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The Investment Environment



Outside the United States, global economies continued to wrestle with the fallout of the COVID-19 pandemic, including
the emergence and spread of COVID-19 variant and subvariants, as well as steepening energy costs, rising inflation,
and the war in Ukraine. After spiking to over $120 per barrel in early March as sanctions were imposed on Russian
imports, oil prices ended the reporting period at just under $110 per barrel. The eurozone posted a small gain in GDP
growth for the first quarter of 2022 but was heavily impacted by the war in Ukraine and associated spikes in
commodity prices. The United Kingdom also posted positive GDP growth in the first quarter of 2022, driven, in part, by
increases in COVID-19 testing and tracing and an expansion of its COVID-19 vaccination program. Japan’s economy
contracted in the first quarter of 2022 as a result of a resurgence of COVID-19 infections, geopolitical turmoil, and
supply chain issues. Among emerging markets, China’s GDP growth rate remained positive, increasing slightly for the
first quarter of 2022 over the previous quarter, but has slowed, a reflection of the prolonged impact of strict COVID-19
protocols including varying degrees of lockdowns and quarantines. China faced other headwinds as well, including the
political landscape and an emphasis on domestic consumption over globalization, as well as a property downturn and
supply chain constraints. India’s economy also expanded in the first quarter of 2022, albeit at a slowing pace, on rising
consumer demand and a rapid decline in COVID-19 cases.

Monetary policies around the world varied. In the United States, after maintaining the federal funds rate in a range of
0.00% to 0.25% through mid-March, the U.S. Federal Reserve (Fed) shifted its stance as inflation continued to rise and
indicators of economic activity and employment continued to strengthen. After issuing successively stronger signals
that interest rates could begin to rise sooner in 2022 than previously anticipated, the Fed increased the federal funds
rate by 0.25% in mid-March, 0.50% in early May, and 0.75% in mid-June in an effort to achieve a return to price
stability. The federal funds rate ended the reporting period in a range of 1.50% to 1.75%. In addition, the Fed’s
bond-buying program, which it had begun to scale back in November 2021, was ended altogether in early March 2022.
In June, the Fed also began to reduce the $9 trillion in assets it holds on its balance sheet, vowing to be more
aggressive than during its last round of quantitative tightening in 2017 through 2019. Outside the United States, after
holding its policy rate unchanged since March 2016, at 0.00%, the European Central Bank announced in June its
intention to raise interest rates in July for the first time in 11 years. The European Central Bank also intended to end its
long-running asset purchase program and downgraded its growth forecasts. Also in June, the Bank of England raised
its key official bank rate for the fifth consecutive time, to 1.25%, bringing borrowing costs to a 13-year high as the
Bank of England wrestles with soaring inflation. In contrast, the Bank of Japan upheld its short-term interest rate
target of -0.1%, also unchanged since 2016, and vowed to defend its cap on bond yields with unlimited buying, as
opposed to the monetary tightening being employed in many other countries around the globe. Monetary policies in
emerging markets were also mixed. China cut its interest rate in February, following a previous rate cut in December
2021. Indonesia maintained its policy rate but indicated it was monitoring growing inflation risks. Central banks in
India, Mexico, Brazil, and Pakistan raised their rates multiple times over the reporting period to counteract the impacts
of inflation. Russia, notably, raised its interest rate to 20% in late February amid the broadening fallout of Western
sanctions in retaliation against Russia’s invasion of Ukraine, but subsequently reduced it several times.

Bond markets were volatile during the reporting period, particularly as the Fed’s tightening cycle accelerated. As
inflation continued to rise and Fed monetary policy shifted, bond yields began to rise in early 2022, exerting downward
pressure on bond prices. Yields touched reporting-period highs in mid-June before falling back slightly. (Bond yields
and bond prices typically move in opposite directions.) During the reporting period, portions of the yield curve inverted,
which is often an indicator of a possible recession. The yield on the 10-year U.S. Treasury began the reporting period
at 1.52%, hit a reporting-period high of 3.49% in mid-June, and ended the reporting period at 2.98% as concerns
about slowing economic growth mounted. Short-term rates also rose, with the yield on the three-month U.S. Treasury
climbing from 0.06% to 1.72% over the reporting period.
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Portfolio Management

Zifan Tang, Ph.D., CFA, Senior Portfolio Manager, is responsible for the co-management of the fund. Prior to
joining Schwab in 2012, Ms. Tang was a product manager at Thomson Reuters and from 1997 to 2009 worked
as a portfolio manager at Barclays Global Investors (now known as BlackRock).

Drew Hayes, CFA, Portfolio Manager, is responsible for the co-management of the fund. Mr. Hayes has been
with Schwab since 2006. Before becoming a portfolio manager, he spent seven years as a senior fixed income
specialist for Schwab Private Client Investment Advisory, Inc. Prior to that, he worked as a bond investment
specialist for two years and as a registered representative for two years for Charles Schwab & Co., Inc.

Patrick Kwok, CFA, Portfolio Manager, is responsible for the co-management of the fund. Previously, Mr. Kwok
served as an associate portfolio manager from 2012 to 2016. Prior to that, he worked as a fund administration
manager, where he was responsible for oversight of sub-advisers, trading, cash management, and fund
administration supporting the Charles Schwab Trust Bank Collective Investment Trusts and multi-asset
Schwab Funds. Prior to joining Schwab Asset Management in 2008, Mr. Kwok spent two years as an asset
operations specialist at Charles Schwab Trust Company. He also worked for one year at State Street Bank &
Trust as a portfolio accountant and pricing specialist.

