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Fund’s exposure to a macro factor class and may cause the Fund’s net
asset value to be more volatile than a fund that does not use leverage. For
example, if the Fund gains exposure to a specific macro factor through an
instrument that provides leveraged exposure to the class, and that leveraged
instrument increases in value, the gain to the Fund will be magnified;
however, if the leveraged instrument decreases in value, the loss to the
Fund will be magnified.

The Adviser’s investment process has three steps. The first step
involves investment selection within the three macro factors. The portfolio
managers select investments to represent each of the three macro factors
from a universe of over fifty investments. The selection process (1) evaluates
a particular investment’s theoretical case for long-term excess returns
relative to cash; (2) screens the identified investments against minimum
liquidity criteria; and (3) reviews the expected correlation among the
investments, meaning the likelihood that the value of the investments will
move in the same direction at the same time, and the expected risk of each
investment to determine whether the selected investments are likely to
improve the expected risk adjusted return of the Fund.

The second step in the investment process involves portfolio
construction. The portfolio managers use their own estimates for risk and
correlation to weight each macro factor and the investments within each
macro factor selected in the first step to construct a portfolio that they
believe is risk-balanced across the three macro factors. Periodically, the
management team re-estimates the risk contributed by each macro factor
and investment and re-balances the portfolio; the portfolio also may be
rebalanced when the Fund makes new investments. Taken together, the first
two steps in the process result in the strategic allocation.

In the third step of the investment process, using a systematic approach
based on fundamental principles, the portfolio management team analyzes
the macro factors and investments, considering the following factors:
valuation, economic environment and historic price movements. Regarding
valuation, the portfolio managers evaluate whether a macro factor and
investments in that macro factor are attractively priced relative to
fundamentals. Next, the portfolio managers assess the economic
environment and consider the effect that monetary policy and other
determinants of economic growth, inflation and market volatility will have on
a macro factor and related investments. Lastly, the portfolio managers
assess the impact of historic price movements for each macro factor and
related investments on likely future returns.

Utilizing the results from the analysis described above, the portfolio
managers determine tactical short-term over-weight positions (incurring
additional exposure relative to the strategic allocation) and under-weight
positions (incurring less exposure relative to the strategic allocation) for the
macro factors and investments. The management team actively adjusts
portfolio positions to reflect the near-term market environment, while
remaining consistent with the balanced-risk long-term portfolio structure
described in step two above.

The Fund’s growth exposure will be achieved primarily through
investments in derivatives that track equity indices comprised of shares of
companies in developed and/or emerging market countries, including equity
indices that emphasize exposure to companies associated with certain
characteristics, known as style factors, including high dividend, quality,
value, growth, low volatility, size (large, mid or small cap) and momentum. In
addition, the Fund may invest directly in shares of such companies and in
exchange-traded funds (ETFs) that provide equity exposure, including ETFs
that track factor-based indices that emphasize the style factors noted
above. The Fund may also buy and write (sell) put and call options on
equities, equity indices and ETFs, including in combination, to adjust the
Fund’s equity exposure or to generate income. Additionally, the Fund can
use currency forward contracts to hedge against the risk that the value of
the foreign currencies in which its equity investments are denominated will
depreciate against the U.S. dollar.

The Fund’s defensive exposure will be achieved primarily through
derivatives that offer exposure to the debt or credit of issuers in developed

and/or emerging markets that are rated investment grade or are unrated but
deemed to be investment grade quality by the Adviser, including U.S. and
foreign government debt securities having intermediate (5-10 years) and
long (10 plus years) term maturity.

The Fund’s real return exposure will be achieved primarily through
investments in commodity futures and swaps, commodity related ETFs and
exchange-traded notes (ETNs) and commodity-linked notes, some or all of
which will be owned through Invesco Cayman Commodity Fund IV Ltd., a
wholly-owned subsidiary of the Fund organized under the laws of the
Cayman Islands (Subsidiary). The commodity investments will be focused in
four sectors of the commodities market: energy, precious metals, industrial
metals and agriculture/livestock.

The Fund will invest in the Subsidiary to gain exposure to commodities
markets. The Subsidiary, in turn, will invest in commodity futures and swaps,
commodity related ETFs and ETNs and commodity-linked notes. The
Subsidiary is advised by the Adviser, has the same investment objective as
the Fund and generally employs the same investment strategy. Unlike the
Fund, however, the Subsidiary may invest without limitation in
commodity-linked derivatives and other investments that may provide
leveraged and non-leveraged exposure to commodities. The Subsidiary
holds cash and can invest in cash equivalent instruments, including
affiliated money market funds, some or all of which may serve as margin or
collateral for the Subsidiary’s derivative positions. Because the Subsidiary is
wholly-owned by the Fund, the Fund will be subject to the risks associated
with any investment by the Subsidiary.

The Fund generally will maintain a substantial portion of its net assets
(including assets held by the Subsidiary) in cash and cash equivalent
instruments, including affiliated money market funds, as margin or collateral
for the Fund’s obligations under derivative transactions, or for cash
management purposes. The larger the value of the Fund’s derivative
positions, as opposed to positions held in non-derivative instruments, the
more the Fund will be required to maintain cash and cash equivalents as
margin or collateral for such derivatives.In attempting to meet its investment
objective or to manage subscription and redemption requests, the Fund may
engage in active and frequent trading of portfolio securities.

