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CLASSIFICATION, INVESTMENT POLICIES AND RESTRICTIONS,
AND INVESTMENT STRATEGIES AND RISKS

JANUS ASPEN SERIES

This Statement of Additional Information includes information about ten series of the Trust. Each Portfolio is a series of the
Trust, an open-end, management investment company.

CLASSIFICATION

The Investment Company Act of 1940, as amended (the “1940 Act”), classifies mutual funds as either diversified or
nondiversified. Janus Henderson Forty Portfolio (“Forty Portfolio”) is classified as nondiversified. Janus Henderson Flexible
Bond Portfolio (“Flexible Bond Portfolio”), Janus Henderson Global Research Portfolio (“Global Research Portfolio”), Janus
Henderson Global Sustainable Equity Portfolio (“Global Sustainable Equity Portfolio”), Janus Henderson Overseas Portfolio
(“Overseas Portfolio”), Janus Henderson Balanced Portfolio (“Balanced Portfolio”), Janus Henderson Enterprise Portfolio
(“Enterprise Portfolio”), Janus Henderson Research Portfolio (“Research Portfolio”), Janus Henderson Global Technology and
Innovation Portfolio (“Global Technology and Innovation Portfolio”), and Janus Henderson Mid Cap Value Portfolio (“Mid
Cap Value Portfolio”) are classified as diversified.

ADVISER

Janus Henderson Investors US LLC (the “Adviser”) is the investment adviser for each Portfolio.

INVESTMENT POLICIES AND RESTRICTIONS APPLICABLE TO ALL PORTFOLIOS

The Portfolios are subject to certain fundamental policies and restrictions that may not be changed without shareholder
approval. Shareholder approval means approval by the lesser of: (i) more than 50% of the outstanding voting securities of the
Trust (or a particular Portfolio or particular class of shares if a matter affects just that Portfolio or that class of shares) or

(if) 67% or more of the voting securities present at a meeting if the holders of more than 50% of the outstanding voting
securities of the Trust (or a particular Portfolio or class of shares) are present or represented by proxy. The following policies
are fundamental policies of the Portfolios. Each of these policies applies to each Portfolio, except policy (1), which applies
only to the Portfolios specifically listed in that policy.

(1) With respect to 75% of its total assets, Flexible Bond Portfolio, Global Research Portfolio, Global Sustainable Equity
Portfolio, Overseas Portfolio, Balanced Portfolio, Enterprise Portfolio, Research Portfolio, Global Technology and Innovation
Portfolio, and Mid Cap Value Portfolio may not purchase securities of an issuer (other than the U.S. Government, its agencies,
instrumentalities or authorities, or repurchase agreements collateralized by U.S. Government securities, and securities of other






estate or interests therein, such as, but not limited to, corporations, partnerships, real estate investment trusts (“REITs”), and
other REIT-like entities, such as foreign entities that have REIT characteristics.

For purposes of each Portfolio’s policies on investing in particular industries, each Portfolio relies primarily on industry or



Portfolio may be forced to hold illiquid investments while their price depreciates. Depreciation in the price of illiquid
investments may cause the NAV of a Portfolio to decline.

Restricted Securities Risk. Private placements and other restricted securities are securities that are subject to legal and/or
contractual restrictions on their sales. These securities may also include initial public offerings (“IPO”) where a Portfolio
participates as an anchor or cornerstone investor (“Cornerstone Investor”) wherein it agrees prior to a company’s IPO, to
acquire a certain dollar amount of the IPO securities (“Cornerstone IPOs”). Private placements and other restricted securities
may not be sold to the public unless certain conditions are met, which may include registration under the applicable
securities laws. These securities may not be listed on an exchange and may have no active trading market. As a result of the
absence of a public trading market, the prices of these securities may be more volatile and more difficult to determine than
publicly traded securities and these securities may involve heightened risk as compared to investments in securities of
publicly traded companies. Further, companies whose securities are not publicly traded may not be subject to the disclosure
and other investor protection requirements that would be applicable if their securities were publicly traded. Accordingly,
private placements and other restricted securities may involve a high degree of business and financial risk and may result in
substantial losses.

Private placements and other restricted securities may be illiquid, and it frequently can be difficult to sell them at a time
when it may otherwise be desirable to do so or a Portfolio may be able to sell them only at prices that are less than what the
Portfolio regards as their fair market value. A security that was liquid at the time of purchase may subsequently become
illiquid. In addition, transaction costs may be higher for private placements and other restricted securities. The Portfolio may
have to bear the expense of registering such securities for sale and there may be substantial delays in effecting the registration.
If, during such a delay, adverse market conditions were to develop, the Portfolio might obtain a less favorable price than
prevailed at the time it decided to seek registration of the securities. In addition, the Portfolio may get only limited
information about the issuer of a private placement or other restricted security, so it may be less able to anticipate a loss.
Also, if portfolio management receives material non-public information about the issuer, the Portfolio may, as a result, be
legally prohibited from selling the securities.

Each Portfolio may make an initial investment of up to 0.5% of its total assets in any one private placement issuer. A
Portfolio may not invest more than 1% of its total assets in the aggregate, measured at the time of the subsequent purchase,
in any one private placement issuer.

Restricted securities may include securities issued through private offerings without registration with the SEC pursuant to
Regulation S or Rule 144 under the Securities Act of 1933, as amended (the “1933 Act”). Offerings of Regulation S Securities
may be conducted outside of the United States. Although Regulation S and Rule 144 securities may be resold in privately
negotiated transactions, the amounts received from these sales could be less than those originally paid by the Portfolios.

Environmental, Social, and Governance Data

Within the parameters of a Portfolio’s specific investment policies, portfolio management may consider environmental, social,
and governance (“ESG”) data inputs from third-party data providers. As of the date of this SAI, portfolio management receives
such inputs provided by MSCI, Vigeo Eiris, Institutional Shareholder Services, Inc. (“ISS”) and Sustainalytics. A description of
the ESG data provided is noted below. The third-party data providers used by the Adviser are subject to change over time.
The use and reliance on such information will vary depending on the strategy employed by a Portfolio/investment team.

e MSCI - Provides ESG and Government ratings, corporate impact data including ESG related controversies, business
involvement screening and thematic alignment to the Sustainable Development Goals, and Climate change Solutions
consisting of Climate data, risk reporting and scenario analysis.

« Vigeo Eiris



the PIPEs to be illiquid during this time. PIPEs may contain provisions that the issuer will pay specified financial penalties to






More flexibility is possible in the assembly of a synthetic convertible security than in the purchase of a convertible security.
Although synthetic convertible securities may be selected where the two components are issued by a single issuer, thus
making the synthetic convertible security similar to the traditional convertible security, the character of a synthetic convertible
security allows the combination of components representing distinct issuers. A synthetic convertible security also is a more
flexible investment in that its two components may be purchased separately. For example, a Portfolio may purchase a warrant
for inclusion in a synthetic convertible security but temporarily hold short-term investments while postponing the purchase
of a corresponding bond pending development of more favorable market conditions.

A holder of a synthetic convertible security faces the risk of a decline in the price of the security or the level of the index
involved in the convertible component, causing a decline in the value of the security or instrument, such as a call option or
warrant, purchased to create the synthetic convertible security. Should the price of the stock fall below the exercise price and
remain there throughout the exercise period, the entire amount paid for the convertible component would be lost. Because a
synthetic convertible security includes the income-producing component as well, the holder of a synthetic convertible security
also faces the risk that interest rates will rise, causing a decline in the value of the income-producing instrument.

Certain Portfolios also may purchase synthetic convertible securities created by other parties, including convertible structured
notes. Convertible structured notes are income-producing debentures linked to equity and are typically issued by investment
banks. Convertible structured notes have the attributes of a convertible security; however, the investment bank that issues the
convertible note, rather than the issuer of the underlying common stock into which the note is convertible, assumes the
credit risk associated with the underlying investment, and such Portfolio in turn assumes the credit risk associated with the
convertible note.