Schwab VIT Balanced Portfolio
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The performance data quoted represents past performance. Past performance does not guarantee future results. Investment returns and
principal value will fluctuate so that an investor’s shares may be worth more or less than their original cost. Current performance may be lower
or higher than performance data quoted. To obtain performance information current to the most recent month end, please visit
www.schwabassetmanagement.com/schwabfunds_prospectus.

AVERAGE ANNUAL TOTAL RETURNS1

FUND AND INCEPTION DATE 6 MONTHS 1 YEAR 5 YEARS SINCE INCEPTION

Fund: Schwab VIT Balanced Portfolio (07/25/12) -13.95% -11.89% 2.85% 3.81%

S&P 500® Index -19.96% -10.62% 11.31% 13.24%

Bloomberg US Aggregate Bond Index -10.35% -10.29% 0.88% 1.40%

VIT Balanced Composite Index -13.89% -11.45% 3.43% 4.46%

Fund Category: Morningstar Allocation – 30% to 50% Equity2 -14.17% -11.77% 3.40% N/A

Fund Expense Ratio3: 0.57%

All total return figures on this page assume dividends and distributions were reinvested. Index figures do not include trading and management costs,which would lower
performance. Indices are unmanaged and cannot be invested in directly. Performance results less than one year are not annualized.

The components that make up the composite index may vary over time. For index definitions, please see the Glossary.
1 Fund expenses may have been partially absorbed by the investment adviser and its affiliates. Without these reductions, the fund’s returns would havebeen lower. Fund

performance does not reflect the additional fees and expenses imposed by the insurance company under the variable insurance product contract. If those contract fees and
expenses were included, the performance would be less than that shown. Please refer to the variable insurance product prospectus for a complete listing of these
expenses.

2 Source for category information: Morningstar, Inc. The Morningstar Category return represents all active and index mutual funds and ETFs within thecategory as of the
report date.

3 As stated in the prospectus. Includes 0.05% of acquired fund fees and expenses (AFFE), which are indirect expenses incurred by the fund through its investments in the
underlying funds. Reflects the total annual operating expenses without contractual fee waivers. For actual expense ratios during the period, not including AFFE, refer to the
Financial Highlights section of the financial statements.

Schwab VIT Balanced Portfolio
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STATISTICS

Number of Holdings 10

Portfolio Turnover Rate 11%1

ASSET CLASS WEIGHTINGS % OF INVESTMENTS2,3

49.8% Fixed Income
23.0% U.S. Stocks
18.1% International Stocks
6.0% Real Estate
3.1% Money Market Funds

TOP HOLDINGS % OF NET ASSETS2,4,5

36.6%

0.0% 10.0%



EXAMPLES FOR A $1,000 INVESTMENT

As a fund shareholder, you may incur two types of
costs: (1) transaction costs; and (2) ongoing costs, including
management fees, transfer agent fees, and other fund expenses.

The expense examples below are intended to help you understand
your ongoing cost ( in dollars) of investing in the fund and to
compare this cost with the ongoing cost of investing in other
mutual funds. These examples are based on an investment of
$1,000 invested for six months beginning January 1, 2022 and
held through June 30, 2022.

The Actual Return line in the table below provides information
about actual account values and actual expenses. You may use
this information, together with the amount you invested, to
estimate the expenses that you paid over the period. To do so,
simply divide your account value by $1,000 (for example, an
$8,600 account value ÷ $1,000 = 8.6), then multiply the result by
the number given for the fund under the heading entitled
“Expenses Paid During Period.”

The Hypothetical Return line in the table below provides
information about hypothetical account values and hypothetical
expenses based on the fund’s actual expense ratio and an
assumed return of 5% per year before expenses. Because the
return used is not an actual return, it may not be used to estimate
the actual ending account value or expenses you paid for the
period.

You may use this information to compare the ongoing costs of
investing in the fund and other funds. To do so, compare this 5%
hypothetical example with the 5% hypothetical examples that
appear in the shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to
highlight your ongoing costs only, and do not reflect any
transactional costs. Therefore, the hypothetical return lines of the
table are useful in comparing ongoing costs only, and will not help
you determine the relative total costs of owning different funds. In
addition, if these transactional costs were included, your costs
would have been higher.

EXPENSE RATIO
(ANNUALIZED)1,2

EFFECTIVE
EXPENSE RATIO
(ANNUALIZED)3,4

BEGINNING
ACCOUNT VALUE

AT 1/1/22

ENDING
ACCOUNT VALUE

(NET OF EXPENSES)
AT 6/30/222

EXPENSES PAID
DURING PERIOD

1/1/22-6/30/222,5

EFFECTIVE
EXPENSES PAID
DURING PERIOD

1/1/22-6/30/224,5

Schwab VIT Balanced Portfolio
Actual Return 0.52% 0.58% $1,000.00 $ 860.50 $2.40 $2.68
Hypothetical 5% Return 0.52% 0.58% $1,000.00 $1,022.22 $2.61 $2.91

1 Based on the most recent six-month expense ratio.
2 Excludes acquired fund fees and expenses, which are indirect expenses incurred by the fund through its investments in underlying funds.
3 Based on the most recent six-month acquired fund fees and expenses and the expense ratio; may differ from the acquired fund fees and expenses and the expense ratio in

the prospectus.
4 Includes acquired fund fees and expenses, which are indirect expenses incurred by the fund through its investments in underlying funds.
5 Expenses for the fund are equal to its annualized expense ratio, multiplied by the average account value over the period, multiplied by 181 days of the period, and divided by

the 365 days of the fiscal year.
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Financial Statements
FINANCIAL HIGHLIGHTS

