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 FRANKLIN INCOME VIP FUND 

Investment Goal 

To maximize income while maintaining prospects for capital 
appreciation. 

Fees and Expenses of the Fund 

This table describes the fees and expenses that you may 
pay if you buy, hold and sell shares of the Fund. The table 
and the example do not include any fees or sales 
charges imposed by variable insurance contracts, 
qualified retirement plans or funds of funds.  If they were 
included, your costs would be higher. 

Annual Fund Operating Expenses 
(expenses that you pay each year as a percentage of the value of your 
investment) 

    Class 1   Class 2   Class 4

Management fees   0.46%   0.46%   0.46%

Distribution and service (12b-1) fees   None   0.25%   0.35%

Other expenses1   None   None   None

Total annual Fund operating 
expenses 

  0.46%   0.71%   0.81%
 
 

1.   Other expenses have been restated to reflect fees and expenses for the current 
fiscal year. Consequently, the total annual Fund operating expenses differ from 
the ratio of expenses to average net assets shown in the Financial Highlights. 

Example 

This Example is intended to help you compare the cost of 
investing in the Fund with the cost of investing in other 
mutual funds. The Example assumes that you invest 
$10,000 in the Fund for the time periods indicated and then 
redeem all of your shares at the end of the period. The 
Example also assumes that your investment has a 5% return 
each year and that the Fund's operating expenses remain 
the same. Although your actual costs may be higher or 
lower, based on these assumptions your costs would be: 

      1 Year   3 Years   5 Years  10 Years

Class 1   $47   $147   $257  $578

Class 2   $73   $228   $396  $882

Class 4   $83   $259   $450  $1,003

                  
 

Portfolio Turnover 

The Fund pays transaction costs, such as commissions, 
when it buys and sells securities (or "turns over" its 
portfolio). A higher portfolio turnover rate may indicate higher 
transaction costs. These costs, which are not reflected in 
annual Fund operating expenses or in the Example, affect 
the Fund's performance. During the most recent fiscal year, 

the Fund's portfolio turnover rate was 64.51% of the average 
value of its portfolio. 

Principal Investment Strategies 

Under normal market conditions, the Fund invests in a 
diversified portfolio of debt and equity securities. The Fund 
may shift its investments from one asset class to another 
based on the investment manager's analysis of the best 
opportunities for the Fund’s portfolio in a given market. The 
equity securities in which the Fund invests consist primarily 
of common stocks. Debt securities include all varieties of 
fixed, floating and variable rate instruments, including 
secured and unsecured bonds, bonds convertible into 
common stock, senior floating rate and term loans, 
mortgage-backed securities and other asset-backed 
securities, debentures, and shorter term instruments. The 
Fund seeks income by selecting investments such as 
corporate, foreign and U.S. Treasury bonds, as well as 
stocks with dividend yields the investment manager believes 
are attractive. The Fund may invest up to 100% of its total 
assets in debt securities that are rated below investment 
grade (also known as "junk bonds"), including a portion in 
defaulted securities. The Fund maintains the flexibility to 
invest in securities of companies from a variety of sectors, 
but from time to time, based on economic conditions, the 
Fund may have significant investments in particular sectors. 
The Fund may also invest up to 25% of its assets in foreign 
securities, either directly or through depositary receipts.  

The Fund may, from time to time, use a variety of equity-
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transactions may allow the Fund to obtain net long or net 
short exposures to selected markets, interest rates, 
countries or durations.  

The Fund's investment manager searches for undervalued 
or out-of-favor securities it believes offer opportunities for 
income today and significant growth tomorrow. In analyzing 
both corporate debt and equity securities, the investment 
manager considers a variety of factors, including:  

¶ a security's relative value based on such factors as 
anticipated cash flow, interest or dividend coverage, 
asset coverage, and earnings prospects;  

¶ the experience and strength of the company's 
management; 

¶ the company's changing financial condition and market 
recognition of the change; 

¶ the company's sensitivity to changes in interest rates 
and business conditions; and 

¶ the company's debt maturity schedules and borrowing 
requirements. 

When choosing investments for the Fund, the investment 
manager applies a "bottom-up," value oriented, long-term 
approach, focusing on the market price of a company's 
securities relative to the investment manager's evaluation of 
the company's long-term earnings, asset value and cash 
flow potential. The investment manager also considers a 
company's price/earnings ratio, profit margins and liquidation 
value. It generally performs independent analysis of the debt 
securities being considered for the Fund's portfolio, rather 
than relying principally on the ratings assigned by rating 
organizations. 

