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Investment objective 
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Investing in inflation-linked bonds — The values of inflation-linked bonds generally fluctuate in response to changes in real interest rates — 
i.e., rates of interest after factoring in inflation. A rise in real interest rates may cause the prices of inflation-linked securities to fall, while a 
decline in real interest rates may cause the prices to increase. Inflation-linked bonds may experience greater losses than other debt 
securities with similar durations when real interest rates rise faster than nominal interest rates. There can be no assurance that the value of 
an inflation-linked security will be directly correlated to changes in interest rates; for example, if interest rates rise for reasons other than 
inflation, the increase may not be reflected in the security’s inflation measure. 
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Investment results The following bar chart shows how the investment results of the Class 4 shares of the fund have varied from year to 
year, and the following table shows how the fund’s average annual total returns for various periods compare with a broad measure of 
securities market results and other applicable measures of market results. This information provides some indication of the risks of 
investing in the fund. The Lipper Global Income Funds Average includes funds that disclose investment objectives and/or strategies 
reasonably comparable to those of the fund. The Consumer Price Index provides a comparison of the fund's results to inflation. Past 
investment results (before and after taxes) are not predictive of future investment results. Figures shown reflect fees and expenses 
associated with an investment in the fund, but do not reflect insurance contract fees and expenses. If insurance contract fees and expenses 
were included, results would have been lower. Updated information on the fund’s investment results can be obtained by visiting 
capitalgroup.com/afis. 
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Highest/Lowest quarterly results 
during this period were:

Highest     5.42% (quarter 
ended March 31, 2016)

Lowest -6.37% (quarter
ended December 31, 2016)

 

  
Average annual total returns For the periods ended December 31, 2021: 1 year 5 years 10 years* Lifetime* 

Fund –5.18% 3.24% 1.85% 1.38% 

Bloomberg Global Aggregate Index (reflects no deduction for sales charges, account fees, expenses or U.S. 
federal income taxes) 

–4.71 3.36 1.77 3.38 

Lipper Global Income Funds Average (reflects no deduction for sales charges, account fees or U.S. federal 
income taxes) 

–1.87 3.72 2.93 3.91 

Consumer Price Index 7.04 2.92 2.14 2.11 

* Lifetime returns are from October 4, 2006, the date the fund began investment operations. Class 4 shares began investment operations on December 14, 2012; 
therefore, returns for the fund prior to that date assume a hypothetical investment in Class 1 shares, but reflect the .50% annual expense that applies to Class 4 shares, 
.25% of which is described in the “Plan of distribution” section of this prospectus and .25% of which is described in the “Fund expenses” section of this prospectus. 
Returns for Class 1 shares are comparable to those of Class 4 shares because both classes invest in the same portfolio of securities. 

Management 



5     American Funds Insurance Series / Prospectus 

 Investment objectives, strategies and risks  

Capital World Bond Fund The fund’s investment objective is to provide you, over the long term, with a high level of total return 
consistent with prudent investment management. Total return comprises the income generated by the fund and the changes in the market 
value of the fund’s investments. While it has no present intention to do so, the fund’s board may change the fund’s investment objective 
without shareholder approval upon 60 days’ written notice to shareholders. 
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The investment adviser may manage other funds and accounts with similar names, investment objectives and strategies (collectively, 
“portfolios”). The investment results of such portfolios may vary depending on a number of factors, including, but not limited to, fees and 
expenses, portfolio size, transaction costs, cash flows, currencies, securities pricing time, taxes, and portfolio holdings and any applicable 
investment limitations. Trading in the portfolios will be consistent with the investment adviser’s aggregation and allocation policy, which is 
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price and difficult, or even impossible, to terminate or otherwise offset. The fund’s use of derivatives may result in losses to the fund, and 
investing in derivatives may reduce the fund’s returns and increase the fund’s price volatility. The fund’s counterparty to a derivative 
transaction (including, if applicable, the fund’s clearing broker, the derivatives exchange or the clearinghouse) may be unable or unwilling 
to honor its financial obligations in respect of the transaction. In certain cases, the fund may be hindered or delayed in exercising remedies 
against or closing out derivative instruments with a counterparty, which may result in additional losses. 

Investing outside the United States — Securities of issuers domiciled outside the United States, or with significant operations or revenues 
outside the United States, may lose value because of adverse political, social, economic or market developments (including social 
instability, regional conflicts, terrorism and war) in the countries or regions in which the issuers operate or generate revenue. These 
securities may also lose value due to changes in foreign currency exchange rates against the U.S. dollar and/or currencies of other 
countries. Issuers of these securities may be more susceptible to actions of foreign governments, such as nationalization, currency 
blockage or the imposition of price controls or punitive taxes, each of which could adversely impact the value of these securities. Securities 
markets in certain countries may be more volatile and/or less liquid than those in the United States. Investments outside the United States 
may also be subject to different accounting and auditing practices and standards and different regulatory, legal and reporting 
requirements, and may be more difficult to value, than those in the United States. In addition, the value of investments outside the United 
States may be reduced by foreign taxes, including foreign withholding taxes on interest and dividends. Further, there may be increased 
risks of delayed settlement of securities purchased or sold by the fund. The risks of investing outside the United States may be heightened 
in connection with investments in emerging markets. 