1/1/22–
6/30/22*

1/1/21–
12/31/21

1/1/20–
12/31/20

1/1/19–
12/31/19

1/1/18–
12/31/18

1/1/17–
12/31/17

Per-Share Data

Net asset value at beginning of period $14.99 $14.04 $13.25 $11.82 $12.58 $11.66

Income (loss) from investment operations:
Net investment income (loss)1 0.07 0.21 0.20 0.25 0.23 0.18
Net realized and unrealized gains ( losses) (2.16) 0.93 0.86 1.42 (0.80) 0.98

Total from investment operations (2.09) 1.14 1.06 1.67 (0.57) 1.16
Less distributions:

Distributions from net investment income (0.21) (0.19) (0.24) (0.22) (0.17) (0.15)
Distributions from net realized gains (0.25) (0.00)2 (0.03) (0.02) (0.02) (0.09)

Total distributions (0.46) (0.19) (0.27) (0.24) (0.19) (0.24)

Net asset value at end of period $12.44 $14.99 $14.04 $13.25 $11.82 $12.58

Total return (13.95%)3 8.19% 8.23% 14.24% (4.63%) 10.00%

Ratios/Supplemental Data

Ratios to average net assets:
Net operating expenses4 0.52%5 0.52% 0.54% 0.56% 0.55% 0.55%
Gross operating expenses4 0.52%5 0.52% 0.54% 0.56% 0.55% 0.55%
Net investment income (loss) 1.01%5 1.42% 1.53% 1.97% 1.87% 1.50%

Portfolio turnover rate 11%3 13% 38% 15% 9% 9%
Net assets, end of period (x 1,000,000) $78 $93 $84 $76 $66 $64

* Unaudited.
1 Calculated based on the average shares outstanding during the period.
2



This section shows all the securities in the fund’s portfolio and their values as of the report date, including a summary of the fund’s
transactions with its affiliated underlying funds during the period.

The fund files its complete schedule of portfolio holdings with the U.S. Securities and Exchange Commission (SEC) for the first and
third quarters of each fiscal year on Form N-PORT Part F. The fund’s Form N-PORT Part F is available on the SEC’s website at
www.sec.gov. The fund also makes available its complete schedule of portfolio holdings on the fund’s website at
www.schwabassetmanagement.com/schwabfunds_prospectus, typically 60-80 days after the end of the fund’s fiscal quarter.

SECURITY
VALUE AT
12/31/21 PURCHASES SALES

REALIZED
GAINS (LOSSES)



At June 30, 2022, all of the fund’s investment securities were classified as Level 1. Fund investments in underlying mutual funds and
ETFs are classified as Level 1, without consideration to the classification level of the investments held by the underlying mutual
funds and ETFs, which could be Level 1, Level 2 or Level 3. (See financial note 2(a) for additional information)

Schwab VIT Balanced Portfolio

Portfolio Holdings as of June 30, 2022 (Unaudited) (continued)
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Statement of Operations
For the period January 1, 2022 through June 30, 2022; unaudited

INVESTMENT INCOME

Dividends received from securities - affiliated $643,634
Interest received from securities - unaffiliated + 887

Total investment income 644,521

EXPENSES

Investment adviser and administrator fees 189,688
Professional fees 11,251
Portfolio accounting fees 6,269
Independent trustees’ fees 5,701
Shareholder reports 2,828
Custodian fees 1,253
Transfer agent fees 298
Other expenses + 927

Total expenses – 218,215

Net investment income 426,306

REALIZED AND UNREALIZED GAINS (LOSSES)

Net realized losses on sales of securities - affiliated (415,106)
Net change in unrealized appreciation (depreciation) on securities - affiliated + (12,860,306)

Net realized and unrealized losses (13,275,412)

Decrease in net assets resulting from operations ($12,849,106)

Schwab VIT Balanced Portfolio
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Statement of Changes in Net Assets
For the current and prior report periods
Figures for the current period are unaudited

OPERATIONS

1/1/22-6/30/22 1/1/21-12/31/21
Net investment income $426,306 $1,257,633
Net realized gains ( losses) (415,106) 1,491,073
Net change in unrealized appreciation (depreciation) + (12,860,306) 4,105,072
Increase (decrease) in net assets resulting from operations ($12,849,106) $6,853,778

DISTRIBUTIONS TO SHAREHOLDERS

Total distributions ($2,780,277) ($1,172,672)

TRANSACTIONS IN FUND SHARES

1/1/22-6/30/22 1/1/21-12/31/21
SHARES VALUE SHARES VALUE

Shares sold 558,581 $7,853,928 1,041,182 $15,151,379
Shares reinvested 223,496 2,780,277 80,101 1,172,672
Shares redeemed + (693,524) (9,649,882) (883,201) (12,804,877)
Net transactions in fund shares 88,553 $984,323 238,082 $3,519,174

SHARES OUTSTANDING AND NET ASSETS

1/1/22-6/30/22 1/1/21-12/31/21
SHARES NET ASSETS SHARES NET ASSETS

Beginning of period 6,189,936 $92,777,155 5,951,854 $83,576,875
Total increase (decrease) + 88,553 (14,645,060) 238,082 9,200,280
End of period 6,278,489 $78,132,095 6,189,936 $92,777,155

Schwab VIT Balanced Portfolio
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Schwab VIT Balanced Portfolio (the fund) is a series of Schwab Annuity Portfolios (the trust), a no-load, open-end management
investment company. The trust is organized as a Massachusetts business trust and is registered under the Investment Company Act
of 1940, as amended (the 1940 Act). The list below shows all the funds in the trust as of the end of the period, including the fund
discussed in this report, which is highlighted:

SCHWAB ANNUITY PORTFOLIOS (ORGANIZED JANUARY 21, 1994)
Schwab Government Money Market Portfolio
Schwab S&P 500 Index Portfolio
Schwab VIT Balanced Portfolio
Schwab VIT Balanced with Growth Portfolio
Schwab VIT Growth Portfolio

The fund is a “fund of funds” which primarily invests in affiliated Schwab Exchange-Traded Funds (ETFs). The fund may also invest in
affiliated mutual funds from Schwab Funds and unaffiliated third-party ETFs and mutual funds (all such ETFs and mutual funds
referred to as "underlying funds"). The fund may also invest directly in equity or fixed-income securities, including bonds, cash
equivalents, money market funds and money market investments, to achieve its investment objectives.

