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As with all mutual funds, the Securities and Exchange Commission (SEC) has not approved these securities or passed on whether the
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Schwab® Government Money Market Portfolio
Ticker Symbol: SWPXX

Investment Objective

The fund’s goal is to seek the highest current income consistent
with stability of capital and liquidity.

Fund Fees and Expenses

This table describes the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such
as brokerage commissions and other fees to financial
intermediaries, which are not reflected in the table and Example
below. This table does not reflect the fees and expenses of any
insurance company separate account or variable insurance contract
issued by such insurance company. If they were reflected, fees
would be higher.

Shareholder Fees (fees paid directly from your investment)
None

Annual Fund Operating Expenses (expenses that you pay each
year as a % of the value of your investment)

Management fees 0.19
Distribution (12b-1) fees None
Other expenses 0.07
Total annual fund operating expenses 0.26

Example



including economic sanctions and other government actions. In
addition, the occurrence of global events, such as war, terrorism,
environmental disasters, natural disasters and epidemics, may also
negatively affect the financial markets. These events could
reduce consumer demand or economic output; result in market
closures, changes in interest rates, inflation/deflation, travel
restrictions or quarantines; and significantly adversely impact the
economy. Governmental and quasi-governmental authorities
and regulators throughout the world have in the past often responded
to serious economic disruptions with a variety of significant fiscal
and monetary policy changes which could have an unexpected impact
on financial markets and the fund’s investments. As with any
investment whose performance is tied to these markets, the value
of an investment in the fund will fluctuate, which means that an
investor could lose money over short or long periods.

Investment Risk. You could lose money by investing in the fund.
Although the fund seeks to preserve the value of your investment at



amendments to the rules that govern money market funds. These
proposed amendments, if implemented, may affect the fund’s
investment strategies, performance, yield, expenses, operations and
continued viability.

Money Market Fund Risk.The fund is not designed to offer capital
appreciation. In exchange for their emphasis on stability and liquidity,
money market investments may offer lower long-term performance
than stock or bond investments.

Tax Diversification Risk.As described above, the fund intends to
operate as a government money market fund under the regulations
governing money market funds. Additionally, the fund intends to meet
the diversification requirements that are applicable to insurance
company separate accounts under Subchapter L of the Internal
Revenue Code of 1986, as amended (the Diversification
Requirements). To satisfy the Diversification Requirements
applicable to variable annuity contracts, the value of the assets of
the fund invested in securities issued by the U.S. government,
its agencies or instrumentalities must remain below specified
thresholds. For these purposes, each U.S. government agency or
instrumentality is treated as a separate issuer.

Operating as a government money market fund may make it difficult
for the fund to meet the Diversification Requirements. This
difficulty may be exacerbated by the potential increase in demand
for the types of securities in which the fund invests as a result of
changes to the rules that govern SEC registered money market funds.
A failure to satisfy the Diversification Requirements could have
significant adverse tax consequences for variable life insurance and
variable annuity contract owners whose contract values are
determined by investment in the fund. See “Distributions and
Taxes” for more information.

Performance

The bar chart below shows how the fund’s investment results have
varied from year to year, and the following table shows the fund’s
average annual total returns for various periods. This information
provides some indication of the risks of investing in the fund.
All figures assume distributions were reinvested. The figures do not
reflect the fees and expenses of any insurance company separate
account or variable insurance contract issued by such insurance
company. Such expenses, if included, would lower the figures shown.
The fund’s past performance is not necessarily an indication of
how the fund will perform in the future. Prior to April 14, 2016, the
fund was named Schwab Money Market Portfolio, and the fund
operated under certain different investment policies. The fund’s
historical performance may not represent its current investment
policies. Keep in mind that future performance may differ from past
performance. Please seewww.schwabassetmanagement.com/
schwabfunds_prospectusor call toll-free 1-888-311-4889 for the
fund’s current seven-day yield.

