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Portfolio Summary

Investment Objective
The Portfolio seeks to track the performance of a benchmark index that
measures the investment return of the global, investment-grade, fixed
income market.

Fees and Expenses
The following table describes the fees and expenses you may pay if you buy,
hold, and sell shares of the Portfolio. The expenses shown in the table and in the
example that follows do not reflect additional fees and expenses associated with
the annuity or life insurance program through which you invest. If those
additional fees and expenses were included, overall expenses would be higher.

Annual Portfolio Operating Expenses
(Expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.00%

12b-1 Distribution Fee None

Other Expenses 0.00%

Acquired Fund Fees and Expenses 0.13%

Total Annual Portfolio Operating Expenses 0.13%

Example

The following example is intended to help you compare the cost of investing in
the Portfolio (based on the fees and expenses of the acquired funds) with the
cost of investing in other mutual funds. It illustrates the hypothetical expenses
that you would incur over various periods if you were to invest $10,000 in the
Portfolio’s shares. This example assumes that the Portfolio provides a return of
5% each year and that total annual operating expenses (of the Portfolio and its
underlying funds) remain as stated in the preceding table. You would incur these
hypothetical expenses whether or not you were to redeem your investment at
the end of the given period. Although your actual costs may be higher or lower,
based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$13 $42 $73 $166

Portfolio Turnover

The Portfolio may pay transaction costs, such as purchase fees, when it buys and
sells securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs. These costs, which are not reflected in annual
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portfolio operating expenses or in the previous expense example, reduce the
Portfolio’s performance. During the most recent fiscal year, the Portfolio’s
turnover rate was 11% of the average value of its portfolio.

Principal Investment Strategies
Vanguard Variable Insurance Funds Global Bond Index Portfolio (the Global Bond
Index Portfolio) invests in a mix of Vanguard mutual funds and Vanguard Variable
Insurance Funds (VVIF) portfolios (underlying funds) according to an
asset-allocation strategy that reflects an allocation of approximately 70% of the
Portfolio’s assets to domestic fixed income securities and 30% to non-U.S. fixed
income securities. Through this asset allocation strategy, the Portfolio seeks to
track the investment performance of the Global Bond Composite Index, a
composite index consisting of 70% Bloomberg U.S. Aggregate Float Adjusted
Index and 30% Bloomberg Global Aggregate ex-USD Float Adjusted RIC Capped
Index (USD Hedged).

The Portfolio currently employs this strategy by investing in one Vanguard mutual
fund and one VVIF portfolio. The Portfolio’s indirect fixed income holdings are a
diversified mix of short-, intermediate-, and long-term U.S. government, U.S.
agency, and investment-grade U.S. corporate bonds; mortgage-backed and
asset-backed securities; and government, agency, corporate, and
investment-grade foreign bonds issued in currencies other than the U.S. dollar
(but hedged by Vanguard, typically with foreign currency exchange forward
contracts, to minimize foreign currency exposure).

Under normal circumstances, the Portfolio will invest at least 80%, and usually
all or substantially all, of its assets in underlying funds that together seek to track
the Portfolio’s target index.

The board of trustees of Vanguard Variable Insurance Funds may change the mix
of underlying funds or the targeted allocation to the underlying asset classes and
index without shareholder approval.
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Principal Risks
An investment in the Portfolio could lose money over short or long periods of
time. You should expect the Portfolio’s share price and total return to fluctuate
within a wide range, like the fluctuations of the global fixed income market. The
Portfolio is subject to the following risks, which could affect the Portfolio’s
performance, and the level of risk may vary based on market conditions:

• Interest rate risk, which is the chance that bond prices overall will decline
because of rising interest rates. Interest rate risk should be moderate for the
Portfolio because the underlying funds primarily invest in short- and
intermediate-term bonds, whose prices are less sensitive to interest
rate changes.