Principal Risks  
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and imperfect correlation between the value of the derivative 
and the underlying instrument so that the Fund may not 
realize the intended benefits. When a derivative is used for 
hedging, the change in value of the derivative may also not 
correlate specifically with the currency, security, interest 
rate, index or other risk being hedged. With over-the-counter 
derivatives, there is the risk that the other party to the 
transaction will fail to perform. 

Cybersecurity  Cybersecurity incidents, both intentional and 
unintentional, may allow an unauthorized party to gain 
access to Fund assets, Fund or customer data (including 
private shareholder information), or proprietary information, 
cause the Fund, the investment manager, and/or their 
service providers (including, but not limited to, Fund 
accountants, custodians, sub-custodians, transfer agents 
and financial intermediaries) to suffer data breaches, data 
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Performance 

The following bar chart and table provide some indication of 
the risks of investing in the Fund. The bar chart shows 
changes in the Fund's performance from year to year for 
Class 2 shares. The table shows how the Fund's average 
annual returns for 1 year, 5 years, 10 years or since 
inception, as applicable, compare with those of a broad 
measure of market performance. The Fund's past 
performance is not necessarily an indication of how the Fund 
will perform in the future.  
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Investment Manager 

Franklin Advisers, Inc. (Advisers)  

Portfolio Managers  

Edward D. Perks, CFA 
President and Director of Advisers and portfolio manager of 
the Fund since 2002.  

Brendan Circle, CFA  
Senior Vice President of Advisers and portfolio manager of 
the Fund since 2019.  

Todd Brighton, CFA 
Senior Vice President of Advisers and portfolio manager of 
the Fund since 2017.  

Purchase and Sale of Fund Shares 

Shares of the Fund are sold to insurance companies’ 
separate accounts (Insurers) to fund variable annuity or 
variable life insurance contracts and to qualified plans. 
Insurance companies offer variable annuity and variable life 
insurance products through separate accounts. Shares of 
the Fund may also be sold to other mutual funds, either as 
underlying funds in a fund of funds or in other structures. In 
addition, Fund shares are held by a limited number of 
Insurers, qualified retirement plans and, when applicable, 
funds of funds. Substantial withdrawals by one or more 
Insurers, qualified retirement plans or funds of funds could 
reduce Fund assets, causing total Fund expenses to 
become higher than the numbers shown in the fees and 
expenses table above.  

The terms of the offering of interests in separate accounts 
are included in the variable annuity or variable life insurance 

product prospectus. The terms of offerings of funds of funds 
are included in those funds' prospectuses. The terms of 
offering of qualified retirement plans are described in their 
disclosure documents. Investors should consult the variable 
contract prospectus, fund of fund prospectus, or plan 
disclosure documents for more information on fees and 



  

  

FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST 

Overview 

Franklin Templeton Variable Insurance Products Trust (the Trust) currently consists of multiple series (Funds), offering a wide 
variety of investment choices. Funds may be available in multiple classes: Class 1, Class 2, Class 4 and Class 5. The classes 
are identical except that Class 2, Class 4 and Class 5 each has a distribution plan (see "Share Classes" under Fund Account 
Information). The Funds are not offered to the public; they are offered and sold only to: (1) insurance company separate 
accounts to serve as the underlying investment vehicle for variable contracts; (2) certain qualified plans; and (3) other funds of 
funds. 

Investment Considerations 

¶ The following give a general sense of the level of fund 
assets associated with a particular investment or 
strategy: "small portion" (less than 10%); "portion" (10% 
to 25%); "significant" (25% to 50%); "substantial" (50% 
to 66%); "primary" (66% to 80%); and "predominant" 
(80% or more). The percentages are not limitations 
unless specifically stated as such in this prospectus or 
in the Trust's Statement of Additional Information (SAI). 

Risks 

¶ Fund shares are not deposits or obligations of, or 
guaranteed or endorsed by, any bank, and are not 

federally insured by the Federal Deposit Insurance 
Corporation, the Federal Reserve Board, or any other 
agency of the U.S. government. Fund shares involve 
investment risks, including the possible loss of principal. 

¶ Because you could lose money by investing in a Fund, 
take the time to read each Fund description and 
consider all risks before investing. 

Additional Information 

More detailed information about each Fund, its investment 
policies, and its particular risks can be found in the SAI. 