Principal Risks of Investing in the Fund
As with any mutual fund investment, loss of money is a risk of investing. An
investment in the Fund is not a deposit in a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
governmental agency. The risks associated with an investment in the Fund
can increase during times of significant market volatility. The principal risks
of investing in the Fund are:

Market Risk. The market values of the Fund’s investments, and
therefore the value of the Fund’s shares, will go up and down, sometimes
rapidly or unpredictably. Market risk may affect a single issuer, industry or
section of the economy, or it may affect the market as a whole. The value of
the Fund’s investments may go up or down due to general market
conditions that are not specifically related to the particular issuer, such as
real or perceived adverse economic conditions, changes in the general
outlook for revenues or corporate earnings, changes in interest or currency
rates, regional or global instability, natural or environmental disasters,
widespread disease or other public health issues, war, military conflict, acts
of terrorism, economic crisis or adverse investor sentiment generally. During



Derivatives Risk. The value of a derivative instrument depends largely
on (and is derived from) the value of an underlying security, currency,
commodity, interest rate, index or other asset (each referred to as an
underlying asset). In addition to risks relating to the underlying assets, the
use of derivatives may include other, possibly greater, risks, including
counterparty, leverage and liquidity risks. Counterparty risk is the risk that
the counterparty to the derivative contract will default on its obligation to pay
the Fund the amount owed or otherwise perform under the derivative
contract. Derivatives create leverage risk because they do not require
payment up front equal to the economic exposure created by holding a
position in the derivative. As a result, an adverse change in the value of the
underlying asset could result in the Fund sustaining a loss that is
substantially greater than the amount invested in the derivative or the
anticipated value of the underlying asset, which may make the Fund’s
returns more volatile and increase the risk of loss. Derivative instruments
may also be less liquid than more traditional investments and the Fund may
be unable to sell or close out its derivative positions at a desirable time or
price. This risk may be more acute under adverse market conditions, during
which the Fund may be most in need of liquidating its derivative positions.
Derivatives may also be harder to value, less tax efficient and subject to
changing government regulation that could impact the Fund’s ability to use
certain derivatives or their cost. Derivatives strategies may not always be
successful. For example, derivatives used for hedging or to gain or limit
exposure to a particular market segment may not provide the expected
benefits, particularly during adverse market conditions. These risks are
greater for the Fund than most other mutual funds because the Fund will
implement its investment strategy primarily through derivative instruments
rather than direct investments in stocks/bonds.

Investing in Stocks Risk. The value of the Fund’s portfolio may be
affected by changes in the stock markets. Stock markets may experience
significant short-term volatility and may fall or rise sharply at times. Adverse
events in any part of the equity or fixed-income markets may have
unexpected negative effects on other market segments. Different stock
markets may behave differently from each other and U.S. stock markets
may move in the opposite direction from one or more foreign stock markets.

The prices of individual stocks generally do not all move in the same
direction at the same time. However, individual stock prices tend to go up
and down more dramatically than those of certain other types of
investments, such as bonds. A variety of factors can negatively affect the
price of a particular company’s stock. These factors may include, but are not
limited to: poor earnings reports, a loss of customers, litigation against the
company, general unfavorable performance of the company’s sector or
industry, or changes in government regulations affecting the company or its
industry. To the extent that securities of a particular type are emphasized (for
example foreign stocks, stocks of small- or mid-cap companies, growth or
value stocks, or stocks of companies in a particular industry), fund share
values may fluctuate more in response to events affecting the market for
those types of securities.

Debt Securities Risk. The prices of debt securities held by the Fund
will be affected by changes in interest rates, the creditworthiness of the
issuer and other factors. An increase in prevailing interest rates typically
causes the value of existing debt securities to fall and often has a greater
impact on longer-duration debt securities and higher quality debt securities.
Falling interest rates will cause the Fund to reinvest the proceeds of debt
securities that have been repaid by the issuer at lower interest rates. Falling
interest rates may also reduce the Fund’s distributable income because
interest payments on floating rate debt instruments held by the Fund will
decline. The Fund could lose money on investments in debt securities if the
issuer or borrower fails to meet its obligations to make interest payments
and/or to repay principal in a timely manner. Changes in an issuer’s financial
strength, the market’s perception of such strength or in the credit rating of
the issuer or the security may affect the value of debt securities. The
Adviser’s credit analysis may fail to anticipate such changes, which could

result in buying a debt security at an inopportune time or failing to sell a
debt security in advance of a price decline or other credit event.

Commodity Risk. The Fund may have investment exposure to the
commodities markets and/or a particular sector of the commodities
markets, which may subject the Fund to greater volatility than investments
in traditional securities, such as stocks and bonds. Volatility in the
commodities markets may be caused by changes in overall market
movements, domestic and foreign political and economic events and
policies, war, acts of terrorism, changes in domestic or foreign interest rates
and/or investor expectations concerning interest rates, domestic and foreign
inflation rates, investment and trading activities of mutual funds, hedge
funds and commodities funds, and factors such as drought, floods, weather,
livestock disease, embargoes, tariffs and other regulatory developments or
supply and demand disruptions. Because the Fund’s performance may be
linked to the performance of volatile commodities, investors should be
willing to assume the risks of potentially significant fluctuations in the value
of the Fund’s shares.

Commodities Tax Risk. The tax treatment of commodity-linked





restrictions on the Fund’s right to redeem its investment, which is meant to
be held until maturity.

Factor-Based Strategy Risk. Although the Fund may have
investments that track equity indices that emphasize exposure to companies
associated with certain characteristics, known as style factors, there is no
guarantee that this strategy will be successful.

Quantitative Models Risk. Quantitative models are based upon





a macro factor and related investments. Lastly, the portfolio managers
assess the impact of historic price movements for each macro factor and
related investments on likely future returns.

Utilizing the results from the analysis described above, the portfolio
managers determine tactical short-term over-weight positions (incurring
additional exposure relative to the strategic allocation) and under-weight
positions (incurring less exposure relative to the strategic allocation) for the
macro factors and investments. The management team actively adjusts
portfolio positions to reflect the near-term market environment, while
remaining consistent with the balanced-risk long-term portfolio structure
described in step two above.