Investing in emerging markets — Investing in emerging markets may involve risks in addition to and greater than those generally associated 
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certain market conditions futures may be deemed to be illiquid. For example, the fund may be temporarily prohibited from closing out its 
position in a futures contract if intraday price change limits or limits on trading volume imposed by the applicable futures exchange are 
triggered. If the fund is unable to close out a position on a futures contract, the fund would remain subject to the risk of adverse price 
movements until the fund is able to close out the futures position. The ability of the fund to successfully utilize futures contracts may 
depend in part upon the ability of the fund’s investment adviser to accurately forecast interest rates and other economic factors and to 
assess and predict the impact of such economic factors on the futures in which the fund invests. If the investment adviser incorrectly 
forecasts economic developments or incorrectly predicts the impact of such developments on the futures in which it invests, the fund 
could be exposed to the risk of loss. 

Currency transactions — In addition to the risks generally associated with investing in derivative instruments, the use of forward currency 
contracts involves the risk that currency movements will not be accurately predicted by the investment adviser, which could result in losses 
to the fund. While entering into forward currency contracts could minimize the risk of loss due to a decline in the value of the hedged 
currency, it could also limit any potential gain that may result from an increase in the value of the currency. Additionally, the adviser may 
use forward currency contracts to increase exposure to a certain currency or to shift exposure to currency fluctuations from one country to 
another. Forward currency contracts may expose the fund to potential gains and losses in excess of the initial amount invested. 

Investing in swaps — Swaps, including interest rate swaps and credit default swap indices, or CDSI, are subject to many of the risks 
generally associated with investing in derivative instruments. Additionally, although swaps require no or only a small initial investment in 
the form of a deposit of initial margin, the amount of a potential loss on a swap contract could greatly exceed the initial amount invested. 
The use of swaps involves the risk that the investment adviser will not accurately predict anticipated changes in interest rates or other 
economic factors, which may result in losses to the fund. If the fund enters into a bilaterally negotiated swap transaction, the counterparty 
may fail to perform in accordance with the terms of the swap agreement. If a counterparty defaults on its obligations under a swap 
agreement, the fund may lose any amount it expected to receive from the counterparty, potentially including amounts in excess of the 
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The primary individual portfolio managers for each of the funds are: 

Portfolio manager for the 
Series/Title (if applicable) 

Primary title with investment adviser (or affiliate) and 
investment experience 

Portfolio manager’s role in management of,  
and experience in, the fund(s) 

Donald D. O’Neal Co-President and Trustee Partner – Capital International Investors 
Investment professional for 37 years, all with Capital 
Research and Management Company or affiliate 

Serves as an equity portfolio manager for:  
Growth-Income Fund — 17 years 
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Portfolio manager for the 
Series/Title (if applicable) 

Primary title with investment adviser (or affiliate) and 
investment experience 

Portfolio manager’s role in management of,  
and experience in, the fund(s) 

Michael Cohen Partner – Capital World Investors 
Investment professional for 31 years in total; 22 years with 
Capital Research and Management Company or affiliate 

Serves as an equity portfolio manager for:  
Capital World Growth and Income Fund — 4 years 
International Growth and Income Fund — Less than 1 year 

Patrice Collette Partner – Capital World Investors 
Investment professional for 28 years in total; 22 years with 
Capital Research and Management Company or affiliate 

Serves as an equity portfolio manager for:  
Global Growth Fund — 7 years (plus 14 years of prior 
experience as an investment analyst for the fund)  
International Growth and Income Fund — Less than 1 year 

Andrew A. Cormack Partner – Capital Fixed Income Investors 
Investment professional for 18 years in total; 4 years with 
Capital Research and Management Company or affiliate 

Serves as a fixed income portfolio manager for:  
American Funds Global Balanced Fund —1 year 
Capital World Bond Fund — 3 years 

David A. Daigle Partner – Capital Fixed Income Investors 
Investment professional for 28 years, all with Capital 
Research and Management Company or affiliate 

Serves as a fixed income portfolio manager for:  
Asset Allocation Fund — 13 years  
American High-Income Trust— 13 years (plus 9 years of 
prior experience as an investment analyst for the fund) 

Oliver V. Edmonds Vice President – Capital Fixed Income Investors 
Investment professional for 19 years, all with Capital 
Research and Management Company or affiliate 

