment income to average net assets includes significant dividends received during the year ended December 31, 2017. Net
investment income per share and the ratio of net investment income to average net assets excluding the significant dividends are $0.30 and 1.64% and $0.26 and 1.39% for Series |
and Series Il shares, respectively.

(c;

(d
(€]

See accompanying Notes to Financial Statements which are an integral part of the financial statements.
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Notes to Financial Statements

June 30, 2022
(Unaudited)

NOTE 1,Significant Accounting Policies

Invesco V.1. Equity and Income Fund (the “Fund”) is a series portfolio of AIM Variable Insurance Funds (Invesco Variable Insura



Brokerage commissions and mark ups are considered transaction costs and are recorded as an increase to the cost basis of securities purchased and/or a
reduction of proceeds on a sale of securities. Such transaction costs are included in the determination of net realized and unrealized gain (loss) from investment
securities reported in the Statement of Operations and the Statement of Changes in Net Assets and the net realized and unrealized gains (losses) on securities per
share in the Financial Highlights. Transaction costs are included in the calculation of the Fund’s net asset value and, accordingly, they reduce the Fund’s total
returns. These transaction costs are not considered operating expenses and are not reflected in net investment income reported in the Statement of Operations
and the Statement of Changes in Net Assets, or the net investment income per share and the ratios of expenses and net investmen



foreign currency gains and losses arise from changes in the fair values of assets and liabilities, other than investments in securities at fiscal period end, resulting
from changes in exchange rates.

The Fund may invest in foreign securities, which may be subject to foreign taxes on income, gains on investments or currency repatriation, a portion of which
may be recoverable. Foreign taxes, if any, are recorded based on the tax regulations and rates that exist in the foreign markets in which the Fund invests and are
shown in the Statement of Operations.

K. Forward Foreign Currency Contracts - The Fund may engage in foreign currency transactions either on a spot (i.e. for prompt delivery and settlement)
basis, or through forward foreign currency contracts, to manage or minimize currency or exchange rate risk.

The Fund may also enter into forward foreign currency contracts for the purchase or sale of a security denominated in a foreign currency in order to “lock in”
the U.S. dollar price of that security, or the Fund may also enter into forward foreign currency contracts that do not provide for physical settlement of the two
currencies, but instead are settled by a single cash payment calculated as the difference between the agreed upon exchange rate and the spot rate at settlement
based upon an agreed upon notional amount (non-deliverable forwards). The Fund will set aside liquid assets in an amount equal to the daily mark-to-market
obligation for forward foreign currency contracts.

A forward foreign currency contract is an obligation between two parties (“Counterparties”) to purchase or sell a specific currency for an agreed-upon price at a
future date. The use of forward foreign currency contracts does not eliminate fluctuations in the price of the underlying securities the Fund owns or intends to
acquire but establishes a rate of exchange in advance. Fluctuations in the value of these contracts are measured by the difference in the contract date and
reporting date exchange rates and are recorded as unrealized appreciation (depreciation) until the contracts are closed. When the contracts are closed, realized
gains (losses) are recorded. Realized and unrealized gains (losses) on the contracts are included in the Statement of Operations. The primary risks associated with
forward foreign currency contracts include failure of the Counterparty to meet the terms of the contract and the value of the foreign currency changing
unfavorably. These risks may be in excess of the amounts reflected in the Statement of Assets and Liabilities.

L. Futures Contracts - The Fund may enter into futures contracts to manage exposure to interest rate, equity and market price movements and/or currency
risks. A futures contract is an agreement between Counterparties to purchase or sell a specified underlying security, currency or commodity (or delivery of a cash
settlement price, in the case of an index future) for a fixed price at a future date. The Fund currently invests only in exchange-traded futures and they are
standardized as to maturity date and underlying financial instrument. Initial margin deposits required upon entering into futures contracts are satisfied by the
segregation of specific securities or cash as collateral at the futures commission merchant (broker). During the period the futures contracts are open, changes in
the value of the contracts are recognized as unrealized gains or losses by recalculating the value of the contracts on a daily basis. Subsequent or variation margin
payments are received or made depending upon whether unrealized gains or losses are incurred. These amounts are reflected as receivables or payables on the
Statement of Assets and Liabilities. When the contracts are closed or expire, the Fund recognizes a realized gain or loss equal to the difference between the
proceeds from, or cost of, the closing transaction and the Fund’s basis in the contract. The net realized gain (loss) and the change in unrealized gain (loss) on
futures contracts held during the period is included on the Statement of Operations. The primary risks associated with futures contracts are market risk and the
absence of a liquid secondary market. If the Fund were unable to liquidate a futures contract and/or enter into an offsetting closing transaction, the Fund would
continue to be subject to market risk with respect to the value of the contracts and continue to be required to maintain the margin deposits on the futures
contracts. Futures contracts have minimal Counterparty risk since the exchange’s clearinghouse, as Counterparty to all exchange-traded futures, guarantees the
futures against default. Risks may exceed amounts recognized in the Statement of Assets and Liabilities.

