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Schwab VIT Growth Portfolio

The Investment Environment (continued)

Outside the United States, global economies continued to wrestle with the fallout of the COVID-19 pandemic, including
the emergence and spread of COVID-19 variant and subvariants, as well as steepening energy costs, rising inflation,
and the war in Ukraine. After spiking to over $120 per barrel in early March as sanctions were imposed on Russian
imports, oil prices ended the reporting period at just under $110 per barrel. The eurozone posted a small gain in GDP
growth for the first quarter of 2022 but was heavily impacted by the war in Ukraine and associated spikes in
commodity prices. The United Kingdom also posted positive GDP growth in the first quarter of 2022, driven, in part, by
increases in COVID-19 testing and tracing and an expansion of its COVID-19 vaccination program. Japan’s economy
contracted in the first quarter of 2022 as a result of a resurgence of COVID-19 infections, geopolitical turmoil, and
supply chain issues. Among emerging markets, China’s GDP growth rate remained positive, increasing slightly for the
first quarter of 2022 over the previous quarter, but has slowed, a reflection of the prolonged impact of strict COVID-19
protocols including varying degrees of lockdowns and quarantines. China faced other headwinds as well, including the
political landscape and an emphasis on domestic consumption over globalization, as well as a property downturn and
supply chain constraints. India’s economy also expanded in the first quarter of 2022, albeit at a slowing pace, on rising
consumer demand and a rapid decline in COVID-19 cases.

Monetary policies around the world varied. In the United States, after maintaining the federal funds rate in a range of
0.00% to 0.25% through mid-March, the U.S. Federal Reserve (Fed) shifted its stance as inflation continued to rise and
indicators of economic activity and employment continued to strengthen. After issuing successively stronger signals
that interest rates could begin to rise sooner in 2022 than previously anticipated, the Fed increased the federal funds
rate by 0.25% in mid-March, 0.50% in early May, and 0.75% in mid-June in an effort to achieve a return to price
stability. The federal funds rate ended the reporting period in a range of 1.50% to 1.75%. In addition, the Fed’s
bond-buying program, which it had begun to scale back in November 2021, was ended altogether in early March 2022.
In June, the Fed also began to reduce the $9 trillion in assets it holds on its balance sheet, vowing to be more
aggressive than during its last round of quantitative tightening in 2017 through 2019. Outside the United States, after
holding its policy rate unchanged since March 2016, at 0.00%, the European Central Bank announced in June its
intention to raise interest rates in July for the first time in 11 years. The European Central Bank also intended to end its
long-running asset purchase program and downgraded its growth forecasts. Also in June, the Bank of England raised
its key official bank rate for the fifth consecutive time, to 1.25%, bringing borrowing costs to a 13-year high as the
Bank of England wrestles with soaring inflation. In contrast, the Bank of Japan upheld its short-term interest rate
target of -0.1%, also unchanged since 2016, and vowed to defend its cap on bond yields with unlimited buying, as
opposed to the monetary tightening being employed in many other countries around the globe. Monetary policies in
emerging markets were also mixed. China cut its interest rate in February, following a previous rate cut in December
2021. Indonesia maintained its policy rate but indicated it was monitoring growing inflation risks. Central banks in
India, Mexico, Brazil, and Pakistan raised their rates multiple times over the reporting period to counteract the impacts
of inflation. Russia, notably, raised its interest rate to 20% in late February amid the broadening fallout of Western
sanctions in retaliation against Russia’s invasion of Ukraine, but subsequently reduced it several times.

Bond markets were volatile during the reporting period, particularly as the Fed’s tightening cycle accelerated. As
inflation continued to rise and Fed monetary policy shifted, bond yields began to rise in early 2022, exerting downward
pressure on bond prices. Yields touched reporting-period highs in mid-June before falling back slightly. (Bond yields
and bond prices typically move in opposite directions.) During the reporting period, portions of the yield curve inverted,
which is often an indicator of a possible recession. The yield on the 10-year U.S. Treasury began the reporting period
at 1.52%, hit a reporting-period high of 3.49% in mid-June, and ended the reporting period at 2.98% as concerns
about slowing economic growth mounted. Short-term rates also rose, with the yield on the three-month U.S. Treasury
climbing from 0.06% to 1.72% over the reporting period.
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Schwab VIT Growth Portfolio

Portfolio Management

Zifan Tang, Ph.D., CFA, Senior Portfolio Manager, is responsible for the co-management of the fund. Prior to
joining Schwab in 2012, Ms. Tang was a product manager at Thomson Reuters and from 1997 to 2009 worked
as a portfolio manager at Barclays Global Investors (now known as BlackRock).

Drew Hayes, CFA, Portfolio Manager, is responsible for the co-management of the fund. Mr. Hayes has been
with Schwab since 2006. Before becoming a portfolio manager, he spent seven years as a senior fixed income
specialist for Schwab Private Client Investment Advisory, Inc. Prior to that, he worked as a bond investment
specialist for two years and as a registered representative for two years for Charles Schwab & Co., Inc.

Patrick Kwok, CFA, Portfolio Manager, is responsible for the co-management of the fund. Previously, Mr. Kwok
served as an associate portfolio manager from 2012 to 2016. Prior to that, he worked as a fund administration
manager, where he was responsible for oversight of sub-advisers, trading, cash management, and fund
administration supporting the Charles Schwab Trust Bank Collective Investment Trusts and multi-asset
Schwab Funds. Prior to joining Schwab Asset Management in 2008, Mr. Kwok spent two years as an asset
operations specialist at Charles Schwab Trust Company. He also worked for one year at State Street Bank &
Trust as a portfolio accountant and pricing specialist.
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The performance data quoted represents past performance. Past performance does not guarantee future results. Investment returns and
principal value will fluctuate so that an investor’s shares may be worth more or less than their original cost. Current performance may be lower
or higher than performance data quoted. To obtain performance information current to the most recent month end, please visit
www.schwabassetmanagement.com/schwabfunds_prospectus.