Warrants. Warrants constitute options to purchase equity securities at a specific price and are valid for a specific period of
time. They do not represent ownership of the equity securities, but only the right to buy them. Warrants have no voting
rights, pay no dividends, and have no rights with respect to the assets of the corporation issuing them. Warrants differ from
call options in that warrants are issued by the issuer of the security that may be purchased on their exercise, whereas call
options may be issued by anyone. The prices of warrants do not necessarily move parallel to the prices of the underlying
equity securities. The price usually represents a premium over the applicable market value of the common stock at the time
of the warrant’s issuance. Investments in warrants involve certain risks, including the possible lack of a liquid market for the
resale of the warrants, potential price fluctuations as a result of speculation or other factors, and failure of the price of the
common stock to rise. The price of a warrant may be more volatile than the price of its underlying security. A warrant
becomes worthless if it is not exercised within the specified time period.

Certain Portfolios may from time to time use non-standard warrants, including low exercise price warrants or low exercise
price options (“LEPOs”), to gain exposure to issuers in certain countries. LEPOs are different from standard warrants in that
they do not give their holders the right to receive a security of the issuer upon exercise. Rather, LEPOs pay the holder the
difference in the price of the underlying security between the date the LEPO was purchased and the date it is sold.
Additionally, LEPOs entail the same risks as derivatives that are traded over-the-counter, including the risks that the
counterparty or issuer of the LEPO may not be able to fulfill its obligations, that the holder and counterparty or issuer may
disagree as to the meaning or application of contractual terms, or that the instrument may not perform as expected.
Furthermore, while LEPOs may be listed on an exchange, there is no guarantee that a liquid market will exist or that the
counterparty or issuer of a LEPO will be willing to repurchase such instruments when such Portfolio wishes to sell it.

Industry and Sector Risk

Financial Services Sector. To the extent a Portfolio invests a significant portion of its assets in the financial services sector,
that Portfolio will have more exposure to the risks inherent to the financial services sector. Financial services companies may
be adversely affected by changes in regulatory framework or interest rates that may negatively affect financial services
businesses; exposure of a financial institution to a nondiversified or concentrated loan portfolio; exposure to financial leverage
and/or investments or agreements that, under certain circumstances, may lead to losses; and the risk that a market shock or
other unexpected market, economic, political, regulatory, or other event might lead to a sudden decline in the values of most
or all financial services companies.

Information Technology Sector. To the extent a Portfolio invests a significant portion of its assets in technology-related
industries or sectors, competitive pressures may have a significant effect on the performance of companies in which that
Portfolio may invest. In addition, technology and technology-related companies often progress at an accelerated rate, and
these companies may be subject to short product cycles and aggressive pricing, which may increase their volatility.






Currency Risk. As long as a Portfolio holds a foreign security, its value will be affected by the value of the local currency
relative to the U.S. dollar. When a Portfolio sells a foreign currency denominated security, its value may be worth less in U.S.
dollars even if the security increases in value in its home country. U.S. dollar-denominated securities of foreign issuers may
also be affected by currency risk, as the value of these securities may also be affected by changes in the issuer’s local currency.

Emerging Markets. Within the parameters of its specific investment policies, each Portfolio, particularly Global Research
Portfolio, Overseas Portfolio, and Global Technology and Innovation Portfolio, may invest its assets in securities of issuers or
companies from or with exposure to one or more “developing countries” or “emerging market countries.” Such countries
include, but are not limited to, countries included in the MSCI Emerging Markets Index. Global Sustainable Equity Portfolio
will normally limit its investments in emerging market countries to 5% of its net assets. Investing in emerging markets
involves certain risks not typically associated with investing in the United States and imposes risks greater than, or in
addition to, the risks associated with investing in securities of more developed foreign countries. The prices of investments in
emerging markets can experience sudden and sharp price swings. In many developing markets, there is less government
supervision and regulation of business and industry practices (including the potential lack of strict finance and accounting
controls and standards), stock exchanges, brokers, and listed companies than in more developed markets. Similarly, issuers in
such markets may not be subject to regulatory, disclosure, accounting, auditing, and financial reporting and recordkeeping
standards comparable to those to which U.S. companies are subject. Information about emerging market companies,
including financial information, may be less available or reliable and the Portfolio’s ability to conduct due diligence with
respect to such companies may be limited. In addition, certain emerging market jurisdictions may materially restrict the
Public Company Accounting Oversight Boards (“PCAOB”) inspection, investigation and enforcement capabilities impairing the
ability to conduct independent oversight or inspection of accounting firms located in or operating in certain emerging
markets; therefore, there is no guarantee that the quality of financial reporting or the audits conducted by audit firms of
emerging market issuers meet PCAOB standards. Accordingly, these investments may be potentially more volatile in price and
less liquid than investments in developed securities markets, resulting in greater risk to investors. There is a risk in
developing countries that a current or future economic or political crisis could lead to price controls, forced mergers of
companies, expropriation or confiscatory taxation, imposition or enforcement of foreign ownership limits, seizure,
nationalization, sanctions or imposition of restrictions by various governmental entities on investment and trading, or creation
of government monopolies, any of which may have a detrimental effect on a Portfolio’s investments. Many emerging market
countries have experienced substantial, and in some periods extremely high, rates of inflation or deflation for many years,
and future inflation may adversely affect the economies and securities markets of such countries. In addition, the economies
of developing countries tend to be heavily dependent upon international trade and, as such, have been, and may continue to
be, adversely impacted by trade barriers, exchange controls, managed adjustments in relative currency values, and other
protectionist measures. Developing countries may also experience a higher level of exposure and vulnerability to the adverse
effects of climate change. This may be attributed to both the geographic location of emerging market countries and/or a
country’s lack of access to technology or resources to adjust and adapt to its effects. An increased occurrence and severity of
natural disasters and extreme weather events such as droughts and decreased crop yields, heat waves, flooding and rising sea
levels, and increased spread of disease, could cause harmful effects to the performance of affected economies. These
economies also have been, and may continue to be, adversely affected by economic conditions in the countries with which
they do business. Emerging markets may be subject to a higher degree of corruption and fraud than developed markets, and
financial institutions and transaction counterparties may have less financial sophistication, creditworthiness and/or resources
than participants in developed markets.



The Portfolios may be subject to emerging market risk to the extent that they invest in securities of issuers or companies

which are not considered to be from emerging markets, but which have customers, products, or transactions associated with
emerging markets.

Eurozone Risk. A number of countries in the EU have experienced, and may continue to experience, severe economic and
financial difficulties. In particular, many EU nations are susceptible to economic risks associated with high levels of debt.
Many non-governmental issuers, and even certain governments, have defaulted on, or been forced to restructure, their debts.
Many other issuers have faced difficulties obtaining credit or refinancing existing obligations. Financial institutions have in






Risks of Investments in Russia. In addition to the risks listed under “Foreign Securities” and “Emerging Markets,” investing



relative lack of currency hedging instruments and controls on the ability to exchange local currency for U.S. dollars; (ix) the
relatively small size and absence of operating history of many Chinese companies; (x) the developing nature of the legal and
regulatory framework for securities markets, custody arrangements and commerce; (Xi) uncertainty with respect to the
commitment of the government of the PRC to economic reforms; and (xii) the imposition of sanctions or embargoes imposed
by the U.S. government.