• Credit risk, which is the chance that the issuer of a security will fail to pay



• Country/regional risk, which is the chance that world events—such as political
upheaval, financial troubles, or natural disasters—will adversely affect the value
and/or liquidity of securities issued by foreign governments, government
agencies, or companies. Because an underlying fund may invest a large portion
of its assets in bonds of issuers located in any one country or region, the
Portfolio’s performance may be hurt disproportionately by the poor performance
of the underlying fund’s investments in that area.

• Currency hedging risk, which is the chance that the currency hedging
transactions entered into by the underlying international bond fund may not
perfectly offset the fund’s foreign currency exposure.

• Nondiversification risk, which is the chance that the Portfolio’s performance
may be hurt disproportionately by the poor performance of bonds issued by just
a few issuers or even a single issuer. One of the underlying funds is considered
nondiversified, which means that it may invest a significant percentage of its
assets in bonds issued by a small number of issuers.

• Index sampling risk, which is the chance that the securities selected for an
underlying fund, in the aggregate, will not provide investment performance
matching that of the underlying fund’s target index.

An investment in the Portfolio is not a deposit of a bank and is not insured
or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Annual Total Returns
The following bar chart and table are intended to help you understand the risks
of investing in the Portfolio. The bar chart shows how the performance of the
Portfolio has varied from one calendar year to another over the periods shown.
The table shows how the average annual total returns of the Portfolio compare
with those of a composite index and another comparative index, which have
investment characteristics similar to those of the Portfolio. The Portfolio’s returns
are net of its expenses but do not reflect additional fees and expenses that are
deducted by the annuity or life insurance program through which you invest. If
such fees and expenses were included in the calculation of the Portfolio’s
returns, the returns would be lower. Keep in mind that the Portfolio’s past
performance does not indicate how the Portfolio will perform in the future.
Updated performance information is available on our website for Financial
Advisors at advisors.vanguard.com or by calling Vanguard toll-free at
800-522-5555.
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More on the Portfolio

This prospectus describes the principal risks you would face as an investor in
this Portfolio. It is important to keep in mind one of the main principles of
investing: generally, the higher the risk of losing money, the higher the potential
reward. The reverse, also, is generally true: the lower the risk, the lower the
potential reward. As you consider an investment in any mutual fund, you should
take into account your personal tolerance for fluctuations in the securities
markets. Look for this symbol throughout the prospectus. It is used to
mark detailed information about the more significant risks that you would
confront as a Portfolio investor. To highlight terms and concepts important to
mutual fund investors, we have provided Plain Talk®



interest of shareholders without a shareholder vote, unless those strategies or
policies are designated as fundamental. Note that the Portfolio’s investment
objective is not fundamental and may be changed without a shareholder vote. As
a “fund of funds,” the Portfolio seeks to achieve its investment objective by
investing in other Vanguard funds. Under normal circumstances, the Portfolio will
invest at least 80%, and usually all or substantially all, of its assets in underlying
funds that together seek to track the Portfolio’s target index. The Portfolio may
change its 80% policy only upon 60 days’ notice to shareholders.

Market Exposure





Plain Talk About Bonds and Interest Rates

As a rule, when interest rates rise, bond prices fall. The opposite is also true:
Bond prices go up when interest rates fall. Why do bond prices and interest
rates move in opposite directions? Let’s assume that you hold a bond
offering a 4% yield. A year later, interest rates are on the rise and bonds of
comparable quality and maturity are offered with a 5% yield. With
higher-yielding bonds available, you would have trouble selling your 4% bond
for the price you paid—you would probably have to lower your asking price.
On the other hand, if interest rates were falling and 3% bonds were being
offered, you should be able to sell your 4% bond for more than you paid.