The Fund’s growth exposure will be achieved primarily through
investments in derivatives that track equity indices comprised of shares of
companies in developed and/or emerging market countries, including equity
indices that emphasize exposure to companies associated with certain
characteristics, known as style factors, including high dividend, quality,
value, growth, low volatility, size (large, mid or small cap) and momentum. In
addition, the Fund may invest directly in shares of such companies and in
exchange-traded funds (ETFs) that provide equity exposure, including ETFs
that track factor-based indices that emphasize the style factors noted





positions at a desirable time or price. This risk may be more acute
under adverse market conditions, during which the Fund may be
most in need of liquidating its derivative positions. To the extent that
the Fund is unable to exit a derivative position because of market
illiquidity, the Fund may not be able to prevent further losses of value
in its derivatives holdings and the liquidity of the Fund and its ability
to meet redemption requests may be impaired to the extent that a
substantial portion of the Fund’s otherwise liquid assets must be used
as margin. Another consequence of illiquidity is that the Fund may be
required to hold a derivative instrument to maturity and take or make
delivery of the underlying asset that the Adviser would otherwise
avoid.

� Regulatory Risk. Changes in government regulation of derivative
instruments could affect the character, timing and amount of the
Fund’s taxable income or gains, and may limit or prevent the Fund
from using certain types of derivative instruments as a part of its
investment strategy, which could make the investment strategy more
costly to implement or require the Fund to change its investment
strategy. 

� Forward Foreign Currency Contracts Risk. Forward foreign
currency contracts are used to lock in the U.S. dollar price of a
security denominated in a foreign currency or protect against possible
losses from changes in the relative value of the U.S. dollar against a
foreign currency. They are subject to the risk that anticipated currency
movements will not be accurately predicted or do not correspond
accurately to changes in the value of the fund’s holdings, which could
result in losses and additional transaction costs. The use of forward
contracts could reduce performance if there are unanticipated



decline. The Fund could lose money on investments in debt securities if the
issuer or borrower fails to meet its obligations to make interest payments
and/or to repay principal in a timely manner. If an issuer seeks to restructure
the terms of its borrowings or the Fund is required to seek recovery upon a
default in the payment of interest or the repayment of principal, the Fund
may incur additional expenses. Changes in an issuer’s financial strength, the
market’s perception of such strength or in the credit rating of the issuer or
the security may affect the value of debt securities. The Adviser’s credit
analysis may fail to anticipate such changes, which could result in buying a
debt security at an inopportune time or failing to sell a debt security in
advance of a price decline or other credit event.

Commodity Risk. The Fund may have investment exposure to the
commodities markets and/or a particular sector of the commodities
markets, which may subject the Fund to greater volatility than investments
in traditional securities, such as stocks and bonds. The commodities
markets may fluctuate widely based on a variety of factors, including
changes in overall market movements, domestic and foreign political and
economic events and policies, war, acts of terrorism, changes in domestic or
foreign interest rates and/or investor expectations concerning interest rates,
domestic and foreign inflation rates and investment and trading activities of
mutual funds, hedge funds and commodities funds. Prices of various
commodities may also be affected by factors such as drought, floods,
weather, livestock disease, embargoes, tariffs and other regulatory
developments. The prices of commodities can also fluctuate widely due to
supply and demand disruptions in major producing or consuming regions
and changes in transportation, handling and storage costs. Certain
commodities may be produced in a limited number of countries and may be
controlled by a small number of producers or groups of producers. As a
result, political, economic and supply related events in such countries could
have a disproportionate impact on the prices of such commodities. Because
the Fund’s performance may be linked to the performance of volatile
commodities, investors should be willing to assume the risks of potentially
significant fluctuations in the value of the Fund’s shares.

Commodities Tax Risk. The tax treatment of commodity-linked
derivative instruments may be adversely affected by changes in legislation,
regulations or other legally binding authority. If, as a result of any such
adverse action, the income of the Fund from certain commodity-linked
derivatives was treated as non-qualifying income, the Fund might fail to
qualify as a regulated investment company and be subject to federal income
tax at the Fund level. As a regulated investment company, the Fund must
derive at least 90% of its gross income for each taxable year from sources
treated as qualifying income under the Internal Revenue Code of 1986, as
amended (the Code). The Internal Revenue Service (IRS) has issued a
number of private letter rulings to other mutual funds, including to another
Invesco fund (upon which only the fund that received the private letter ruling
can rely), which indicate that income from a fund’s investment in certain
commodity-linked notes and a wholly-owned foreign subsidiary that invests
in commodity-linked derivatives, such as the Subsidiary, constitutes
qualifying income. However, the portion of such rulings relating to the
treatment of a corporation as a regulated investment company that require a
determination of whether a financial instrument or position is a security
under section 2(a)(36) of the 1940 Act was revoked because of changes in
the IRS’s position. (A financial instrument or position that constitutes a
security under section 2(a)(36) of the 1940 Act generates qualifying income
for a corporation taxed as a regulated investment company.)   Accordingly,
the Fund may invest in certain commodity-linked notes: (a) directly, relying
on an opinion of counsel confirming that income from such investments
should be qualifying income because such commodity-linked notes
constitute securities under section 2(a)(36) of the 1940 Act or (b) indirectly
through the Subsidiary. Should the IRS issue further guidance, or Congress
enact legislation, that adversely affects the tax treatment of the Fund’s use
of commodity-linked notes or the Subsidiary (which guidance might be
applied to the Fund retroactively), it could limit the Fund’s ability to pursue
its investment strategy and the Fund might not qualify as a regulated

investment company for one or more years. In this event, the Fund’s Board
of Trustees may authorize a significant change in investment strategy or
other action. In lieu of potential disqualification, the Fund is permitted to pay
a tax for certain failures to satisfy the income requirement, which, in
general, are limited to those due to reasonable cause and not willful neglect.
The Fund also may incur transaction and other costs to comply with any
new or additional guidance from the IRS.