Investment Management 

The Funds' investment managers and their affiliates manage 
as of February 28, 2023, $1.42 trillion in assets, and have 
been in the investment management business since 1947. 
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 F R A N K L I N  I N C O M E  V I P  F U N D  

Investment Goal  

T h e  F u n d ' s  i n v e s t m e n t  g o a l  i s  t o  m a x i m i z e  i n c o m e  w h i l e  

m a i n t a i n i n g  p r o s p e c t s  f o r  c a p i t a l  a p p r e c i a t i o n .  

P r i n c i p a l  I n v e s t m e n t  P o l i c i e s  a n d  P r a c t i c e s   

U n d e r  n o r m a l  m a r k e t  c o n d i t i o n s ,  t h e  F u n d  i n v e s t s  i n  a  

d i v e r s i f i e d  p o r t f o l i o  o f  d e b t  a n d  e q u i t y  s e c u r i t i e s .  T h e  F u n d  

m a y  s h i f t  i t s  i n v e s t m e n t s  f r o m  o n e  a s s e t  c l a s s  t o  a n o t h e r  

b a s e d  o n  t h e  i n v e s t m e n t  m a n a g e r ' s  a n a l y s i s  o f  t h e  b e s t  

o p p o r t u n i t i e s  f o r  t h e  F u n d ’ s  p o r t f o l i o  i n  a  g i v e n  m a r k e t .   

T h e  e q u i t y  s e c u r i t i e s  i n  w h i c h  t h e  F u n d  i n v e s t s  c o n s i s t  

p r i m a r i l y  o f  c o m m o n  s t o c k ,  i n c l u d i n g  t h o s e  w i t h  d i v i d e n d  

y i e l d s  t h e  i n v e s t m e n t  m a n a g e r  b e l i e v e s  a r e  a t t r a c t i v e .  I n  i t s  

s e a r c h  f o r  g r o w t h  o p p o r t u n i t i e s ,  t h e  F u n d  m a i n t a i n s  t h e  

f l e x i b i l i t y ,  b a s e d  o n  e c o n o m i c  c o n d i t i o n s ,  t o  i n v e s t  i n  

c o m m o n  s t o c k s  o f  c o m p a n i e s  f r o m  a  v a r i e t y  o f  i n d u s t r i e s  b u t  

f r o m  t i m e  t o  t i m e ,  b a s e d  o n  e c o n o m i c  c o n d i t i o n s ,  t h e  F u n d  

m a y  h a v e  s i g n i f i c a n t  i n v e s t m e n t s  i n  c e r t a i n  s e c t o r s ,  

p a r t i c u l a r l y  h e a l t h c a r e ,  f i n a n c i a l s  a n d  u t i l i t i e s .   

A n  e q u i t y  s e c u r i t y  r e p r e s e n t s  a  p r o p o r t i o n a t e  s h a r e ,  o r  r i g h t  

t o  a c q u i r e  a  p r o p o r t i o n a t e  s h a r e ,  o f  t h e  o w n e r s h i p  o f  a  

c o m p a n y ;  i t s  v a l u e  i s  b a s e d  o n  t h e  s u c c e s s  o r  f a i l u r e  o f  t h e  

c o m p a n y ’ s  b u s i n e s s ,  a n y  i n c o m e  p a i d  t o  s t o c k h o l d e r s ,  t h e  

v a l u e  o f  i t s  a s s e t s  a n d  g e n e r a l  m a r k e t  c o n d i t i o n s .  C o m m o n  

s t o c k s  a n d  p r e f e r r e d  s t o c k s ,  a n d  s e c u r i t i e s  c o n v e r t i b l e  i n t o  

c o m m o n  s t o c k s ,  a r e  e x a m p l e s  o f  e q u i t y  s e c u r i t i e s .  

C o n v e r t i b l e  s e c u r i t i e s  g e n e r a l l y  a r e  d e b t  s e c u r i t i e s  o r  

p r e f e r r e d  s t o c k  t h a t  m a y  b e  c o n v e r t e d  i n t o  c o m m o n  s t o c k  

a f t e r  c e r t a i n  t i m e  p e r i o d s  o r  u n d e r  c e r t a i n  c i r c u m s t a n c e s .  

T h e  F u n d  m a y  i n v e s t  i n  c o n v e r t i b l e  s e c u r i t i e s  w i t h o u t  r e g a r d  

t o  t h e  r a t i n g s  a s s i g n e d  b y  t h e  r a t i n g  a g e n c i e s .   