How mortgage-backed securities are different: In general, declining interest
rates will not lift the prices of mortgage-backed securities—such as those
guaranteed by the Government National Mortgage Association—as much as
the prices of comparable bonds. Why? Because when interest rates fall, the
bond market tends to discount the prices of mortgage-backed securities for
prepayment risk—the possibility that homeowners will refinance their
mortgages at lower rates and cause the bonds to be paid off prior to
maturity. In part to compensate for this prepayment possibility,
mortgage-backed securities tend to offer higher yields than other bonds of
comparable credit quality and maturity. In contrast, when interest rates rise,
prepayments tend to slow down, subjecting mortgage-backed securities to
extension risk—the possibility that homeowners will repay their mortgages
at slower rates. This will lengthen the duration or average life of
mortgage-backed securities held by a fund and delay the fund’s ability to
reinvest proceeds at higher interest rates, making the fund more sensitive to
changes in interest rates.

Changes in interest rates can affect bond income as well as bond prices.



Plain Talk About Bond Maturities

A bond is issued with a specific maturity date—the date when the issuer
must pay back the bond’s principal (face value). Bond maturities range from
less than 1 year to more than 30 years. Typically, the longer a bond’s maturity,
the more price risk you, as a bond investor, will face as interest rates
rise—but also the higher the potential yield you could receive. Longer-term
bonds are generally more suitable for investors willing to take a greater risk
of price fluctuations to get higher and more stable interest income.
Shorter-term bond investors should be willing to accept lower yields and
greater income variability in return for less fluctuation in the value of their
investment. The stated maturity of a bond may differ from the effective
maturity of a bond, which takes into consideration that an action such as a
call or refunding may cause bonds to be repaid before their stated
maturity dates.

Although falling interest rates tend to strengthen bond prices, they can cause
other problems for bond fund investors—bond calls and prepayments.

The Portfolio is subject to call risk, which is the chance that during
periods of falling interest rates, issuers of callable bonds may call
(redeem) securities with higher coupon rates or interest rates before their
maturity dates. An underlying fund would then lose any price
appreciation above the bond’s call price and would be forced to reinvest
the unanticipated proceeds at lower interest rates, which may reduce the
Portfolio’s income.

The Portfolio is subject to prepayment risk, which is the chance that
during periods of falling interest rates, homeowners will refinance their
mortgages before their maturity dates, resulting in prepayment of
mortgage-backed securities held by an underlying fund. The underlying
fund would then lose any price appreciation above the mortgage’s
principal and would be forced to reinvest the unanticipated proceeds at
lower interest rates, resulting in a decline in the underlying
fund’s income.

Call/prepayment risk applies mainly to intermediate- and long-term corporate
bonds and mortgage-backed securities.
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The Portfolio is subject to currency hedging risk, which is the chance that
the currency hedging transactions entered into by the underlying
international bond fund may not perfectly offset the fund’s foreign
currency exposure.

Market disruptions can adversely affect local and global markets as well as
normal market conditions and operations. Any such disruptions could have an
adverse impact on the value of the Portfolio’s investments and
Portfolio performance.

Security Selection
The Portfolio is a fund of funds that invests in a mix of Vanguard Variable
Insurance Funds portfolios and Vanguard mutual funds (underlying funds)
according to an asset-allocation strategy that reflects an allocation of
approximately 70% of its assets to domestic fixed income securities and 30% of
its assets to non-U.S. fixed income securities. The Board allocates the Portfolio’s
assets among the underlying funds based on the Portfolio’s investment objective
and allocation strategy. The Board may authorize the Portfolio to add or remove
underlying funds without shareholder approval. Additionally, the Board may
increase or decrease the percentage of assets invested in any particular
underlying fund without advance notice to shareholders.

The following paragraphs briefly describe the asset classes in which the Portfolio
currently invests through its underlying funds.

• U.S. fixed income securities generally consist of fixed income securities
included in the Bloomberg U.S. Aggregate Float Adjusted Index. The Bloomberg
U.S. Aggregate Float Adjusted Index measures the performance of a wide
spectrum of public, investment-grade, taxable, fixed income securities in the
United States—including government, corporate, and international
dollar-denominated bonds, as well as mortgage-backed and asset-backed
securities—all with maturities of more than 1 year. The Portfolio currently intends
to obtain this exposure by investing in Vanguard Variable Insurance Funds Total
Bond Market Index Portfolio.