AVERAGE ANNUAL TOTAL RETURNS*

FUND AND INCEPTION DATE 6 MONTHS 1YEAR 5 YEARS SINCE INCEPTION
Fund: Schwab VIT Growth Portfolio (07/25/12) -17.93% -14.88% 4.69% 6.51%
S&P 500® Index -19.96% -10.62% 11.31% 13.24%
Bloomberg US Aggregate Bond Index -10.35% -10.29% 0.88% 1.40%
VIT Growth Composite Index -18.12% -14.67% 5.20% 7.11%
Fund Category: Morningstar Allocation — 70% to 85% Equity? -17.65% -13.70% 5.46% N/A

Fund Expense Ratio®: 0.55%

All total return figures on this page assume dividends and distributions were reinvested. Index figures do not include trading and management costs, which would lower






Schwab VIT Growth Portfolio

Fund Expenses (unaudited)

EXAMPLES FOR A $1,000 INVESTMENT

As a fund shareholder, you may incur two types of
costs: (1) transaction costs; and (2) ongoing costs, including
management fees, transfer agent fees, and other fund expenses.

The expense examples below are intended to help you understand
your ongoing cost (in dollars) of investing in the fund and to
compare this cost with the ongoing cost of investing in other
mutual funds. These examples are based on an investment of
$1,000 invested for six months beginning January 1, 2022 and
held through June 30, 2022.

The Actual Return line in the table below provides information
about actual account values and actual expenses. You may use
this information, together with the amount you invested, to
estimate the expenses that you paid over the period. To do so,
simply divide your account value by $1,000 (for example, an
$8,600 account value + $1,000 = 8.6), then multiply the result by
the number given for the fund under the heading entitled
“Expenses Paid During Period.”

The Hypothetical Return line in the table below provides
information about hypothetical account values and hypothetical
expenses based on the fund’s actual expense ratio and an
assumed return of 5% per year before expenses. Because the
return used is not an actual return, it may not be used to estimate
the actual ending account value or expenses you paid for the
period.

You may use this information to compare the ongoing costs of
investing in the fund and other funds. To do so, compare this 5%
hypothetical example with the 5% hypothetical examples that
appear in the shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to
highlight your ongoing costs only, and do not reflect any
transactional costs. Therefore, the hypothetical return lines of the
table are useful in comparing ongoing costs only, and will not help
you determine the relative total costs of owning different funds. In
addition, if these transactional costs were included, your costs
would have been higher.

ENDING EFFECTIVE
EFFECTIVE BEGINNING ACCOUNT VALUE EXPENSES PAID EXPENSES PAID
EXPENSE RATIO EXPENSE RATIO ACCOUNT VALUE  (NET OF EXPENSES) DURING PERIOD DURING PERIOD
(ANNUALIZED)L2 (ANNUALIZED)3'4 AT 1/1/22 AT 6/30/222 1/1/22-6/30/22%°  1/1/22-6/30/22*°
Schwab VIT Growth Portfolio
Actual Return 0.49% 0.55% $1,000.00 $ 820.70 $2.21 $2.48
Hypothetical 5% Return 0.49% 0.55% $1,000.00 $1,022.36 $2.46 $2.76

1 Based on the most recent six-month expense ratio; may differ from the expense ratio provided in the Financial Highlights.
2 Excludes acquired fund fees and expenses, which are indirect expenses incurred by the fund through its investments in underlying funds.
3 Based on the most recent six-month acquired fund fees and expenses and the expense ratio; may differ from the acquired fund fees and expenses and the expense ratio in

the prospectus.

4 Includes acquired fund fees and expenses, which are indirect expenses incurred by the fund through its investments in underlying funds.
5 Expenses for the fund are equal to its annualized expense ratio, multiplied by the average account value over the period, multiplied by 181 days of the period, and divided by

the 365 days of the fiscal year.
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Schwab VIT Growth Portfolio

Financial Statements

1/1/22- 1/1/21- 1/1/20- 1/1/19- 1/1/18- 1/1/17-
6/30/22* 12/31/21  12/31/20  12/31/19 12/31/18  12/31/17

Per-Share Data

Net asset value at beginning of period $19.83 $17.52 $16.24 $13.75 $15.28 $13.26
Income (loss) from investment operations:
Net investment income (loss)* 0.07 0.29 0.24 0.30 0.27 0.23
Net realized and unrealized gains (losses) (3.63) 2.27 151 2.54 (1.53) 2.02
Total from investment operations (3.56) 2.56 1.75 2.84 (1.26) 2.25
Less distributions:
Distributions from net investment income (0.29) (0.25) (0.32) (0.27) (0.22) (0.19)
Distributions from net realized gains (0.42) - (0.15) (0.08) (0.05) (0.04)
Total distributions (0.71) (0.25) (0.47) (0.35) (0.27) (0.23)
Net asset value at end of period $15.56 $19.83 $17.52 $16.24 $13.75 $15.28
Total return (17.93%)*  14.67% 11.34% 20.84% (8.35%) 17.14%

Ratios/Supplemental Data
Ratios to average net assets:

Net operating expenses® 0.49%"* 0.49% 0.50% 0.51% 0.50% 0.50%
Gross operating expenses® 0.49%"* 0.49% 0.50% 0.51% 0.50% 0.50%
Net investment income (loss) 0.80%* 1.53% 1.55% 1.98% 1.78% 1.61%
Portfolio turnover rate 7% 13% 18% 5% 9% 6%
Net assets, end of period (x 1,000,000) $151 $187 $165 $160 $140 $150
* Unaudited.

1 Calculated based on the average shares outstanding during the period.

2 Not annualized.

3 Ratio excludes acquired fund fees and expenses, which are indirect expenses incurred by the fund through its investments in underlying funds.
4 Annualized.

See financial notes Schwab VIT Growth Portfolio | Semiannual Report






Schwab VIT Growth Portfolio

Statement of Assets and Liabilities

As of June 30, 2022; unaudited

ASSETS
Investments in securities, at value - affiliated (cost $116,241,191) $149,401,586
Cash 1,514,010
Receivables:
Investments sold 1,298,019
Fund shares sold 71,078
Dividends + 2,498
Total assets 152,287,191
LIABILITIES
Payables:
Investments bought 1,391,356
Investment adviser and administrator fees 57,547
Fund shares redeemed 3,916
Independent trustees’ fees 75
Accrued expenses + 23,988
Total liabilities 1,476,882
Net assets $150,810,309
NET ASSETS BY SOURCE
Capital received from investors $118,389,544
Total distributable earnings + 32,420,765
Net assets $150,810,309
Net Asset Value (NAV)
Shares
Net Assets + Outstanding = NAV
$150,810,309 9,693,578 $15.56
See financial notes Schwab VIT Growth Portfolio | Semiannual Report n