Leverage Risk- Leverage exists when the Fund can lose more than it originally invests because it purchases or sells an instrument or enters into a transaction
without investing an amount equal to the full economic exposure of the instrument or transaction.

Collateral -To the extent the Fund has designated or segregated a security as collateral and that security is subsequently sold, it is the Fund’s practice to
replace such collateral no later than the next business day. This practice does not apply to securities pledged as collateral for securities lending transactions.
Other Risks - Active trading of portfolio securities may result in added expenses, a lower return and increased tax liability.

COVID-19 Risk - The COVID-19 strain of coronavirus has resulted in instances of market closures and dislocations, extreme volatility, liquidity constraints and
increased trading costs. Efforts to contain its spread have resulted in travel restrictions, disruptions of healthcare systems, business operations (including
business closures) and supply chains, layoffs, lower consumer demand and employee availability, and defaults and credit downgrades, among other significant
economic impacts that have disrupted global economic activity across many industries. Such economic impacts may exacerbate other pre-existing political, social
and economic risks locally or globally and cause general concern and uncertainty. The full economic impact and ongoing effects of COVID-19 (or other future
epidemics or pandemics) at the macro-level and on individual businesses are unpredictable and may result in significant and prolonged effects on the Fund's
performance.

vo =z £

NOTE 2,Advisory Fees and Other Fees Paid to Affiliates

The Trust has entered into a master investment advisory agreement with the Adviser. Under the terms of the investment advisory agreement, the Fund accrues daily
and pays monthly an advisory fee to the Adviser based on the annual rate of the Fund’s average daily net assets as follows:

Average Daily Net Assets Rate

First $150 million 0.500%
Next $100 million 0.450%
Next $100 million 0.400%
Over $350 million 0.350%

For the six months ended June 30, 2022, the effective advisory fee rate incurred by the Fund was 0.38%.

Under the terms of a master sub-advisory agreement between the Adviser and each of Invesco Asset Management Deutschland GmbH, Invesco Asset Management
Limited, Invesco Asset Management (Japan) Limited, Invesco Hong Kong Limited, Invesco Senior Secured Management, Inc. and Invesco Canada Ltd. and separate
sub-advisory agreements with Invesco Capital Management LLC and Invesco Asset Management (India) Private Limited (collectively, the "Affiliated Sub-Advisers") the
Adviser, not the Fund, will pay 40% of the fees paid to the Adviser to any such Affiliated Sub-Adviser(s) that provide(s) discretionary investment management services
to the Fund based on the percentage of assets allocated to such Affiliated Sub-Adviser(s).

The Adviser has contractually agreed, through at least June 30, 2023, to waive advisory fees and/or reimburse expenses of all shares to the extent necessary to
limit total annual fund operating expenses after fee waiver and/or expense reimbursement (excluding certain items discussed below) of Series | shares to 1.50% and
Series Il shares to 1.75% of the Fund's average daily net assets (the “expense limits”). In determining the Adviser’s obligation to waive advisory fees and/or reimburse
expenses, the following expenses are not taken into account, and could cause the total annual fund operating expenses after fee waiver and/or expense reimbursement
to exceed the numbers reflected above: (1) interest; (2) taxes; (3) dividend expense on short sales; (4) extraordinary or non-routine items, including litigation
expenses; and (5) expenses that the Fund has incurred but did not actually pay because of an expense offset arrangement. Unless Invesco continues the fee waiver
agreement, it will terminate on June 30, 2023. During its term, the fee waiver agreement cannot be terminated or amended to increase the expense limits or reduce
the advisory fee waiver without approval of the Board of Trustees. The Adviser did not waive fees and/or reimburse expenses during the period under these expense
limits.