• Non-U.S. fixed income securities generally consist of fixed income securities
included in the Bloomberg Global Aggregate ex-USD Float Adjusted RIC Capped



The Portfolio currently intends to obtain this exposure by investing in Vanguard
Total International Bond Index Fund.



Cash Management





Turnover Rate
A mutual fund’s turnover rate is a measure of its trading activity. The Portfolio
may sell shares of the underlying funds regardless of how long they have been
held. The historical turnover rates for the Portfolio can be found in the Financial
Highlights section of this prospectus. A turnover rate of 100%, for example,
would mean that the Portfolio had sold and replaced shares of the underlying
funds valued at 100% of its net assets within a one-year period. In general, the
greater the turnover rate, the greater the impact transaction costs will have on a
fund’s return. Also, funds with high turnover rates may be more likely to
generate capital gains, including short-term capital gains, that must be
distributed to shareholders and will be taxable to shareholders investing through
a taxable account.

The Portfolio and Vanguard

The Portfolio is a member of The Vanguard Group, Inc. (Vanguard), a family of
over 200 funds. All of the funds that are members of Vanguard (other than funds
of funds) share in the expenses associated with administrative services and
business operations, such as personnel, office space, and equipment.

Vanguard Marketing Corporation provides marketing services to the funds.
Although fund shareholders do not pay sales commissions or 12b-1 distribution
fees, each fund (other than a fund of funds) or each share class of a fund (in the
case of a fund with multiple share classes) pays its allocated share of the
Vanguard funds’ marketing costs.

According to an agreement applicable to the Portfolio and Vanguard, the
Portfolio’s direct expenses may be offset by (1) the Portfolio’s contributions to
the costs of operating the underlying Vanguard funds in which the Portfolio
invests, and (2) certain savings in administrative and marketing costs that
Vanguard expects to derive from the Portfolio’s operation.

Accordingly, all expenses for services provided by Vanguard to the Portfolio and
all other expenses incurred by the Portfolio are expected to be borne by the
underlying funds. The Portfolio’s shareholders bear the fees and expenses
associated with the Portfolio’s investments in the underlying funds.
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Plain Talk About Vanguard’s Unique Corporate Structure

Vanguard is owned jointly by the funds it oversees and thus indirectly by the
shareholders in those funds. Most other mutual funds are operated by
management companies that are owned by third parties—either public or
private stockholders—and not by the funds they serve.

Investment Advisor

The Portfolio receives investment advisory services indirectly, by investing in
other Vanguard funds. The Vanguard Group, Inc., P. O. Box 2600, Valley Forge, PA
19482, which began operations in 1975, provides investment advisory services
to the Portfolio, a fund of funds, through its Fixed Income Group by (1)
maintaining the Portfolio’s allocation to its underlying investments, and (2)
providing investment advisory services to those underlying funds pursuant to
the Funds’ Service Agreement and subject to the supervision and oversight of



The manager primarily responsible for the day-to-day management of the
Portfolio is:

Joshua C. Barrickman, CFA, Principal of Vanguard and co-head of Vanguard’s
Fixed Income Indexing Americas. He has been with Vanguard since 1998, has
worked in investment management since 1999, has managed investment
portfolios since 2005, and has managed the Portfolio since its inception in 2017.
Education: B.S., Ohio Northern University; M.B.A., Lehigh University.

The Portfolio’s Statement of Additional Information provides information about
the portfolio manager’s compensation, other accounts under management, and
ownership of shares of the Portfolio.

Taxes

The Portfolio normally distributes its net investment income and net realized
short-term or long-term capital gains, if any, to its shareholders, which are the
insurance company separate accounts that fund your variable annuity or variable
life insurance contract. From time to time, the Portfolio may also make
distributions that are treated as a return of capital. The tax consequences to you
of your investment in the Portfolio depend on the provisions of the annuity or life
insurance contract through which you invest; please refer to the prospectus of
such contract for more information.