The fund in this report offers one share class. Shares are bought and sold at closing net asset value per share (NAV), which is the
price for all outstanding shares of the fund. Each share has a par value of 1/1,000 of a cent, and the fund’s Board of Trustees (the
Board) may authorize the issuance of as many shares as necessary.

The fund is available exclusively as an investment vehicle for variable annuity and variable life insurance contracts offered by
separate accounts of participating life insurance companies, and in the future may be offered to pension and retirement plans
qualified under the Internal Revenue Code of 1986, as amended. At June 30, 2022, 100% of the fund’s shares were held through
separate accounts of five insurance companies. Subscriptions and redemptions of these insurance separate accounts could have a
material impact on the fund.

The fund maintains its own account for purposes of holding assets and accounting, and is considered a separate entity for tax
purposes. Within its account, the fund may also keep certain assets in segregated accounts, as required by securities law.

2. Significant Accounting Policies:
The following is a summary of the significant accounting policies the fund uses in its preparation of financial statements. The fund
follows the investment company accounting and reporting guidance of the Financial Accounting Standards Board (FASB) Accounting
Standard Codification Topic 946 Financial Services — Investment Companies. The accounting policies are in conformity with
accounting principles generally accepted in the United States of America (GAAP).

The financial statements of the fund should be read in conjunction with the underlying funds’ financial statements. For more
information about the underlying funds’ operations and policies, please refer to those funds’ semiannual and annual reports, which
are filed with the U.S. Securities and Exchange Commission (SEC) and are available on the SEC’s website at www.sec.gov.

(a) Security Valuation:

Under procedures approved by the Board, the investment adviser has formed a Pricing Committee to administer the pricing and
valuation of portfolio securities and other assets and to ensure that prices used for internal purposes or provided by third parties
reasonably reflect fair value. Among other things, these procedures allow the fund to utilize independent pricing services, quotations
from securities and financial instrument dealers and other market sources to determine fair value.

The fund values the securities in its portfolio every business day. The fund uses the following policies to value various types of
securities:

€ Securities traded on an exchange or over-the-counter: Traded securities are valued at the closing value for the day, or, on
days when no closing value has been reported, at the mean of the most recent bid and ask quotes.

€ Mutual funds: Mutual funds are valued at their respective NAVs.

€ Cash management sweep time deposits: Balances held in cash management sweep time deposits are accounted for on a
cost basis, which approximates fair value.

Schwab VIT Balanced Portfolio

Financial Notes, unaudited
1. Business Structure of the Fund:
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2. Significant Accounting Policies (continued):

€ Securities for which no quoted value is available: The Board has adopted procedures to fair value the fund’s securities when
market prices are not “readily available” or are unreliable. For example, the fund may fair value a security when it is de-listed or
its trading is halted or suspended; when a security’s primary pricing source is unable or unwilling to provide a price; or when a
security’s primary trading market is closed during regular market hours. The fund makes fair value determinations in good faith
in accordance with the fund’s valuation procedures. The Pricing Committee considers a number of factors, including
unobservable market inputs, when arriving at fair value. The Pricing Committee may employ techniques such as the review of
related or comparable assets or liabilities, related market activities, recent transactions, market multiples, book values,
transactional back-testing, disposition analysis and other relevant information. The Pricing Committee regularly reviews these
inputs and assumptions to calibrate the valuations. Due to the subjective and variable nature of fair value pricing, there can be
no assurance that the fund could obtain the fair value assigned to the security upon the sale of such security. The Board
convenes on a regular basis to review fair value determinations made by the fund pursuant to the valuation procedures.

In accordance with the authoritative guidance on fair value measurements and disclosures under GAAP, the fund discloses the fair
value of its investments in a hierarchy that prioritizes the significant inputs to valuation techniques used to measure the fair value.
The hierarchy gives the highest priority to valuations based upon unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to valuations based upon unobservable inputs that are significant to the
valuation (Level 3 measurements). If inputs used to measure the financial instruments fall within different levels of the hierarchy, the
categorization is based on the lowest level input that is significant to the valuation. If the fund determines that either the volume
and/or level of activity for an asset or liability has significantly decreased (from normal conditions for that asset or liability) or price
quotations or observable inputs are not associated with orderly transactions, increased analysis and management judgment will be
required to estimate fair value.

The three levels of the fair value hierarchy are as follows:

€ Level 1 — quoted prices in active markets for identical securities — Investments whose values are based on quoted market
prices in active markets, and whose values are therefore classified as Level 1 prices, include active listed equities, mutual
funds and ETFs. Investments in mutual funds are valued daily at their NAVs, and investments in ETFs are valued daily at the
last reported sale price or the official closing price, which are classified as Level 1 prices, without consideration to the
classification level of the underlying securities held by an underlying fund.