Although the PRC has experienced a relatively stable political environment in recent years, there is no guarantee that such
stability will be maintained in the future. As an emerging market, many factors may affect such stability — such as increasing
gaps between the rich and poor or agrarian unrest and instability of existing political structures — and may result in adverse
consequences to a Portfolio investing in securities and instruments economically tied to the PRC. Political uncertainty, military






Short Sales

The Portfolios may engage in short sales through short sales of stocks, futures, uncovered written calls, structured products,
and swaps used to effectuate a short position. A Portfolio may engage in short sales when portfolio management anticipates
that a security’s market purchase price will be less than its borrowing price. In a short sale transaction, a Portfolio sells a
security it does not own to a purchaser at a specified price. To complete a short sale, the Portfolio must: (i) borrow the
security to deliver it to the purchaser and (ii) buy that same security in the market to return it to the lender. Short sales
involve the same fundamental risk as short sales against the box, as described below. In addition, a Portfolio may incur a loss
as a result of the short sale if the price of the security increases between the date of the short sale and the date on which t



reduce the rate of return for that Portfolio. In some circumstances, such sales might be necessary in order to satisfy cash
distribution requirements even though investment considerations might otherwise make it undesirable for a Portfolio to sell
the securities at the time.

Generally, the market prices of zero coupon, step coupon, and pay-in-kind securities are more volatile than the prices of
securities that pay interest periodically and in cash and are likely to respond to changes in interest rates to a greater degree
than other types of debt securities having similar maturities and credit quality. Additionally, such securities may be subject to
heightened credit and valuation risk.

Pass-Through Securities

The Portfolios may invest in various types of pass-through securities, such as commercial and residential mortgage-backed
securities, which include collateralized mortgage obligations (“CMOs”) and Real Estate Mortgage Investment Conduit
(“REMIC™) pass-through or mortgage participation certificates, asset-backed securities, credit-linked trust certificates, traded
custody receipts, and participation interests. A pass-through security is a share or certificate of interest in a pool of debt
obligations that have been repackaged by an intermediary, such as a bank or broker-dealer. The purchaser of a pass-through
security receives an undivided interest in the underlying pool of securities. The issuers of the underlying securities make
interest and principal payments to the intermediary, which are passed through to purchasers, such as the Portfolios.

Agency Mortgage-Related Securities. The most common type of pass-through securities is mortgage-backed securities.
Government National Mortgage Association (“Ginnie Mae”) Certificates are mortgage-backed securities that evidence an
undivided interest in a pool of mortgage loans. Ginnie Mae Certificates differ from bonds in that principal is paid back
monthly by the borrowers over the term of the loan rather than returned in a lump sum at maturity. A Portfolio will generally
purchase “modified pass-through” Ginnie Mae Certificates, which entitle the holder to receive a share of all interest and
principal payments paid and owned on the mortgage pool, net of fees paid to the “issuer” and Ginnie Mae, regardless of
whether or not the mortgagor actually makes the payment. Ginnie Mae Certificates are backed as to the timely payment of
principal and interest by the full faith and credit of the U.S. Government.

Government-related (i.e., not backed by the full faith and credit of the U.S. Government) guarantors include (i) the Federal
National Mortgage Association (“Fannie Mae”), and (ii) the Federal Home Loan Mortgage Corporation (“Freddie Mac”), which
issue certificates that resemble Ginnie Mae Certificates in that each certificate represents a pro rata share of all interest and
principal payments made and owned on the underlying pool. Pass-through securities issued by Fannie Mae are guaranteed as
to timely payment of principal and interest by Fannie Mae. Participation certificates issued by Freddie Mac, which represent
interests in mortgages from Freddie Mac’s national portfolio are guaranteed by Freddie Mac and to the timely payment of
interest and ultimate collection of principal.

In September 2008, the Federal Housing Finance Agency (“FHFA”), an agency of the U.S. Government, placed Fannie Mae
and Freddie Mac under conservatorship. Since that time, Fannie Mae and Freddie Mac have received capital support through
U.S. Treasury preferred stock purchases and Treasury and Federal Reserve purchases of their mortgage-backed securities. The
FHFA and the U.S. Treasury have imposed strict limits on the size of these entities’ mortgage portfolios. The FHFA has the
power to cancel any contract entered into by Fannie Mae and Freddie Mac prior to FHFAs appointment as conservator or
receiver, including the guarantee obligations of Fannie Mae and Freddie Mac. As of the date of this SAIl, Fannie Mae and
Freddie Mac remain under conservatorship.

In addition, the future for Fannie Mae and Freddie Mac is uncertain as the U.S. Government is considering multiple options,
ranging on a spectrum from significant reform, nationalization, privatization, consolidation, to outright elimination of these
entities. Congress is considering several pieces of legislation that would reform Fannie Mae and Freddie Mac, proposing to
address their structure, mission, portfolio limits, and guarantee fees, among other issues. Fannie Mae and Freddie Mac also
are the subject of several continuing legal actions and investigations over certain accounting, disclosure, and corporate
governance matters, which (along with any resulting financial restatements) may continue to have an adverse effect on these
guaranteeing entities.

Except for Ginnie Mae Certificates, each of the mortgage-backed securities described above is characterized by monthly
payments to the holder, reflecting the monthly payments made by the borrowers who received the underlying mortgage
loans. The payments to the security holders (such as the Portfolios), like the payments on the underlying loans, represent
both principal and interest. Although the underlying mortgage loans are for specified periods of time, such as 20 or 30 years,
the borrowers can, and typically do, pay them off sooner. Thus, the security holders frequently receive prepayments of
principal in addition to the principal that is part of the regular monthly payments. Portfolio management will consider
estimated prepayment rates in calculating the average-weighted maturity of a Portfolio, if relevant. A borrower is more likely
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CMOs are structured into multiple classes, often referred to as “tranches,” with each class bearing a different stated maturity
and entitled to a different schedule for payments of principal and interest, including pre-payments. Actual maturity and
average life will depend upon the pre-payment experience of the collateral. In the case of certain CMQOs (known as
“sequential pay” CMOs), payments of principal received from the pool of underlying mortgages, including pre-payments, are
applied to the classes of CMOs in the order of their respective final distribution dates. Thus, no payment of principal will be
made to any class of sequential pay CMOs until all other classes having an earlier final distribution date have been paid in
full.

In a typical CMO transaction, a corporation (“issuer”) issues multiple series (e.g., A, B, C, Z) of CMO bonds (“Bonds”).
Proceeds of the Bond offering are used to purchase mortgages or mortgage pass-through certificates (“Collateral”). The
Collateral is pledged to a third party trustee as security for the Bonds. Principal and interest payments from the Collateral are
used to pay principal on the Bonds in the order A, B, C, Z. The Series A, B, and C Bonds all bear current interest. Interest on
the Series Z Bond is accrued and added to principal and a like amount is paid as principal on the Series A, B, or C Bond
currently being paid off. When the Series A, B, and C Bonds are paid in full, interest and principal on the Series Z Bond
begins to be paid currently. CMOs may be less liquid and may exhibit greater price volatility than other types of mortgage- or
asset-backed securities.

As CMOs have evolved, some classes of CMO bonds have become more common. For example, a Portfolio may invest in
parallel-pay and planned amortization class (“PAC”) CMOs and multi-class pass-through certificates. Parallel-pay CMOs and
multi-class pass-through certificates are structured to provide payments of principal on each payment date to more than one
class. These simultaneous payments are taken into account in calculating the stated maturity date or final distribution date of
each class, which, as with other CMO and multi-class pass-through structures, must be retired by its stated maturity date or
final distribution date but may be retired earlier. PACs generally require payments of a specified amount of principal on each
payment date. PACs are parallel-pay CMOs with the required principal amount on such securities having the highest priority
after interest has been paid to all classes. Any CMO or multi-class pass-through structure that includes PAC securities must






A Portfolio may purchase privately issued mortgage-related securities that are originated, packaged and serviced by third party
entities. It is possible these third parties could have interests that are in conflict with the holders of mortgage-related



Reverse mortgage-related securities may be subject to risks different than other types of mortgage-related securities due to the



them, own more than 10% of the voting stock of such other investment company. To the extent a Portfolio is an underlying
fund in a fund of funds managed by the Adviser, the Portfolio may not acquire securities of other investment companies in
reliance on Section 12(d)(1)(F) and securities of open-end investment companies or registered unit investment trusts in
reliance on Section 12(d)(1)(G). A Portfolio may invest in other investment companies beyond these statutory limits to the
extent the Portfolio abides by certain conditions of Rule 12d1-4 under the 1940 Act. A Portfolio may invest its cash holdings
in affiliated or non-affiliated money market funds or cash management pooled investment vehicles that operate pursuant to
the provision of the 1940 Act that governs the operation of money market funds as part of a cash sweep program. A Portfolio
may purchase unlimited shares of affiliated or non-affiliated money market funds and of other funds managed by the Adviser,
whether registered or unregistered entities, as permitted by the 1940 Act and rules promulgated thereunder.