The Portfolio intends to operate in such a manner that a separate account
investing only in Portfolio shares will result in the variable annuity and variable life
insurance contracts supported by that account receiving favorable tax treatment.
This favorable treatment means that you generally will not be taxed on Portfolio
distributions or proceeds on dispositions of Portfolio shares received by the
separate account funding your contract. In order to qualify for this favorable
treatment, the insurance company separate accounts that invest in the Portfolio
must satisfy certain requirements. If a Portfolio funding your contract does not
meet such requirements, your contract could lose its favorable tax treatment and
income and gain allocable to your contract could be taxable to you. Also, if the



Share Price

Share price, also known asnet asset value (NAV), is calculated as of the close of
regular trading on the New York Stock Exchange (NYSE), generally 4 p.m.,
Eastern time, on each day that the NYSE is open for business (a business day).
In the rare event the NYSE experiences unanticipated disruptions and is
unavailable at the close of the trading day, NAVs will be calculated as of the
close of regular trading on the Nasdaq (or another alternate exchange if the
Nasdaq is unavailable, as determined at Vanguard’s discretion), generally 4 p.m.,
Eastern time. The NAV per share is computed by dividing the total assets, minus
liabilities, of the Portfolio by the number of Portfolio shares outstanding. On U.S.
holidays or other days when the NYSE is closed, the NAV is not calculated, and
the Portfolio does not sell or redeem shares. The underlying Vanguard funds in
which the Portfolio invests also do not calculate their NAV on days when the
NYSE is closed but the value of their assets may be affected to the extent that
they hold securities that change in value on those days (such as foreign
securities that trade on foreign markets that are open).

The Portfolio’s NAV is calculated based upon the values of each underlying fund
in which the Portfolio invests. The values of any foreign securities held by a fund
are converted into U.S. dollars using an exchange rate obtained from an
independent third party as of the close of regular trading on the NYSE. The
values of any underlying fund shares held by the Portfolio are based on the NAVs
of the shares. The values of any ETF shares held by the Portfolio are based on
the market value of the shares. The prospectus for each underlying fund explains
the circumstances under which each underlying fund will use fair-value pricing
and the effects of doing so.

The Portfolio’s NAV is used to determine the unit value for the annuity or life
insurance program through which you invest. For more information on unit
values, please refer to the accompanying prospectus of the insurance company
that offers your annuity or life insurance program.
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Financial Highlights

Financial highlights information is intended to help you understand a fund’s
performance for the past five years (or, if shorter, its period of operations).
Certain information reflects financial results for a single fund share. Total return
represents the rate that an investor would have earned or lost each period on an
investment in a fund or share class (assuming reinvestment of all distributions).
This information has been obtained from the financial statements audited by
PricewaterhouseCoopers LLP, an independent registered public accounting firm,
whose report, along with fund financial statements, is included in a fund’s most
recent annual report to shareholders. You may obtain a free copy of a fund’s
latest annual or semiannual report, which is available upon request.

Yields and total returns presented for the Portfolio are net of the Portfolio’s
operating expenses, but they do not take into account charges and expenses
attributable to the annuity or life insurance program through which you invest.
The expenses of the annuity or life insurance program reduce the returns and
yields you ultimately receive, so you should bear those expenses in mind when
evaluating the performance of the Portfolio and when comparing the yields and
returns of the Portfolio with those of other mutual funds.

Global Bond Index Portfolio
Year Ended December 31,

For a Share Outstanding Throughout Each Period 2022 2021 2020 2019 2018

Net Asset Value, Beginning of Period $21.30 $22.40 $21.41 $20.07 $19.97

Investment Operations

Net Investment Income 1 .352 .498 .437 .571 .462

Capital Gain Distributions Received1 .098 .165 .011 — .020

Net Realized and Unrealized Gain (Loss) on Investments (3.193) (1.083) .962 1.100 (.327)

Total from Investment Operations (2.743) (.420) 1.410 1.671 .155

Distributions

Dividends from Net Investment Income (.531) (.390) (.338) (.306) (.051)