Changing Fixed Income Market Conditions Risk. Increases in the
federal funds and equivalent foreign rates or other changes to monetary
policy or regulatory actions may expose fixed income markets to heightened
volatility and reduced liquidity for certain fixed income investments,
particularly those with longer maturities. It is difficult to predict the impact of
interest rate changes on various markets. In addition, decreases in fixed
income dealer market-making capacity may also potentially lead to
heightened volatility and reduced liquidity in the fixed income markets. As a
result, the value of the Fund’s investments and share price may decline.
Changes in central bank policies could also result in higher than normal
redemptions by shareholders, which could potentially increase the Fund’s
portfolio turnover rate and transaction costs and potentially lower the Fund’s
performance returns.

Foreign Securities Risk. The value of the Fund’s foreign investments
may be adversely affected by political and social instability in the home
countries of the issuers of the investments, by changes in economic or
taxation policies in those countries, or by the difficulty in enforcing
obligations in those countries. Foreign investments also involve the risk of
the possible seizure, nationalization or expropriation of the issuer or foreign
deposits (in which the Fund could lose its entire investments in a certain
market) and the possible adoption of foreign governmental restrictions such
as exchange controls. Foreign companies generally may be subject to less
stringent regulations than U.S. companies, including financial reporting
requirements and auditing and accounting controls, and may therefore be
more susceptible to fraud or corruption. Also, there may be less publicly
available information about companies in certain foreign countries than
about U.S. companies making it more difficult for the Adviser to evaluate
those companies. The laws of certain countries may put limits on the Fund’s
ability to recover its assets held at a foreign bank if the foreign bank,
depository or issuer of a security, or any of their agents, goes bankrupt.
Trading in many foreign securities may be less liquid and more volatile than
U.S. securities due to the size of the market or other factors. Changes in
political and economic factors in one country or region could adversely
affect conditions in another country or region. Investments in foreign
securities may also expose the Fund to time-zone arbitrage risk. At times,
the Fund may emphasize investments in a particular country or region and
may be subject to greater risks from adverse events that occur in that
country or region. Unless the Fund has hedged its foreign currency
exposure, foreign securities risk also involves the risk of negative foreign
currency rate fluctuations, which may cause the value of securities
denominated in such foreign currency (or other instruments through which
the Fund has exposure to foreign currencies) to decline in value. Currency
exchange rates may fluctuate significantly over short periods of time.
Currency hedging strategies, if used, are not always successful. For
instance, currency forward contracts, if used by the Fund, could reduce
performance if there are unanticipated changes in currency exchange rates.

Emerging Market Securities Risk. Emerging markets (also referred
to as developing markets) are generally subject to greater market volatility,
political, social and economic instability, uncertainty regarding the existence
of trading markets and more governmental limitations on foreign investment
than more developed markets. In addition, companies operating in emerging
markets may have greater concentration in a few industries resulting in
greater vulnerability to regional and global trade conditions and also may be
subject to lower trading volume and greater price fluctuations than
companies in more developed markets. Unexpected market closures may
also affect investments in emerging markets. Settlement procedures may
differ from those of more established securities markets, and settlement
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delays may result in the inability to invest assets or dispose of portfolio
securities in a timely manner. As a result there could be subsequent
declines in value of the portfolio security, a decrease in the level of liquidity
of the portfolio, or, if there is a contract to sell the security, a possible liability
to the purchaser.

Such countries’ economies may be more dependent on relatively few
industries or investors that may be highly vulnerable to local and global
changes. Emerging market countries may also have higher rates of inflation
and more rapid and extreme fluctuations in inflation rates and greater
sensitivity to interest rate changes. Further, companies in emerging market
countries generally may be subject to less stringent regulatory, disclosure,
financial reporting, accounting, auditing and recordkeeping standards than
companies in more developed countries and, as a result, the nature and
quality of such information may vary. Information about such companies
may be less available and reliable and, therefore, the ability to conduct
adequate due diligence in emerging markets may be limited which can
impede the Fund’s ability to evaluate such companies. In addition, certain
emerging market countries may impose material limitations on Public
Company Accounting Oversight Board (PCAOB) inspection, investigation and
enforcement capabilities, which can hinder the PCAOB’s ability to engage in
independent oversight or inspection of accounting firms located in or
operating in certain emerging markets. There is no guarantee that the
quality of financial reporting or the audits conducted by audit firms of
emerging market issuers meet PCAOB standards.

Securities law in many emerging market countries is relatively new and
unsettled. Therefore, laws regarding foreign investment in emerging market
securities, securities regulation, title to securities, and shareholder rights
may change quickly and unpredictably. Emerging market countries also may
have less developed legal systems allowing for enforcement of private
property rights and/or redress for injuries to private property (including
bankruptcy, confiscatory taxation, expropriation, nationalization of a
company’s assets, restrictions on foreign ownership of local companies,
restrictions on withdrawing assets from the country, protectionist measures
and practices such as share blocking). Certain governments may require
approval for the repatriation of investment income, capital or the proceeds
of sales of securities by foreign investors. The ability to bring and enforce
actions in emerging market countries, or to obtain information needed to
pursue or enforce such actions, may be limited and shareholder claims may
be difficult or impossible to pursue. In addition, the taxation systems at the
federal, regional and local levels in emerging market countries may be less
transparent and inconsistently enforced, and subject to sudden change.

