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      Managed Risk Asset Allocation Fund 
 
Investment objective The fund’s investment objective is to provide high total return (including income and capital gains) consistent with 
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a daily basis. Losses from a short position in an index futures contract could potentially be very large if the value of the underlying index 
rises dramatically in a short period of time.  

Market conditions — The prices of, and the income generated by, the securities held by the underlying fund may decline – sometimes 
rapidly or unpredictably – due to various factors, including events or conditions affecting the general economy or particular industries or 
companies; overall market changes; local, regional or global political, social or economic instability; governmental, governmental agency 
or central bank responses to economic conditions; and currency exchange rate, interest rate and commodity price fluctuations. 

Economies and financial markets throughout the world are highly interconnected. Economic, financial or political events, trading and tariff 
arrangements, wars, terrorism, cybersecurity events, natural disasters, public health emergencies (such as the spread of infectious disease) 
and other circumstances in one country or region, including actions taken by governmental or quasi-governmental authorities in response 
to any of the foregoing, could have impacts on global economies or markets. As a result, whether or not the underlying fund invests in 
securities of issuers located in or with significant exposure to the countries affected, the value and liquidity of the underlying fund’s 
investments may be negatively affected by developments in other countries and regions. 

Issuer risks — The prices of, and the income generated by, securities held by the underlying fund may decline in response to various factors 
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Management 
Investment adviser Capital Research and Management Company 

Subadviser Milliman Financial Risk Management LLC 

Portfolio manager The individual primarily responsible for the management of the fund is: 

Portfolio manager/ 
Series title (if applicable) 

Portfolio manager 
experience in this fund 

Primary title 
with investment adviser 
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become similar in depth and substance to that of the exchange-traded options and futures markets. Before adjusting the fund’s managed 
risk strategy, the fund’s investment adviser and subadviser may consult with insurance companies that offer the fund as an underlying 
investment option for variable contracts; provided, however that any adjustment will be made in the judgment of the investment adviser 
and the subadviser. Any such adjustment may not have the desired positive effect, and could potentially have further adverse effects, on 
the fund’s investment results.  

The subadviser will purchase or sell futures contracts through a futures commission merchant, or FCM. The fund may be required to own 
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loss on a put option purchased by the fund is limited to the initial cost of the option, the amount of a potential loss on a futures contract 
could greatly exceed the relatively small initial amount invested in entering the futures position. 

Hedging — There may be imperfect or even negative correlation between the prices of the options and futures contracts in which the fund 
invests and the prices of the underlying securities or indexes which the fund seeks to hedge. For example, options and futures contracts 
may not provide an effective hedge because changes in options and futures contract prices may not track those of the underlying 
securities or indexes they are intended to hedge. In addition, there are significant differences between the securities market, on the one 
hand, and the options and futures markets, on the other, that could result in an imperfect correlation between the markets, causing a given 
hedge not to achieve its objectives. The degree of imperfection of correlation depends on circumstances such as variations in speculative 
market demand for options and futures, including technical influences in options and futures trading, and differences between the 
financial instruments being hedged and the instruments underlying the standard contracts available for trading. A decision as to whether, 
when and how to hedge involves the exercise of skill and judgment, and even a well-conceived hedge may be unsuccessful to some 
degree because of market behavior or unexpected interest rate trends. In addition, the fund’s investment in exchange-traded options and 
futures and their resulting costs could limit the fund’s gains in rising markets relative to those of the underlying fund, or to those of 
unhedged funds in general.  

Short positions — The fund may suffer losses from short positions in futures contracts. Losses from short positions in futures contracts occur 
when the underlying index increases in value. As the underlying index increases in value, the holder of the short position in the 
corresponding futures contract is required to pay the difference in value of the futures contract resulting from the increase in the index on 
a daily basis. Losses from a short position in an index futures contract could potentially be very large if the value of the underlying index 
rises dramatically in a short period of time.  

Market conditions — The prices of, and the income generated by, the securities held by the underlying fund may decline – sometimes 
rapidly or unpredictably – due to various factors, including events or conditions affecting the general economy or particular industries or 
companies; overall market changes; local, regional or global political, social or economic instability; governmental, governmental agency 
or central bank responses to economic conditions; and currency exchange rate, interest rate and commodity price fluctuations. 