D e b t  s e c u r i t i e s  o b l i g a t e  t h e  i s s u e r  t o  r e p a y  a  l o a n  o f  m o n e y  

a t  a  f u t u r e  d a t e  a n d  g e n e r a l l y  p r o v i d e  f o r  t h e  p a y m e n t  o f  

i n t e r e s t  o n  t h e  a m o u n t  b o r r o w e d  t o  t h e  b o n d  o r  n o t e  

h o l d e r s .  D e b t  s e c u r i t i e s  i n c l u d e  a l l  v a r i e t i e s  o f  f i x e d ,  f l o a t i n g  

a n d  v a r i a b l e  r a t e  i n s t r u m e n t s  i n c l u d i n g  s e c u r e d  a n d  

u n s e c u r e d  b o n d s ,  b o n d s  c o n v e r t i b l e  i n t o  c o m m o n  s t o c k ,  

s e n i o r  f l o a t i n g  r a t e  a n d  t e r m  l o a n s ,  m o r t g a g e - b a c k e d  

s e c u r i t i e s  a n d  o t h e r  a s s e t - b a c k e d  s e c u r i t i e s ,  d e b e n t u r e s ,  

z e r o  c o u p o n  b o n d s ,  n o t e s ,  a n d  s h o r t - t e r m  d e b t  i n s t r u m e n t s .  

B o n d s  i n v e s t m e n t s  m a y  i n c l u d e  U . S .  a n d  f o r e i g n  c o r p o r a t e  
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flow potential. The investment manager also considers a 
company's price/earnings ratio, profit margins and liquidation 
value. It generally performs independent analysis of the debt 
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pandemic. This and other government intervention into the 
economy and financial markets may not work as intended, 
and have resulted in a large expansion of government 
deficits and debt, the long term consequences of which are 
not known. In addition, the COVID-19 pandemic, and 
measures taken to mitigate its effects, could result in 
disruptions to the services provided to the Fund by its 
service providers. 

Stock prices tend to go up and down more dramatically than 
those of debt securities. A slower-growth or recessionary 
economic environment could have an adverse effect on the 
prices of the various stocks held by the Fund. 

Interest Rate  

Interest rate changes can be sudden and unpredictable, and 
are influenced by a number of factors, including government 
policy, monetary policy, inflation expectations, perceptions of 
risk, and supply of and demand for bonds. Changes in 
government or central bank policy, including changes in tax 
policy or changes in a central bank’s implementation of 
specific policy goals, may have a substantial impact on 
interest rates. There can be no guarantee that any particular 
government or central bank policy will be continued, 
discontinued or changed, nor that any such policy will have 
the desired effect on interest rates. Debt securities generally 
tend to lose market value when interest rates rise and 
increase in value when interest rates fall. A rise in interest 
rates also has the potential to cause investors to rapidly sell 
fixed income securities. A substantial increase in interest 
rates may also have an adverse impact on the liquidity of a 
debt security, especially those with longer maturities or 
durations. Securities with longer maturities or durations or 
lower coupons or that make little (or no) interest payments 
before maturity tend to be more sensitive to interest rate 
changes.  

Credit 

The Fund could lose money on a debt security if the issuer 
or borrower is unable or fails to meet its obligations, 
including failing to make interest payments and/or to repay 
principal when due. Changes in an issuer's financial 
strength, the market's perception of the issuer's financial 
strength or an issuer's or security's credit rating, which 
reflects a third party's assessment of the credit risk 
presented by a particular issuer or security, may affect debt 
securities' values. The Fund may incur substantial losses on 
debt securities that are inaccurately perceived to present a 
different amount of credit risk by the market, the investment 
manager or the rating agencies than such securities actually 
do. 

High-Yield Debt Securities  

High-yield debt securities (including loans) and unrated 
securities of similar credit quality (high-yield debt 
instruments or junk bonds) involve greater risk of a complete 
loss of the Fund's investment, or delays of interest and 
principal payments, than higher-quality debt securities or 
loans. Issuers of high-yield debt instruments are not as 

strong financially as those issuing securities of higher credit 
quality. High-yield debt instruments are generally considered 
predominantly speculative by the applicable rating agencies 
as these issuers are more likely to encounter financial 
difficulties because they may be more highly leveraged, or 
because of other considerations. In addition, high yield debt 
securities generally are more vulnerable to changes in the 
relevant economy, such as a recession or a sustained period 
of rising interest rates, that could affect their ability to make 
interest and principal payments when due. If an issuer stops 
making interest and/or principal payments, payments on the 
securities may never resume. These instruments may be 
worthless and the Fund could lose its entire investment. 