Annual Total Returns(%) as of 12/31
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Average Annual Total Returnsas of 12/31/22
1 Year 5 Years 10 Years

Government Money Market Portfolio 1.43% 1.04% 0.57%

1.43



Payments to Financial Intermediaries

The fund is currently available solely as an underlying investment
for variable contracts issued by insurance companies. The fund and
its related companies may make payments to insurance companies
(or their affiliates), and to broker-dealers and other financial
intermediaries, for distribution and/or other services. These
payments may be a factor that the insurance company considers in
including the fund as an underlying investment option for its
variable contracts. Payments to broker-dealers and other financial
intermediaries may create a conflict of interest by influencing
the broker-dealer or other financial intermediary to recommend a
variable contract and the fund over another investment. Ask
your financial adviser or visit the website of the insurance company
or the financial intermediary for more information. The disclosure
document for your variable contract may contain additional
information about these payments.
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Fund Details

The fund invests exclusively in money market instruments. There can be no assurance that the fund will achieve its investment objective.
Except as explicitly described otherwise, the strategies and policies of the fund may be changed without shareholder approval.

Money Fund Regulations

Money market funds in the United States are subject to rules governing their operation:

• Credit quality: money market funds must invest exclusively in high-quality securities.

• Diversification: requirements for diversification limit the fund’s exposure to any given issuer, guarantor or liquidity provider.

• Maturity: money market funds must maintain a dollar-weighted average portfolio maturity of no more than 60 days and a dollar-weighted
average life to maturity of no more than 120 days. In addition, money market funds cannot invest in any security whose effective
maturity is longer than 397 days (approximately 13 months).

• Liquidity: taxable money market funds are subject to minimum liquidity requirements that prohibit a fund from acquiring certain types
of securities if, immediately after the acquisition, the fund’s investments in daily or weekly liquid assets would be below 10% or
30%, respectively, of the fund’s total assets.

Investors should be aware that the investments made by the fund and the results achieved by the fund at any given time are not expected
to be the same as those made by other money market mutual funds for which Schwab Asset Management serves as investment adviser,
including money market mutual funds with names, investment objectives and policies similar to the fund.

The SEC and other regulatory agencies continue to review the regulation of money market funds. As of the date of this prospectus, the SEC
has proposed amendments to the rules that govern money market funds. These proposed amendments, if implemented, may affect the
fund’s investment strategies, performance, yield, expenses, and operations.

Portfolio Holdings

A description of the fund’s policies and procedures with respect to the disclosure of the fund’s portfolio securities is available in the fund’s
Statement of Additional Information (SAI). The fund posts on its website at www.schwabassetmanagement.com/schwabfunds_prospectus a
list of the securities held by the fund as of the last business day of the most recent month. This list is updated within 5 business days after
the end of each month and remains available online for at least six months after the initial posting. In addition, not later than 5 business days
after the end of each calendar month, the fund files a schedule of information regarding its portfolio holdings and other information about
the fund as of the last day of that month with the SEC on Form N-MFP. These filings are publicly available immediately upon filing on the SEC’s
website at www.sec.gov. A link to the fund’s Form N-MFP filings on the SEC’s website is available at www.schwabassetmanagement.com/
schwabfunds_prospectus.
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Financial Highlights

This section provides further details about the fund’s financial history for the past five years. Certain information reflects financial results
for a single fund share. “Total return” shows the percentage that an investor in the fund would have earned or lost during a given period,
assuming all distributions were reinvested. The figures do not reflect the fees and expenses of any insurance company separate account or
variable insurance contract issued by such insurance company. Such expenses, if included, would lower the figures shown. This information
for fiscal years ended December 31, 2018 and December 31, 2019 has been audited by the fund’s prior independent registered public
accounting firm. The information for the fiscal years ended December 31, 2020 through December 31, 2022 has been audited by Deloitte &
Touche LLP (Deloitte). Deloitte’s full report is included in the fund’s annual report (see back cover).

Schwab Government Money Market Portfolio

1/1/22–
12/31/22

1/1/21–
12/31/21

1/1/20–
12/31/20

1/1/19–
12/31/19

1/1/18–
12/31/18

Per-Share Data
Net asset value at beginning of period $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Income (loss) from investment operations:

Net investment income (loss)(1) 0.01 0.00(2) 0.00(2) 0.02 0.02
Net realized and unrealized gains (losses) 0.00(2) 0.00(2) 0.00(2) 0.00(2) (0.00)(2)

Total from investment operations 0.01 0.00(2) 0.00(2) 0.02 0.02
Less distributions:

Distributions from net investment income (0.01) (0.00)(2)(3) (0.00)(2) (0.02) (0.02)
Net asset value at end of period $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00
Total return 1.43% 0.06%(3) 0.28% 1.91% 1.52%

Ratios/Supplemental Data
Ratios to average net assets:

Net operating expenses 0.23%(4)(7) 0.06%(4) 0.26%(5)(6) 0.35% 0.35%
Gross operating expenses 0.26%(7) 0.27% 0.41% 0.47% 0.48%
Net investment income (loss) 1.49% 0.06% 0.25% 1.88% 1.55%

Net assets, end of period (x 1,000) $223,154 $184,916 $185,074 $148,853 $138,275

(1) Calculated based on the average shares outstanding during the period.
(2)



Fund Management

The investment adviser for the fund is Charles Schwab Investment Management, Inc., dba Schwab Asset Management, 211 Main Street,
San Francisco, CA 94105.The investment adviser was founded in 1989 and as of February 28, 2023, managed approximately $829.9 billion
in assets.