To the extent a Portfolio invests in money market funds or other funds, such Portfolio will be subject to the same risks that
investors experience when investing in such other funds. These risks may include the impact of significant fluctuations in
assets as a result of the cash sweep program or purchase and redemption activity by affiliated or non-affiliated shareholders in
such other funds. Additionally, to the extent that the Adviser serves as the investment adviser to underlying funds or
investment vehicles in which a Portfolio may invest, the Adviser may have conflicting interests in fulfilling its fiduciary duties
to both the Portfolio and the underlying funds or investment vehicles. Money market funds are open-end registered
investment companies. Money market funds that meet the definition of a retail money market fund or government money
market fund compute their price per share using the amortized cost method of valuation to seek to maintain a stable $1.00
price per share, and money market funds that do not meet the definitions of a retail money market fund or government
money market fund transact at a floating NAV per share (similar to all other non-money market mutual funds). Money
market funds may impose liquidity fees or temporarily suspend the ability to sell shares if the fund’s liquidity falls below
certain required minimums because of market conditions or other factors. Amendments to money market fund regulation
could impact the trading and value of money market instruments, which may negatively affect a Portfolios return potential.

Investment companies may include index-based investments such as exchange-traded funds (“ETFs”), that hold substantially
all of their assets in investments representing specific indices. The main risk of investing in index-based investments is the
same as investing in a portfolio of investments comprising the index. Index-based investments may not replicate exactly the
performance of their specific index because of transaction costs and because of the temporary unavailability of certain
component securities of the index.

As a shareholder of another investment company, a Portfolio would bear its pro rata portion of the other investment
company’s expenses, including advisory fees, in addition to the expenses the Portfolio bears directly in connection with its
own operation. The market prices of index-based investments and closed-end funds will fluctuate in accordance with both
changes in the market value of their underlying portfolio investments and due to supply and demand for the instruments on
the exchanges on which they are traded (which may result in their trading at a discount or premium to their NAVs). If the
market price of shares of an index-based investment or closed-end fund decreases below the price that a Portfolio paid for
the shares and the Portfolio were to sell its shares of such investment company at a time when the market price is lower than
the price at which it purchased the shares, the Portfolio would experience a loss.

Exchange-Traded Notes

Certain Portfolios may invest in exchange-traded notes (“ETNSs”), which are senior, unsecured, unsubordinated debt securities
whose returns are linked to a particular index and provide exposure to the total returns of various market indices, including
indices linked to stocks, bonds, commaodities, and currencies. This type of debt security differs from other types of bonds and
notes. ETN returns are based upon the performance of a market index minus applicable fees; no period coupon payments are
distributed and no principal protections exist. ETNs do not pay cash distributions. Instead, the value of dividends, interest,
and investment gains are captured in a Portfolio’s total return. A Portfolio may invest in these securities when desiring
exposure to debt securities or commodities. When evaluating ETNs for investment, the Adviser will consider the potential
risks involved, expected tax efficiency, rate of return, and credit risk. As senior debt securities, ETNs rank above the issuing
company’s other securities in the event of a bankruptcy or liquidation, which means a Portfolio would be in line to receive
repayment of its investment before certain of the company’s other creditors. When a Portfolio invests in ETNSs, it will bear its
proportionate share of any fees and expenses borne by the ETN. There may be restrictions on a Portfolio’s right to redeem its
investment in an ETN, which are meant to be held until maturity. A Portfolio’s decision to sell its ETN holdings may be
limited by the availability of a secondary market.

Equity-Linked Notes
An equity-linked note (“ELN”) is a debt instrument whose value is based on the value of a single equity security, basket of
equity securities or an index of equity securities (each, an “underlying equity”). An ELN typically provides interest income,
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thereby offering a yield advantage over investing directly in an underlying equity. Certain Portfolios may purchase ELNs that
trade on a securities exchange or those that trade on the over-the-counter (“OTC”) markets, including securities eligible for
resale pursuant to Rule 144A under the 1933 Act (“Rule 144A Securities”). Certain Portfolios may also purchase ELNs in a
privately negotiated transaction with the issuer of the ELNs (or its broker-dealer affiliate). Certain Portfolios may or may not
hold an ELN until its maturity.

Equity-linked securities also include issues such as Structured Yield Product Exchangeable for Stock (STRYPES), Trust
Automatic Common Exchange Securities (TRACES), Trust Issued Mandatory Exchange Securities (TIMES) and Trust
Enhanced Dividend Securities (TRENDS). The issuers of these equity-linked securities generally purchase and hold a portfolio
of stripped U.S. Treasury securities maturing on a quarterly basis through the conversion date, and a forward purchase
contract with an existing shareholder of the company relating to the common stock. Quarterly distributions on such equity-
linked securities generally consist of the cash received from the U.S. Treasury securities and such equity-linked securities
generally are not entitled to any dividends that may be declared on the common stock.

Depositary Receipts

Each Portfolio may invest in sponsored and unsponsored American Depositary Receipts (“ADRs”), which are receipts issued
by an American bank or trust company evidencing ownership of underlying securities issued by a foreign issuer. ADRs, in
registered form, are designed for use in U.S. securities markets. Unsponsored ADRs may be created without the participation
of the foreign issuer. Holders of these ADRs generally bear all the costs of the ADR facility, whereas foreign issuers typically
bear certain costs in a sponsored ADR. The bank or trust company depositary of an unsponsored ADR may be under no
obligation to distribute shareholder communications received from the foreign issuer or to pass through voting rights. The



have a principal value that is periodically adjusted according to the rate of inflation. If an index measuring inflation falls, the
principal value of inflation-indexed bonds will typically be adjusted downward, and consequently the interest payable on
these securities (calculated with respect to a smaller principal amount) will be reduced. Because of their inflation adjustment
feature, inflation-linked bonds typically have lower yields than conventional fixed-rate bonds. In addition, inflation-linked
bonds also normally decline in price when real interest rates rise. In the event of deflation, when prices decline over time, the
principal and income of inflation-linked bonds would likely decline, resulting in losses to a Portfolio.

In the case of Treasury Inflation-Protected Securities, also known as TIPS, repayment of original bond principal upon
maturity (as adjusted for inflation) is guaranteed by the U.S. Treasury. For inflation-linked bonds that do not provide a similar
guarantee, the adjusted principal value of the inflation-linked bond repaid at maturity may be less than the original principal.
Inflation-linked bonds may also be issued by, or related to, sovereign governments of other developed countries, emerging
market countries, or companies or other entities not affiliated with governments.

Municipal Obligations

The Portfolios may invest in municipal obligations issued by states, territories, and possessions of the United States and the
District of Columbia. The municipal obligations which a Portfolio may purchase include general obligation bonds and limited
obligation bonds (or revenue bonds), and private activity bonds. In addition, a Portfolio may invest in securities issued by
entities whose underlying assets are municipal bonds. General obligation bonds are obligations involving the credit of an
issuer possessing taxing power and are payable from such issuer’s general revenues and not from any particular source.
Limited obligation bonds are payable only from the revenues derived from a particular facility or class of facilities or, in some
cases, from the proceeds of a special excise or other specific revenue source. Tax-exempt private activity bonds generally are
also revenue bonds and thus are not payable from the issuer’s general revenues.