Serves as a fixed income portfolio manager for:  
American Funds Mortgage Fund - 2 years 

Peter Eliot Partner – Capital International Investors 
Investment professional for 27 years in total; 18 years with 
Capital Research and Management Company or affiliate 

Serves as an equity portfolio manager for:  
Asset Allocation Fund — 6 years 

Charles E. Ellwein Partner – Capital Research Global Investors 
Investment professional for 26 years in total; 16 years with 
Capital Research and Management Company or affiliate 

Serves as an equity portfolio manager for:  
Growth-Income Fund — 7 years (plus 8 years of prior 
experience as an investment analyst for the fund) 
Capital Income Builder — 1 year 

Paul Flynn Partner – Capital World Investors 
Investment professional for 26 years in total; 24 years with 
Capital Research and Management Company or affiliate 

Serves as an equity portfolio manager for:  
Global Growth Fund — 5 years 
International Growth and Income Fund — Less than 1 year 

J. Blair Frank Partner – Capital Research Global Investors 
Investment professional for 29 years in total; 28 years with 
Capital Research and Management Company or affiliate 

Serves as an equity portfolio manager for:  
Growth-Income Fund — 16 years 

Bradford F. Freer Partner – Capital Research Global Investors 
Investment professional for 30 years in total; 28 years with 
Capital Research and Management Company or affiliate 

Serves as an equity portfolio manager for:  
Global Small Capitalization Fund — 4 years  
New World Fund — 5 years (plus 13 years of prior 
experience as an investment analyst for the fund) 
American Funds Global Balanced Fund – Less than 1 year 

Irfan M. Furniturewala Partner – Capital International Investors 
Investment professional for  
22 years in total; 21 years with Capital Research and 
Management Company or affiliate 

Serves as an equity portfolio manager for: 
Growth Fund —1 year 
(plus 1 year of prior experience as an investment analyst for 
the fund) 
Washington Mutual Investors Fund — 1 year 

Nicholas J. Grace Partner – Capital Research Global Investors 
Investment professional for 32 years in total; 28 years with 
Capital Research and Management Company or affiliate 

Serves as an equity portfolio manager for:  
International Fund — 3 years (plus 9 years of prior 
experience as an investment analyst for the fund) 
New World Fund — 10 years (plus 8 years of prior 
experience as an investment analyst for the fund) 

Leo Hee Partner – Capital World Investors 
Investment professional for 28 years in total; 
17 years with Capital Research and Management Company 
or affiliate 

Serves as an equity portfolio manager for:  

Investment professional for 28 years in total; Capital Research and Management Company or affiliate 
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Frequent trading of fund shares The Series and American Funds Distributors, Inc., the Series’ distributor, reserve the right to reject any 
purchase order for any reason. The funds are not designed to serve as vehicles for frequent trading. Frequent trading of fund shares may 
lead to increased costs to the funds and less efficient management of the funds’ portfolios, potentially resulting in dilution of the value of 
the shares held by long-term shareholders. Accordingly, purchases, including those that are part of exchange activity, that the Series or 
American Funds Distributors has determined could involve actual or potential harm to a fund may be rejected.  

The Series, through its transfer agent, American Funds Service Company, has agreements with the Series’ insurance relationships to 
maintain its surveillance procedures that are designed to detect frequent trading in fund shares. The agreements generally require the 
insurance companies to (i) provide, upon request from a fund, the Series or their agent, certain identifying and account information 
regarding contract owners who invest in fund shares through an insurance company account and (ii) execute instructions from a fund, the 
Series or their agent to restrict further purchases or exchanges of fund shares by a contract owner who the Series has identified as having 
engaged in potentially harmful market timing or frequent trading. Under these procedures, various analytics are used to evaluate factors 
that may be indicative of frequent trading. For example, transactions in fund shares that exceed certain monetary thresholds may be 
scrutinized. American Funds Service Company may work with the insurance company separate accounts or feeder funds to apply their 
procedures that American Funds Service Company believes are reasonably designed to enforce the frequent trading policies of the Series. 
You should refer to disclosures provided by the insurance company with which you have a contract to determine the specific trading 
restrictions that apply to you.  

Under the Series’ frequent trading policy, certain trading activity will not be treated as frequent trading, such as:  

• retirement plan contributions, loans and distributions (including hardship withdrawals) identified as such on the retirement plan 
recordkeeper’s system; 

• purchase transactions involving in-kind transfers of fund shares, if the entity maintaining the contract owner’s account is able to identify 
the transaction as one of these types of transactions; and 

• systematic redemptions and purchases if the entity maintaining the contract owner’s account is able to identify the transaction as a 
systematic redemption or purchase.  

Generally, purchases and redemptions will not be considered “systematic” unless the transaction is prescheduled for a specific date. 