The investment adviser oversees the asset management and administration of the fund. As compensation for these services, the investment
adviser receives a management fee from the fund. For the 12 months ended December 31, 2022, this fee was 0.16% for the fund. This
figure, which is expressed as a percentage of the fund’s average daily net assets, represents the actual amount paid, including the effects of
reductions. The investment adviser and its affiliates have agreed to limit the total annual fund operating expenses (excluding interest,
taxes and certain non-routine expenses) of the fund to 0.34% for so long as the investment adviser serves as the adviser to the fund. In
addition to any contractual expense limitation for the fund, the investment adviser and/or its affiliates also may voluntarily waive and/or
reimburse expenses in excess of their current fee waiver and reimbursement commitment to the extent necessary to maintain a non-negative
net yield for the fund.

A discussion regarding the basis for the Board of Trustees’ approval of the fund’s investment advisory agreement is available in the fund’s
2022 semiannual report, which covers the period from January 1, 2022 through June 30, 2022.
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Investing in the Fund

Investing Through a Financial Intermediary

Shares of the fund are sold on a continuous no load basis and are currently available exclusively for variable annuity and variable life
insurance separate accounts, and in the future may be offered to tax-qualified retirement plans (tax qualified plans). Variable life and variable
annuity contract (variable contract(s)) investors also should review the variable contract prospectus prepared by their insurance company.



• To suspend the right to sell shares back to the fund, and delay sending proceeds, during times when trading on the NYSE is restricted or
halted, or otherwise as permitted by the SEC, such as to facilitate an orderly liquidation of the fund.

• To withdraw or suspend any part of the offering made by this prospectus.

Policy Regarding Excessive Trading and Trade Activity Monitoring

The fund’s Board of Trustees has adopted policies and procedures with respect to frequent purchases and redemptions of shares. However,
the fund is a money market fund and seeks to provide shareholders current income, liquidity and a stable net asset value of $1.00 per
share. In addition, the fund is designed to serve as a short-term cash equivalent investment for fund investors and, therefore, expects fund
investors to engage in frequent purchases and redemptions. Because of the inherently liquid nature of the fund’s investments, and
money market instruments in general, and the fund’s intended purpose to serve as a short-term investment vehicle for fund investors, the
fund does not monitor or limit fund investors’ purchases and redemptions of shares. However, the fund’s policies and procedures do provide
it with the right to reject any purchase or exchange orders by any investor for any reason, including orders which appear to be associated
with market timing activities.

Insurance companies and/or their separate accounts that invest in the fund on behalf of the variable contract owners may have different
policies and/or restrictions regarding market timing. Fund investors should refer to the applicable variable contract prospectus for
more details.

Methods to Meet Redemptions
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To Learn More

This prospectus contains important information on the fund and
should be read and kept for reference. You also can obtain
more information from the following sources:

Annual and semiannual reports, which are sent to current fund
investors, contain more information about the fund’s holdings and
detailed financial information about the fund. Annual reports
also contain information from the fund’s manager(s) about
strategies, recent market conditions and trends and their impact
on fund performance during the fund’s last fiscal period.

The Statement of Additional Information (SAI) includes a more
detailed discussion of investment policies and the risks associated
with various investments. The SAI is incorporated by reference
into the prospectus, making it legally part of the prospectus.

For a free copy of any of these documents or to request other
information or ask questions about the fund, call Schwab Funds at
1-877-824-5615. In addition, you may visit the Schwab Funds’
website at www.schwabassetmanagement.com/schwabfunds_
prospectus for a free copy of a prospectus, SAI or an annual
or semiannual report.

The SAI, the fund’s annual and semiannual reports and other
related materials are available from the EDGAR Database on the
SEC’s website (www.sec.gov). You can obtain copies of this

www.schwabassetmanagement.com/schwabfunds_prospectus
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