The prices of high-yield debt instruments generally fluctuate 
more than higher-quality securities. Prices are especially 
sensitive to developments affecting the issuer's business or 
operations and to changes in the ratings assigned by rating 
agencies. In addition, the entire high-yield debt market can 
experience sudden and sharp price swings due to changes 
in economic conditions, stock market activity, large 
sustained sales by major investors, a high-profile default, or 
other factors.  Prices of corporate high-yield debt 
instruments often are closely linked with the company's 
stock prices and typically rise and fall in response to factors 
that affect stock prices. 

High-yield debt instruments are generally less liquid than 
higher-quality securities. Many of these securities are not 
registered for sale under the federal securities laws and/or 
do not trade frequently. When they do trade, their prices may 
be significantly higher or lower than expected. At times, it 
may be difficult to sell these securities promptly at an 
acceptable price, which may limit the Fund's ability to sell 
securities in response to specific economic events or to 
meet redemption requests. As a result, certain high-yield 
debt instruments generally pose greater illiquidity and 
valuation risks. 

Substantial declines in the prices of high-yield debt 
instruments can dramatically increase the yield of such 
instruments. The decline in market prices generally reflects 
an expectation that the issuer(s) may be at greater risk of 
defaulting on the obligation to pay interest and principal 
when due. Therefore, substantial increases in yield may 
reflect a greater risk by the Fund of losing some or part of its 
investment rather than reflecting any increase in income 
from the higher yield that the debt instrument may pay to the 
Fund on its investment. 

Income 

Because the Fund can only distribute what it earns, the 
Fund's distributions to shareholders may decline when 
prevailing interest rates fall, when dividend income from 
investments in stocks decline, or when the Fund 
experiences defaults on debt securities it holds. The Fund's 
income generally declines during periods of falling interest 
rates because the Fund must reinvest the proceeds it 
receives from existing investments (upon their maturity, 
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prepayment, amortization, call or buy-back) at a lower rate of 
interest or return. 

Focus  

The greater the Fund's exposure to any single type of 
investment – including investment in a given industry, sector, 
region, country, issuer, or type of security – the greater the 
losses the Fund may experience upon any single economic, 
market, business, political, regulatory, or other occurrence. 
As a result, there may be more fluctuation in the price of the 
Fund's shares. 

Healthcare companies.   The activities of healthcare 
companies may be funded or subsidized by federal and 
state governments. If government funding and subsidies are 
reduced or discontinued, the profitability of these companies 
could be adversely affected. Healthcare companies may 
also be affected by government policies on healthcare 
reimbursements, regulatory approval for new drugs and 
medical products, and similar matters. They are also subject 
to legislative risk, i.e., the risks associated with the reform of 
the healthcare system through legislation. 

Financial services companies.   Financial services 
companies are subject to extensive government regulation 
that may affect their profitability in many ways, including by 
limiting the amount and types of loans and other 
commitments they can make, and the interest rates and fees 
they can charge. A financial services company's profitability, 
and therefore its stock prices, is especially sensitive to 
interest rate changes as well as the ability of borrowers to 
repay their loans. Changing regulations, continuing 
consolidations, and development of new products and 
structures all are likely to have a significant impact on 
financial services companies. 

Utilities industry .  Utility company equity securities, 
generally historically have been sensitive to interest rate 
movements: when interest rates have risen, the stock prices 
of these companies have tended to fall. In some states, 
utility companies and their rates are regulated; other states 
have moved to deregulate such companies thereby causing 
non-regulated companies’ returns to generally be more 
volatile and more sensitive to changes in revenue and 
earnings. Certain utilities companies face risks associated 
with the operation of nuclear facilities for electric generation, 
including, among other considerations, litigation, the 
problems associated with the use of radioactive materials 
and the effects of natural or man-made disasters. In general, 
all utility companies may face additional regulation and 
litigation regarding their power plant operations; increased 
costs from new or greater regulation of these operations; the 
need to purchase expensive emissions control equipment or 
new operations due to regulations, and the availability and 
cost of fuel, all of which may lower their earnings. 

Equity-Linked Notes (ELNs) 
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major global banks lent to one another in the international 
interbank market for short-term loans. In 2017, the U.K. 
Financial Conduct Authority announced its intention to cease 
compelling banks to provide the quotations needed to 
sustain LIBOR after 2021. Although many LIBOR rates were 
phased out at the end of 2021 as originally intended, a 
selection of widely used USD LIBOR rates will continue to 
be published until June 2023 in order to assist with the 
transition to an alternative rate. In March 2022, the U.S. 
federal government enacted legislation to establish a 
process for replacing LIBOR in certain existing contracts that 
do not already provide for the use of a clearly defined or 
practicable replacement benchmark rate as described in the 
legislation. Generally speaking, for contracts that do not 
contain a fallback provision as described in the legislation, a 
benchmark replacement recommended by the Federal 
Reserve Board will effectively automatically replace the USD 
LIBOR benchmark in the contract after June 30, 2023. The 
recommended benchmark replacement will be based on the 
Secured Overnight Financing Rate (SOFR) published by the 
Federal Reserve Bank of New York, including certain spread 
adjustments and benchmark replacement conforming 
changes. There can be no guarantee that financial 
instruments that transition to an alternative reference rate 
will retain the same value or liquidity as they would 
otherwise have had. Since the usefulness of LIBOR as a 
benchmark could also deteriorate during the transition 
period, these effects could occur at any time. 