€ Level 2 — other significant observable inputs ( including quoted prices for similar securities, interest rates, prepayment speeds,
credit risk, etc.) — Investments that trade in markets that are not considered to be active, but whose values are based on
quoted market prices, dealer quotations or valuations provided by alternative pricing sources supported by observable inputs
are classified as Level 2 prices. These generally include U.S. government and sovereign obligations, most government agency
securities, investment-grade corporate bonds, certain mortgage products, less liquid listed equities, and state, municipal and
provincial obligations.

€ Level 3 — significant unobservable inputs ( including the fund’s own assumptions in determining the fair value of
investments) — Investments whose values are classified as Level 3 prices have significant unobservable inputs, as they may
trade infrequently or not at all. When observable prices are not available for these securities, the fund uses one or more
valuation techniques for which sufficient and reliable data is available. The inputs used by the fund in estimating the value of
Level 3 prices may include the original transaction price, quoted prices for similar securities or assets in active markets,
completed or pending third-party transactions in the underlying investment or comparable issuers, and changes in financial
ratios or cash flows. Level 3 prices may also be adjusted to reflect illiquidity and/or non-transferability, with the amount of
such discount estimated by the fund in the absence of market information. Assumptions used by the fund due to the lack of
observable inputs may significantly impact the resulting fair value and therefore the fund’s results of operations.

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in those
securities.

The levels associated with valuing the fund’s investments as of June 30, 2022 are disclosed in the Portfolio Holdings.

(b) Accounting Policies for certain Portfolio Investments (if held):

Securities Lending:



2. Significant Accounting Policies (continued):

return the security on loan) reducing the risk of loss as a result of default. The cash collateral of securities loaned is currently
invested in money market portfolios operating pursuant to Rule 2a-7 under the 1940 Act. The fund bears the risk of loss with
respect to the investment of cash collateral. The terms of the securities lending agreement allow the fund or the lending agent to
terminate any loan at any given time and the securities must be returned within the earlier of the standard trade settlement period
or the specified time period under the relevant securities lending agreement. Securities lending income, as disclosed in the fund’s
Statement of Operations, if applicable, represents the income earned from the investment of the cash collateral plus any fees paid
by borrowers, less the fees paid to the lending agent and broker rebates which are subject to adjustments pursuant to the securities
lending agreement. On loans not collateralized by cash, a fee is received from the borrower, and is allocated between the fund and
the lending agent. The aggregate fair value of securities loaned will not at any time exceed one-third of the total assets of the fund,
including collateral received from the loan. Securities lending fees paid to the unaffiliated lending agents start at 9% of gross lending
revenue, with subsequent breakpoints to a low of 5%. In this context, the gross lending revenue equals the income received from
the investment of cash collateral and fees paid by borrowers less any rebates paid to the borrowers. Any expenses charged by the
cash collateral fund are in addition to these fees. All remaining revenue is retained by the fund, as applicable. No portion of lending
revenue is paid to or retained by the investment adviser or any of its affiliates.

As of June 30, 2022, the fund had no securities on loan.

Cash Management Transactions: Effective May 23, 2022 Brown Brothers Harriman & Co. (BBH) was replaced by Citibank, N.A as
custodian of the fund. The fund no longer subscribes to the BBH Cash Management Service Sweep (CMS Sweep). The BBH CMS
Sweep was an investment product that automatically swept the fund’s cash balances into overnight offshore time deposits with
either the BBH Grand Cayman branch or a branch of a pre-approved commercial bank. This fully automated program allowed the
fund to earn interest on cash balances. Excess cash invested with deposit institutions domiciled outside of the U.S., as with any
offshore deposit, was subject to sovereign actions in the jurisdiction of the deposit institution including, but not limited to, freeze,
seizure or diminution. The fund assumed the risk associated with the repayment of principal and payment of interest on such
instruments by the institution with which the deposit was ultimately placed. The fund terminated the CMS Sweep program and cash
was returned to the fund prior to terminating services with BBH.

Cash Investments: The fund may invest a portion of its assets in cash. Cash includes cash bank balances in an interest-bearing
demand deposit account with maturity on demand by the fund.

(c) Security Transactions:

Security transactions are recorded as of the date the order to buy or sell the security is executed. Realized gains and losses from
security transactions are based on the identified costs of the securities involved.

(d) Investment Income:

Interest income is recorded as it accrues. Dividends and distributions from portfolio securities and underlying funds are recorded on
the date they are effective (the ex-dividend date). Any distributions from underlying funds are recorded in accordance with the
character of the distributions as designated by the underlying funds.

(e) Expenses:

Expenses that are specific to the fund are charged directly to the fund. Expenses that are common to more than one fund in the
trusts generally are allocated among those funds in proportion to their average daily net assets. The fund bears its share of the



2. Significant Accounting Policies (continued):

(h) Federal Income Taxes:

The fund intends to meet federal income and excise tax requirements for regulated investment companies under subchapter M of
the Internal Revenue Code, as amended. Accordingly, the fund distributes substantially all of its net investment income and net
realized capital gains, if any, to the participating insurance company’s (shareholders) separate accounts each year. As long as the
fund meets the tax requirements, it is not required to pay federal income tax.

(i) Indemnification:

Under the fund’s organizational documents, the officers and trustees are indemnified against certain liabilities arising out of the
performance of their duties to the fund. In addition, in the normal course of business the fund enters into contracts with its vendors
and others that provide general indemnifications. The fund’s maximum exposure under these arrangements is unknown as this
would involve future claims that may be made against the fund. However, based on experience, the fund expects the risk of loss
attributable to these arrangements to be remote.

3. Risk Factors:
Investing in the fund may involve certain risks, as discussed in the fund’s prospectus, including, but not limited to, those described
below. Any of these risks could cause an investor to lose money.