Emerging market countries may have a higher degree of corruption and
fraud than developed market countries, as well as counterparties and
financial institutions with less financial sophistication, creditworthiness
and/or resources. The governments in some emerging market countries
have been engaged in programs to sell all or part of their interests in
government-owned or controlled enterprises. However, in certain emerging
market countries, the ability of foreign entities to participate in privatization
programs may be limited by local law. There can be no assurance that
privatization programs will be successful.

Other risks of investing in emerging market securities may include
additional transaction costs, delays in settlement procedures, unexpected
market closures, and lack of timely information.

Foreign Government Debt Risk. Investments in foreign government



is a multiple of the price increase or decrease of the underlying commodity,
commodity index, or other economic variable. For example, the value of a
three-times leveraged note will change by a magnitude of three for every
percentage change (positive or negative) in the value of the underlying
commodity, index or other economic variable. Such economic leverage will
increase the volatility of the value of these commodity-linked notes and the
Fund to the extent it invests in such notes.

Short Position Risk. The Fund will incur a loss on a short position if
the price of the asset sold short increases from the short sale price.
Because the Fund’s potential loss on a short position arises from increases
in the value of the asset sold short, the extent of such loss, like the price of
the asset sold short, is theoretically unlimited. Short sales are speculative
transactions and involve greater reliance on the Adviser’s ability to
accurately anticipate the future value of an asset or markets in general. Any
gain on a short position is decreased, and any loss is increased, by the
amount of any payment, dividend, interest or other transaction costs that the
Fund may be required to pay with respect to the asset sold short. The
counterparty to a short position or market factors, such as a sharp increase
in prices, may prevent the Fund from closing out a short position at a
desirable time or price and may reduce or eliminate any gain or result in a
loss. In a rising market, the Fund’s short positions will cause the Fund to
underperform the overall market and its peers that do not engage in
shorting. If the Fund holds both long and short positions, both positions may
decline simultaneously, in which case the short positions will not provide any
buffer (hedge) from declines in value of the Fund’s long positions. Certain
types of short positions involve leverage, which may exaggerate any losses,
potentially more than the actual cost of the investment, and will increase the
volatility of the Fund’s returns.

Exchange-Traded Funds Risk. In addition to the risks associated
with the underlying assets held by the exchange-traded fund, investments in
exchange-traded funds are subject to the following additional risks: (1) the
market price of an exchange-traded fund’s shares may trade above or
below its net asset value; (2) an active trading market for the
exchange-traded fund’s shares may not develop or be maintained; (3)
trading an exchange-traded fund’s shares may be halted if the listing
exchange’s officials deem such action appropriate; (4) a passively managed
exchange-traded fund may not accurately track the performance of the
reference asset; and (5) a passively managed exchange-traded fund would
not necessarily sell a security because the issuer of the security was in
financial trouble unless the security is removed from the index that the
exchange-traded fund seeks to track. Investment in exchange-traded funds
may involve duplication of management fees and certain other expenses, as
the Fund indirectly bears its proportionate share of any expenses paid by the
exchange-traded funds in which it invests. Further, certain exchange-traded
funds in which the Fund may invest are leveraged. Investing in leveraged
exchange-traded funds may result in economic leverage, which does not
result in the possibility of the Fund incurring obligations beyond its
investments, but nonetheless permits the Fund to gain exposure that is
greater than would be the case in an unlevered instrument, which can result
in greater volatility.

Exchange-Traded Notes Risk. Exchange-traded notes are subject to
the credit risk of the issuer, and the value of the exchange-traded note may
drop due to a downgrade in the issuer’s credit rating, despite the underlying
market benchmark or assets remaining unchanged. The value of an
exchange-traded note may also be influenced by time to maturity, level of
supply and demand for the exchange-traded note, volatility and lack of
liquidity in the underlying market, changes in the applicable interest rates,
and economic, legal, political, or geographic events that affect the
referenced underlying market or assets. Exchange-traded notes are also
subject to the risk that the other party to the contract will not fulfill its
contractual obligations, which may cause losses or additional costs to the
Fund. When the Fund invests in exchange-traded notes it will bear its
proportionate share of any fees and expenses borne by the exchange-traded
note. For certain exchange-traded notes, there may be restrictions on the

Fund’s right to redeem its investment in an exchange-traded note, which is
meant to be held until maturity.

Factor-Based Strategy Risk. Although the Fund may have
investments that track equity indices that emphasize exposure to companies
associated with certain characteristics, known as style factors, there is no
guarantee that this strategy will be successful. In addition, there may be
periods when a particular style of investing or factor is out of favor and
therefore, during such periods, the investment performance of the Fund may
suffer.

Quantitative Models Risk. Quantitative models are based upon
many factors that measure individual securities relative to each other.
Quantitative models may be highly reliant on the gathering, cleaning, culling
and analysis of large amounts of data from third parties and other external
sources. Any errors or imperfections in the factors, or the data on which
measurements of those factors are based, could adversely affect the use of
the quantitative models. The factors used in models may not identify
securities that perform well in the future, and the securities selected may
perform differently from the market as a whole or from their expected
performance.
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increase volatility in the financial markets, perhaps suddenly and to a
significant degree, result in higher interest rates, and even raise concerns
about the U.S. government’s credit rating and ability to service its debt.
Such changes and events may adversely impact the Fund’s operations,
universe of potential investment options, and return potential.

Active Trading Risk. Active trading of portfolio securities may result in
high brokerage costs, which may lower the Fund’s actual return. Active
trading also may increase the proportion of the Fund’s gains that are short
term.