Schwab VIT Growth Portfolio

Statement of Operations

For the period January 1, 2022 through June 30, 2022; unaudited

INVESTMENT INCOME

Dividends received from securities - affiliated $1,069,938
Interest received from securities - unaffiliated + 1,892
Total investment income 1,071,830
EXPENSES
Investment adviser and administrator fees 374,428
Professional fees 12,377
Independent trustees’ fees 6,753
Portfolio accounting fees 6,750
Shareholder reports 2,769
Custodian fees 1,744
Transfer agent fees 213
Other expenses + 1,249
Total expenses - 406,283
Net investment income 665,547

REALIZED AND UNREALIZED GAINS (LOSSES)

Net realized losses on sales of securities - affiliated (314,033)
Net change in unrealized appreciation (depreciation) on securities - affiliated + (33,832,576)
Net realized and unrealized losses (34,146,609)
Decrease in net assets resulting from operations ($33,481,062)

10 Schwab VIT Growth Portfolio | Semiannual Report See financial notes



Schwab VIT Growth Portfolio

Statement of Changes in Net Assets

For the current and prior report periods
Figures for the current period are unaudited

OPERATIONS

1/1/22-6/30/22 1/1/21-12/31/21

Net investment income $665,547 $2,698,202
Net realized gains (losses) (314,033) 4,656,115
Net change in unrealized appreciation (depreciation) +  (33,832,576) 16,406,347
Increase (decrease) in net assets resulting from operations ($33,481,062) $23,760,664

DISTRIBUTIONS TO SHAREHOLDERS
Total distributions ($6,624,352) ($2,315,222)

TRANSACTIONS IN FUND SHARES

1/1/22-6/30/22 1/1/21-12/31/21
SHARES VALUE SHARES VALUE

Shares sold 503,597 $9,312,019 1,044,962 $19,957,820
Shares reinvested 425,730 6,624,352 121,089 2,315,222
Shares redeemed + (665,718) (12,058,684)  (1,184,544) (22,175,070)
Net transactions in fund shares 263,609 $3,877,687 (18,493) $97,972

SHARES OUTSTANDING AND NET ASSETS

1/1/22-6/30/22 1/1/21-12/31/21
SHARES NET ASSETS SHARES NET ASSETS

Beginning of period 9,429,969 $187,038,036 9,448,462 $165,494,622
Total increase (decrease) + 263,609 (36,227,727) (18,493) 21,543,414
End of period 9,693,578 $150,810,309 9,429,969 $187,038,036
See financial notes Schwab VIT Growth Portfolio | Semiannual Report









Schwab VIT Growth Portfolio

Financial Notes, unaudited (continued)

2. Significant Accounting Policies (continued):

return the security on loan) reducing the risk of loss as a result of default. The cash collateral of securities loaned is currently
invested in money market portfolios operating pursuant to Rule 2a-7 under the 1940 Act. The fund bears the risk of loss with
respect to the investment of cash collateral. The terms of the securities lending agreement allow the fund or the lending agent to
terminate any loan at any given time and the securities must be returned within the earlier of the standard trade settlement period
or the specified time period under the relevant securities lending agreement. Securities lending income, as disclosed in the fund’s
Statement of Operations, if applicable, represents the income earned from the investment of the cash collateral plus any fees paid
by borrowers, less the fees paid to the lending agent and broker rebates which are subject to adjustments pursuant to the securities
lending agreement. On loans not collateralized by cash, a fee is received from the borrower, and is allocated between the fund and
the lending agent. The aggregate fair value of securities loaned will not at any time exceed one-third of the total assets of the fund,
including collateral received from the loan. Securities lending fees paid to the unaffiliated lending agents start at 9% of gross lending
revenue, with subsequent breakpoints to a low of 5%. In this context, the gross lending revenue equals the income received from
the investment of cash collateral and fees paid by borrowers less any rebates paid to the borrowers. Any expenses charged by the
cash collateral fund are in addition to these fees. All remaining revenue is retained by the fund, as applicable. No portion of lending
revenue is paid to or retained by the investment adviser or any of its affiliates.

As of June 30, 2022, the fund had no securities on loan.

Cash Management Transactions: Effective May 23, 2022 Brown Brothers Harriman & Co. (BBH) was replaced by Citibank, N.A as
custodian of the fund. The fund no longer subscribes to the BBH Cash Management Service Sweep (CMS Sweep). The BBH CMS
Sweep was an investment product that automatically swept the fund’s cash balances into overnight offshore time deposits with
either the BBH Grand Cayman branch or a branch of a pre-approved commercial bank. This fully automated program allowed the
fund to earn interest on cash balances. Excess cash invested with deposit institutions domiciled outside of the U.S., as with any
offshore deposit, was subject to sovereign actions in the jurisdiction of the deposit institution including, but not limited to, freeze,
seizure or diminution. The fund assumed the risk associated with the repayment of principal and payment of interest on such
instruments by the institution with which the deposit was ultimately placed. The fund terminated the CMS Sweep program and cash
was returned to the fund prior to terminating services with BBH.

Cash Investments: The fund may invest a portion of its assets in cash. Cash includes cash bank balances in an interest-bearing
demand deposit account with maturity on demand by the fund.

(c) Security Transactions:

Security transactions are recorded as of the date the order to buy or sell the security is executed. Realized gains and losses from
security transactions are based on the identified costs of the securities involved.

(d) Investment Income:
Interest income is recorded as it accrues. Dividends and distributions from portfolio securities and underlying funds are recorded on

the date they are effective (the ex-dividend date). Any distributions from underlying funds are recorded in accordance with the
character of the distributions as designated by the underlying funds.

(e) Expenses:

Expenses that are specific to the fund are charged directly to the fund. Expenses that are common to more than one fund in the
trusts generally are allocated among those funds in proportion to their average daily net assets. The fund bears its share of the
acquired fund fees and expenses of the underlying funds, which are indirect expenses incurred by the fund through its investments
in the underlying funds. Such expenses are reflected in the net asset values of the underlying funds.

(f) Distributions to Shareholders:

The fund makes distributions from net investment income and net realized capital gains, if any, once a year. To receive a distribution,
you must be a registered shareholder on the record date. Distributions are paid to shareholders on the payable date.