Asset Allocation Risk. The fund is subject to the risk that the selection of the underlying funds and the allocation of the fund’s
assets among the various asset classes and market segments may cause the fund to underperform other funds with a similar
investment objective.

Conflicts of Interest Risk. The investment adviser’s authority to select and substitute underlying funds from a variety of affiliated
and unaffiliated mutual funds and ETFs may create a conflict of interest because the fees paid to it and its affiliates by some
underlying funds are higher than the fees paid by other underlying funds. The investment adviser also may have an incentive to
select an affiliated underlying fund for other reasons, including to increase assets under management or to support new investment
strategies. In addition, other conflicts of interest may exist where the best interests of the affiliated underlying fund may not be
aligned with those of the fund. However, the investment adviser is a fiduciary to the fund and is legally obligated to act in the fund’s
best interests when selecting underlying funds.

Market Risk. Financial markets rise and fall in response to a variety of factors, sometimes rapidly and unpredictably. Markets may
be impacted by economic, political, regulatory and other conditions, including economic sanctions and other government actions. In
addition, the occurrence of global events, such as war, terrorism, environmental disasters, natural disasters and epidemics may also
negatively affect the financial markets. As with any investment whose performance is tied to these markets, the value of an
investment in the fund will fluctuate, which means that an investor could lose money over short or long periods.

Securities Lending Risk. Securities lending involves the risk of loss of rights in, or delay in recovery of, the loaned securities if the
borrower fails to return the security loaned or becomes insolvent.

ETF Risk.





3. Risk Factors (continued):

€ Prepayment and Extension Risk. Certain fixed income securities are subject to the risk that the securities may be paid off
earlier or later than expected, especially during periods of falling or rising interest rates, respectively. Prepayments of
obligations could cause an underlying fund to forgo future interest income on the portion of the security’s principal repaid early
and force the underlying fund to reinvest that money at the lower prevailing interest rates. Extensions of obligations could
cause the fund to exhibit additional volatility and hold securities paying lower-than-market rates of interest. Either case could
hurt the underlying fund’s performance.

€ U.S. Government Securities Risk. Some of the U.S. government securities that the underlying funds invest in are not backed
by the full faith and credit of the U.S. government, which means they are neither issued nor guaranteed by the U.S. Treasury.
Issuers such as the Federal Home Loan Banks (FHLB) maintain limited access to credit lines from the U.S. Treasury. Certain
securities, such as obligations issued by the Federal Farm Credit Banks Funding Corporation, are supported solely by the
credit of the issuer. There can be no assurance that the U.S. government will provide financial support to securities of its



3. Risk Factors (continued):

€ Management Risk. An underlying fund may be an actively managed mutual fund. Any actively managed mutual fund is subject
to the risk that its investment adviser (or sub-adviser(s)) will make poor security selections. An underlying fund’s adviser
applies its own investment techniques and risk analyses in making investment decisions for the fund, but there can be no
guarantee that they will produce the desired results.

€ Investment Style Risk. Certain underlying funds seek to track the performance of various segments of the stock market, as
measured by their respective indices. Such underlying funds follow these stocks during upturns as well as downturns. Because
of their indexing strategy, these underlying funds do not take steps to reduce market exposure or to lessen the effects of a
declining market. In addition, because of an underlying fund’s expenses, the underlying fund’s performance is normally below
that of the index. Errors relating to an index may occur from time to time and may not be identified by the underlying fund’s
index provider for a period time. In addition, market disruptions could cause delays in an underlying fund’s index’s rebalancing
schedule. Such errors and/or market disruptions may result in losses for an underlying fund.

€ Tracking Error Risk. An underlying fund may seek to track the performance of its benchmark index, although it may not be
successful in doing so. The divergence between the performance of a fund and its benchmark index, positive or negative, is
called “tracking error.” Tracking error can be caused by many factors and it may be significant.

€ Concentration Risk. To the extent that an underlying fund’s portfolio is concentrated in the securities of issuers in a particular
market, industry, group of industries, sector or asset class, the underlying fund may be adversely affected by the performance
of those securities, may be subject to increased price volatility and may be more vulnerable to adverse economic, market,
political, or regulatory occurrences affecting that market, industry, group of industries, sector or asset class.

€ Commodity Risk. To the extent that an underlying fund invests in commodity-linked derivative instruments, it may subject the
underlying fund to greater volatility than investments in traditional securities. Also, commodity-linked investments may be
more volatile and less liquid than the underlying commodity. The value of commodity-linked derivative instruments may be
affected by changes in overall market movements, commodity index volatility, changes in interest rates, or factors affecting a
particular industry or commodity, such as drought, floods, weather, livestock disease, embargoes, tariffs and international



4. Affiliates and Affiliated Transactions (continued):

The agreement to limit the fund’s total expenses charged is limited to the fund’s direct operating expenses and, therefore, does not
apply to acquired fund fees and expenses, which are indirect expenses incurred by the fund through its investments in the
underlying funds.

Investments in Affiliates

The fund may engage in certain transactions involving related parties. Pursuant to an exemptive order issued by the SEC, the fund
may invest in other related ETFs and mutual funds. As of June 30, 2022, the Schwab VIT Balanced Portfolio’s ownership
percentages of other related funds’ shares are:

Schwab Emerging Markets Equity ETF 0.0%*
Schwab International Equity ETF 0.0%*
Schwab International Small-Cap Equity ETF 0.0%*
Schwab Short-Term U.S. Treasury ETF 0.1%
Schwab U.S. Aggregate Bond ETF 0.4%
Schwab U.S. Large-Cap ETF 0.1%
Schwab U.S. REIT ETF 0.1%
Schwab U.S. Small-Cap ETF 0.0%*
Schwab U.S. TIPS ETF 0.0%*
Schwab Variable Share Price Money Fund, Ultra Shares 0.1%

* Less than 0.05%

Interfund Transactions

The fund may engage in transactions with certain other funds in the Fund Complex (for definition refer to the Trustees and Officers
section) in accordance with procedures adopted by the Board pursuant to Rule 17a-7 under the 1940 Act. When one fund is
seeking to sell a security that another is seeking to buy, an interfund transaction can allow both funds to benefit by reducing
transaction costs. This practice is limited to funds that share the same investment adviser, trustees and/or officers. For the period
ended June 30, 2022, the fund’s purchases and sales of securities with other funds in the Fund Complex was $290,151 and
$155,742 respectively, and includes realized losses of $4,146.