The value of municipal obligations can be affected by changes in their actual or perceived credit quality. The credit quality of
municipal obligations can be affected by, among other things, the financial condition of the issuer or guarantor, the issuer’s
current financial obligations, the issuer’s future borrowing plans and sources of revenue, the economic feasibility of the
revenue bond project or general borrowing purpose, political or economic developments in the region where the security is
issued, and the liquidity of the security. Because municipal securities are generally traded over-the-counter, the liquidity of a
particular issue often depends on the willingness of dealers to make a market in the security. The liquidity of some municipal
obligations may be enhanced by demand features, which would enable a Portfolio to demand payment on short notice from
the issuer or a financial intermediary.

A Portfolio may invest in longer-term municipal obligations that give the investor the right to “put” or sell the security at par
(face value) within a specified number of days following the investor’s request — usually one to seven days. This demand
feature enhances a security’s liquidity by shortening its effective maturity and enables it to trade at a price equal to or very
close to par. If a demand feature terminates prior to being exercised, a Portfolio would hold the longer-term security, which
could experience substantially more volatility.

Each Portfolio expects to invest less than 50% of its total assets in tax-exempt municipal bonds. As a result, the Portfolios do
not expect to be eligible to pay exempt interest dividends to shareholders and interest on municipal bonds will be taxable to
shareholders when received as a distribution from a Portfolio.

Other Securities
Other types of securities that the Portfolios may purchase include, but are not limited to, the following:

Inverse Floaters. Inverse floaters are debt instruments whose interest bears an inverse relationship to the interest rate on
another security. No Portfolio will invest more than 5% of its assets in inverse floaters. If movements in interest rates are
incorrectly anticipated, a Portfolio could lose money, or its NAV could decline by the use of inverse floaters.

When-Issued, Delayed Delivery and Forward Commitment Transactions. A Portfolio may enter into “to be announced”
or “TBA” commitments and may purchase or sell securities on a when-issued, delayed delivery, or forward commitment basis.
These securities may include Cornerstone IPOs. When purchasing a security on a when-issued, delayed delivery, or forward
commitment basis, a Portfolio assumes the rights and risks of ownership of the security, including the risk of price and yield
fluctuations, and takes such fluctuations into account when determining its net asset value. Typically, no income accrues on
securities a Portfolio has committed to purchase prior to the time delivery of the securities is made. Because a Portfolio is not
required to pay for the security until the delivery date, these risks are in addition to the risks associated with the Portfolio’s
other investments. If the other party to a transaction fails to deliver the securities, a Portfolio could miss a favorable price or
yield opportunity. If a Portfolio remains substantially fully invested at a time when when-issued, delayed delivery, or forward
commitment purchases are outstanding, the purchases may result in a form of leverage.
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When a Portfolio has sold a security on a when-issued, delayed delivery, or forward commitment basis, the Portfolio does not
participate in future gains or losses with respect to the security. If the other party to a transaction fails to pay for the
securities, a Portfolio could suffer a loss. Additionally, when selling a security on a when-issued, delayed delivery, or forward
commitment basis without owning the security, a Portfolio will incur a loss if the security’s price appreciates in value such
that the security’s price is above the agreed upon price on the settlement date.

A Portfolio may dispose of or renegotiate a transaction after it is entered into, and may purchase or sell when-issued, delayed
delivery or forward commitment securities before the settlement date, which may result in a gain or loss.

Rules of the Financial Industry Regulatory Authority, Inc. (“FINRA”) include certain mandatory margin requirements for TBA
commitments and other forward setting agency mortgage-backed securities which, when implemented, may require a
Portfolio to post collateral under certain circumstances. These collateral requirements may increase costs associated with a
Portfolio’s participation in $ten@BA covd ragenentmantgdye fighke tbssellat msenitiekieti Stkenlyiryg Gecanititroestsurities within a
specified period of time and at an exercise price equal to the amortized cost of the underlying security or securities plus
accrued interest, if any, at the time of exercise, that may be sold, transferred, or assigned only with the underlying security or
securities. A standby commitment entitles the holder to receive same day settlement and will be considered to be from the
party to whonSttip inwesisyeet deivhpacyritidé thak dor giaippedt aif tiedreixearisst fueallyripy a financial intermediary) after the
securities are issued. The market value of these securities generally fluctuates more in response to changes in interest rates
than interest-paying securities of comparable maturity.



traded REITs are also subject to heavy cash flow dependency, defaults by borrowers, and the possibility of failing to qualify
for tax-free pass-through of income under the Internal Revenue Code and to maintain exemption from the registration
requirements of the 1940 Act. By investing in publicly traded REITs indirectly through a Portfolio, a shareholder will bear not
only his or her proportionate share of the expenses of a Portfolio, but also, indirectly, similar expenses of the publicly traded
REITs. In addition, publicly traded REITs depend generally on their ability to generate cash flow to make distributions to
shareholders.

Repurchase and Reverse Repurchase Agreements

In a repurchase agreement, a Portfolio purchases an equity or fixed-income security and simultaneously commits to resell that
security to the seller at an agreed upon price on an agreed upon date within a number of days (usually not more than seven)
from the date of purchase. The resale price consists of the purchase price plus an agreed upon incremental amount that is
unrelated to the coupon rate or maturity of the purchased security. A repurchase agreement involves the obligation of the
seller to pay the agreed upon price, which obligation is in effect secured by the value (at least equal to the amount of the
agreed upon resale price and marked-to-market daily) of the underlying security or “collateral.” A risk associated with
repurchase agreements is the failure of the seller to repurchase the securities as agreed, which may cause a Portfolio to suffer
a loss if the market value of such securities declines before they can be liquidated on the open market. In the event of
bankruptcy or insolvency of the seller, a Portfolio may encounter delays and incur costs in liquidating the underlying security.
In addition, the collateral received in the repurchase transaction may become worthless. To the extent a Portfolio’s collateral
focuses in one or more sectors, such as banks and financial services, the Portfolio is subject to increased risk as a result of
that exposure. Repurchase agreements that mature in more than seven calendar days are subject to the 15% limit on illiquid
investments that are assets. While it is not possible to eliminate all risks from these transactions, it is the policy of the
Portfolios to limit repurchase agreements to those parties whose creditworthiness has been reviewed and found satisfactory by
the Adviser. There is no guarantee that the Adviser’s analysis of the creditworthiness of the counterparty will be accurate, and
the underlying collateral involved in the transaction can expose a Portfolio to additional risk regardless of the
creditworthiness of the parties involved in the transaction.

Reverse repurchase agreements are transactions in which a Portfolio sells an equity or fixed-income security and
simultaneously commits to repurchase that security from the buyer, such as a bank or broker-dealer, at an agreed upon price
on an agreed upon future date. The resale price in a reverse repurchase agreement reflects a market rate of interest that is not
related to the coupon rate or maturity of the sold security. For certain demand agreements, there is no agreed upon
repurchase date and interest payments are calculated daily, often based upon the prevailing overnight repurchase rate. The
Portfolios will use the proceeds of reverse repurchase agreements only to satisfy unusually heavy redemption requests or for
other temporary or emergency purposes without the necessity of selling portfolio securities, or to earn additional income on
portfolio securities, such as Treasury bills or notes, or as part of an inflation-related investment strategy.