(9) Accounting Estimates:

The accounting policies described in this report conform to GAAP. Notwithstanding this, shareholders should understand that in
order to follow these principles, fund management has to make estimates and assumptions that affect the information reported in
the financial statements. It's possible that once the results are known, they may turn out to be different from these estimates and
these differences may be material.
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Schwab VIT Growth Portfolio

Financial Notes, unaudited (continued)

3. Risk Factors (continued):

e Management Risk. An underlying fund may be an actively managed mutual fund. Any actively managed mutual fund is subject
to the risk that its investment adviser (or sub-adviser(s)) will make poor security selections. An underlying fund’s adviser
applies its own investment techniques and risk analyses in making investment decisions for the fund, but there can be no
guarantee that they will produce the desired results.

¢ Investment Style Risk. Certain underlying funds seek to track the performance of various segments of the stock market, as
measured by their respective indices. Such underlying funds follow these stocks during upturns as well as downturns. Because
of their indexing strategy, these underlying funds do not take steps to reduce market exposure or to lessen the effects of a
declining market. In addition, because of an underlying fund’s expenses, the underlying fund’s performance is normally below
that of the index. Errors relating to an index may occur from time to time and may not be identified by the underlying fund’s
index provider for a period time. In addition, market disruptions could cause delays in an underlying fund’s index’s rebalancing
schedule. Such errors and/or market disruptions may result in losses for an underlying fund.

e Tracking Error Risk. An underlying fund may seek to track the performance of its benchmark index, although it may not be
successful in doing so. The divergence between the performance of a fund and its benchmark index, positive or negative, is
called “tracking error.” Tracking error can be caused by many factors and it may be significant.

e Concentration Risk. To the extent that an underlying fund’s portfolio is concentrated in the securities of issuers in a particular
market, industry, group of industries, sector or asset class, the underlying fund may be adversely affected by the performance
of those securities, may be subject to increased price volatility and may be more vulnerable to adverse economic, market,
political, or regulatory occurrences affecting that market, industry, group of industries, sector or asset class.

e Commodity Risk. To the extent that an underlying fund invests in commodity-linked derivative instruments, it may subject the
underlying fund to greater volatility than investments in traditional securities. Also, commaodity-linked investments may be
more volatile and less liquid than the underlying commodity. The value of commodity-linked derivative instruments may be
affected by changes in overall market movements, commodity index volatility, changes in interest rates, or factors affecting a
particular industry or commodity, such as drought, floods, weather, livestock disease, embargoes, tariffs and international
economic, political and other regulatory and market developments. The use of leveraged commodity-linked derivatives creates
an opportunity for increased return, but also creates the possibility for a greater loss.

e Money Market Fund Risk. The fund may invest in underlying money market funds that either seek to maintain a stable $1.00
net asset value (“stable share price money market funds”) or that have a share price that fluctuates (“variable share price
money market funds”). Although an underlying stable share price money market fund seeks to maintain a stable $1.00 net
asset value, it is possible to lose money by investing in such a money market fund. Because the share price of an underlying
variable share price money market fund will fluctuate, when the fund sells the shares it owns they may be worth more or less
than what the fund originally paid for them. In addition, neither type of money market fund is designed to offer capital
appreciation. Certain underlying money market funds may impose a fee upon the sale of shares or may temporarily suspend
the ability to sell shares if such fund’s liquidity falls below required minimums.

Please refer to the fund’s prospectus for a more complete description of the principal risks of investing in the fund.

4. Affiliates and Affiliated Transactions:

Investment Adviser

Charles Schwab Investment Management Inc., dba Schwab Asset Management, a wholly owned subsidiary of The Charles Schwab
Corporation, serves as the fund’s investment adviser and administrator pursuant to an Investment Advisory and Administration
Agreement between the investment adviser and the trust.

For its advisory and administrative services to the fund, the investment adviser is entitled to receive an annual fee, accrued daily and
payable monthly, equal to 0.45% of the fund’s average daily net assets.

Expense Limitation

The investment adviser and its affiliates have agreed with the fund, for so long as the investment adviser serves as the investment
adviser to the fund, which may only be amended or terminated with approval of the fund’s Board, to limit the total annual fund
operating expenses charged, excluding interest, taxes and certain non-routine expenses to 0.58%.
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4. Affiliates and Affiliated Transactions (continued):

The agreement to limit the fund’s total expenses charged is limited to the fund’s direct operating expenses and, therefore, does not
apply to acquired fund feontinued):



6. Borrowing from Banks (continued):

The fund also has access to custodian overdraft facilities. The fund may have utilized the overdraft facility and incurred an interest
expense, which is disclosed on the fund’s Statement of Operations, if any. The interest expense is determined based on a negotiated
rate above the current Federal Funds Rate.

7. Purchases and Sales of Investment Securities:
For the period ended June 30, 2022, purchases and sales of securities (excluding short-term obligations) were as follows:

PURCHASES SALES
OF SECURITIES OF SECURITIES
$11,058,153 $11,706,514

8. Federal Income Taxes:
As of June 30, 2022, the tax basis cost of the fund’s investments and gross unrealized appreciation and depreciation were as
follows:

NET UNREALIZED
GROSS UNREALIZED GROSS UNREALIZED APPRECIATION
TAX COST APPRECIATION DEPRECIATION (DEPRECIATION)




Schwab VIT Growth Portfolio

Shareholder Vote Results wunaudited)

A Special Meeting of Shareholders of Schwab Annuity Portfolios (the “Trust”) was held on June 1, 2022, for the purpose of seeking
shareholder approval to elect the following individuals as trustees of the Trust: Walter W. Bettinger I, Richard A. Wurster, Michael J.
Beer, Robert W. Burns, Nancy F Heller, David L. Mahoney, Jane P. Moncreiff, Kiran M. Patel, Kimberly S. Patmore, and J. Derek
Penn. The number of votes necessary to conduct the Special Meeting and approve the proposal was obtained. The results of the

shareholder vote are listed below:

PROPOSAL - TO ELECT EACH OF THE

FOLLOWING INDIVIDUALS AS TRUSTEES OF THE TRUST: FOR WITHHELD

Walter W. Bettinger Il 230,987,903.571 12,054,386.634
Richard A. Wurster 230,979,914.087 12,062,376.118
Michael J. Beer 230,823,461.997 12,218,828.208
Robert W. Burns 231,075,703.121 11,966,587.084
Nancy F. Heller 231,085,949.283 11,956,340.922
David L. Mahoney 231,103,532.111 11,938,758.094
Jane P Moncreiff 231,003,818.140 12,038,472.065
Kiran M. Patel 231,002,127.696 12,040,162.509
Kimberly S. Patmore 229,583,567.139 13,458,723.066
J. Derek Penn 230,848,948.394 12,193,341.811
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Investment Advisory Agreement Approval

The Investment Company Act of 1940, as amended (the 1940
Act), requires that the continuation of a fund’s investment
advisory agreement must be specifically approved (1) by the
vote of the trustees or by a vote of the shareholders of the
fund, and (2) by the vote of a majority of the trustees who are
not parties to the investment advisory agreement or
“interested persons” of any party (the Independent Trustees),
cast in person at a meeting called for the purpose of voting on
such approval. In connection with such approvals, the fund’s
trustees must request and evaluate, and the investment
adviser is required to furnish, such information as may be
reasonably necessary to evaluate the terms of the investment
advisory agreement.