Interfund Borrowing and Lending

Pursuant to an exemptive order issued by the SEC, the fund may enter into interfund borrowing and lending transactions with other
funds in the Fund Complex. All loans are for temporary or emergency purposes and the interest rate to be charged will be the
average of the overnight repurchase agreement rate and the short-term bank loan rate. All loans are subject to numerous conditions
designed to ensure fair and equitable treatment of all participating funds. The interfund lending facility is subject to the oversight
and periodic review by the Board. The fund had no interfund borrowing or lending activity during the period.

5. Board of Trustees:
The Board may include people who are officers and/or directors of the investment adviser or its affiliates. Federal securities law
limits the percentage of such “interested persons” who may serve on a trust’s board, and the trust was in compliance with these
limitations throughout the report period. The trust did not pay any of these interested persons for their services as trustees, but it
did pay non-interested persons ( independent trustees), as noted on the fund’s Statement of Operations. For information regarding
the trustees, please refer to the Trustees and Officers table at the end of this report.

6. Borrowing from Banks:
During the period, the fund was a participant with other funds in the Fund Complex in a joint, syndicated, committed $850 million
line of credit (the Syndicated Credit Facility), maturing on September 29, 2022. Under the terms of the Syndicated Credit Facility, in
addition to the interest charged on any borrowings by the fund, the fund paid a commitment fee of 0.15% per annum on the fund’s
proportionate share of the unused portion of the Syndicated Credit Facility.
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6. Borrowing from Banks (continued):

During the period, the fund was a participant with other funds in the Fund Complex in a joint, unsecured, uncommitted $400 million
line of credit (the Uncommitted Credit Facility), with State Street Bank and Trust Company, maturing on September 29, 2022. Under
the terms of the Uncommitted Credit Facility, the fund pays interest on the amount it borrows. There were no borrowings from
either line of credit during the period.

The fund also has access to custodian overdraft facilities. The fund may have utilized the overdraft facility and incurred an interest
expense, which is disclosed on the fund’s Statement of Operations, if any. The interest expense is determined based on a negotiated
rate above the current Federal Funds Rate.

7. Purchases and Sales of Investment Securities:



Shareholder Vote Results (Unaudited)

A Special Meeting of Shareholders of Schwab Annuity Portfolios (the “Trust”) was held on June 1, 2022, for the purpose of seeking
shareholder approval to elect the following individuals as trustees of the Trust: Walter W. Bettinger II, Richard A. Wurster, Michael J.
Beer, Robert W. Burns, Nancy F. Heller, David L. Mahoney, Jane P. Moncreiff, Kiran M. Patel, Kimberly S. Patmore, and J. Derek
Penn. The number of votes necessary to conduct the Special Meeting and approve the proposal was obtained. The results of the
shareholder vote are listed below:

PROPOSAL – TO ELECT EACH OF THE
FOLLOWING INDIVIDUALS AS TRUSTEES OF THE TRUST: FOR WITHHELD

Walter W. Bettinger II 230,987,903.571 12,054,386.634

Richard A. Wurster 230,979,914.087 12,062,376.118

Michael J. Beer 230,823,461.997 12,218,828.208

Robert W. Burns 231,075,703.121 11,966,587.084

Nancy F. Heller 231,085,949.283 11,956,340.922

David L. Mahoney 231,103,532.111 11,938,758.094

Jane P. Moncreiff 231,003,818.140 12,038,472.065

Kiran M. Patel 231,002,127.696 12,040,162.509

Kimberly S. Patmore 229,583,567.139 13,458,723.066

J. Derek Penn 230,848,948.394 12,193,341.811









Trustees and Officers



INDEPENDENT TRUSTEES (CONTINUED)

NAME, YEAR OF BIRTH, AND
POSITION(S) WITH THE TRUST
(TERMS OF OFFICE, AND
LENGTH OF TIME SERVED1)

PRINCIPAL OCCUPATIONS
DURING THE PAST FIVE YEARS

NUMBER OF
PORTFOLIOS IN
FUND COMPLEX
OVERSEEN BY
THE TRUSTEE OTHER DIRECTORSHIPS

Kimberly S. Patmore
1956
Trustee
(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios, Schwab
Strategic Trust and Laudus Trust
since 2016)

Consultant (2008 – present), Patmore Management Consulting
(management consulting).

104 None

J. Derek Penn
1957
Trustee
(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios, Schwab
Strategic Trust and Laudus Trust
since 2021)

Head of Equity Sales and Trading (2006 – 2018), BNY Mellon (financial
services).