American Funds Service Company will monitor for other types of activity that could potentially be harmful to the Series – for example 
short-term trading activity in multiple funds. If American Funds Service Company identifies any activity that may constitute frequent 
trading, it reserves the right to contact the insurance company separate account or feeder fund and request that the separate account or 
feeder fund either provide information regarding an account owner’s transactions or restrict the account owner’s trading. If American 
Funds Service Company is not satisfied that insurance company separate account or feeder fund has taken appropriate action, American 
Funds Service Company may terminate the separate account’s or feeder fund’s ability to transact in fund shares.  

There is no guarantee that all instances of frequent trading in fund shares will be prevented.  

Notwithstanding the Series’ surveillance procedures described above, all transactions in fund shares remain subject to the right of the 
Series, American Funds Distributors and American Funds Service Company to restrict potentially abusive trading generally, including the 
types of transactions described above that will not be prevented. 
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Valuing shares The net asset value of each share class of a fund is the value of a single share of that class. The net asset value per share is 
calculated once daily as of the close of regular trading on the New York Stock Exchange, normally 4 p.m. New York time, each day the New 
York Stock Exchange is open. If the New York Stock Exchange makes a scheduled (e.g. the day after Thanksgiving) or an unscheduled 
close prior to 4 p.m. New York time, the net asset value of each fund will be determined at approximately the time the New York Stock 
Exchange closes on that day.  If on such a day market quotations and prices from third-party pricing services are not based as of the time 
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 Other compensation to dealers American Funds Distributors, at its expense, provides additional compensation to insurance companies. 
These payments may be made, at the discretion of American Funds Distributors, to insurance companies (or their affiliates) that have sold 
shares of the funds of the American Funds Insurance Series and American Funds as the exclusive underlying investments to their variable 
contracts. A number of factors will be considered in determining payments, including the sales, assets, and the quality of the company’s 
relationship with American Funds Distributors. The payment will be determined using a formula applied consistently to insurance 
companies based on the relevant facts and circumstances. The level of payments made to a qualifying firm in any given year will
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 Financial highlights The Financial Highlights table is intended to help you understand a fund’s results for the past five fiscal years. Certain 
information reflects financial results for a single share of a particular class. The total returns in the table represent the rate that an investor 
would have earned or lost on an investment in a fund (assuming reinvestment of all dividends and capital gain distributions). Where 
indicated, figures in the table reflect the impact, if any, of certain waivers from Capital Research and Management Company. For more 
information about these waivers, see the fund's statement of additional information and annual report. The information in the Financial 
Highlights table has been audited by PricewaterhouseCoopers LLP, whose current report, along with the fund’s financial statements, is 
included in the statement of additional information, which is available upon request. Figures shown do not reflect insurance contract fees 
and expenses. If insurance contract fees and expenses were reflected, results would be lower. 
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(Loss) income from 

investment operations1 Dividends and distributions           

Period ended  

Net asset 
value, 

beginning 
of period 

Net 
investment 

income 

Net (losses) 
gains on 
securities 

(both 
realized and 
unrealized) 

Total from 
investment 
operations 

Dividends 
(from net 

investment 
income) 

Distributions 
(from capital 

gains) 

Total 
dividends 

and 
distributions 

Net asset 
value, 

end 
of period 

Total 
return 

Net assets, 
end of period 
(in millions) 

Ratio of 
expenses 

to average 
net assets3 

Ratio of 
net income 
to average 
net assets 

International Fund                                          

Class 1:                                           
12/31/2021 $23.64   $.38   $(.67 ) $(.29 ) $(.65 ) $—   $(.65 ) $22.70   (1.23 )% $4,747   .55 % 1.57 % 
12/31/2020 20.86   .14   2.82   2.96   (.18 ) —   (.18 ) 23.64   14.28 

$21924,747 

.55
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income) 
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gains) 

Total 
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investment operations1 Dividends and distributions           
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 Year ended December 31, 
Portfolio turnover rate for all share classes 
excluding mortgage dollar roll transactions11 2021 2020 2019 2018 2017 

Capital Income Builder 60% 110% 44% 42% 59% 

Asset Allocation Fund 45 49 47 34 39 

American Funds Mortgage Fund 38 123 84 60 98 

American Funds Global Balanced Fund 36 68 60 30 28 

Capital World Bond Fund 64 88 110 78 74 

The Bond Fund of America 87 72 146 98 153 

U.S. Government Securities Fund 126 112 103 76 120 
 

 Year ended December 31, 
Portfolio turnover rate for all share classes 
including mortgage dollar roll transactions, if applicable11 2021 



 Investment Company File No. 811-03857
   

Other fund information Shares of the Series are currently offered to insurance company separate accounts funding both variable annuity contracts 
and variable life insurance policies. Interests of various contract owners participating in the Series may be in conflict. The board of trustees of the 
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