Economies and financial markets throughout the world are highly interconnected. Economic, financial or political events, trading and tariff 
arrangements, wars, terrorism, cybersecurity events, natural disasters, public health emergencies (such as the spread of infectious disease) 
and other circumstances in one country or region, including actions taken by governmental or quasi-governmental authorities in response 
to any of the foregoing, could have impacts on global economies or markets. As a result, whether or not the underlying fund invests in 
securities of issuers located in or with significant exposure to the countries affected, the value and liquidity of the underlying fund’s 
investments may be negatively affected by developments in other countries and regions. 

Issuer risks — The prices of, and the income generated by, securities held by the underlying fund may decline in response to various factors 
directly related to the issuers of such securities, including reduced demand for an issuer’s goods or services, poor management 
performance, major litigation, investigations or other controversies related to the issuer, changes in the issuer’s financial condition or credit 
rating, changes in government regulations affecting the issuer or its competitive environment and strategic initiatives such as mergers, 
acquisitions or dispositions and the market response to any such initiatives. 

Investing in growth-oriented stocks — Growth-oriented common stocks and other equity-type securities (such as preferred stocks, 
convertible preferred stocks and convertible bonds) may involve larger price swings and greater potential for loss than other types of 
investments. These risks may be even greater in the case of smaller capitalization stocks. 

Investing in income-oriented stocks — The value of the underlying fund’s securities and income provided by the underlying fund may be 
reduced by changes in the dividend policies of, and the capital resources available for dividend payments at, the companies in which the 
underlying fund invests. 

Investing in debt instruments
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securities. The market prices of these securities may fluctuate more than the prices of higher quality debt securities and may decline 
significantly in periods of general economic difficulty. These risks may be increased with respect to investments in junk bonds.  
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systems failures) and legal risk (such as insufficient documentation, insufficient capacity or authority of a counterparty, and issues with the 
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Portfolio holdings A description of the fund’s policies and procedures regarding disclosure of information about its portfolio holdings is 
available in the statement of additional information. 
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 Information regarding the underlying funds The investment objectives and principal investment strategies of the underlying funds are 
summarized below and on the following pages. They should not be construed as an offer to purchase or sell the underlying funds. For 
additional and more current information regarding the underlying funds, investors should read the current prospectuses and statements 
of additional information of the underlying funds. 

Each fund will invest in some, but not all, of the underlying funds listed below. Some underlying funds may not be underlying investments 
for any fund, while others may serve as underlying investments for multiple funds. Each of the funds described in this prospectus relies on 
the professional judgment of the investment adviser to the funds and to the underlying funds to make decisions about the underlying 
funds’ respective portfolio investments. The basic investment philosophy of the investment adviser is to seek to invest in attractively valued 
companies that, in its opinion, represent good, long-term investment opportunities. The investment adviser believes that an important way 
to accomplish this is through fundamental analysis, which may include meeting with company executives and employees, suppliers, 
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Underlying funds – Fixed-income funds 
The Bond Fund of America®The fund’s investment objective is to provide as high a level of current income as is consistent with the 
preservation of capital. 

The fund seeks to maximize your level of current income and preserve your capital by investing primarily in bonds. Normally the fund 
invests at least 80% of its assets in bonds and other debt securities, which may be represented by derivatives. The fund invests at least 60% 
of its assets in debt securities (excluding derivatives) rated A3 or better or A- or better by Nationally Recognized Statistical Ratings 
Organizations designated by the fund’s investment adviser, or in debt securities that are unrated but determined to be of equivalent 
quality by the fund’s investment adviser, and in U.S. government securities, money market instruments, cash or cash equivalents. 

The fund may invest in debt securities and mortgage-backed securities issued by government-sponsored entities and federal agencies 
and instrumentalities that are not backed by the full faith and credit of the U.S. government.  

The fund may invest in inflation-linked bonds issued by U.S. and non-U.S. governments, their agencies or instrumentalities, and 
corporations. Inflation-linked bonds are structured to protect against inflation by linking the bond’s principal and interest payments to an 
inflation index, such as the Consumer Price Index for Urban Consumers, so that principal and interest adjust to reflect changes in the index. 
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Portfolio management for the funds Capital Research and Management Company is the investment adviser to the funds and the 
underlying funds. The investment adviser is responsible for the management of the funds and, subject to the review and approval of the 
Series’ board of trustees, the selection of the subadviser to the funds, the monitoring and oversight of any such subadviser and the 
implementation of policies and procedures reasonably designed to ensure that such subadviser complies with the funds’ respective 
investment objectives, strategies and restrictions.  

Milliman Financial Risk Management LLC is the subadviser to the funds with respect to the management of the funds’ managed risk 
strategies.  

The table below shows the investment industry experience and role in management for each of the investment adviser’s investment 
professionals primarily responsible for management of the funds. 