Invesco V.I. Equity and Income Fund



Further, the Adviser has contractually agreed, through at least June 30, 2024, to waive the advisory fee payable by the Fund in an amount equal to 100% of the
net advisory fees the Adviser receives from the affiliated money market funds on investments by the Fund of uninvested cash (excluding investments of cash collateral
from securities lending) in such affiliated money market funds.

For the six months ended June 30, 2022, the Adviser waived advisory fees of $15,731.



NOTE 4, Derivative Investments

The Fund may enter into an International Swaps and Derivatives Association Master Agreement (“ISDA Master Agreement”) under which a fund may trade OTC
derivatives. An OTC transaction entered into under an ISDA Master Agreement typically involves a collateral posting arrangement, payment netting provisions and
close-out netting provisions. These netting provisions allow for reduction of credit risk through netting of contractual obligations. The enforceability of the netting
provisions of the ISDA Master Agreement depends on the governing law of the ISDA Master Agreement, among other factors.

For financial reporting purposes, the Fund does not offset OTC derivative assets or liabilities that are subject to ISDA Master Agreements in the Statement of Assets
and Liabilities.

Value of Derivative Investments at Period-End

The table below summarizes the value of the Fund’s derivative investments, detailed by primary risk exposure, held as of June 30, 2022:

Value
Currency Interest

Derivative Assets Risk Rate Risk Total
Unrealized appreciation on futures contracts —Exchange-Traded® $ - $9,839 $ 9,839
Unrealized appreciation on forward foreign currency contracts outstanding 750,373 - 750,373
Total Derivative Assets 750,373 9,839 760,212
Derivatives not subject to master netting agreements - (9,839) (9,839)
Total Derivative Assets subject to master netting agreements $750,373 $ - $750,373

Value

Currency

Derivative Liabilities Risk
Unrealized depreciation on forward foreign currency contracts outstanding $(142,237)
Derivatives not subject to master netting agreements -
Total Derivative Liabilities subject to master netting agreements $(142,237)

@ The daily variation margin receivable (payable) at period-end is recorded in the Statement of Assets and Liabilities.

Offsetting Assets and Liabilities

The table below reflects the Fund’s exposure to Counterparties subject to either an ISDA Master Agreement or other agreement for OTC derivative transactions as of
June 30, 2022.

Financial Financial
Derivative Derivative Collateral
Assets Liabilities (Received)/Pledged
Forward Foreign Forward Foreign Net Value of Net
Counterparty Currency Contracts Currency Contracts Derivatives Non-Cash Cash Amount
Bank of New York Mellon (The) $657,568 $(116,342) $541,226 $- $- $541,226
State Street Bank & Trust Co. 92,805 (25,895) 66,910 - - 66,910
Total $750,373 $(142,237) $608,136 $- $- $608,136

Effect of Derivative Investments for the six months ended June 30, 2022

The table below summarizes the gains (losses) on derivative investments, detailed by primary risk exposure, recognized in earnings during the period:



NOTE 5, Trusteese and Officerse Fees and Benefits

Trustees’ and Officers’ Fees and Benefits include amounts accrued by the Fund to pay remuneration to certain Trustees and Officers of the Fund. Trustees have the
option to defer compensation payable by the Fund, and Trustees’ and Officers’ Fees and Benefits also include amounts accrued by the Fund to fund such deferred
compensation amounts. Those Trustees who defer compensation have the option to select various Invesco Funds in which their deferral accounts shall be deemed to be
invested. Finally, certain current Trustees were eligible to participate in a retirement plan that provided for benefits to be paid upon retirement to Trustees over a
period of time based on the number of years of service. The Fund may have certain former Trustees who also participate in a retirement plan and receive benefits under
such plan. Trustees’ and Officers’ Fees and Benefits include amounts accrued by the Fund to fund such retirement benefits. Obligations under the deferred compensation
and retirement plans represent unsecured claims against the general assets of the Fund.