Generally, a reverse repurchase agreement enables a Portfolio to recover for the term of the reverse repurchase agreement all
or most of the cash invested in the portfolio securities sold and to keep the interest income associated with those portfolio
securities. Such transactions are only advantageous if the interest cost to a Portfolio of the reverse repurchase transaction is
less than the cost of obtaining the cash otherwise. In addition, interest costs on the money received in a reverse repurchase
agreement may exceed the return received on the investments made by a Portfolio with those monies. Using reverse
repurchase agreements to earn additional income involves the risk that the interest earned on the invested proceeds is less
than the expense of the reverse repurchase agreement transaction. This technique may also have a leveraging effect on a
Portfolio’s holdings. A Portfolio will enter into reverse repurchase agreements only with parties that the Adviser deems
creditworthy. A Portfolio will limit its investments in reverse repurchase agreements to one-third or less of its total assets.

Mortgage Dollar Rolls

Certain Portfolios, particularly Flexible Bond Portfolio, may enter into “mortgage dollar rolls,” which are similar to reverse
repurchase agreements in certain respects. In a “mortgage dollar roll” transaction, a Portfolio sells a mortgage-related security
(such as a Ginnie Mae security) to a dealer and simultaneously agrees to repurchase a similar security (but not the same
security) in the future at a predetermined price. A “dollar roll” can be viewed, like a reverse repurchase agreement, as a
collateralized borrowing in which a Portfolio pledges a mortgage-related security to a dealer to obtain cash. Unlike in the case
of reverse repurchase agreements, the dealer with which a Portfolio enters into a dollar roll transaction is not obligated to
return the same securities as those originally sold by the Portfolio, but only securities which are “substantially identical.” To
be considered “substantially identical,” the securities returned to a Portfolio generally must: (i) be collateralized by the same
types of underlying mortgages; (ii) be issued by the same agency and be part of the same program; (iii) have a similar original
stated maturity; (iv) have identical net coupon rates; (v) have similar market yields (and, therefore, price); and (vi) satisfy
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“good delivery” requirements, meaning that the aggregate principal amounts of the securities delivered and received back
must be within 2.5% of the initial amount delivered.

Under certain circumstances, an underlying mortgage-backed security that is part of a dollar roll transaction may be
considered illiquid. During the roll period, a Portfolio foregoes principal and interest paid on the mortgage-backed security. A
Portfolio is compensated by the difference between the current sale price and the lower forward purchase price, often referred
to as the “drop,” as well as the interest earned on the cash proceeds of the initial sale.

Successful use of mortgage dollar rolls depends on a Portfolio’s ability to predict mortgage supply dynamics, mortgage
prepayments, and short-term Federal Reserve interest rate policy. Dollar roll transactions involve the risk that the market
value of the securities a Portfolio is required to purchase may decline below the agreed upon repurchase price.

Loans

Certain Portfolios may invest in various commercial loans, including bank loans, bridge loans, debtor-in-possession (“DIP”)
loans, mezzanine loans, and other fixed and floating rate loans. Commercial loans will comprise no more than 20% of
Flexible Bond Portfolio’s or Balanced Portfolio’s total assets and no more than 5% of Global Technology and Innovation



normally drawn by an importer or exporter to pay for specific merchandise, which are “accepted” by a bank, meaning, in
effect, that the bank unconditionally agrees to pay the face value of the instrument on maturity. Fixed time deposits are bank
obligations payable at a stated maturity date and bearing interest at a fixed rate. Fixed time deposits may be withdrawn on
demand by the investor, but may be subject to early withdrawal penalties which vary depending upon market conditions and
the remaining maturity of the obligation. There are no contractual restrictions on the right to transfer a beneficial interest in a
fixed time deposit to a third party, although there is no market for such deposits.

Corporate Loans. The Portfolios may invest in corporate loans. Corporate loans have the most senior position in a
borrower's capital structure or share the senior position with other senior debt securities of the borrower (“Corporate Loans”).
This capital structure position generally gives holders of Corporate Loans a priority claim on some or all of the borrower’s
assets in the event of default. Most of a Portfolio’s Corporate Loans investments will be secured by specific assets of the
borrower. Corporate Loans also have contractual terms designed to protect lenders. Each applicable Portfolio generally
acquires Corporate Loans of borrowers that, in the Adviser's judgment, can make timely payments on their Corporate Loans
and that satisfy other credit standards established by the Adviser. Nevertheless, investing in Corporate Loans does involve
investment risk, and some borrowers default on their loan payments. A Portfolio attempts to manage these risks through
careful analyses and monitoring of borrowers.

There is less readily available, reliable information about most Corporate Loans than is the case for many other types of
securities. In addition, there is no minimum rating or other independent evaluation of a borrower or its securities, and thus
the Adviser relies primarily on its own evaluation of borrower credit quality rather on any available independent source. As a
result, each Portfolio is particularly dependent on the analytical abilities of the Adviser.

Corporate Loans generally are not listed on any national securities exchange or automated quotation system and no active
trading market exists for many Corporate Loans. In addition, transactions in Corporate Loans may settle on a delayed basis.
As a result, the proceeds from the sale of Corporate Loans may not be readily available to make additional investments or to
meet a Portfolio’s redemption obligations. The market for Corporate Loans, if any, could be disrupted in the event of an
economic downturn or a substantial increase or decrease in the interest rates. However, many Corporate Loans are of a large
principal amount and are held by a large number of owners. In the opinion of the Adviser this should enhance their liquidity.

A Portfolio may acquire Corporate Loans of borrowers that are experiencing, or are more likely to experience, financial
difficulty, including Corporate Loans issued in highly leveraged transactions. The Portfolios may even acquire and retain
Corporate Loans of borrowers that have filed for bankruptcy protection. Because of the protective terms of Corporate Loans,
the Adviser believes that a Portfolio is more likely to recover more of its investment in a defaulted Corporate Loan than
would be the case for most other types of defaulted debt securities. Nevertheless, even in the case of collateralized Corporate
Loans, there is no assurance that sale of the collateral would raise enough cash to satisfy the borrower's payment obligation or
that the collateral can or will be liquidated. In the case of bankruptcy, liquidation may not occur and the court may not give
lenders the full benefit of their senior position. Uncollateralized Corporate Loans involve a greater risk of loss.

Floating Rate Loans. A Portfolio may invest in secured and unsecured floating rate loans. Floating rate loans typically are
negotiated, structured, and originated by a bank or other financial institution (an “agent”) for a lending group or “syndicate”
of financial institutions. In most cases, a Portfolio relies on the agent to assert appropriate creditor remedies against the
borrower. The agent may not have the same interests as the Portfolio, and the agent may determine to waive certain
covenants contained in the loan agreement that the Portfolio would not otherwise have determined to waive. The typical
practice of an agent relying on reports from a borrower about its financial condition may involve a risk of fraud by a
borrower. In addition, if an agent becomes insolvent or carries out its duties improperly, the Portfolio may experience delays
in realizing payment and/or risk loss of principal and/or income on its floating rate loan investments. The investment team
performs a credit analysis on the borrower but typically does not perform a credit analysis on the agent or other intermediate
participants.