Portfolio manager for the  
funds/Title (if applicable) Investment industry experience Experience in the funds Role in management of the funds 

Alan N. Berro Co-President 37 years in total; 32 years with Capital 
Research and Management Company or 
affiliate 
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 Purchases and redemptions of shares Shares of the Series are currently offered only to insurance company separate accounts as well as 
so-called “feeder funds” under master-feeder arrangements sponsored by insurance companies as underlying investments for such 
insurance companies’ variable annuity contracts and variable life insurance policies. All such shares may be purchased or redeemed by the 
insurance company separate accounts (or feeder funds) at net asset value without any sales or redemption charges. These purchases and 
redemptions are made at the price next determined after such purchases and redemptions of units of the separate accounts (or feeder 
funds). The Series typically expects to remit redemption proceeds one business day following receipt and acceptance of a redemption 
order, regardless of the method the Series uses to make such payment (e.g., check, wire or automated clearing house transfer). However, 
payment may take longer than one business day and may take up to seven days as generally permitted by the Investment Company Act of 
1940, as amended (the “1940 Act”). Under the 1940 Act, the Series may be permitted to pay redemption proceeds beyond seven days 
under certain limited circumstances. 

Under normal conditions, the Series typically expects to meet shareholder redemptions by monitoring the Series’ portfolio and 
redemption activities and by regularly holding a reserve of highly liquid assets, such as cash or cash equivalents. The Series may use 
additional methods to meet shareholder redemptions, if they become necessary. These methods may include, but are not limited to, the 
sale of portfolio assets, the use of overdraft protection afforded by the Series’ custodian bank, borrowing from a line of credit and making 
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Shares of the funds will be purchased or sold at the net asset value next determined after receipt of requests from the appropriate 
insurance company. Requests received by the appropriate insurance company prior to 4 p.m. New York time and communicated by the 
insurance company to the Series or its agent will be purchased or sold at that day’s net asset value. Orders in good order received after 
the New York Stock Exchange closes (scheduled or unscheduled) will be processed at the net asset value (plus any applicable sales 
charge) calculated on the following business day.  

 Plan of distribution The Series has adopted a plan of distribution for Class P1 shares under which it may finance activities intended 
primarily to sell shares, provided that the categories of expenses are approved in advance by the Series’ board of trustees. The plan 
provides for annual expenses of .25% for Class P1 shares; however, the Series’ board of trustees has not authorized any payments under 
the plan.  

 Other compensation to dealers American Funds Distributors, at its expense, provides additional compensation to insurance companies. 
These payments may be made, at the discretion of American Funds Distributors, to insurance companies (or their affiliates) that have sold 
shares of the funds of the American Funds Insurance Series and American Funds as the exclusive underlying investments to their variable 
contracts. A number of factors will be considered in determining payments, including the sales, assets, and the quality of the company’s 
relationship with American Funds Distributors. The payment will be determined using a formula applied consistently to insurance 
companies based on the relevant facts and circumstances. The level of payments made to a qualifying firm in any given year will vary and 
(excluding payments for meetings as described below) will represent the sum of (a) up to .14% of the current year’s American Funds 
Insurance Series new deposits in the contracts, (b) up to .07% of the current and previous year’s American Funds Insurance Series new 
deposits in the contracts, and (c) up to .0084% of American Funds Insurance Series assets attributable to the contracts, with an adjustment 
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 Fund expenses In periods of market volatility, assets of the funds and/or the applicable underlying funds may decline significantly, 
causing total annual fund operating expenses (as a percentage of the value of your investment) to become higher than the numbers shown 
in the Annual Fund Operating Expenses tables in this prospectus. 

Each fund will invest in Class 1 shares of the applicable underlying fund(s). Accordingly, fees and expenses of the underlying fund(s) reflect 
current expenses of the Class 1 shares of the underlying fund(s). The “Other expenses” items in the Annual Fund Operating Expenses 
tables in this prospectus are based on expenses as of each fund’s most recently completed fiscal year. These items include third-party 
expenses, such as custodial, legal, audit, accounting, regulatory reporting and pricing vendor services, and an administrative services fee 
provided by the insurance companies that include the funds as an underlying investment in their variable contracts. Each fund will pay an 
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 Financial highlights 
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 Investment Company File No. 811-03857
   

Other fund information Shares of the Series are currently offered to insurance company separate accounts funding both variable annuity contracts 
and variable life insurance policies. Interests of various contract owners participating in the Series may be in conflict. The board of trustees of the 
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