NOTE 6, Cash Balances

The Fund is permitted to temporarily carry a negative or overdrawn balance in its account with SSB, the custodian bank. Such balances, if any at period-end, are shown
in the Statement of Assets and Liabilities under the payable caption Amount due custodian. To compensate the custodian bank for such overdrafts, the overdrawn Fund
may either (1) leave funds as a compensating balance in the account so the custodian bank can be compensated by earning the additional interest; or (2) compensate
by paying the custodian bank at a rate agreed upon by the custodian bank and Invesco, not to exceed the contractually agreed upon rate. The Fund may not purchase
additional securities when any borrowings from banks or broker-dealers exceed 5% of the Fund’s total assets, or when any borrowings from an Invesco Fund are
outstanding.

NOTE 7, Tax Information

The amount and character of income and gains to be distributed are determined in accordance with income tax regulations, which may differ from GAAP.
Reclassifications are made to the Fund’s capital accounts to reflect income and gains available for distribution (or available capital loss carryforward) under income tax
regulations. The tax character of distributions paid during the year and the tax components of net assets will be reported at the Fund’s fiscal year-end.

Capital loss carryforward is calculated and reported as of a specific date. Results of transactions and other activity after that date may affect the amount of capital
loss carryforward actually available for the Fund to utilize. The ability to utilize capital loss carryforward in the future may be limited under the Internal Revenue Code
and related regulations based on the results of future transactions.



Summary of Share Activity

Six months ended Year ended
June 30, 2022® December 31, 2021
Shares Amount Shares Amount
Reacquired:
Series | (304,425) $ (6,085,381) (599,027) $ (12,102,378)
Series |l (9,112,246) (179,388,816) (9,775,168) (193,486,611)
Net increase (decrease) in share activity (6,299,239)  $(124,255,705)  (4,801,085) $ (93,016,227)

@ There are entities that are record owners of more than 5% of the outstanding shares of the Fund and in the aggregate own 71% of the outstanding shares of the
Fund. The Fund and the Fund’s principal underwriter or adviser, are parties to participation agreements with these entities whereby these entities sell units of



Calculating your ongoing Fund expenses

Example

As a shareholder of the Fund, you incur ongoing costs, including management fees; distribution and/or service fees (12b-1); and other Fund expenses. This example is
intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with ongoing costs of investing in other mutual
funds. The example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period January 1, 2022 through June 30,
2022.

The actual and hypothetical expenses in the examples below do not represent the effect of any fees or other expenses assessed in connection with a variable
product; if they did, the expenses shown would be higher while the ending account values shown would be lower.

Actual expenses

The table below provides information about actual account values and actual expenses. You may use the information in this table, together with the amount you
invested, to estimate the expenses that you paid over the period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply the result by the number in the table under the heading entitled “Actual Expenses Paid During Period” to estimate the expenses you paid
on your account during this period.

Hypothetical example for comparison purposes

The table below also provides information about hypothetical account values and hypothetical expenses based on the Fund's actual expense ratio and an assumed rate
of return of 5% per year before expenses, which is not the Fund's actual return.

The hypothetical account values and expenses may not be used to estimate the actual ending account balance or expenses you paid for the period. You may use this
information to compare the ongoing costs of investing in the Fund and other funds. To do so, compare this 5% hypothetical example with the 5% hypothetical examples
that appear in the shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs. Therefore, the hypothetical information is useful in comparing ongoing
costs, and will not help you determine the relative total costs of owning different funds.

HYPOTHETICAL
(5% annual return before
ACTUAL expenses)
Beginning Ending Expenses Ending Expenses Annualized
Account Value Account Value Paid During Account Value Paid During Expense

(01/01/22) (06/30/22)* Period? (06/30/22) Period? Ratio
Series | $1,000.00 $879.70 $2.61 $1,022.02 $2.81 0.56%

Series Il 1,000.00 878.80 3.77 1,020.78 4.06 0.81

1 The actual ending account value is based on the actual total return of the Fund for the period January 1, 2022 through June 30, 2022, after actual expenses and will differ from the
hypothetical ending account value which is based on the Fund’s expense ratio and a hypothetical annual return of 5% before expenses.

2 Expenses are equal to the Fund’s annualized expense ratio as indicated above multiplied by the average account value over the period, multiplied by 181/365 to reflect the most recent
fiscal half year.
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opposed to a core or growth fund, and the value



through the affiliated broker and that such trades
were executed in compliance with rules under the
federal securities laws and consistent with best
execution obligations.
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