Management  

The Fund is actively managed and could experience losses 
(realized and unrealized) if the investment manager’s 
judgment about markets, interest rates or the attractiveness, 
relative values, liquidity, or potential appreciation of 
particular investments made for the Fund's portfolio prove to 
be incorrect. There can be no guarantee that these 
techniques or the investment manager's investment 
decisions will produce the desired results. Additionally, 
legislative, regulatory, or tax developments may affect the 
investment techniques available to the investment manager 
in connection with managing the Fund and may also 
adversely affect the ability of the Fund to achieve its 
investment goal. 

ESG Considerations 

ESG considerations are one of a number of factors that the 
investment manager examines when considering 
investments for the Fund’s portfolio. In light of this, the 
issuers in which the Fund invests may not be considered 
ESG-focused issuers and may have lower or adverse ESG 
assessments. Consideration of ESG factors may affect the 
Fund’s exposure to certain issuers or industries and may not 
work as intended. In addition, ESG considerations assessed 
as part of the Fund’s investment process may vary across 
types of eligible investments and issuers. The investment 
manager does not assess every investment for ESG factors 
and, when it does, not every ESG factor may be identified or 
evaluated. The investment manager’s assessment of an 
issuer’s ESG factors is subjective and will likely differ from 

that of investors, third party service providers (e.g., ratings 
providers) and other funds. As a result, securities selected 
by the investment manager may not reflect the beliefs and 
values of any particular investor. The investment manager 
also may be dependent on the availability of timely, 
complete and accurate ESG data reported by issuers and/or 
third-party research providers, the timeliness, completeness 
and accuracy of which is out of the investment manager’s 
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Cybersecurity 

Cybersecurity incidents, both intentional and unintentional, 
may allow an unauthorized party to gain access to Fund 
assets, Fund or customer data (including private shareholder 
information), or proprietary information, cause the Fund, the 
investment manager, and/or their service providers 
(including, but not limited to, Fund accountants, custodians, 
sub-custodians, transfer agents and financial intermediaries) 
to suffer data breaches, data corruption or loss of 
operational functionality or prevent Fund investors from 
purchasing, redeeming or exchanging shares or receiving 
distributions. The investment manager has limited ability to 
prevent or mitigate cybersecurity incidents affecting third 
party service providers, and such third party service 
providers may have limited indemnification obligations to the 
Fund or the investment manager. Cybersecurity incidents 
may result in financial losses to the Fund and its 
shareholders, and substantial costs may be incurred in an 
effort to prevent or mitigate future cybersecurity incidents. 
Issuers of securities in which the Fund invests are also 
subject to cybersecurity risks, and the value of these 
securities could decline if the issuers experience 
cybersecurity incidents. 

Because technology is frequently changing, new ways to 
carry out cyber attacks are always developing. Therefore, 
there is a chance that some risks have not been identified or 
prepared for, or that an attack may not be detected, which 
puts limitations on the Fund's ability to plan for or respond to 
a cyber attack. Like other funds and business enterprises, 
the Fund, the investment manager, and their service 
providers are subject to the risk of cyber incidents occurring 
from time to time. 

More detailed information about the Fund and its policies 
and risks can be found in the Fund's SAI. 

Management  

Franklin Advisers, Inc. (Advisers), One Franklin Parkway, 
San Mateo, California 94403-1906, is the Fund’s investment 
manager.  

The Fund is managed by a team of dedicated professionals 
focused on investments in debt and equity securities. The 
portfolio managers of the Fund are as follows: 

Edward D. Perks, CFA  President and Director of 
Advisers 
Mr. Perks has been a lead portfolio manager of the Fund 
since 2002. He has primary responsibility for the 
investments of the Fund. He has final authority over all 
aspects of the Fund's investment portfolio, including but not 
limited to, purchases and sales of individual securities, 
portfolio risk assessment, and the management of daily cash 
balances in accordance with anticipated investment 
management requirements. The degree to which he may 
perform these functions, and the nature of these functions, 
may change from time to time. He joined Franklin Templeton 
in 1992. 