Management Risk. The Fund is actively managed and depends
heavily on the Adviser’s judgment about markets, interest rates or the
attractiveness, relative values, liquidity, or potential appreciation of particular
investments made for the Fund’s portfolio. The Fund could experience
losses if these judgments prove to be incorrect. Because the Fund’s
investment process relies heavily on its asset allocation process, market
movements that are counter to the portfolio managers’ expectations may
have a significant adverse effect on the Fund’s net asset value. There can
be no guarantee that the Adviser’s investment techniques or investment
decisions will produce the desired results. Additionally, legislative,
regulatory, or tax developments may affect the investments or investment
strategies available to the Adviser in connection with managing the Fund,
which may also adversely affect the ability of the Fund to achieve its
investment objective.

Portfolio Holdings
A description of Fund policies and procedures with respect to the disclosure
of Fund portfolio holdings is available in the SAI, which is available at
www.invesco.com/us.

Fund Management
 
The Adviser(s)
Invesco serves as the Fund’s investment adviser. The Adviser manages the
investment operations of the Fund as well as other investment portfolios that
encompass a broad range of investment objectives, and has agreed to
perform or arrange for the performance of the Fund’s day-to-day
management. The Adviser is located at 1331 Spring Street, N.W., Suite
2500, Atlanta, Georgia 30309. The Adviser, as successor in interest to
multiple investment advisers, has been an investment adviser since 1976.

Sub-Advisers. Invesco has entered into one or more Sub-Advisory
Agreements with certain affiliates to serve as sub-advisers to the Fund (the
Sub-Advisers). Invesco may appoint the Sub-Advisers from time to time to
provide discretionary investment management services, investment advice,
and/or order execution services to the Fund. The Sub-Advisers and the
Sub-Advisory Agreements are described in the SAI.

Regulation under the Commodity Exchange Act
The Adviser is registered as a “commodity pool operator” (CPO) under the
Commodity Exchange Act and the rules of the CFTC and is subject to CFTC
regulation with respect to the Fund. The CFTC has adopted rules regarding
the disclosure, reporting and recordkeeping requirements that apply with
respect to the Fund as a result of the Adviser’s registration as a CPO.
Generally, these rules allow for substituted compliance with CFTC disclosure
and shareholder reporting requirements, based on the Adviser’s compliance
with comparable SEC requirements. This means that for most of the CFTC’s
disclosure and shareholder reporting requirements applicable to the Adviser
as the Fund’s CPO, the Adviser’s compliance with SEC disclosure and
shareholder reporting requirements will be deemed to fulfill the Adviser’s
CFTC compliance obligations. However, as a result of CFTC regulation with
respect to the Fund, the Fund may incur additional compliance and other
expenses. The Adviser is also registered as a “commodity trading advisor”
(CTA) but, with respect to the Fund, relies on an exemption from CTA
regulation available for a CTA that also serves as the Fund’s CPO.



special federal income tax treatment. Due to differences in tax treatment
and other considerations, the interests of Fund shareholders, including
variable product owners and plan participants investing in the Fund (whether
directly or indirectly through fund of funds), may conflict.

Mixed and shared funding may present certain conflicts of interest. For
example, violation of the federal tax laws by one insurance company
separate account investing directly or indirectly in a fund could cause
variable products funded through another insurance company separate
account to lose their tax-deferred status, unless remedial actions were
taken. The Board will monitor for the existence of any material conflicts and
determine what action, if any, should be taken. The Fund’s NAV could
decrease if it had to sell investment securities to pay redemption proceeds
to a separate account (or plan) withdrawing because of a conflict.

Redemptions by Large Shareholders
At times, the Fund may experience adverse effects when certain large
shareholders redeem large amounts of shares of the Fund. Large
redemptions may cause the Fund to sell portfolio securities at times when it
would not otherwise do so. In addition, these transactions may also
accelerate the realization of taxable income to shareholders (if applicable) if
such sales of investments resulted in gains and may also increase
transaction costs and/or increase in the Fund’s expense ratio. When
experiencing a redemption by a large shareholder, the Fund may delay
payment of the redemption request up to seven days to provide the
investment manager with time to determine if the Fund can redeem the
request-in-kind or to consider other alternatives to lessen the harm to
remaining shareholders. Under certain circumstances, however, the Fund
may be unable to delay a redemption request, which could result in the
automatic processing of a large redemption that is detrimental to the Fund
and its remaining shareholders.

Excessive Short-Term Trading Activity Disclosure
The Fund’s investment programs are designed to serve long-term investors
and are not designed to accommodate excessive short-term trading activity
in violation of the Fund’s policies and procedures described below.
Excessive short-term trading activity in the Fund’s shares (i.e., purchases of
Fund shares followed shortly thereafter by redemptions of such shares, or
vice versa) may hurt the long-term performance of the Fund by requiring it
to maintain an excessive amount of cash or to liquidate portfolio holdings at



Fund may seek to take actions with the assistance of the insurance
companies that invest in the Fund, there is the risk that neither the Invesco
Affiliates nor the Fund will be successful in their efforts to minimize or
eliminate such activity.

Pricing of Shares

Determination of Net Asset Value (NAV)
The price of the Fund’s shares is the Fund’s NAV per share. The Fund values
portfolio securities for which market quotations are readily available at
market value. Securities and other assets quoted in foreign currencies are
valued in U.S. dollars based on the prevailing exchange rates on that day.
The Fund values securities and assets for which market quotations are
unavailable at their “fair value,” which is described below.

Even when market quotations are available, they may be stale or not
representative of market value in the Adviser’s judgment (“unreliable”)
because the security is not traded frequently, trading on the security ceased
before the close of the trading market or issuer specific events occurred
after the security ceased trading or because of the passage of time between
the close of the market on which the security trades and the close of the
NYSE and when the Fund calculates its NAV. Issuer specific events may
cause the last market quotation to be unreliable. Such events may include a
merger or insolvency, events that affect a geographical area or an industry
segment, such as political events or natural disasters, or market events,
such as a significant movement in the U.S. market. Where the Adviser
determines that the closing price of the security is stale or unreliable, the
Adviser will value the security at its fair value.