104 None

INTERESTED TRUSTEES

NAME, YEAR OF BIRTH, AND
POSITION(S) WITH THE TRUST
(TERMS OF OFFICE, AND
LENGTH OF TIME SERVED1)

PRINCIPAL OCCUPATIONS
DURING THE PAST FIVE YEARS

NUMBER OF
PORTFOLIOS IN
FUND COMPLEX
OVERSEEN BY
THE TRUSTEE OTHER DIRECTORSHIPS

Walter W. Bettinger II2

1960
Chairman and Trustee
(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust
and Schwab Annuity Portfolios since
2008; Schwab Strategic Trust since
2009; Laudus Trust since 2010)

Co-Chairman of the Board (July 2022 – present), Director and Chief
Executive Officer (Oct. 2008 – present) and President
(Feb. 2007 – Oct. 2021), The Charles Schwab Corporation; President and
Chief Executive Officer (Oct. 2008 – Oct. 2021) and Director
(May 2008 – Oct. 2021), Charles Schwab & Co., Inc.; Director
(Apr. 2006 – present), Charles Schwab Bank, SSB; Director
(Nov. 2017 – present), Charles Schwab Premier Bank, SSB; Director
(July 2019 – present), Charles Schwab Trust Bank; Director
(May 2008 – present), Chief Executive Officer (Aug. 2017 – present), and
President (Aug. 2017 – Nov. 2021), Schwab Holdings, Inc.; Director
(Oct. 2020 – present), TD Ameritrade Holding Corporation; Director
(July 2016 – Oct. 2021), Charles Schwab Investment Management, Inc.

104 Director
(2008 – present), The
Charles Schwab
Corporation

Joseph R. Martinetto2

1962
Trustee
(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios, Schwab
Strategic Trust and Laudus Trust
since 2016)

Managing Director (Jan. 2022 – present), Chief Operating Officer
(Feb. 2018 – present) and Senior Executive Vice President
(Feb. 2018 – Apr. 2022), The Charles Schwab Corporation; Managing
Director (May 2022 – present) and Senior Executive Vice President
(July 2015 – May 2022), Charles Schwab & Co., Inc.; Director
(May 2007 – present), Charles Schwab & Co., Inc.; Director
(Apr. 2010 – Apr. 2020), Charles Schwab Bank, SSB; Director
(Nov. 2017 – Apr. 2020), Charles Schwab Premier Bank, SSB; Director
(May 2007 – present), Senior Executive Vice President
(Feb. 2016 – present) and Chief Financial Officer (Feb. 2016 – Aug. 2017),
Schwab Holdings, Inc.; Director (Oct. 2020 – present), TD Ameritrade
Holding Corporation.

104 None

Schwab VIT Balanced Portfolio

Schwab VIT Balanced Portfolio | Semiannual Report 27



OFFICERS OF THE TRUST

NAME, YEAR OF BIRTH, AND POSITION(S) WITH THE TRUST
(TERMS OF OFFICE, AND LENGTH OF TIME SERVED



Glossary
Bloomberg US Aggregate Bond Index An index that is a broad-based
benchmark measuring the performance of the U.S. investment grade,
taxable bond market, including U.S. Treasuries, government-related
and corporate bonds, mortgage pass-through securities, commercial
mortgage-backed securities, and asset-backed securities that are
publicly available for sale in the United States. To be eligible for
inclusion in the index, securities must be fixed rate, non-convertible,
U.S. dollar-denominated with at least $300 million or more of
outstanding face value and have one or more years remaining to
maturity. The index excludes certain types of securities, including
tax-exempt state and local government series bonds, structured notes
embedded with swaps or other special features, private placements,
floating rate securities, inflation-linked bonds and Eurobonds. The index
is market capitalization weighted and the securities in the index are
updated on the last business day of each month.

Bloomberg US Treasury 1–3 Year Index An index which includes all
publicly-issued U.S. Treasury securities that have a remaining maturity
of greater than or equal to one year and less than three years, are rated
investment grade, and have $300 million or more of outstanding face
value. The securities in the index must be denominated in U.S. dollars
and must be fixed-rate and non-convertible. The index excludes state
and local government series bonds and coupon issues that have been
stripped from bonds. The index is market capitalization weighted and
the securities in the index are updated on the last business day of each
month.

Bloomberg US Treasury 3–10 Year Index An index which includes all
publicly-issued U.S. Treasury securities that have a remaining maturity
of greater than or equal to three years and less than ten years, are
rated investment grade, and have $300 million or more of outstanding
face value. The securities in the index must be denominated in
U.S. dollars and must be fixed-rate and non-convertible. The index
excludes state and local government series bonds and coupon issues
that have been stripped from bonds. The index is market capitalization
weighted and the securities in the index are updated on the last
business day of each month.

Bloomberg US Treasury Bills 1–3 Month Index An index that includes
all publicly issued zero-coupon U.S. Treasury Bills that have a remaining
maturity of less than 3 months but more than 1 month, are rated
investment grade and have $300 million or more of outstanding face
value. It excludes zero-coupon STRIPS.

Bloomberg US Treasury Inflation-Linked Bond Index (Series-L) An
index which includes all publicly-issued U.S. Treasury
Inflation-Protected Securities (TIPS) that have at least one year
remaining to maturity, are rated investment grade and have
$500 million or more of outstanding face value. The TIPS in the index
must be denominated in U.S. dollars and must be fixed-rate and
non-convertible. The index is market capitalization weighted and the
TIPS in the index are updated on the last business day of each month.
TIPS are publicly issued, dollar denominated U.S. Government
securities issued by the U.S. Treasury that have principal and interest
payments linked to an official inflation measure (as measured by the



MSCI EAFE Index (Net) A free float-adjusted market capitalization
index that is designed to measure the equity market performance of
developed markets in Europe, Australasia, and the Far East. The Net
version of the index reflects reinvested dividends net of withholding
taxes, but reflects no deductions for expenses or other taxes; returns
are calculated applying dividend withholding rates applicable to
non-resident persons who do not benefit from double taxation treaties.
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