Brendan Circle, CFA  Senior Vice President of Advisers 
Mr. Circle has been a portfolio manager of the Fund since 
2019, providing research and advice on the purchases and 
sales of individual securities, and portfolio risk assessment. 
He joined Franklin Templeton in 2014. 

Todd Brighton, CFA   Senior Vice President of Advisers 
Mr. Brighton has been a portfolio manager of the Fund since 
2017, providing research and advice on the purchases and 
sales of individual securities, and portfolio risk assessment.  
He joined Franklin Templeton in 2000. 
CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute. 

The Fund’s SAI provides additional information about 
portfolio manager compensation, other accounts that they 
manage and their ownership of Fund shares. 

The Fund pays Advisers a fee for managing the Fund’s 
assets. 

Advisers has agreed to reduce its fees to reflect reduced 
services resulting from the Fund’s investments in Franklin 
Templeton affiliated funds.  
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Financial Highlights  

This table presents the financial performance of Fund shares for the past five years or since inception. The table shows certain 
information on a single Fund share basis (per share performance). It also shows some key Fund statistics, such as total return 
(past performance) and expense ratios. Total return represents the annual change in value of a share assuming reinvestment of 
dividends and capital gains. This information has been audited by PricewaterhouseCoopers LLP. Their report, along with the 
Fund's financial statements, is included in the annual report, which is available upon request. 

Franklin Income VIP Fund - Class 1 
 

 Year Ended December 31, 
2022 2021 2020 2019 2018

Per share operating performance 
(for a share outstanding throughout the year)          
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Franklin Income VIP Fund  - Class 2 

 
 Year Ended December 31, 

2022 2021 2020 2019 2018

Per share operating performance 
(for a share outstanding throughout the year) 
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Franklin Income VIP Fund - Class 4 

 
 Year Ended December 31, 

2022 2021 2020 2019 2018

Per share operating performance 
(for a share outstanding throughout the year) 

 
 

 
 

 
 

 
 

 
 

 

Net asset value, beginning of year  $17.23 $15.45 $16.32 $15.08 $16.53 
Income from investment operationsa:       

Net investment incomeb  0.55 0.46 0.53 0.64 0.64 
Net realized and unrealized gains (losses)  (1.53) 2.07 (0.54) 1.71 (1.33)

Total from investment operations  (0.98) 2.53 (0.01) 2.35 (0.69)
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 Additional Information, All Funds 

Dealer Compensation 
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¶ committing staff to selectively review on a continuing 
basis recent trading activity in order to identify trading 
activity that may be contrary to the Fund's Frequent 
Trading Policy;  

¶ monitoring potential price differentials following the 
close of trading in foreign markets to determine whether 
the application of fair value pricing procedures is 
warranted; and  

¶ seeking the cooperation of financial intermediaries to 
assist the Fund in identifying frequent trading activity. 

Though these methods involve judgments that are inherently 
subjective and involve some selectivity in their application, 
the Fund seeks to make judgments and applications that are 
consistent with the interests of the Fund's shareholders. 
There is no assurance that the Fund or its agents will gain 
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illiquid, there is the possibility of a differential between the 
last available market prices for one or more of those 
securities and the latest indications of market values for 
those securities. The Fund has procedures, approved by the 
board of trustees, to determine the fair value of individual 
securities and other assets for which market prices are not 
readily available (such as certain restricted or unlisted 
securities and private placements) or which may not be 
reliably priced (such as in the case of trade suspensions or 
halts, price movement limits set by certain foreign markets, 
and thinly traded or illiquid securities). Some methods for 
valuing these securities may include: fundamental analysis 
(earnings multiple, etc.), matrix pricing, discounts from 
market prices of similar securities, or discounts applied due 
to the nature and duration of restrictions on the disposition of 
the securities. The board of trustees oversees the 
application of fair value pricing procedures.  

The application of fair value pricing procedures represents a 
good faith determination based upon specifically applied 
procedures. There can be no assurance that the Funds 
could obtain the fair value assigned to a security if they were 
able to sell the security at approximately the time at which a 
Fund determines its NAV per share.  