A fair value price is an estimated price that requires consideration of all
appropriate factors, including indications of fair value available from pricing
services. Fair value pricing involves judgment and a fund that uses fair value
methodologies may value securities higher or lower than another fund using
market quotations or its own fair value methodologies to price the same
securities. Investors who purchase or redeem Fund shares on days when
the Fund is holding fair-valued securities may receive a greater or lesser
number of shares, or higher or lower redemption proceeds, than they would
have received if the Fund had not fair-valued the security or had used a
different methodology.

The Board has designated the Adviser to perform the daily
determination of fair value prices in accordance with Board approved
policies and related procedures, subject to the Board’s oversight. Fair value
pricing methods and pricing services can change from time to time.

The intended effect of applying fair value pricing is to compute a NAV
that accurately reflects the value of the Fund’s portfolio at the time that the
NAV is calculated. An additional intended effect is to discourage those
seeking to take advantage of arbitrage opportunities resulting from “stale”
prices and to mitigate the dilutive impact of any such arbitrage. However,
the application of fair value pricing cannot eliminate the possibility that
arbitrage opportunities will exist.

Specific types of securities are valued as follows:
Senior Secured Floating Rate Loans and Senior Secured Floating Rate

Debt Securities. Senior secured floating rate loans and senior secured
floating rate debt securities are fair valued using evaluated quotes provided
by an independent pricing service. Evaluated quotes provided by the pricing
service may reflect appropriate factors such as market quotes, ratings,
tranche type, industry, company performance, spread, individual trading
characteristics, institution-size trading in similar groups of securities and
other market data.

Domestic Exchange Traded Equity Securities. Market quotations are
generally available and reliable for domestic exchange traded equity
securities. If market quotations are not available or are unreliable, the
Adviser will value the security at fair value in good faith using the valuation
policy approved by the Board and related procedures.

Foreign Securities. If market quotations are available and reliable for
foreign exchange traded equity securities, the securities will be valued at the
market quotations. Because trading hours for certain foreign securities end

before the close of the NYSE, closing market quotations may become
unreliable. If between the time trading ends on a particular security and the
close of the customary trading session on the NYSE events occur that are
significant and may make the closing price unreliable, the Fund may fair
value the security. If an issuer specific event has occurred that the Adviser
determines, in its judgment, is likely to have affected the closing price of a
foreign security, it will price the security at fair value. The Adviser also relies
on a screening process from a pricing vendor to indicate the degree of
certainty, based on historical data, that the closing price in the principal
market where a foreign security trades is not the current market value as of
the close of the NYSE. For foreign securities where the Adviser believes, at
the approved degree of certainty, that the price is not reflective of current
market value, the Adviser will use the indication of fair value from the pricing
service to determine the fair value of the security. The pricing vendor, pricing
methodology or degree of certainty may change from time to time. Fund
securities primarily traded on foreign markets may trade on days that are
not business days of the Fund. Because the NAV of Fund shares is
determined only on business days of the Fund, the value of foreign
securities included in the Fund’s portfolio may change on days when the
separate account to which you have allocated variable product values will
not be able to purchase or redeem shares of the Fund.

Fixed Income Securities. Fixed income securities, such as government,
corporate, asset-backed and municipal bonds and convertible securities,
including high yield or junk bonds, and loans, generally are valued on the
basis of prices provided by independent pricing services. Prices provided by
the pricing services may be determined without exclusive reliance on quoted
prices, and may reflect appropriate factors such as institution-size trading in
similar groups of securities, developments related to special securities,
dividend rate, maturity and other market data. Pricing services generally
value fixed income securities assuming orderly transactions of institutional
round lot size, but a Fund may hold or transact in the same securities in
smaller, odd lot sizes. Odd lots often trade at lower prices than institutional
round lots. Prices received from pricing services are fair value prices. In
addition, if the price provided by the pricing service and independent quoted
prices are unreliable, the Adviser will fair value the security using the
valuation policy approved by the Board and related procedures.

Short-term Securities. The Fund’s short-term investments are valued at
amortized cost when the security has 60 days or less to maturity.

Futures and Options. Futures contracts are valued at the final
settlement price set by the exchange on which they are principally traded.
U.S. exchange-traded options are valued at the mean between the last bid
and asked prices from the exchange on which they principally trade.
Non-U.S. exchange-traded options are valued at the final settlement price
set by the exchange on which they trade. Options not listed on an exchange
and swaps generally are valued using pricing provided from independent
pricing services.

Swap Agreements. Swap agreements are fair valued using an evaluated
quote provided by an independent pricing service. Evaluated quotes
provided by the pricing service are based on a model that may include end
of day net present values, spreads, ratings, industry and company
performance.

Open-end Funds. If the Fund invests in other open-end funds, other
than open-end funds that are exchange traded, the investing Fund will
calculate its NAV using the NAV of the underlying fund in which it invests.
The Fund discloses portfolio holdings at different times to insurance
companies issuing variable products that invest in the Fund, and in annual
and semi-annual shareholder reports. Refer to such reports to determine the
types of securities in which the Fund has invested. You may also refer to the
SAI to determine what types of securities in which the Fund may invest. You
may obtain copies of these reports or of the SAI from the insurance
company that issued your variable product, or from the Adviser as described
on the back cover of this prospectus.