Distributions from Realized Capital Gains (.196) (.290) (.082) (.025) (.004)

Total Distributions (.727) (.680) (.420) (.331) (.055)

Net Asset Value, End of Period $17.83 $21.30 $22.40 $21.41 $20.07

Total Return -13.13% -1.84% 6.67% 8.41% 0.78%

Ratios/Supplemental Data

Net Assets, End of Period (Millions) $386 $465 $438 $232 $163

Ratio of Total Expenses to Average Net Assets — — — — —

Acquired Fund Fees and Expenses 0.13% 0.13% 0.13% 0.13% 0.13%

Ratio of Net Investment Income to Average Net Assets 1.87% 2.32% 1.98% 2.73% 2.34%

Portfolio Turnover Rate 11% 7% 16% 12% 10%

1 Calculated based on average shares outstanding.
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General Information

This Portfolio of Vanguard Variable Insurance Funds offers its shares to insurance
companies to fund both annuity and life insurance contracts. Because of
differences in tax treatment or other considerations, the best interests of various
contract owners participating in the Portfolio might at some time be in conflict.
The Board will monitor for any material conflicts and determine what action, if
any, should be taken.

If the Board determines that continued offering of shares would be detrimental
to the best interests of the Portfolio’s shareholders, the Portfolio may suspend
the offering of shares for a period of time. If the Board determines that a specific
purchase acceptance would be detrimental to the best interests of the Portfolio’s
shareholders (for example, because of the size of the purchase request or a
history of frequent trading by the investor), the Portfolio may reject such a
purchase request.

If you wish to redeem money from the Portfolio, please refer to the instructions
provided in the accompanying prospectus for the annuity or life insurance
program. Shares of the Portfolio may be redeemed on any business day that the
NYSE is open for trading. The redemption price of shares will be at the
next-determined NAV per share. Redemption proceeds generally will be wired to
the administrator within one business day following receipt of the redemption
request, but no later than seven business days. Contract owners will receive
their redemption checks from the administrator.

Under normal circumstances, the Portfolio typically expects to meet
redemptions with positive cash flows. When this is not an option, the Portfolio
seeks to maintain its risk exposure by selling a cross section of the Portfolio’s
holdings to meet redemptions, while also factoring in transaction costs.
Additionally, the Portfolio may work with the insurance companies through which
contract owners participate in the Portfolio to implement redemptions in a
manner that is least disruptive to the portfolio.

Under certain circumstances, including under stressed market conditions, there
are additional tools that the Portfolio may use in order to meet redemptions,
including advancing the settlement of market trades with counterparties to
match investor redemption payments or delaying settlement of an investor’s
transaction to match trade settlement within regulatory requirements. The
Portfolio may also suspend payment of redemption proceeds for up to seven
days. Additionally, under these unusual circumstances, the Portfolio may borrow
money (subject to certain regulatory conditions and if available under
board-approved procedures) through an interfund lending facility; through a bank
line-of-credit, including a joint committed credit facility; or through an
uncommitted line-of-credit from Vanguard in order to meet redemption requests.
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The Portfolio may suspend the redemption right or postpone payment at times
when the NYSE is closed or during any emergency circumstances, as
determined by the SEC.

The exchange privilege (your ability to redeem shares from one Portfolio to
purchase shares of another Portfolio) may be available to you through your
contract. Although we make every effort to maintain the exchange privilege,
Vanguard reserves the right to revise or terminate this privilege, limit the amount
of an exchange, or reject any exchange, at any time, without notice.

The Portfolio may pay redemption proceeds, in whole or in part, by an in-kind
distribution of readily marketable securities if Vanguard determines that it would
be detrimental to the best interests of the Portfolio’s remaining shareholders to
pay redemption proceeds in cash.