SECURITY VALUATION - U.S. PASS-THROUGH 
SECURITIES, CMO, ABS, MBS 

Mortgage pass-through securities (such as Ginnie Mae, 
Fannie Mae and Freddie Mac), other mortgage-backed 
securities (MBS), collateralized mortgage obligations 
(CMOs) and asset-backed securities (ABS), generally trade 
in the over-the-counter market rather than on a securities 
exchange. The Fund may value these portfolio securities by 
utilizing quotations from bond dealers, information with 
respect to bond and note transactions and may rely on 
independent pricing services. The Fund's pricing services 
use valuation models or matrix pricing to determine current 
value. In general, they use information with respect to 
comparable bond and note transactions, quotations from 
bond dealers or by reference to other securities that are 
considered comparable in such characteristics as rating, 
interest rate, maturity date, option adjusted spread models, 
prepayment projections, interest rate spreads and yield 
curves. Matrix pricing is considered a form of fair value 
pricing.  

SECURITY VALUATION - CORPORATE DEBT 
SECURITIES 

Corporate debt securities generally trade in the over-the-
counter market rather than on a securities exchange. The 
Fund may value these portfolio securities by utilizing 
quotations from bond dealers, information with respect to 
bond and note transactions and may rely on independent 
pricing services to assist in determining a current market 
value for each security. The Fund's pricing services uses 
independent quotations from bond dealers and bond market 
activity to determine current value.  

SECURITY VALUATION - SENIOR SECURED 
CORPORATE LOANS 

Senior secured corporate loans with floating or variable 
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VALUATION – FOREIGN SECURITIES – POTENTIAL 
IMPACT OF TIME ZONES AND MARKET HOLIDAYS 

Trading in securities on foreign securities stock exchanges 
and over-the-counter markets, such as those in Europe and 
Asia, may be completed before 1 p.m. Pacific time on each 
day that the Fund is open. Occasionally, events occur 
between the time at which trading in a foreign security is 
completed and 1 p.m. Pacific time that might call into 
question the availability (including the reliability) of the value 
of a foreign portfolio security held by the Fund. As a result, 
the Fund may be susceptible to what is referred to as “time-
zone arbitrage.” Certain investors in the Fund may seek to 
take advantage of discrepancies in the value of the Fund’s 
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¶ Typically, redemptions are processed by the next 
business day provided the redemption request is 
received in proper form and good order, but may take 
up to seven days to be processed if making immediate 
payment would adversely affect the Fund or there is 
another cause for delay (for example, if you sell shares 
recently purchased, proceeds may be delayed until your 
check, draft or wire/electronic funds transfer has 
cleared). In certain circumstances, however, the Fund 
may not have the ability to delay a redemption request 
or may not have the time to determine whether a 
particular redemption would have an adverse effect on 
the Fund before the redemption request is paid.  

¶ At any time, the Fund may establish or change 
investment minimums. 

¶ The Fund may make material changes to or discontinue 
the exchange privilege on 60 days' notice to insurance 
company or Fund of Fund shareholders, or as otherwise 
provided by law.  

¶ Purchases of shares of the Fund (including the 
purchase side of an exchange) may be made only when 
such shares are eligible for sale in the appropriate state 
or jurisdiction.  

¶ In unusual circumstances, we may temporarily suspend 
redemptions or postpone the payment of proceeds, as 
allowed by federal securities laws.  

¶ For redemptions over a certain amount, the Fund may, 
but is not required to, pay redemption proceeds in 
securities or other assets rather than cash (also known 
as a redemption in-kind) if the investment manager 
determines it is in the best interest of the Fund, 
consistent with applicable law. The investment manager 
will, in its sole discretion, determine whether a 
redemption in-kind will be considered for a particular 
redemption request or type of redemption request. In 
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For More Information 

For information on the Fund, including a free copy of the Fund's prospectus and Statement of Additional Information, 
and the Fund's Annual and Semiannual Reports, contact your fi nancial advisor or the insurance company offering your 
Contract. 

Shares of the insurance funds of Franklin Templeton Variable Insurance Products Trust (FTVIPT) are not offered to the public; 
they are offered and sold only to: (1) insurance company separate accounts to serve as the underlying investment vehicles for 
variable contracts; (2) certain qualified plans; and (3) other mutual funds (funds of funds).  

Not all Funds and classes are available in all Contracts. For information on the terms of investment in a Contract, please consult 
the Contract prospectus that accompanies this Fund prospectus.  

You can learn more about the Fund in the following documents: 

Annual/Semiannual Fund Reports to Shareholders 

Include a discussion of recent market conditions and Fund strategies that significantly affected Fund performance during its last 
fiscal year, financial statements, detailed performance information, portfolio holdings and, in the annual report only, the 
Independent Registered Public Accounting Firm's report.  

Statement of Additional Information (SAI) 