Floating rate loans have interest rates that adjust periodically and are tied to a benchmark lending rate such as the Secured
Overnight Financing Rate (“SOFR”), which is intended to be a broad measure of secured overnight U.S. Treasury repo rates,
the prime rate offered by one or more major U.S. banks (“Prime Rate”) or the rate paid on large certificates of deposit traded
in the secondary markets (“CD rate”). The interest rate on Prime Rate based loans and corporate debt securities may float
daily as the Prime Rate changes, while the interest rate on CD rate based loans and corporate debt securities may reset
periodically. If the benchmark lending rate changes, the rate payable to lenders under the loan will change at the next
scheduled adjustment date specified in the loan agreement. Investing in floating rate loans with longer interest rate reset
periods may increase fluctuations in a Portfolios NAV as a result of changes in interest rates. A Portfolio may attempt to
hedge against interest rate fluctuations by entering into interest rate swaps or by using other hedging techniques.
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While the Portfolios generally expect to invest in fully funded term loans, certain of the loans in which the Portfolios may
invest may not be fully funded at the time of investment. These types of loans include revolving loans, bridge loans, DIP
loans, delayed funding loans, and delayed draw term loans. Such loans generally obligate the lender (and those with an
interest in the loan) to fund the loan at the borrower’s discretion. As such, a Portfolio would need to maintain assets sufficient
to meet its contractual obligations. In cases where a Portfolio invests in revolving loans, bridge loans, DIP loans, delayed
funding loans, or delayed draw term loans, the Portfolio will maintain high-quality liquid assets in an amount at least equal
to its obligations under the loans. Amounts maintained in high-quality liquid assets may provide less return to a Portfolio
than investments in floating rate loans or other investments. Loans involving revolving credit facilities, bridge financing, DIP
loans, delayed funding loans, or delayed draw terms may require a Portfolio to increase its investment in a particular floating
rate loan when it otherwise would not have done so. Further, a Portfolio may be obligated to do so even if it may be unlikely
that the borrower will repay amounts due.

Purchasers of floating rate loans may pay and/or receive certain fees. The Portfolios may receive fees such as covenant waiver
fees or prepayment penalty fees. A Portfolio may pay fees such as facility fees. Such fees may affect the Portfolio’s return.

The secondary market on which floating rate loans are traded may be less liquid than the market for investment grade
securities or other types of income-producing securities, which may have an adverse impact on their market price. There is
also a potential that there is no active market to trade floating rate loans and that there may be restrictions on their transfer.
As a result, a Portfolio may be unable to sell assignments or participations at the desired time or may be able to sell only at a
price less than fair market value. The secondary market may also be subject to irregular trading activity, wide price spreads,
and extended trade settlement periods. With respect to below-investment grade or unrated securities, it also may be more
difficult to value the securities because valuation may require more research, and elements of judgment may play a larger role
in the valuation because there is less reliable, objective data available.

Corporate Bonds. Corporate bonds are debt obligations issued by corporations, institutions and other business entities.
Typically, the debt is issued for the purpose of borrowing money, often to help the corporation develop a new product or
service, to expand into a new market, or to buy another company. Corporate bonds may be either secured or unsecured.
Collateral used for secured debt includes real property, machinery, equipment, accounts receivable, stocks, bonds or notes. If
a bond is unsecured, it is known as a debenture. Corporate bonds may be either secured or unsecured. Collateral used for
secured debt includes real property, machinery, equipment, accounts receivable, stocks, bonds or notes. If a bond is
unsecured, it is known as a debenture. Bondholders, as creditors, have a prior legal claim over common and preferred
stockholders as to both income and assets of the corporation for the principal and interest due them and may have a prior
claim over other creditors if liens or mortgages are involved. Interest on corporate bonds may be fixed or floating, or the
bonds may be zero coupons. Interest on corporate bonds is typically paid semi-annually and is fully taxable to the
bondholder.

Corporate bonds are subject to interest rate risk. The market value of a corporate bond generally may be expected to rise and
fall inversely with interest rates and may also be affected by the credit rating of the corporation, the corporation’ s
performance and, perceptions of the corporation in the marketplace. Corporate bonds usually yield more than government or
agency bonds due to the presence of credit risk. Corporate bonds are also subject to credit risk. As with other types of bonds,
the issuer promises to repay the principal on a specific date and to make interest payments in the meantime. The amount of
interest offered depends both on market conditions and on the financial health of the corporation issuing the bonds; a
company whose credit rating is not strong will have to offer a higher interest rate to obtain buyers for its bonds. There is a
risk that the issuers of corporate bonds may not be able to meet their obligations on interest or principal payments at the
time called for by an instrument). The market value of a corporate bond may also be affected by factors directly related to the
issuer, such as investors’ perceptions of the creditworthiness of the issuer, the issuer’s financial performance perceptions of the
issuer in the market place, performance of management of the issuer, the issuer’s capital structure and use of financial
leverage and demand for the issuer’s goods and services. Corporate bonds of below investment grade quality are often high
risk and have speculative characteristics and may be particularly susceptible to adverse issuer-specific developments.

Confidential Information. With respect to certain loan transactions, including but not limited to private placements, a
Portfolio may determine not to receive confidential information. Such a decision may place the Portfolio at a disadvantage
relative to other investors in loans who determine to receive confidential information, as the Portfolio may be limited in its
available investments or unable to make accurate assessments related to certain investments.

In cases where the Adviser receives material, nonpublic information about the issuers of loans that may be held in a
Portfolio’s holdings, the Adviser’s ability to trade in these loans for the account of the Portfolio could potentially be limited by
its possession of such information, to the extent necessary to comply with certain regulatory restrictions. Such limitations on
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investment grade unless its portfolio management deems such securities to be the equivalent of investment grade bonds.
Unrated bonds, while not necessarily of lower quality than rated bonds, may not have as broad a market. Because of the size
and perceived demand of the issue, among other factors, certain municipalities may not incur the costs of obtaining a rating
and may issue unrated securities. Portfolio management will analyze the creditworthiness of the issuer, as well as any financial
institution or other party responsible for payments on the bond, in determining whether to purchase unrated municipal
bonds.

The secondary market on which high-yield securities are traded is less liquid than the market for investment grade securities.









stock prices by selling portfolio securities and investing in money market instruments, but the use of futures contracts
enables it to maintain a defensive position without having to sell portfolio securities.

If portfolio management expects interest rates to increase, that Portfolio may take a short position in interest rate futures
contracts. Taking such a position would have much the same effect as that Portfolio selling such securities in its portfolio. If
interest rates increase as anticipated, the value of the securities would decline, but the value of that Portfolio’s interest rate
futures contract would increase, thereby keeping the NAV of that Portfolio from declining as much as it may have otherwise.
If, on the other hand, portfolio management expects interest rates to decline, that Portfolio may take a long position in
interest rate futures contracts in anticipation of later closing out the futures position and purchasing the securities. Although a
Portfolio can accomplish similar results by buying securities with long maturities and selling securities with short maturities,
given the greater liquidity of the futures market than the cash market, it may be possible to accomplish the same result more
easily and more quickly by using futures contracts as an investment tool to reduce risk. If portfolio management’s views about
the direction of interest rates is incorrect, that Portfolio may incur a loss as the result of investments in interest rate futures.

The ordinary spreads between prices in the cash and futures markets, due to differences in the nature of those markets, are
subject to distortions. First, all participants in the futures market are subject to initial margin and variation margin
requirements. Rather than meeting additional variation margin requirements, investors may close out futures contracts
through offsetting transactions which could distort the normal price relationship between the cash and futures markets.
Second, the liquidity of the futures market depends on participants entering into offsetting transactions rather than making or
taking delivery of the instrument underlying a futures contract. To the extent participants decide to make or take delivery,
liquidity in the futures market could be reduced and prices in the futures market distorted. Third, from the point of view of
speculators, the margin deposit requirements in the futures market are less onerous than margin requirements in the
securities market. Therefore, increased participation by speculators in the futures market may cause temporary price
distortions. Due to the possibility of the foregoing distortions, a correct forecast of general price trends by portfolio
management still may not result in a successful use of futures.

Futures contracts entail risks. There is no guarantee that derivative investments will benefit the Portfolios. A Portfolio’s
performance could be worse than if the Portfolio had not used such instruments. For example, if a Portfolio has hedged
against the effects of a possible decrease in prices of securities held in its portfolio and prices increase instead, that Portfolio
will lose part or all of the benefit of the increased value of these securities because of offsetting losses in its futures pos



particular time. In addition, futures exchanges may establish daily price fluctuation limits for futures contracts and may halt
trading if a contract’s price moves upward or downward more than the limit in a given day. On volatile trading days when the
price fluctuation limit is reached, it may be impossible for a Portfolio to enter into new positions or close out existing
positions.