For certain categories of investors, the Portfolio has authorized one or more
brokers to accept on its behalf purchase and redemption orders. The brokers are
authorized to designate other intermediaries to accept purchase and redemption
orders on the Portfolio’s behalf. The Portfolio will be deemed to have received a
purchase or redemption order when an authorized broker, or a broker’s
authorized designee, accepts the order in accordance with the Portfolio’s
instructions. In most cases, for these categories of investors, a contract owner’s
properly transmitted order will be priced at the Portfolio’s next-determined NAV
after the order is accepted by the authorized broker or the broker’s designee. The
contract owner should review the authorized broker’s policies relating to trading
in the Vanguard funds.

Please consult the Portfolio’s Statement of Additional Information or our website
for a description of the policies and procedures that govern disclosure of the
Portfolio’s portfolio holdings.

The Portfolio’s Bylaws require, unless the Trust otherwise consents in writing,
that the U.S. Federal District Courts be the sole and exclusive forum for the
resolution of complaints under the Securities Act of 1933. This provision may
limit a shareholder’s ability to bring a claim in a different forum and may result in
increased shareholder costs in pursuing such a claim.



shares of the series or class to which the demand relates and to undertake to
reimburse the Trust for the expense of any counsel or advisors used when
considering the merits of the demand in the event that the board of trustees
determines not to bring such action. In each case, these requirements do not
apply to claims arising under the federal securities laws to the extent that any
such federal securities laws, rules, or regulations do not permit such application.
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CFA® is a registered trademark owned by CFA Institute.

”Bloomberg®” and the Bloomberg U.S. Aggregate Float Adjusted Index, Bloomberg Global Aggregate ex-USD Float
Adjusted RIC Capped Index (USD Hedged), and Bloomberg Global Aggregate Float Adjusted Index Hedged USD (the
Indices or Bloomberg Indices) are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg
Index Services Limited (“BISL”), the administrator of the Indices (collectively, “Bloomberg”), and have been licensed
for use for certain purposes by Vanguard.

The Global Bond Index Portfolio is not sponsored, endorsed, sold or promoted by Bloomberg. Bloomberg does not
make any representation or warranty, express or implied, to the owners of or counterparties to the Global Bond Index
Portfolio or any member of the public regarding the advisability of investing in securities generally or in the Global
Bond Index Portfolio particularly. The only relationship of Bloomberg to Vanguard is the licensing of certain
trademarks, trade names and service marks and of the Indices, which is determined, composed and calculated by
BISL without regard to Vanguard or the Global Bond Index Portfolio. Bloomberg has no obligation to take the needs of
Vanguard or the owners of the Global Bond Index Portfolio into consideration in determining, composing or calculating
the Indices. Bloomberg is not responsible for and has not participated in the determination of the timing of, prices at,
or quantities of the Global Bond Index Portfolio to be issued. Bloomberg shall not have any obligation or liability,
including, without limitation, to the Global Bond Index Portfolio customers, in connection with the administration,
marketing or trading of the Global Bond Index Portfolio.

BLOOMBERG DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE INDICES OR ANY DATA
RELATED THERETO AND SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN.
BLOOMBERG DOES NOT MAKE ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY
VANGUARD, OWNERS OF THE GLOBAL BOND INDEX PORTFOLIO OR ANY OTHER PERSON OR ENTITY FROM THE
USE OF THE INDICES OR ANY DATA RELATED THERETO. BLOOMBERG DOES NOT MAKE ANY EXPRESS OR IMPLIED
WARRANTIES AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE INDICES OR ANY DATA RELATED THERETO. WITHOUT
LIMITING ANY OF THE FOREGOING, TO THE MAXIMUM EXTENT ALLOWED BY LAW, BLOOMBERG, ITS LICENSORS,
AND ITS AND THEIR RESPECTIVE EMPLOYEES, CONTRACTORS, AGENTS, SUPPLIERS, AND VENDORS SHALL HAVE
NO LIABILITY OR RESPONSIBILITY WHATSOEVER FOR ANY INJURY OR DAMAGES—WHETHER DIRECT, INDIRECT,
CONSEQUENTIAL, INCIDENTAL, PUNITIVE OR OTHERWISE—ARISING IN CONNECTION WITH THE GLOBAL BOND
INDEX PORTFOLIO OR INDICES OR ANY DATA OR VALUES RELATING THERETO—WHETHER ARISING FROM THEIR
NEGLIGENCE OR OTHERWISE, EVEN IF NOTIFIED OF THE POSSIBILITY THEREOF.
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Glossary of Investment Terms

Acquired Fund. Any mutual fund, business development company, closed-end
investment company, or other pooled investment vehicle whose shares are
owned by a portfolio.