The Board of Trustees (the Board or the Trustees, as
appropriate) calls and holds one or more meetings each year
that are dedicated, in whole or in part, to considering whether
to renew the investment advisory and administration
agreement (the Agreement) between Schwab Annuity
Portfolios (the Trust) and Charles Schwab Investment
Management, Inc. (dba Schwab Asset Management) (the
investment adviser) with respect to the existing funds in the
Trust, including Schwab VIT Growth Portfolio (the Fund), and
to review certain other agreements pursuant to which the
investment adviser provides investment advisory services to
certain other registered investment companies. In preparation
for the meeting(s), the Board requests and reviews a wide
variety of materials provided by the investment adviser,
including information about the investment adviser’s affiliates,
personnel, business goals and priorities, profitability,
third-party oversight, corporate structure and operations. As
part of the renewal process, the Independent Trustees’ legal
counsel, on behalf of the Independent Trustees, sends an
information request letter to the investment adviser seeking
certain relevant information. The responses by the investment
adviser are provided to the Trustees in the Board materials for
their review prior to their meeting, and the Trustees are
provided with the opportunity to request any additional
materials. The Board also receives data provided by an
independent provider of investment company data. This
information is in addition to the detailed information about the
Fund that the Board reviews during the course of each year,
including information that relates to the Fund’s operations and
performance, legal and compliance matters, risk management,
portfolio turnover, and sales and marketing activity. In
considering the renewal, the Independent Trustees receive
advice from Independent Trustees’ legal counsel, including a
memorandum regarding the responsibilities of trustees for the
approval of investment advisory agreements. In addition, the
Independent Trustees participate in question and answer
sessions with representatives of the investment adviser and
meet in executive session outside the presence of Fund
management.



Schwab VIT Growth Portfolio

continuity, cybersecurity, due diligence, risk management
processes, and information security programs, which are
designed to provide enhanced services to the Fund and its
shareholders. The Trustees considered Schwab’s overall
financial condition and its reputation as a full service brokerage
firm, as well as the wide range of products, services, and
account features that benefit Fund shareholders who are
brokerage clients of Schwab. Following such evaluation, the
Board concluded, within the context of its full deliberations,
that the nature, extent and quality of services provided by the
investment adviser to the Fund and the resources of the
investment adviser and its affiliates dedicated to the Fund
supported renewal of the Agreement with respect to the Fund.

Fund Performance. The Board considered the Fund’s
performance in determining whether to renew the Agreement
with respect to the Fund. Specifically, the Trustees considered
the Fund’s performance relative to a peer category of other
mutual funds and applicable indices/benchmarks, in light of
total return and market trends, as well as in consideration of
the Fund’s investment style and strategy attributes and
disclosures. As part of this review, the Trustees considered the
composition of the peer category, selection criteria and the
reputation of the independent provider of investment company
data who prepared the peer category analysis. In evaluating
the performance of the Fund, the Trustees considered the risk
profile for the Fund and the appropriateness of the benchmark
used to compare the performance of the Fund. The Trustees
further considered the level of Fund performance in the
context of their review of Fund expenses and the investment
adviser’s profitability discussed below and also noted that the
Board and a designated committee of the Board review
performance throughout the year. Following such evaluation,
the Board concluded, within the context of its full
deliberations, that the performance of the Fund supported
renewal of the Agreement with respect to the Fund.

Fund Expenses. With respect to the Fund’s expenses, the
Trustees considered the rate of compensation called for by the
Agreement and the Fund’s net operating expense ratio, in each
case, in comparison to those of other similar mutual funds,
such peer groups and comparisons having been selected and
calculated by an independent provider of investment company
data. The investment adviser reported to the Board, and the
Board took into account, the risk assumed by the investment
adviser in the development of the Fund and provision of
services as well as the competitive marketplace for financial
products. The Trustees also considered the investment
adviser’s contractual commitment to keep the expense cap for
so long as the investment adviser serves as the adviser to the
Fund. The Trustees also considered fees charged by the
investment adviser to other mutual funds and the unique
insurance dedicated distribution arrangements of the Fund as
compared to other funds managed by the investment adviser.
The Trustees noted that shareholders of the Fund indirectly
pay their pro rata share of the fees and expenses of the
underlying funds in which the Fund invests. Following such

evaluation, the Board concluded, within the context of its full
deliberations, that the expenses of the Fund are reasonable
and supported renewal of the Agreement with respect to the
Fund.

Profitability. The Trustees considered the compensation
flowing to the investment adviser and its affiliates, directly or
indirectly, and reviewed profitability on a pre-tax basis, without
regard to distribution expenses. In this connection, the
Trustees reviewed management’s profitability analyses. The
Trustees also reviewed profitability of the investment adviser
relating to the Schwab fund complex as a whole, noting the
benefits to Fund shareholders of being part of the Schwab
fund complex, including the allocations of certain fixed costs
across the Fund and other funds in the complex. The Trustees
also considered any other benefits derived by the investment
adviser from its relationship with the Fund, such as whether,
by virtue of its management of the Fund, the investment
adviser obtains investment information or other research
resources that aid it in providing advisory services to other
clients. Also, because the Fund invests a portion of its assets
in other funds within the Schwab fund complex, the Trustees
considered that the investment adviser indirectly benefits from
the Fund’s investments in other underlying funds managed by
the investment adviser. The Trustees considered whether the
compensation and profitability with respect to the Fund under
the Agreement and other service agreements were reasonable
and justified in light of the quality of all services rendered to
the Fund by the investment adviser and its affiliates. The
Trustees noted that the investment adviser continues to invest
substantial sums in its business in order to provide enhanced
research capabilities, services and systems to benefit the
Fund. Based on this evaluation, the Board concluded, within
the context of its full deliberations, that the profitability of the
investment adviser is reasonable and supported renewal of the
Agreement with respect to the Fund.