The Fund generally determines the net asset value of its shares on each
day the NYSE is open for trading (a business day) as of approximately 4:00
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p.m. Eastern Time (the customary close of regular trading) or earlier in the
case of a scheduled early close. In the event of an unscheduled early close
of the NYSE, the Fund generally still will determine the net asset value of its
shares as of 4:00 p.m. Eastern Time on that business day. Portfolio
securities traded on the NYSE would be valued at their closing prices unless
the Adviser determines that a “fair value” adjustment is appropriate due to
subsequent events occurring after an early close consistent with the
valuation policy approved by the Board and related procedures.

The Fund may invest up to 25% of its total assets in shares of its
Subsidiary. The Subsidiary offers to redeem all or a portion of its shares at
the current net asset value per share every regular business day. The value
of shares of the Subsidiary will fluctuate with the value of the Subsidiary’s
portfolio investments. The Subsidiary prices its portfolio investments
pursuant to the same pricing and valuation methodologies and procedures
used by the Fund, which require, among other things, that the Subsidiary’s
portfolio investments be marked-to-market (that is, the value on the
Subsidiary’s books changes) each business day to reflect changes in the
market value of the investment.

Taxes
The Fund intends to qualify each year as a regulated investment company
and, as such, is not subject to entity-level tax on the income and gain it
distributes to shareholders. Insurance company separate accounts may
invest in the Fund and, in turn, may offer variable products to investors
through insurance contracts. Because the insurance company separate
accounts generally are the shareholders in the Fund, all of the tax
characteristics of the Fund’s investments flow into the separate accounts
and not to each variable product owner. The tax consequences from each
variable product owner’s investment in a variable product contract will
depend upon the provisions of these contracts, and variable product owners
should consult their contract prospectus for more information on these tax
consequences.

Dividends and Distributions
The Fund expects, based on its investment objective and strategies, that its
distributions, if any, will consist of ordinary income, capital gains, or some
combination of both.

Dividends
The Fund generally declares and pays dividends from net investment
income, if any, annually.

Capital Gains Distributions
The Fund generally distributes long-term and short-term capital gains (net
of any available capital loss carryovers), if any, at least annually. Capital
gains distributions may vary considerably from year to year as a result of the
Fund’s normal investment activities and cash flows.

Share Classes
The Fund has two classes of shares, Series I shares and Series II shares.
Each class is identical except that Series II shares have a distribution or
“Rule 12b-1 Plan” that is described below.

Distribution Plan
The Fund has adopted a distribution or “Rule 12b-1 Plan” for its Series II
shares. The plan allows the Fund to pay distribution fees to life insurance
companies and others to promote the sale and distribution of Series II
shares. The plan provides for a maximum fee equal to an annual rate of
0.25% (expressed as a percentage of average daily net assets of the Fund).
Because the Fund pays these fees out of its assets on an ongoing basis,
over time these fees will increase the cost of your investment and may cost
you more than paying other types of charges.

Payments to Insurance Companies
The insurance company that issued your variable product, or one of its
affiliates, may receive all the Rule 12b-1 distribution fees discussed above.
In addition to those payments, Invesco Distributors, Inc., the distributor of

the Fund and an Invesco Affiliate, and other Invesco Affiliates may make
cash payments to the insurance company that issued your variable product
or the insurance company’s affiliates in connection with promotion of the
Fund and certain other marketing support services. Invesco Affiliates make
these payments from their own resources. Invesco Affiliates make these
payments as incentives to certain insurance companies or their affiliates to
promote the sale and retention of shares of the Fund. The benefits Invesco
Affiliates receive when they make these payments may include, among
other things, adding the Fund to the list of underlying investment options in
the insurance company’s variable products, and access (in some cases on a
preferential basis over other competitors) to individual members of an
insurance company’s sales force or to an insurance company’s
management. These payments are sometimes referred to as “shelf space”
payments because the payments compensate the insurance company for
including the Fund in its variable products (on its “sales shelf”). Invesco
Affiliates may also make payments to insurance company affiliates for
support, training and ongoing education for sales personnel about the Fund,
financial planning needs of Fund shareholders or contract owners that
allocate contract value directly or indirectly to the Fund, marketing and
advertising of the Fund, and access to periodic conferences held by
insurance company affiliates relating directly or indirectly to the Fund.
Invesco Affiliates compensate insurance companies or their affiliates
differently depending typically on the level and/or type of services provided
by the insurance companies or their affiliates. The payments Invesco
Affiliates make may be calculated on sales of shares of the Fund
(Sales-Based Payments), in which case the total amount of such payments
shall not exceed 0.25% of the offering price of all shares sold through
variable products during the particular period. Such payments also may be
calculated on the average daily net assets of the Fund attributable to that
particular insurance company or its affiliates (Asset-Based Payments), in
which case the total amount of such cash payments shall not exceed 0.25%
per annum of those assets during a defined period. Sales-Based Payments
primarily create incentives to make sales of shares of the Fund and
Asset-Based Payments primarily create incentives to retain assets of the
Fund in insurance company separate accounts or funds of funds.

Invesco Affiliates are motivated to make the payments described above
in order to promote the sale of Fund shares and the retention of those
investments by clients of insurance companies. To the extent insurance
companies sell more shares of the Fund or retain shares of the Fund in their
variable product owners’ accounts, Invesco Affiliates may directly or
indirectly benefit from the incremental management and other fees paid to
Invesco Affiliates by the Fund with respect to those assets.

In addition to the payments listed above, Invesco may also make



services, since the amount of the payments may exceed the cost of
providing the service.

You can find further details in the SAI about these payments and the
services provided by insurance companies or their affiliates. In certain cases
these payments could be significant to the insurance company or its
affiliates. Your insurance company may charge you additional fees or
commissions on your variable product other than those disclosed in this
prospectus. You can ask your insurance company about any payments it or
its affiliates receive from Invesco Affiliates, or the Fund, as well as about
fees and/or commissions it charges. The prospectus for your variable
product may also contain additional information about these payments.
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