Average Maturity. The average length of time until bonds held by a portfolio
reach maturity and are repaid. In general, the longer the average maturity, the
more a portfolio’s share price fluctuates in response to changes in market
interest rates. In calculating average maturity, a portfolio uses a bond’s maturity
or, if applicable, an earlier date on which the advisor believes it is likely that a
maturity-shortening device (such as a call, put, refunding, prepayment, or
redemption provision or an adjustable coupon rate) will cause the bond to
be repaid.

Bloomberg Global Aggregate Float Adjusted Index. A custom,
market-weighted, USD-hedged index designed to track the global
investment-grade bond market, composed of the Bloomberg U.S. Aggregate
Float Adjusted Index and the Bloomberg Global Aggregate ex-USD Float
Adjusted RIC Capped Index.

Bond. A debt security (IOU) issued by a corporation, a government, or a
government agency in exchange for the money the bondholder lends it. In most
instances, the issuer agrees to pay back the loan by a specific date and generally
to make regulamairally



Dividend Distributions. Payments to portfolio shareholders of income from
interest or dividends generated by a portfolio’s investments.

Duration. A measure of the sensitivity of bond—and bond fund—prices to
interest rate movements. For example, if a bond has a duration of two years, its
price would fall by approximately 2% when interest rates rise by 1%. On the
other hand, the bond’s price would rise by approximately 2% when interest rates
fall by 1%.

Expense Ratio. A portfolio’s total annual operating expenses expressed as a
percentage of the portfolio’s average net assets. The expense ratio includes
management and administrative expenses, but it does not include the
transaction costs of buying and selling portfolio securities.

Face Value. The amount to be paid at a bond’s maturity; also known as the par
value or principal.

Fixed Income Security. An investment, such as a bond, representing a debt that
must be repaid by a specified date, and on which the borrower may pay a fixed,
variable, or floating rate of interest.

Float-Adjusted Index. An index that weights its constituent securities based on
the value of the constituent securities that are available for public trading, rather
than the value of all constituent securities. Some portion of an issuer’s securities
may be unavailable for public trading because, for example, those securities are
owned by company insiders on a restricted basis or by a government agency. By
excluding unavailable securities, float-adjusted indexes can produce a more
accurate picture of the returns actually experienced by investors in the
measured market.

Fund of Funds. A fund that pursues its objective by investing in other funds.

Inception Date. The date on which the assets of a portfolio are first invested in
accordance with the portfolio’s investment objective. For portfolios with a
subscription period, the inception date is the day after that period ends.
Investment performance is generally measured from the inception date.

Indexing. A low-cost investment strategy in which a portfolio attempts to
track—rather than outperform—a specified market benchmark, or “index.”
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Principal. The face value of a debt instrument or the amount of money put into
an investment.

Return of Capital. A return of capital occurs when a portfolio’s distributions
exceed its earnings in a fiscal year. A return of capital is a return of all or part of
your original investment or amounts paid in excess of your original investment in
a portfolio. In general, a return of capital reduces your cost basis in a portfolio’s
shares and is not taxable to you until your cost basis has been reduced to zero.

Securities. Stocks, bonds, money market instruments, and other investments.

Total Return. A percentage change, over a specified time period, in a portfolio’s
net asset value, assuming the reinvestment of all distributions of dividends and
capital gains.

Volatility. The fluctuations in value of a mutual fund or other security. The greater
a portfolio’s volatility, the wider the fluctuations in its returns.

Yield. Income (interest or dividends) earned by an investment, expressed as a
percentage of the investment’s price.
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