Regulation of Commodity Interests — The Adviser has filed notices of eligibility for exemption from the definition of the term
“commodity pool operator” with respect to the Portfolios in accordance with Rule 4.5 of the Commodity Exchange Act and,
therefore, the Adviser is not subject to regulation as a commodity pool operator under the Commaodity Exchange Act with
respect to the Portfolios.

The Portfolios may enter into futures contracts and related options as permitted under Rule 4.5. The Adviser will become
subject to increased CFTC regulation if a Portfolio invests more than a prescribed level of its assets in such instruments, or if
a Portfolio markets itself as providing investment exposure to these instruments. If a Portfolio cannot meet the requirements
of Rule 4.5, the Adviser and such Portfolio would need to comply with certain disclosure, reporting, and recordkeeping
requirements. Such additional requirements would potentially increase a Portfolio’s expenses, which could negatively impact
the Portfolio’s returns. The Adviser is registered as a commodity pool operator in connection with the operation of one or
more other Janus Henderson mutual funds which do not qualify for the Rule 4.5 exemption.

Options on Futures Contracts. The Portfolios may buy and write put and call options on futures contracts with respect to,
but not limited to, interest rates, commaodities, foreign currencies, and security or commaodity indices. A purchased option on
a future gives a Portfolio the right (but not the obligation) to buy or sell a futures contract at a specified price on or before a
specified date. The purchase of a call option on a futures contract is similar in some respects to the purchase of a call option
on an individual security. Depending on the pricing of the option compared to either the price of the futures contract upon
which it is based or the price of the underlying instrument, ownership of the option may or may not be less risky than
ownership of the futures contract or the underlying instrument. As with the purchase of futures contracts, when a Portfolio is
not fully invested, it may buy a call option on a futures contract to hedge against a market advance.

The writing of a call option on a futures contract constitutes a partial hedge against declining prices of a security, commodity,
or foreign currency which is deliverable under, or of the index comprising, the futures contract. If the futures price at the
expiration of the option is below the exercise price, a Portfolio will retain the full amount of the option premium which
provides a partial hedge against any decline that may have occurred in that Portfolio’s holdings. The writing of a put option
on a futures contract constitutes a partial hedge against increasing prices of a security, commodity, or foreign currency which
is deliverable under, or of the index comprising, the futures contract. If the futures price at the expiration of the option is
higher than the exercise price, a Portfolio will retain the full amount of the option premium which provides a partial hedge
against any increase in the price of securities which that Portfolio is considering buying. If a call or put option a Portfolio has
written is exercised, such Portfolio will incur a loss which will be reduced by the amount of the premium it received.
Depending on the degree of correlation between the change in the value of its portfolio securities and changes in the value of
the futures positions, a Portfolio’s losses from existing options on futures may to some extent be reduced or increased by
changes in the value of portfolio securities.

The purchase of a put option on a futures contract is similar in some respects to the purchase of protective put options on
portfolio securities. For example, a Portfolio may buy a put option on a futures contract to hedge its portfolio against the risk
of falling prices or rising interest rates.

The amount of risk a Portfolio assumes when it buys an option on a futures contract is the premium paid for the option plus
related transaction costs. In addition to the correlation risks discussed above, the purchase of an option also entails the risk
that changes in the value of the underlying futures contract will not be fully reflected in the value of the options bought.

Forward Contracts. A forward contract is an agreement between two parties in which one party is obligated to deliver a
stated amount of a stated asset at a specified time in the future and the other party is obligated to pay a specified amount for
the asset at the time of delivery. The Portfolios may enter into forward contracts to purchase and sell government securities,
equity or income securities, foreign currencies, or other financial instruments. Forward contracts generally are traded in an
interbank market conducted directly between traders (usually large commercial banks) and their customers. Unlike futures
contracts, which are standardized contracts, forward contracts can be specifically drawn to meet the needs of the parties that
enter into them. The parties to a forward contract may agree to offset or terminate the contract before its maturity, or may
hold the contract to maturity and complete the contemplated exchange.

The following discussion summarizes the Portfolios' principal uses of forward foreign currency exchange contracts (“forward
currency contracts”). A Portfolio may enter into forward currency contracts with stated contract values of up to the value of
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that Portfolio’s assets. A forward currency contract is an obligation to buy or sell an amount of a specified currency for an
agreed price (which may be in U.S. dollars or a foreign currency). A Portfolio may invest in forward currency contracts for
nonhedging purposes such as seeking to enhance return. A Portfolio will exchange foreign currencies for U.S. dollars and for
other foreign currencies in the normal course of business and may buy and sell currencies through forward currency
contracts in order to fix a price for securities it has agreed to buy or sell (“transaction hedge”). A Portfolio also may hedge
some or all of its investments denominated in a foreign currency or exposed to foreign currency fluctuations against a decline
in the value of that currency relative to the U.S. dollar by entering into forward currency contracts to sell an amount of that
currency (or a proxy currency whose performance is expected to replicate or exceed the performance of that currency relative
to the U.S. dollar) approximating the value of some or all of its portfolio securities denominated in or exposed to that
currency (“position hedge”) or by participating in options or futures contracts with respect to the currency. A Portfolio also
may enter into a forward currency contract with respect to a currency where the Portfolio is considering the purchase or sale
of investments denominated in that currency but has not yet selected the specific investments (“anticipatory hedge”). In any
of these circumstances a Portfolio may, alternatively, enter into a forward currency contract to purchase or sell one foreign
currency for a second currency that is expected to perform more favorably relative to the U.S. dollar if portfolio management
believes there is a reasonable degree of correlation between movements in the two currencies (“cross-hedge”). In addition, a
Portfolio may cross-hedge its U.S. dollar exposure in order to achieve a representative weighted mix of the major currencies
in its benchmark index and/or to cover an underweight country or region exposure in its portfolio.

These types of hedging minimize the effect of currency appreciation as well as depreciation, but do not eliminate fluctuations
in the underlying U.S. dollar equivalent value of the proceeds of or rates of return on a Portfolio’s foreign currency
denominated portfolio securities. The matching of the increase in value of a forward contract and the decline in the U.S.
dollar equivalent value of the foreign currency denominated asset that is the subject of the hedge generally will not be
precise. Shifting a Portfolio’s currency exposure from one foreign currency to another removes that Portfolio’s opportunity to
profit from increases in the value of the original currency and involves a risk of increased losses to such Portfolio if portfolio
management’s projections of future exchange rates is inaccurate. Proxy hedges and cross-hedges may protect against losses
resulting from a decline in the hedged currency, but will cause a Portfolio to assume the risk of fluctuations in the value of
the currency it purchases which may result in losses if the currency used to hedge does not perform similarly to the currency
in which hedged securities are denominated. Unforeseen changes in currency prices may result in poorer overall performance
for a Portfolio than if it had not entered into such contracts.

At the maturity of a currency or cross currency forward, a Portfolio may exchange the currencies specified at the maturity of
a forward contract or, prior to maturity, the Portfolio may enter into a closing transaction involving the purchase or sale of an
offsetting contract. Closing transactions with respect to forward contracts are usually effected with the counterparty to the
original forward contract. A Portfolio may also enter into forward currency contracts that do not provide for physical
settlement of the two currencies but instead provide for settlement by a single cash payment calculated as the difference
between the agreed upon exchange rate and the spot rate at settlement based upon an agreed upon notional amount (non-
deliverable forwards).

Under definitions adopted by the CFTC and SEC, non-deliverable forwards are considered swaps, and therefore are included
in the definition of “commodity interests.” Although non-deliverable forwards have historically been traded in the OTC
market, as swaps they may in the future be required to be centrally cleared and traded on public facilities.

Forward currency contracts that qualify as deliverable forwards are not regulated as swaps for most purposes. However, these
forwards are subjec