Economies of Scale. Although the Trustees recognized the
difficulty of determining economies of scale with precision, the
Trustees considered the potential existence of any economies
of scale and whether those are passed along to the Fund’s
shareholders through the enhancement of services provided to
the Fund in return for fees paid, including through investments
by the investment adviser in its infrastructure, including
modernizing the investment adviser’s technology and use of
data, increasing expertise and capabilities in key areas
(including portfolio and trade operations), and improving
business continuity, cybersecurity, due diligence and
information security programs, which are designed to provide
enhanced services to the Fund and its shareholders. The
Trustees acknowledged that the investment adviser has shared
any economies of scale with the Fund by investing in the
investment adviser’s infrastructure, as discussed above, over
time and that the investment adviser’s internal costs of
providing investment management, technology, administrative,
legal and compliance services to the Fund continue to increase
as a result of regulatory or other developments. The Trustees
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Trustees and Officers

The tables below give information about the trustees and officers of Schwab Annuity Portfolios, which includes the fund covered in
this report. The “Fund Complex” includes The Charles Schwab Family of Funds, Schwab Capital Trust, Schwab Investments, Schwab
Annuity Portfolios, Schwab Strategic Trust and Laudus Trust. The Fund Complex includes 104 funds.

The address for all trustees and officers is 211 Main Street, San Francisco, CA 94105. You can find more information about the
trustees and officers in the fund’s Statement of Additional Information, which is available free by calling 1-877-824-5615.

INDEPENDENT TRUSTEES

NAME, YEAR OF BIRTH, AND
POSITION(S) WITH THE TRUST
(TERMS OF OFFICE, AND
LENGTH OF TIME SERVED?)

PRINCIPAL OCCUPATIONS
DURING THE PAST FIVE YEARS

NUMBER OF
PORTFOLIOS IN
FUND COMPLEX
OVERSEEN BY
THE TRUSTEE

OTHER DIRECTORSHIPS

Robert W. Burns

1959

Trustee

(Trustee of Schwab Strategic Trust
since 2009; The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios and
Laudus Trust since 2016)

Retired/Private Investor.

104

None

Nancy F. Heller

1956

Trustee

(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios, Schwab
Strategic Trust and Laudus Trust
since 2018)

Retired.

104

None

David L. Mahoney

1954

Trustee

(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios and
Laudus Trust since 2011; Schwab
Strategic Trust since 2016)

Private Investor.

104

Director

(2004 - present),
Corcept Therapeutics
Incorporated

Director (2009 —2021),
Adamas
Pharmaceuticals, Inc.
Director (2003 - 2019),
Symantec Corporation

Jane P Moncreiff

1961

Trustee

(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios, Schwab
Strategic Trust and Laudus Trust
since 2019)

Consultant (2018 - present), Fulham Advisers LLC (management
consulting); Chief Investment Officer (2009 — 2017), CareGroup
Healthcare System, Inc. (healthcare).

104

None

Kiran M. Patel

1948

Trustee

(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios and
Laudus Trust since 2011; Schwab
Strategic Trust since 2016)

Retired.

104

Director

(2008 - present),
KLA-Tencor
Corporation
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INDEPENDENT TRUSTEES (CONTINUED)

NUMBER OF
NAME, YEAR OF BIRTH, AND PORTFOLIOS IN
POSITION(S) WITH THE TRUST FUND COMPLEX
(TERMS OF OFFICE, AND PRINCIPAL OCCUPATIONS OVERSEEN BY
LENGTH OF TIME SERVED?) DURING THE PAST FIVE YEARS THE TRUSTEE OTHER DIRECTORSHIPS
Kimberly S. Patmore Consultant (2008 - present), Patmore Management Consulting 104 None
1956 (management consulting).
Trustee
(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios, Schwab
Strategic Trust and Laudus Trust
since 2016)
J. Derek Penn Head of Equity Sales and Trading (2006 - 2018), BNY Mellon (financial 104 None

1957

Trustee

(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust,
Schwab Annuity Portfolios, Schwab
Strategic Trust and Laudus Trust
since 2021)

services).

INTERESTED TRUSTEES

NUMBER OF
NAME, YEAR OF BIRTH, AND PORTFOLIOS IN
POSITION(S) WITH THE TRUST FUND COMPLEX
(TERMS OF OFFICE, AND PRINCIPAL OCCUPATIONS OVERSEEN BY
LENGTH OF TIME SERVED?) DURING THE PAST FIVE YEARS THE TRUSTEE OTHER DIRECTORSHIPS
Walter W. Bettinger 11? Co-Chairman of the Board (July 2022 — present), Director and Chief 104 Director
1960 Executive Officer (Oct. 2008 - present) and President (2008 - present), The

Chairman and Trustee

(Trustee of The Charles Schwab
Family of Funds, Schwab
Investments, Schwab Capital Trust
and Schwab Annuity Portfolios since
2008; Schwab Strategic Trust since
2009; Laudus Trust since 2010)

(Feb. 2007 - Oct. 2021), The Charles Schwab Corporation; President and
Chief Executive Officer (Oct. 2008 — Oct. 2021) and Director

(May 2008 — Oct. 2021), Charles Schwab & Co., Inc.; Director

(Apr. 2006 — present), Charles Schwab Bank, SSB; Director

(Nov. 2017 - present), Charles Schwab Premier Bank, SSB; Director
(July 2019 - present), Charles Schwab Trust Bank; Director

(May 2008 - present), Chief Executive Officer (Aug. 2017 - present), and
President (Aug. 2017 — Nov. 2021), Schwab Holdings, Inc.; Director

(Oct. 2020 - present), TD Ameritrade Holding Corporation; Director
(July 2016 — Oct. 2021), Charles Schwab Investment Management, Inc.




Schwab VIT Growth Portfolio

OFFICERS OF THE TRUST

NAME, YEAR OF BIRTH, AND POSITION(S) WITH THE TRUST
(TERMS OF OFFICE, AND LENGTH OF TIME SERVED®)

PRINCIPAL OCCUPATIONS DURING THE PAST FIVE YEARS

Jonathan de St. Paer

1973

President and Chief Executive Officer

(Officer of The Charles Schwab Family of Funds, Schwab
Investments, Schwab Capital Trust, Schwab Annuity
Portfolios, Schwab Strategic Trust and Laudus Trust since
2018)

Director (Apr. 2019 - present), President (Oct. 2018 — present), Chief Operating Officer
(Jan. 2021 - present), and Chief Executive Officer (Apr. 2019 — Nov. 2019), Charles Schwab
Investment Management, Inc.; Senior Vice President (June 2020 — Mar. 2022) and Chief
Operating Officer (Jan. 2021 — Mar. 2022), Charles Schwab Investment Advisory, Inc.; Chief
Executive Officer (Apr. 2019 - present), President (Nov. 2018 - present) and Trustee

(Apr. 2019 - Dec. 2020), Schwab Funds, Laudus Trust and Schwab ETFs; Director

(Mar. 2019 — Apr. 2022), Charles Schwab Worldwide Funds plc and Charles Schwab Asset
Management (Ireland) Limited; Managing Director (May 2022 — present), Senior Vice
President (Apr. 2019 — May 2022) and Senior Vice President — Strategy and Product
Development (CSIM) (Jan. 2014 — Mar. 2019), Charles Schwab & Co., Inc.

Mark Fischer

1970

Treasurer, Chief Financial Officer and Chief Operating Officer
(Officer of The Charles Schwab Family of Funds, Schwab
Investments, Schwab Capital Trust, Schwab Annuity
Portfolios, Schwab Strategic Trust and Laudus Trust since
2013)

Treasurer and Chief Financial Officer (Jan. 2016 — present) and Chief Operating Officer

(Dec. 2020 - present), Schwab Funds, Laudus Trust and Schwab ETFs; Chief Financial Officer
(Mar. 2020 - present) and Vice President (Oct. 2013 — present), Charles Schwab Investment
Management, Inc.; Director (July 2020 - Apr. 2022), Charles Schwab Worldwide Funds plc
and Charles Schwab Asset Management (Ireland) Limited.

Omar Aguilar

1970

Vice President and Chief Investment Officer

(Officer of The Charles Schwab Family of Funds, Schwab
Investments, Schwab Capital Trust, Schwab Annuity
Portfolios, Schwab Strategic Trust and Laudus Trust since
2011)

Chief Executive Officer (Jan. 2022 - present), Chief Investment Officer (Apr. 2011 - present)
and Senior Vice President (Apr. 2011 — Dec. 2021), Charles Schwab Investment
Management, Inc.; Vice President and Chief Investment Officer (June 2011 — present),
Schwab Funds, Laudus Trust and Schwab ETFs.

Brett Wander

1961

Vice President and Chief Investment Officer

(Officer of The Charles Schwab Family of Funds, Schwab
Investments, Schwab Capital Trust, Schwab Annuity
Portfolios, Schwab Strategic Trust and Laudus Trust since
2011)

Senior Vice President and Chief Investment Officer (Apr. 2011 - present), Charles Schwab
Investment Management, Inc.; Vice President and Chief Investment Officer
(June 2011 - present), Schwab Funds, Laudus Trust and Schwab ETFs.

William P. McMahon, Jr.

1972

Vice President and Chief Investment Officer

(Officer of The Charles Schwab Family of Funds, Schwab
Investments, Schwab Capital Trust, Schwab Annuity
Portfolios, Schwab Strategic Trust and Laudus Trust since
2021)

Senior Vice President and Chief Investment Officer (Jan. 2020 — present), Charles Schwab
Investment Management, Inc.; Vice President and Chief Investment Officer

(June 2021 - present), Schwab Funds, Laudus Trust and Schwab ETFs; Senior Vice President
and Chief Investment Officer — ThomasPartners Strategies (Apr. 2018 — Dec. 2019), Charles
Schwab Investment Advisory, Inc.; Senior Vice President and Chief Investment Officer

(May 2001 — Apr. 2018), ThomasPartners, Inc.

Catherine MacGregor

1964

Chief Legal Officer and Secretary, Schwab Funds and
Schwab ETFs

Chief Legal Officer, Vice President and Clerk, Laudus Trust
(Officer of The Charles Schwab Family of Funds, Schwab
Investments, Schwab Capital Trust, Schwab Annuity
Portfolios and Laudus Trust since 2005; Schwab Strategic
Trust since 2009)

Chief Legal Officer (Mar. 2022 — present) and Vice President (Sept. 2005 - present), Charles
Schwab Investment Management, Inc.; Managing Director (May 2022 — present) and Vice
President (July 2005 — May 2022), Charles Schwab & Co., Inc.; Vice President

(Dec. 2005 - present) and Chief Legal Officer and Clerk (Mar. 2007 — present), Laudus Trust;
Chief Legal Officer and Secretary (Oct. 2021 - present), Vice President

(Nov. 2005 - Oct. 2021) and Assistant Secretary (June 2007 — Oct. 2021), Schwab Funds;
Chief Legal Officer and Secretary (Oct. 2021 - present), Vice President and Assistant
Secretary (Oct. 2009 - Oct. 2021), Schwab ETFs.

Each Trustee shall hold office until the election and qualification of his or her successor, or until he or she dies, resigns or is removed. The retirement policy requires that

each independent trustee retire by December 31 of the year in which the Trustee turns 74 or the Trustee’s twentieth year of service as an independent trustee on any trust

in the Fund Complex, whichever occurs first.

Mr. Bettinger and Mr. Martinetto are Interested Trustees. Mr. Bettinger is an Interested Trustee because he owns stock of The Charles Schwab Corporation (CSC), the parent

company of Charles Schwab Investment Management, Inc., the investment adviser for the trusts in the Fund Complex, and is an employee of Charles Schwab & Co., Inc.
(Schwab), the principal underwriter for The Charles Schwab Family of Funds, Schwab Investments, Schwab Capital Trust, Schwab Annuity Portfolios and Laudus Trust. Mr.
Martinetto is an Interested Trustee because he owns stock of CSC and is an employee and director of Schwab.

The President, Treasurer and Secretary/Clerk hold office until their respective successors are chosen and qualified or until he or she sooner dies, resigns, is removed or

becomes disqualified. Each of the other officers serves at the pleasure of the Board.
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Glossary

Bloomberg US Aggregate Bond Index An index that is a broad-based
benchmark measuring the performance of the U.S. investment grade,
taxable bond market, including U.S. Treasuries, government-related
and corporate bonds, mortgage pass-through securities, commercial
mortgage-backed securities, and asset-backed securities that are
publicly available for sale in the United States. To be eligible for
inclusion in the index, securities must be fixed rate, non-convertible,
U.S. dollar-denominated with at least $300 million or more of
outstanding face value and have one or more years remaining to
maturity. The index excludes certain types of securities, including
tax-exempt state and local government series bonds, structured notes
embedded with swaps or other special features, private placements,
floating rate securities, inflation-linked bonds and Eurobonds. The index
is market capitalization weighted and the securities in the index are
updated on the last business day of each month.

Bloomberg US Treasury 1-3 Year Index An index which includes all
publicly-issued U.S. Treasury securities that have a remaining maturity
of greater than or equal to one year and less than three years, are rated
investment grade, and have $300 million or more of outstanding face
value. The securities in the index must be denominated in U.S. dollars
and must be fixed-rate and non-convertible. The index excludes state
and local government series bonds and coupon issues that have been
stripped from bonds. The index is market capitalization weighted and
the securities in the index are updated on the last business day of each
month.

Bloomberg US Treasury Bills 1-3 Month Index An index that includes
all publicly issued zero-coupon U.S. Treasury Bills that have a remaining
maturity of less than 3 months but more than 1 month, are rated
investment grade and have $300 million or more of outstanding face
value. It excludes zero-coupon STRIPS.

Bloomberg US Treasury Inflation-Linked Bond Index (Series-L) An
index which includes all publicly-issued U.S. Treasury
Inflation-Protected Securities (TIPS) that have at least one year
remaining to maturity, are rated investment grade and have

$500 million or more of outstanding face value. The TIPS in the index
must be denominated in U.S. dollars and must be fixed-rate and
non-convertible. The index is market capitalization weighted and the
TIPS in the index are updated on the last business day of each month.
TIPS are publicly issued, dollar denominated U.S. Government
securities issued by the U.S. Treasury that have principal and interest
payments linked to an official inflation measure (as measured by the
Consumer Price Index, or CPI) and their payments are supported by the
full faith and credit of the United States.

Dow Jones Equity All REIT Capped Index A float-adjusted market cap
weighted index that is designed to measure all equity real estate
investment trusts (REITs) in the Dow Jones U.S. Total Stock Market
Index, as defined by the S&P Dow Jones Indices REIT/RESI Industry
Classification Hierarchy, that meet the minimum float market
capitalization (FMC) and liquidity thresholds. The aggregate weight of
all companies weighing more than 4.5% cannot exceed 22.5%, and no
single company’s weight can exceed 10%. The index is reviewed daily
based on each company’s capped market capitalization weight. Daily
capping is only performed when the sum of companies with weights
great than 5% exceeds 25%.

Dow Jones U.S. Large-Cap Total Stock Market Index An index that is
a subset of the Dow Jones U.S. Total Stock Market Index, and is
designed to measure the performance of large-cap U.S. equity
securities. The index is a float-adjusted market capitalization weighted
index.

Dow Jones U.S. Select REIT Indexindex.



Schwab VIT Growth Portfolio

Russell 1000 Index An index that measures the performance of the
1,000 largest companies in the Russell 3000 Index, and represents
approximately 92% of the total market capitalization of the Russell
3000 Index. The Russell 3000 Index measures the performance of the
largest 3,000 U.S. companies representing approximately 98% of the
investable U.S. equity market.

Russell 2000 Index An index that measures the performance of the
2,000 smallest companies in the Russell 3000 Index. The Russell 3000
Index measures the performance of the largest 3,000 U.S. companies
representing approximately 98% of the investable U.S. equity market.

S&P 500 Index An index that is designed to measure the performance
of 500 leading publicly traded companies from a broad range of
industries.

VIT Growth Composite Index A custom blended index developed by
Schwab Asset Management based on a comparable portfolio asset
allocation and calculated using the following portion allocations
effective July 1, 2020: 14.0% Bloomberg US Aggregate Bond Index,
4.0% Bloomberg US Treasury Bills 1-3 Month Index, 6.0% Dow Jones
Equity All REIT Capped Index, 35.0% Dow Jones U.S. Large-Cap Total
Stock Market Index, 7.0% Dow Jones U.S. Small-Cap Total Stock
Market Index, 8.0% FTSE All Emerging Index (Net), 21.0% FTSE
Developed ex US Index (Net), 5.0% FTSE Developed Small Cap ex US
Liquid Index (Net). From April 29, 2020 through June 30, 2020, the
blended index was derived using the following allocations: 14.0%

Bloomberg US Aggregate Bond Index, 4.0% Bloomberg US Treasury
Bills 1-3 Month Index, 6.0% Dow Jones U.S. Select REIT Index, 35.0%
Dow Jones U.S. Large-Cap Total Stock Market Index, 7.0% Dow Jones
U.S. Small-Cap Total Stock Market Index, 8.0% FTSE All Emerging Index
(Net), 21.0% FTSE Developed ex US Index (Net), 5.0% FTSE Developed
Small Cap ex US Liquid Index (Net). From June 8, 2016 through

April 28, 2020, the blended index was derived using the following
allocations: 12% Bloomberg US Aggregate Bond Index, 5% Bloomberg
US Treasury Bills 1-3 Month Index, 1% Bloomberg US Treasury
Inflation-Linked Bond Index (Series-L), 4% Bloomberg Commaodity
Index, 6% Dow Jones U.S. Select REIT Index, 29% Dow Jones

U.S. Large-Cap Total Stock Market Index, 7% Dow Jones

U.S. Small-Cap Total Stock Market Index, 8% FTSE All Emerging Index
(Net), 21% FTSE Developed ex US Index (Net), 5% FTSE Developed
Small Cap ex US Liquid Index (Net), and 2% Russell Microcap Index.
Prior to June 8, 2016, the composite index was derived using the
following allocations: 29% Dow Jones U.S. Large-Cap Total Stock
Market Index, 7% Dow Jones U.S. Small-Cap Total Stock Market Index,
2% Russell Microcap Index, 21% FTSE Developed ex US Index (Net),
5% FTSE Developed Small Cap ex US Liquid Index (Net), 8% FTSE
Emerging Index (Net), 6% Dow Jones U.S. Select REIT Index, 4% Dow
Jones UBS Commodity Index, 1% Bloomberg US Treasury
Inflation-Linked Bond Index (Series-L), 5% Bloomberg US Treasury
3-10 Year Index, 2% Bloomberg US Credit Index, 5% Bloomberg US
Mortgage Backed Securities Index, and 5% Bloomberg US Treasury
Bills 1-3 Month Index.
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